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Highlights of this Issue 


NIT League Opposes Having Rate Bureaus Publish Own Dockets 


League takes stand at annual convention in 
Chicago against proposal of carrier bureaus to 
issue individual rate dockets in lieu of having 
them in national publications. League members 
go on record against ICC-proposed changes in 
motor carrier accounting rules whereby trucker 


buying another could charge depreciation on 
cost of the acquired property. Subcommittee on 
streamlining industrial traffic department activ- 
ities and record-making procedures is continued 
in present form after reporting on progress. 
William Ott is reelected president. 


Page 25 


Rails, ‘Ops’ Seek Mediation on Wages; Rules Fight Goes On 


Mediation Board asked to intercede in dispute 
in which brotherhoods want pay increases and 
carriers propose hourly pay cut. Chairman of 
RLEA, in speech at Detroit, defends present 
work rules as necessary for safety operations, 


says industry’s ‘featherbedding’ advertising 
campaign is ‘deceitful’ and is engendering the 
wrath of workers. New York railroad association 
tells state commission that ‘full-crew’ laws are 
obsolete, costly and of no help to safety. 


Pages 35, 41, 52 and 56 


Seaway Toll Complaint Procedure Drawn; Traffic Data Reported 


Joint tolls advisory board sets up rules of 
procedure to be followed in complaint proceed- 
ings. Grain exported from Lakes ports for year 
through September up seven times over same 


period of 1958. Canadian minister of transport 
sees eventual traffic increase because of erec- 
tion of ‘tie-up’ walls on Welland Canal, but 
ship operators may await further developments. 


Pages 39, 51 and 55 


House Unit Fears Transport Not Adequate for ‘Long Emergency’ 


Armed services subcommittee says. however, that 
transport industry, despite possible shortages, 
probably could function adequately in emer- 
gency of short duration. Testimony given in its 


recent hearings has shown, subcommittee re- 
ports, that U.S. transportation picture is one 
of ‘obsolete equipment, nineteenth-century eco- 
nomics and laws, and antiquated thinking.’ 


Page 43 


Substituted Truck Service by Flying Tiger Authorized by CAB 


All-cargo carrier permitted to substitute truck 
transportation for air movements between sev- 
eral airports. But board says ICC may have to 
authorize some of proposed highway operations. 


This issue consists of 2 parts, of which 


Directors of Flying Tiger approve sale to New 
York Central of $5 million in notes convertible 
to common stock, so as to obtain money for pur- 
chase of additional freight-carrying planes. 


Pages 68 and 124 


this is Part |. Part Il is Regulatory News. 
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69 STRATEGICALLY-LOCATED TERMINALS SYSTEM-WIDE TELETYPE SERVICE : 


From the easternaseaboard to the far west and southwest Trans- Close control and rapid movement of your shipments are assured 
american moves yorr shipping under direct local control. through constant contact with the shipment until delivery on schedule. 
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i 
2,000 COMPANY-OWNED HIGHWAY UNITS TWENTY-SEVEN YEARS EXPERIENCE 
One of America’s largest and finest fleets of modern, road-ready high- Long experience and constant development have enabled Transamer- > = 
way equipment is at the command of the Transamerican shipper ican to keep abreast of the newest advances in freight transportation. 


2,600 DIRECT POINTS SERVED DAILY NATIONWIDE SERVICE 


From metropolitan centers to remote hamlets. Transamerican sees your Whatever the destination of your shipment. Transamerican can take 
shipments through under one responsibility over and see it through on schedule anywhere in America. 


Transamerican vital link in AMERICA’S SUPPLY LINE 
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Sea-Land — where your LTL goes express to consignee’s door! Sea-Land —_ 
where you know the location of your LTL round the clock! From the 
moment your cargo leaves assembly area, it’s carried just like Sea-Land’s 
TL. No handling, damage or pilferage because trailer doors are sealed 
all the way. Cargo goes by land plus smooth sea route with sizeable savings. 
Expedited service. Continuous schedules to Eastern and Southern U.S., 
and Puerto Rico. Contact Sea-Land today! 


Ss SEA-LAND® 


THE AMERICAN RCHANT MARINE 
EVEMENT AWARD TROPHY 


ASHIEVEMENT AWARD TROY |= PAN-ATLANTIC STEAMSHIP CORPORATION 


MERCHANT MARINE INDUSTRIES POST A MCLEAN INDUSTRIES COMPANY 
OF THE AMERICAN LEGION 


FOOT OF DOREMUS AVENUE, PORT NEWARK. N.J.. (P.O. BOX 1050) 
PUERTO RICAN DIVISION: 19 RECTOR STREET, NEW YORK. N Y. 












You cauik use the same medicine 
for Measles and Mumps 





















































































































E*or sorme things 
vou rmeed a specialist: 


* To stop choking costs 
* To cure delivery problems 
* To innoculate against damage losses 
































Call your SEATRAIN-SEAMOBILE specialist 
for the right prescription and the right rate! 























SEATRAIN transports your cargo in any type of rail car 
between the ports of New York, Savannah, New Orleans 
and Texas City. 














SEAMOBILE provides highway container pickup and de- 
livery service between New York—New Orleans or New 
York—Texas City. 














Your booking is guaranteed. 
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When it’s valuable 


DUAL FILTER 


ee lating like Z2z7ey/or2 
the Norfolk Souther 
provides cars with 


| 
me NSF 


There’s a tremendous investment in a carload of Dual Filter Tareyton 
cigarettes. And it takes a tremendous amount of shipping care to protect 
that investment. For even the slightest transit damage will render a package 
of cigarettes useless for vending machines—unsalable over the counter. 
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Ever alert, the Norfolk Southern has solved this damage problem for The 
American Tobacco Company by providing cars equipped with N-S-F® 
Nailable Steel Flooring. 
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With N-S-F, there are no rough, uneven surfaces to rip shipping cartons, 
damage contents. When blocking is required, patented N-S-F nailing grooves 
hold the lading in place with a vice-like grip, give it a snug and secure ride 
to its destination. Moreover, N-S-F—unlike other floors—never absorbs or 
gives off odors. Nothing lingers from previous shipments to seep in and ruin 
a delicately blended flavor. 


For progressive railroads like the Norfolk Southern, N-S-F reduces damage 
claims, provides a floor that requires little or no maintenance (and often 
outlasts the car), while it increases the number of Class A cars in service. 


For progressive shippers like American Tobacco, N-S-F means lower shipping 
costs through faster loading, fewer time-consuming damage claims to file, 
less merchandise to re-ship. 


Now you can see why Norfolk Southern has recently added 613 N-S-F cars 
to its rolling stock. In all, 70 leading railroads have more than 70,000 N-S-F 
cars in service. And this figure is growing all the time. 
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Finished, bulk or rough—lading has a far better chance of arriving damage-free when shipped 
in a boxcar equipped with N-S-F. 
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— NAILABLE STEEL FLOORING 
Originated and sold by — 
NORFOLK SOUTHER) Pp STRAN-STEEL CORPORATION 


ay Dept. P-16 * Detroit 29, Michigan * Division of 


NATIONAL STEEL wig CORPORATION 


Full information and cost studies on the use of N-S-F in freight cars is readily available from 
Stran-Steel representatives in Chicago, New York, Philadelphia, St. Louis, Cleveland, San 
Francisco, Minneapolis and Atlanta. In Canada, N-S-F is made and sold by International 
Equipment Co., Ltd., Montreal. 


aa A 
ral 


ARR RE 








6 YEARS 
OF PROVED 
PERFORMANCE 


YN VAL 


ry 


Every year, more and more shippers are going to Airslide Cars for economical bulk 
shipment. Here’s why: 


1. No bills for bags, drums or containers 
2. Easier, safer loading and unloading 
3. No packing, racking or stacking 


4. Far more clearance for unloading 


For further information on bulk shipping in Airslide Cars, call or write. You’ll 


find, it pays to plan with General American. 


AIRSLIDE 
Airslide and Dry-Flo Car Division 
GENERAL AMERICAN TRANSPORTATION 


135 South LaSalle Street * Chicago 8, Illinois 
In Canada: Canadian General Transit Co., Ltd., Montreal 
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Editorial 


Tomorrow's ‘Has-Been’ in Traffic Isn't a ‘Student’ Today 


OME READERS OF BOOKS from the fiction shelves, 

we suppose, measure the worth of a story only on the 
basis of its entertainment value and are heedless of its social 
significance (if any) or of the author’s skill in plot develop- 
ment, in characterization, or in choice of words. 

Individuals in occupations concerned with the movement 
of freight know, or should know, when they pick up a jour- 
nal in which are recorded current happenings in the trans- 
portation realm, that they must not content themselves with 
superficial reading of the articles in the journal. They know, 
or should know, that for their own good they should try 
to discover the significance, to themselves and the organiza- 
tions they serve, of the information thus conveyed to them. 
In other words, they need to know not only what’s going on 
in transportation, but also to think, whenever they have op- 
portunity for meditation, about the future in the light of 
the current “goings-on.” 

Some transportation economists in the U.S. Department 
of Agriculture, making use of the time available to them for 
analyses of transport developments, have set down some facts 
and findings that indicate how forceful may be the impact 
on marketing practices of the changes now taking place in 
transportation. One of the developments discussed by those 
economists, in the “1960 Outlook Issue” of ‘The Marketing 
and Transportation Situation,” a monthly publication of the 
department's Agricultural Marketing Service, is piggybacking. 

In the first eight months of 1959, they report, the five 
trailer-on-flat-car (TOFC) service plans provided 262,532 
carloads of traffic for the railroads, as against 99,206 car- 
loads in the same period of 1955. They state that 50 rail- 
roads offer piggyback service. It’s shown that a number of 
individual roads provide such service under two or more 
of the five plans. According to the USDA economists, 41 
railroads have Plan II (in which the railroad solicits the 
business at truck-competitive rates, performs all the serv- 
ices, including the furnishing of trailers, and bills the ship- 
per); 18 have Plan I service; 20 provide Plan III (in which 
railroads furnish flat cars for hauling of shipper-owned trail- 
ers); 12 roads offer Plan IV (shippers furnish both flat car 
and trailers and perform loading, unloading, pickup and de- 
livery service), and three have instituted Plan V operations, 
involving joint rail-truck rates. 

If we assume that 50 per cent of the piggyback traffic was 
“created” for the railroads by the plans other than Plan 
II (the Plan II traffic being regarded in many quarters as 
freight that would move by rail, anyway), we find that 131,- 
267 carloads of traffic which might never have been carried 
by rail were so carried in the first eight months of 1959. 


AYBE the proportion of “created” piggyback traffic 
is larger than 50 per cent; perhaps it’s smaller, but, 
whatever it is, it arouses a host of interesting questions. For 
example: Were the carloads of “‘new”’ rail traffic attributable 
to piggyback Plans I, III, IV and V profitable to the rail- 
roads? Did they actually result in savings for the motor car- 
riers which “generated’”” some of those carloads, or in sav- 
ings for the shippers who were served by Plans III and IV, 
yet provide a profit for the railroads, plus better service for 
the shipper and receiver? 


Have traffic departments of some manufacturers received 


demands from the sales departments for lowering of trans- 
pores costs because a competitor that uses piggyback has 

en enabled thereby to lower its prices? Will Plan V, with 
joint rates of rail and motor carriers and with each of the 
two modes, in effect, selling for the other, prove profitable 
to both? Will Plans III and IV “divert” traffic fas the 
highways to the railroads? These, it seems to us, must be 
some of the questions motor carrier officials will want to 
think about whenever they find time to think. 

Various other happenings on “the transportation front,” 
recorded in this issue, inspire similarly provocative questions. 
Shippers’ views on numerous transportation issues and prob- 
lems are set forth in the report on the annual meeting of 
the National Industrial Traffic League. A study made by 
an Agriculture Department economist reveals that the U.S. 
gtain exports of 101.5 million bushels from Great Lakes 
ports in the period May 1 through September 30 this year 
constitute seven times the volume of export grain carried 
from those ports in the May-September period of 1958, 
while a comparison for those same periods shows a decline 
of 30 per cent in export movements of grain through the 
north Atlantic ports. Trucking of grain into Great Lakes 


ports continues to increase. 


| yp ino egress angles, about which one may speculate at 
length, are presented by the Civil Aeronautics Board’s 
decision granting authority to The Flying Tiger Line to 
substitute truck service for cargo plane service between cer- 
tain airports, and by action of Flying Tiger’s board of di- 
rectors approving sale by that air carrier of $5 million of 
notes, convertible to common stock, to the New York Central 
Railroad. Board Member Stakem, of the Federal Maritime 
Board, should cause considerable brain-cell activity among 
traffic people with his prediction that containerization of 
cargoes and standardization of container sizes will by them- 
selves lower transportation costs and will lead to broader 
development of through routes and joint rates that will still 
further reduce costs. 

These and other current events on the transportation 
scene show, certainly, that there’s no lack of challenges for 
alert transportation people. Where there are so many chal- 
lenges, there must be also close observation and unceasing 
study of events and trends. He who fails to engage in such 
study today can expect to become a “back number” tomorrow. 


The Society and Its Members 


NVELOPED in a misunderstanding of long standing, 

we erred in making the statement,-in last week’s dis- 
cussion of “important initials” in the traffic profession, that 
the “founders” in the American Society of Traffic and Trans- 
portation were “not actually members” of the Society. To all 
to whose attention these lines may come, our apologies! 
Remarks made by an officer of the Society—and obviously 
misunderstood by us—at a meeting of the Society in Atlanta 
in 1957 gave us the impression that the “member” designa- 
tion was reserved only for the certificated members of the 
Society. We're glad to be rescued from our misapprehension. 
We should have taken a better look at Article VI of the 
Society's constitution, which indicates that the “founders” 
constitute one of the “‘classes’’ of members of the Society. 





Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusualiy well written, 
thoroughgoing study of practical 
tests or standards under current 
rate-making practices for deter- 
mining the reasonableness of 
freight rates under our present 
transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
in layman's language. 


Cloth Bound e 195 Pages e $2.95 


e ORDER YOUR 
COPY TODAY... 


Nn re we aR 


The Traffic Service Corporation 


815 Washington Bidg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $2.95. 











Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building. Washington 5, D. 
No attention will be paid to anonymous communications or questions from nonsubscrib 


Delay— 


Extra Expenses Caused By— 
Liability of Carrier 


Question—Maryland 


Several months ago, we had a ship- 
ment destined to South Bend, Ind., from 
Baltimore, Md. We called a carrier who 
serves this point in order to determine 
the normal transit time and were ad- 
vised third morning delivery. 

Based on this information, our engi- 
neer was at the destination point the 
third afternoon, which was a Thursday, 
and called us to advise that the freight 
had not been delivered. We, in turn, 
called the carrier, only to be told the 
bill was mislaid for two days and that 
the shipment would be put on the rear 
of a trailer and routed direct to South 
Bend, so that the customer would re- 
ceive it on Saturday. 

Our man kept in contact with the 
South Bend terminal all day Friday and 
Saturday. He did not receive the freight 
until Monday morning. 

We are aware of the fact that the bill 
of lading contract does not allow a 
shipper preferential service, nor did we 
ask for it, and no carrier is bound to 
transport property other than with rea- 
sonable dispatch, and carriers are not 
liable for delay caused by an act of God, 
nor any excepted causes listed on the 
bill of lading, providing that their neg- 
ligence did not contribute to the delay. 

When goods are offered to a carrier 
for transport, the carrier has a duty of 
informing the shipper of any occurrence 
likely to delay the transportation of 
which he has knowledge, and which is 
not within the knowledge of the shipper. 

Failure to observe this duty will im- 
pose liability upon the carrier for a 
delay in transportation of goods, irre- 
spective of the cause of delay. 

Are we justified in the recovery of 
expenses for our man’s lodging and 
wages? 


Answer 


When a common carrier undertakes to 
transport goods, the law implies a con- 
tract that they shall be delivered at des- 
tination within a reasonable time, in 
the absence of any agreement as to the 
time of delivery. Belkin v. New York, 
N. H. & H. R. Co., 146 A. 846; Mason v. 
Chicago & N. W. Ry. Co., 262 Ill. App. 
580; Wallace-Farmer v. Davis, 199 N.W. 
307; Stevens v.. Northern Cent. Ry. Co., 


98 A. 551; and Frawley v. Atchison, T. 
S. F. Ry. Co., 299 S.W. 93. 


When a common carrier has accep 
a shipment for transportation and ne 
ligently fails to transport it to its desti=! 
nation within a reasonable time, 
aggrieved party may bring an ac 
for the breach of the contract of cz 
riage, or he may bring an actic 
for the negligent breach of the du 
imposed by law on the carrier. Whi 
v. Louisville & N. R. Co., 79 So. 50 
Winstead v. East Carolina Ry., 118 S. 
887. 


The burden is on the shipper to sho 
that the carrier failed to deliver tk 
goods within a reasonable time. 
other words, it devolves on the shipp 
to prove that a longer time was actus 
consumed in the transportation 
Was necessary. Johnson v. Chicago, ete¢ 
R. Co., 97 N.W. 479. 


Inasmuch as the carrier advised yo 
that the normal transit time was thi 
morning, it appears that you have 
prima facie case for the expenses i 
curred, if your shipment was tendere 
the carrier in time to have made t 
proper delivery date. It is doubtf 
whether the salary of your engineé 
should be included in your claim, 
he would already have been on the pay 
roll, but, certainly, you should be re 
imbursed for expenses over and abov 
those which would normally have ac 
crued. 


eee 
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Bills of Lading— 


Liability of Shipper for Not Following 
Classification Board’s Recommendation 
As to Commodity Description 


Question—Indiana 


We have a problem which is bothering 
us, not particularly with regard to the 
proper classification description of an 
article, but more with our responsibility 
in the matter. 

One of the divisions of our corpora- 
tion manufactures. clutches. These 
clutches are manufactured for an auto- 
mobile industry for farm machinery, 
farm tractor manufacturers, golf cart 
manufacturers and for various other uses 
of power transmission machinery. 

A number of years ago, we arranged 
the bills of lading for this division, 
showing the classification descriptions of 
the articles manufactured by it, so that 
it was only necessary for this division to 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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WE are USED, at this season of the year, to reaching up 
on the shelf for our can of assorted holiday phrases with 
which to flavor our various communications to the public. 
But we have found, as perhaps you have, too, that even the 
miracle of hermetical sealing can’t overcome the staleness 
of canned sentiments. 








We are not unthankful, as individuals, for the bountiful 
lives we enjoy; nor do we, as businessmen, feel ingratitude 
| toward the customers whose business keeps us in business. 
But we rather suspect that sentiment has little enough to do 
with the reasons why shippers might want to deal with us, 

so why should we pretend that it does? 


This is another way of saying that we think shippers use 
us because we give a day’s work for a day’s pay. We cer- 
tainly try to, and we are certainly grateful when our efforts 
are recognized. We are polite enough to say “thank you,” 
but the most sincere expression of our thanks comes in giv- 
ing you mére for your money tomorrow than we did today. 


It’s not an easy row to hoe, because it can’t be done with 
words, canned or otherwise. But we will continue to work 
hard at providing the best motor common carrier service 
available, and you will know that as long as we do, we will 
be saying, sincerely, “thank you.” 










PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 











such as, boxes, pallets, and so forth. Ip 
the case of clutches, we show the 
classification description on the bill of 
lading as “Machine Parts, Clutches,” 
which is carried in item 64070 of Na- 
tional Motor Freight Classification No 
15. 

A couple of years ago, it came to ow 
attention that the National Classifica. 
tion Board had issued its ruling No. 101. 
11-6480, on November 13, 1952, that auto- 
mobile clutches were properly described 
as “Automobile Driving Gear Parts, Iron 
or Steel, NOI,” per item 6480 of the 
classification in effect at that time, and 
we find that that is the same item as 
published in Classification No. 15. 

We do not know of any decisions of the 
courts or reports of the Commission 
involving the exact commodity in ques- 
tion. However, there have been cases of 
many other commodities in a similar 






























In other words, clutches are in the same 
position as internal combustion engine 
and the classification rating applies a 
internal combustion engines, whether 
they are used on lawn mowers or diesé 
locomotives. We went to considerable 
trouble, in an effort to convince the 
National Classification Board, which is 
sued the ruling, that its ruling on aute 
mobile clutches was in error. Howevéd, 
we have been advised by this board that 
it is correct and refuses to change @ 
rescind its ruling of 1952. 

Some of our customers make farm 
tractors and other types of equipment, 
and there are rate advantages in call 
ing clutches farm tractor parts, espe 
cially in the western classification, where 
the truckload rating is Class 40, @ 
against Class 45 in other territories, 
and there are commodity rates estab- 
lished on farm tractor parts, etc., and 
not on clutches. With the board’s rub 
ing on automobile clutches, it would na 
turally follow that the rating on trac 
tor clutches and clutches made for othe 
types of machinery would be rated in the 
same manner—that is, by use, instead 
of by the actual rating in the classifica- 
tion. 

Our products are sold f.o.b. our plant, 
in all cases. We have had requests fa 
several different descriptions from ow 
customers on clutches and are now won- 
dering whether or not our corporation 
could be held responsible if we were t 
follow the instructions of our customers, 
when we are of the opinion that the bill 
of lading description is not correct, even 
though the classification board did make 
a ruling which makes it permissible. 

We would appreciate your citing any 
decisions of the courts or reports of the 
Commission relative to the responsibility 
of the shipper in a situation such @ 
stated above, especially where the ship- 
per is backed up by the classification 
board. 

Your reply, of course, would also be 
dependent upon whether you are if 
agreement with our stand—that clutches 
are clutches, no matter where they are 
used, and if item 64070 is the proper 
classification. 
















































































Answer 


To begin with, the status of the classi- 
fication board’s rulings should be kep 
in mind and its rulings are of an in 
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“Thanks for Using Coast Line” 
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For your shipping needs, 
call your 


COTTON BELT 
shipping specialist 
He’s been dishing up 


better service 


for more than 80 years. 


TRAFFIC WORLD 


formal nature and generally are in reply 
to a specific request and do not neces- 
sarily apply to an entire industry. 

As a general rule, but not in all cases, 
these rulings are followed by the weigh- 
ing and inspection bureaus and any 
deviation by the shipper will only lead 
to controversy. However, if a shipper 
does not agree with the board’s ruling, 
there is nothing that will bind him te 
these rulings and he is free to describe 
his goods in what he considers the proper 
manner, until such time as there is a 
formal ruling by the Interstate Com- 
merce Commission on his particular 
problem. 

We know of no formal case on the car- 
rier’s liability when following the classi- 
fication board’s recommendation and if 
all parties involved are satisfied with 
the rate that will apply as a result of 
following such ruling, we doubt if the 
ruling would be challenged in a formal 
case. 


State v. Interstate— 


Export Shipments Moving to Ports 
From Points in Same State 


Question—Florida 


A number of prepaid carload ship- 
ments were made from our plant at 
point “A,” to a customer, whose location 
at point “B” is described as follows: 
John Jones Construction Co., c/o Smith 
Stevedores, c/o Pier 15 Municipal Docks, 
at location “B.” ‘There is published an 
intrastate per car charge applying be- 
tween points “A” and “B”—both lo 
cated in the same state, and movement 
between these points was confined té 
that state. The carrier claims the con- 
signee actually arranged transfer of 
these goods directly from the cars to @ 
vessel, or vessels, with further movement 
beyond port by water, and has assessed 
an interstate rate. 

It is our position that a domestic sale 
and movement is involved and that our 
contract bill of lading with the carrier 
was a contract to transport these goods 
in an intrastate movement between the 
points mentioned. It is also our position 
that our original intent was only that 
goods would be transported in an intra- 
state movement, and any movement be- 
yond point “B” by water was at the 
consignee’s direction and should be 
classed as a separate movement. 

May we have your answers to the fol- 
lowing questions: 

1. Is this movement from point “A” to 
point “B” an intrastate or interstate 
movement? 

2. Section 7 of the bill of lading was 
signed and the shipment was prepaid. 
Can we, the consignor, be held liable for 
the difference in intrastate and inter- 
state rate (the interstate rate is higher 
in this particular case) ? 

3. Had the notation “for domestic use 
only” been placed on the bill of lading, 
would this have changed the character 
of the shipment between points “A” and 
“B?” 


Answer 


The courts and the Interstate Com- 
merce Commission have ruled, in numer- 
ous cases, that, in determining whether 
a particular movement of freight is in- 
trastate or interstate commerce, the in- 
tention existing at the time the move- 
ment starts governs and fixes the charac- 
ter of the shipment. See, in this respect, 
Baltimore & O. S. W. R. R. Co. v. Settle, 
260 US. 166, 43 S.Ct. 28; United States 
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y. Erie R. R. Co., 280 U.S. 98; Oregon- 
W. R. & Nav. Co. v. Strauss & Co., 73 
F.2d 912; Crude Tale From California 
Mines to Dunn, Calif., 44 M.C.C. 714; and 
Rush Common Carrier Application, 17 
M.C.C. 661. 


You state, in your letter, that the 
shipments were consigned in care of a 
stevedoring company at a particular pier. 
This is an indication that, at the time 
the shipment left origin, the goods would 
be shipped beyond via a water carrier. 
If so, under the findings of the above 
cited cases, the shipments were inter- 
state in character and the interstate 
rate should have been assessed. 


Upon delivery to and acceptance by 
the consignee of a shipment under a “no 
recourse clause” in the bill of lading, the 
carrier agrees to look to the consignee 
for any charges remaining unpaid, and 
the consignee, in accepting such ship- 
ment carried in pursuance of such bill of 
lading, agrees to pay any and all lawful 
charges. Chicago G. W. Ry. Co. v. Hop- 
kins, 48 F.Supp. 60, and Illinois Steel 
Co. v. Baltimore & O. R. Co., 320 US. 
508. 

We do not believe that the insertion 
of the words “for domestic use only” 
in the bill of lading would have any 
effect on the character of the shipments. 


Demurrage— 


Charges on Private Cars 
Accrue to Carrier 


Question—Colorado 


During the past few months, demur- 
rage charges have been assessed and 
paid on shippers private leased cars held 
at various consignees’ sidings at destina- 
tion. The consignees are neither the 


owners nor lessees of the private cars 


involved. 

In view of the fact that the railroads 
have received revenue in the way of 
demurrage charges, and with no cost in 
capital expenditures nor in per diem 


charges, it appears to us that the owner | 


or lessee should, in turn, be reimbursed 
in an amount equal to the demurrage 
charges assessed at destination. 


In reviewing reports of the Interstate | 


Commerce Commission on this subject, 
we find, in Mid-Continent Petroleum 
Corp. v. Louisiana & A. Ry. Co., 255 


LC.C., 220 and 258 I.C.C. 4, that the | 
: . the owner of | 


Commission sta’ 
such cars can claim no advantage as 
a shipper that would not accrue to him 
if the cars were owned by a different 
person.” 

We would appreciate your opinion on 
this subject matter. 


Answer 


Privately owned cars, while on private 
tracks other than those of the owner of 
the cars, are subject to the same demur- 
rage rules and charges as carrier-owned 
equipment (Albert Lea Packing Co. v. 
Chicago, M. & St. P. Ry. Co., 152 I.C.C. 
665; Richfield Oil Corp. of New York 
v. Pennsylvania R. Co., 222 I.C.C. 39; 
Spencer Chemical Co. v. Missouri-K.-T. 
R. Co., 284 I.C.C. 41; Federal Chemical 
Co. v. Louisville & N. R. Co., 284 I.C.C. 
155; and Rule 1, Section A, of Car De- 
murrage Rules and Charges tariff No. 
4-D), and private cars on private tracks, 
when the ownership of the car and the 
track is the same, are not subject to 
demurrage rules and charges. Rule 1, 


Section B, paragraph 4(a), of Car De- 
murrage Rules and Charges tariff No. 4- 
D; Cudahy Packing Co. v. Chicago & 
N. W. Ry. Co., 12 I.C.C. 446; and As- 
signed Cars for Bituminous Coal Mines, 
80 1.C.C. 520. 

The question as to whether or not 
the private owner of cars, on which 
demurrage has been collected, is entitled 
to any part or all of such demurrage, 
was answered by the Commission as long 
ago as July, 1918, in its report In The 
Matter of Private Cars, 50 I.C.C. 652, 
wherein it was said: 

“Some private car owners insist that 
they are entitled to a part of the de- 
murrage accruing on private cars held 
by consignees. This is not the attitude 
of owners generally. Demurrage is a 


13 


penalty for detention of cars, and is en- 
forced in accordance with tariff provi- 
sions to keep them moving. This is as 
important to private car owners as to 
the railroads and everyone else. The rec- 
ords of car placement, etc., are kept by 
the carriers, and they make the collection 
in the interest of the entire shipping 
public, and the charges are rightfully re- 
tained by them.” 

See, also, Union Tank Car Co., Ter- 
minal Service, 268 I.C.C. 338, in which 
it was brought out that compensation 
for the use of private cars is paid by the 
carriers to the owners thereof in the 
form of a mileage allowance and demur- 
rage charges on such cars accrue to the 
carriers and not the owners of private 
cars. 





PIONEERS IN MODERN ROAD 
AND FESRINAS EQUIPMENT! 


WN S WW SM A MS 
When it comes to pioneer- 
ing new highway equip- 
ment and freight handling 
methods, Dixie is second to 
none! Known throughout 
its extensive territory for 
its expeditious handling of 
LTL freight, Dixie pio- 
neered the use of the Tow- 
veyor system of materials 
handling, two-way radio 
and SwapBodies for 
P.U.D. and Volume Van 
trailers. Constantly keep- 
ing up with the times, 
adopting new methods as 
they are proven practica- 
ble, Dixie is a thoroughly 
modern motor. carrier 
serving an ever-increasing 
circle of service-conscious 
and economy-minded ship- 
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Irregular Routes 


Direct Service Between Points in Ten States and Two-Line Movement of Traffic to 45 States & D. C. 


Through its recent acquisition of the operating rights, routes and facilities of Mohawk 
Motor Lines, Inc., Dixie Highway Express can now offer shippers the advantages of 
direct service between points in ten states and two-line movement of traffic to 45 states 
and the District of Columbia. Interchange arrangements with 418 motor carriers mean 
faster, safer transportation of freight, fewer delays in terminals, fewer handlings of each 
shipment—savings in time, claims . . . and customer relations! 


DIXIE HIGHWAY EXPRESS, INC. 


General Offices: Meridian, Mississippi 


Birmingham, Ala. 
Demopolis, Ala. 
Montgomery, Ala. 
Opelika, Ala. 


Selma, Ala. 
Tuscaloosa, Ala. 
Jacksonville, Fla. 
Atlanta, Ga. 


Columbus, Ga. 
Glasgow, Ky. 
Louisville, Ky. 
Paducah, Ky. 


Laurel, Miss. 
Meridian, Miss. 
St. Louis, Mo. 
Nashville, Tenn. 


New Orleans, La. 
Gulfport, Miss. 
Hattiesburg, Miss. 
Jackson, Miss. 





At this Thanksgiving season, for our shippers 
and receivers of freight who have favored us with their 


patronage this past year. 


We trust that the service your shipments have received 


will continue to warrant BURLINGTON routing. 


Once again ... THANKS... from the entire 


. Burlington organization. 


BURLINGTON LINES 
Euveryuhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Meeting of Gov‘t Mediators 
Called in Effort to Settle 
ILA-NYSA Dock Dispute 


A meeting of federal mediators 
from port areas involved in a dock 
dispute between the International 
Longshoremen’s Association and the 
New York Shipping Association was 
called for November 20 in Washing- 
ton, D.C., in a renewed effort to find 
a basis for settling the controversy. 


The mediators, called together by John 
A. Burke, eastern maritime coordinator 
of the Federal Mediation & Conciliation 
Service, indicated that they might also 
confer with other government agencies 
in seeking a solution to the protracted 
dispute (T.W., Nov. 14, p. 31). 


Injunction to Expire 


Under the terms of the Taft-Hartley 
act, the shipper negotiators must sub- 
mit a final offer to the longshoremen’s 
union for a membership vote before De- 
cember 7—20 days before the expiration 
of the 80-day injunction that sent the 
striking ILA workers back to the docks 
(T.W., Oct. 10, p. 31, and Oct. 17, p. 64). 

Mr. Burke told Trarric Wortp he had 
called the conference after “no definite 
changes or developments” came out of 
the last meeting November 18 in a series 
between industry and union negotiators 
in New York City on problems involving 
automation and an over-all wage pack- 
age. He said each side was studying pro- 
posals over the weekend in preparation 
for their next bargaining session set for 
November 23. 

Earlier, Alexander P. Chopin, chair- 
man of the NYSA and chief negotiator 
for its shipper members, expressed opti- 
mism that a settlement would be reached 
before the expiration date of the injunc- 
tion. Should the opposite prove to be 
the case, however, the strike could be ex- 
pected to resume on December 27, the 
last day of the injunction. 


Problems ‘Clearer’ 


Mr. Chopin, in a statement issued prior 
to the last bargaining session (November 
18), said that the series of meetings be- 
tween ILA-NYSA subcommittees had 
provided each side with “a much clearer 
understanding of one another’s problems 
and the manner in which they may be 
amicably resolved.” He added that while 
no terms had been agreed on for the 
handling of new equipment on the docks, 
the scope of the problem and certain 
basic approaches had been examined 
by the subcommittees. 

“During these sessions,” he continued, 
“management and union proposals were 
fully discussed and considerable progress 
was made in arriving at a hard core 
of issues to be negotiated.” He indi- 


cated that a management offer would 
be made to the union around the fifth 
of December, which is two days before 
the deadline imposed by the Taft-Hartley 
act. 


Patrick J. Connolly, executive vice- 
president of the ILA, is the union’s 
negotiating chief. 

Although several offers have been made 
by both sides, which were rejected and 
countered in turn, none of the details 
contained in the proposals have been 
made known officially. 


‘General Pattern’ Seen 


Problems incidental to the introduc- 
tion of new equipment on the piers have 
appeared to be the major area of con- 
tention on the New York docks. However, 
it has been noted that automation is 
not as an acute matter at other ports. 
Each port has its own working condi- 
tions, along with related crafts, all of 
which are subject to bargaining at the 
work levels involved. It was understood, 
however, that a settlement between the 
principals in New York would set the 
general pattern to be followed by other 
crafts. 

In another late development, which la- 
bor observers believe may strengthen the 
ILA’s bargaining position, the formerly 
independent International Longshore- 
men’s Union official returned to ranks 
of organized labor after a six-year exile. 


AFL-CIO Charter ILA 


At a ceremony in New York City, 
George Meany, president of the AFL- 
CIO presented Capt. William V. Bradley, 
ILA head, with a charter readmitting 
the ILA into the federation. Capt. 
Bradley’s group now will have authority 
to represent and organize almost all 
dock workers in the United States and 
Canada. 

By accepting the charter, the ILA 
agreed to submit to AFL-CIO monitor- 
ship of its internal affairs by a repre- 
sentative designated by Mr. Meany. 
Named was Peter J. McGavin, who is an 
assistant to Mr. Meany in the federa- 
tion. The union executive emphasized 
that the charter was for a two-year 
probationary period. That stipulation 
resulted from the fact that the ILA 
originally was expelled from the AFL in 
1953 on charges that racketeering ele- 
ments had gained control of its leader- 
ship. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended November 14, based on a survey of 
34 metropolitan areas, was 2.6 per cent 
ahead of that of the corresponding week 
of 1958, but 1 per cent below the previous 
week of this year, the American Truck- 
ing Associations announced. The report 
reflects tonnage handled at more than 
400 terminals of common carriers of 
general freight throughout the country. 


Complaint Against Plywood 
Rates From Canadian Points 


To U.S. Points Dismissed 


A complaint in which a manufac- 
turer of doors covered with plywood 
sought to have rates on plywood 
from Canada prescribed by the 
Commission on the level of lumber 
rates has been dismissed by the 
Commission, division 3, on the 
ground that plywood of the kind 
shipped might well take rates higher 
than those on lumber, especially 
since many of the lumber rates were 
depressed by truck or water com- 
petition. 


The complaint was dismissed by a re- 
port in No. 31973, Walled Lake Door Co. 
v. Atlantic Coast Line Railroad Co., et 
al. 

The division found that the rates on 
plywood, carloads, from Mont Laurier, 
Tring Junction and St. Basile, Quebec, 
Canada, to Eufaula, Ala., and Ohio City, 
O.; from New York City and Baltimore 
to Waller Lake, Mich., Eufaula and Ohio 
City; from Eufaula to Nescopeck, Pa., 
Walled Lake and Ohio City, and from 
New Orleans to Eufaula were not shown 
to have been or to be unjust, unreason- 
able, unjustly discriminatory or unduly 
prejudicial. It also found that certain 
shipments had been undercharged. 

Reparation on past shipments and 
those moving pendente lite, waiver of 
undercharges on certain other shipments, 
and rate for the future were asked, but 
at a prehearing conference complainant 
said no rate for the future was sought to 
Walled Lake, that plant having been 
abandoned. Also the ,division said, the 
request for reparation. on shipments 
from Canada to Walled Lake, and from 
Eufaula to Nescopeck was withdrawn. 

The division observed that a suit by 
the Central of Georgia Railway, a de- 
fendant, for undercharges on some ship- 
ments had been held in abeyance pend- 
ing determination of the proceeding 
before the Commission. On those ship- 
ments, the division said, undercharges 
were sought to be collected on the basis 
of a combination rate of 144 cents, plus 
a 15 per cent surcharge under Ex Parte 
No. 175. The combination rate, it said, 
was composed of rates of 91 cents from 
Mont Laurier to Cincinnati and 53 cents 
from Cincinnati to Eufaula. 


Undercharge Finding 


After discussing the development of 
that rate, the division said that, giving 
consideration to the rate publication 
effective on January 15, 1953, the com- 
plainant “would take the combination 
rate of 144 cents (91 cents plus 53 cents) 
and add 12 cents, the maximum increase 
on lumber under Ex Parte No. 175, to 
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obtain a rate of 156 cents. The division 
added: 


“It contends that under finding 28 of 
Ex Parte No. 175, Increased Freight 
Rates, 1951, 280 ICC 179, and like pro- 
visions in other ez parte increase deci- 
sions, the maximum increase on lumber 
should have been applied on plywood 
from Canadian origins to Eufala, for 
the reason that the southern rate factor 
from Cincinnati to Eufala was the same 
as the lumber rate, and under the prin- 
ciple stated in Southern Gulf Lumber 
Co. v. Illinois Central R. Co., 270 ICC 
188, when one of the tariffs used in con- 
structing combination rates provides for 
the use of the combination rule the car- 
rier publishing the rule must protect the 
rates so constructed.” 

As to this, and the applicable rate, the 
division said: 


“The rate found applicable in the cited 
case was a combination of two com- 
modity rates on the same commodity, 
namely, lumber, subjected to a single 
maximum increase on the combination. 
The facts here differ in that one of the 
rate factors was not applicable on lum- 
ber. In the master tariff of increases 
under Ex Parte Nos. 162, 166 and 168, 
there were two separate items, one nam- 
ing the increase on plywood or built-up 
wood, and another naming the increase 
on lumber and articles taking the same 
rates as lumber. Stated otherwise, the 
maximum increases would not apply on 
the total of the two factors on plywood 
because plywood was not subject to the 
lumber rate from origin to final desti- 
nation. The master tariff thus distin- 
guished between a commodity subject to 
the classification exceptions built-up 
wood rate and a commodity subject to 
the lumber rate. 


“Accordingly, the applicable rate on 
the 99 shipments is 144 cents, plus the 
15 per cent surcharge under Ex Parte 
No. 175, or 165.6 cents, as sought to be 
collected by the defendants, and these 
shipments were undercharged.” 


Rate Level Sought 


The division said that, at hearing the 
complainant stated that it sought pre- 
scription of rates on the basis of the 
domestic lumber rates, but that on brief 
it asked findings of unlawfulness to the 
extent that the rates assailed exceeded 
110 per cent of the contemporaneous 
rates on native or domestic lumber from 
and to the same points. The division 
added: 


“Concerning shipments from _ the 
Canadian origins to Eufaula, it avers 
that the combination rates prior and 
subsequent to January 15, 1953, were 
unjust and unreasonable to the extent 
that the increase in the combination of 
the separate rate factors to and from 
Cincinnati in effect prior to that date 
exceeded the maximum increases au- 
thorized in Ex Parte Nos. 168, 175, 196 
and 206 for lumber and articles taking 
the lumber rates; and that the joint 
rates from the same points to Eufaula 
were unjust and unreasonable to the ex- 
tent that they exceed the combination 
rates as thus determined. 

“The rate from Mont Laurier is rep- 
resentative of the adjustment from the 
Canadian origins to Eufaula. On Jan- 
uary 23, 1956, a joint through rate of 146 
cents became effective, which was sub- 
stantially the same as the applicable rate 
prior to January 15, 1953, of 127 cents 
subject to the Ex Parte 175 increase of 
15 per cent. For the reasons outlined 
above in discussing the issue of appli- 
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cability, the complainant urges that the 
rates of 146 cents was unjust and un- 
reasonable to the extent of its excess 
over 134 cents, and that the applicable 
rate of 169 cents following the final in- 
crease under Ex Parte No. 206 should not 
exceed 148 cents.” 

As to allegations of unjust discrimina- 
tion and undue preference and prejudice, 
based on the continuation of certain 
past rates from Cincinnati and other 
Ohio River crossings to New Orleans and 
Baton Rouge, La., Vicksburg, Miss., and 
other named Mississippi crossings, when 
such rates were discontinued on that date 
from the same origins to Eufaula and 
other unnamed points in Southern Ter- 
ritory, the division said that “continu- 
ation of the old rates to New Orleans and 
not to Eufaula is no indication of undue 
prejudice or preference in the absence of 
a showing that plywood moved to New 
Orleans or other named Mississippi River 
crossings, and that the rate situation 
complained of resulted in competitive 
disadvantage to the complainant.” No 
such showing had been made, the divi- 
sion said. 


The formal findings of the division fol- 
low: 


“It appears to us that plywood of the 
kind shipped to the complainant may well 
take rates higher than those on lumber, 
especially since many of the lumber rates 
are depressed by truck or water compe- 
tition. The evidence before us is not 
persuasive that the assailed rates ex- 
ceeded or exceed the maximum of rea- 
sonableness. 


“We find that the assailed rates herein 
considered are not shown to have been 
or to be unjust, unreasonable, unjustly 
discriminatory, or unduly prejudicial. The 
complaint will be dismissed.” 


Statement to Clarify Rail 
Proposal as to Firemen on 
Diesels Issued at Chicago 


(From Chicago Bureau of Traffic World) 


A spokesman for the three re- 
gional wage negotiation committees 
(called “conference committees”) of 
the railroads asserted, November 19, 
that a “smoke screen of misrepre- 
sentation” was being thrown around 
the railroad industry’s proposal to 
eliminate firemen from diesel loco- 
motives in freight and yard service. 


Theodore Short, chairman of the 
Western Carriers’ Conference Commit- 
tee, said in a press release issued in Chi- 
cago on behalf of that group and its 
counterparts representing the eastern 
and southeastern railroads, that it was 
vitally important that there be a clear 
understanding of the railroad indus- 
try’s proposal, served on the unions No- 
vember 2 (T.W., Nov. 7, p. 32). He em- 
phasized these four declarations: 

(1) That the elimination of firemen 
was not being proposed in passenger 
service, but only for locomotives in 
freight and yard operations; (2) that re- 
moval of firemen from freight and yard 
locomotives would not result in “one- 
man” operations; (3) that operating 
safety would not be impaired, and (4) 
that railroad management, in making its 
proposal for elimination of firemen from 
diesels in freight yard service, was not 
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in any way criticizing the firemen now 
serving in the railroad industry. 

Mr. Short said that the “obsolete” rule 
to which firemen must conform was the 
target for revision. 


“Recognizing the human factors in- 
volved in eliminating firemen from 
freight and yard service,” he said, “rail- 
road management has already notified 
leaders of the Brotherhood of Locomo- 
tive Firemen and Enginemen that it will 
give full consideration to these problems 
and to proposals which the union may 
have for dealing with these problems.” 

The three regional conference commit- 
tees of the railroads are engaged jointly 
in negotiations with the rail employe un- 
ions on current wage and work-rule pro- 
posals. 


(See earlier story on Page 52.) 


Great Lakes Shipper Asks ICC 
Denial of Western Rail Plea 


To Reopen ‘Free Time’ Case 


The Lincoln Electric Co., of Cleve- 
land, has asked the Commission to 
deny petitions of five western rail- 
roads for reconsideration, rehearing 
and postponement of the effective 
date in No. 32023, Chicago Regional 
Port District, et al. v. Atchison, To- 
peka & Santa Fe Railway Co., et al. 
(T.W., Oct. 31, p. 84.) 


In that proceeding the ICC, division 3, 
found that assailed free time permitted 
by eastern railroads on export traffic 
at the Great Lakes ports was, and for 
the future would be, unjust and unrea- 
sonable and unduly prejudicial to those 
ports and unduly preferential of the 
tidewater ports to the extent that it was 
less than seven days (T.W., Feb. 7, p. 
75). The effective date of the order in 
the case is now December 9. 

The Commission had already refused 
to reconsider the report and order of di- 
vision 3, on petition of the eastern rail- 
roads and the Board of Trade of the 
City of Chicago, but granted the Chicago 
board’s petition to the extent it sought 
inclusion of the western railroad defend- 
ants and the Monon railroad in the re- 
port and order of division 3 (T.W., Aug. 
8, p. 80; Feb. 21, p. 85, and April 14, p. 
80). 

Lincoln Electric Co., in a joint reply 
filed on its behalf and that of the city 
of Cleveland, to petitions of the Soo 
Line, the Milwaukee Road, the North 
Western, the Great Northern, and the 
Northern Pacific railways, said the en- 
tire basis of the petitions of these car- 
riers was “that various formalities re- 
quired in complaint cases have not been 
observed here, including, among other 
things, that they have not been notified 
of the proceedings.” 

“The sum and substance of the mat- 
ter,” said Lincoln Electric, “is that these 
railroads, lulled to sleep falsely by the 
loud and inaccurate predictions of the 
Arthur Baylises and others that the Sea- 
way would never amount to anything, 
have suddenly awakened to find a flo- 
tilla in their own sheltered waters. 


‘Kleenexes in Hand’ 


“Now they come weeping to the Com- 
mission, Kleenexes in hand, asking for 
redemption for their own lack of vision.” 

The petitioning Soo Line, Milwaukee 
Road, and Northwestern had told the 
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Commission, among other things, that 
division 3’s modified order, on its face, 
“did not require the western roads to do 
anything,” and said that if the order 
was construed to apply to ports on the 
Great Lakes other than Chicago, it was 
beyond the scope of issues raised in the 
complaint, which only attacked the free 
time on export traffic at Chicago. They 
said that an order affecting demurrage 
practices at the Port of Duluth-Superior 
should not be made on the “inadequate 
record” presented in the proceeding, so 
far as ports other than Chicago were 
concerned. 


Lincoln Electric Co. said there was no 
doubt that the Port of Duluth-Superior 
lead in grain movement as it also did 
in iron ore. 


Free Time on Grain 


“Viewed simply from the standpoint 
of grain,” this company continued, “it 
is evident first, that if export movement 
of anything was going to develop, it 
certainly would embrace grain at Du- 
luth-Superior. Second, it is well known 
that in the eastern ports in general, 
grain gets more than seven days free 
time rather than less. Third, the matter 
of car shortage, irregular movement of 
cars, meeting sailing schedules, compli- 
cations of type and grade were all re- 
viewed extensively in testimony pre- 
sented by, among others, the Board of 
Trade of the City of Chicago, and it 
must be presumed that full weight was 
given by the Commission to the need 
for at least seven days on grain as dis- 
tinguished from the need for seven days 
at Chicago. 

“Indeed, there is nothing in any de- 
cision hereunder which in any way in- 
dicates that the operating conditions at 
Chicago are to be distinguished from 
these at any other port except simply in 
size and total tonnage. 


“The petitioning railroads well knew 
that much of the grain output at Du- 
luth-Superior had its eventual destina- 
tion in world markets. How could they 
possibly fail to consider in advance the 
impact of the enlarged Waterway in 
terms of direct calls by large foreign 
vessels at the port? 

“What use did they think would be 
made of the multi-million dollar port 
grain facilities, newly erected to handle 
grain, if not to load foreign ships? Such 
things do not hatch overnight. 

“When it is amply evident from the 
record that the railroads are happy to 
move grain all the way across to the 
east and there let it sit in box cars 
for up to 22 days free at ocean ports, how 
can they possibly claim increased car 
shortage when this grain instead moves 
a short haul to Duluth-Superior and sits 
@ maximum of seven days—a saving to 
them of perhaps 20 car-days on each 
carload?” 


Issues Confronting Rails 


Lincoln Electric said the issue con- 
fronting the protesting railroads was not 
that the proceeding concerned only Chi- 
cago, “in which they are wholly in error,” 
but was rather to show that in some 
way Duluth-Superior differed so com- 
pletely from all the other Great Lakes 
ports that it was entitled to a different 
treatment. 

“And this they have completely failed 
to do,” said Lincoln Electric Co. 

The company also asserted that the 
“entire railroad position is shot through 
with weakness and could be supported 
only by misguided charity.” 


Agriculture Dep't Accedes 
To Congressional Desires 


On Cargo Preference Act 


In a policy statement issued No- 
vember 18, the Department of Agri- 
culture declared that it would not 
contravene an interpretation of the 
cargo preference act transmitted to 
it by the Senate interstate and for- 
eign commerce committee and the 
House merchant marine and fisher- 
ies committee and that it would ad- 
here to that interpretation until 
Congress had had an opportunity to 
reconsider the matter. 


Two months ago the two congressional 
committees adopted identical resolutions 
saying that nothing in section 901(b) of 
the merchant marine act of 1936 should 
be construed to require the availability 
of any foreign-flag ship as a condition 
to the allocation to privately owned U.S.- 
flag commercial vessels of at least 50 
per cent of the gross tonnage of any- 
thing transported under the preference 
act (T.W., Sept. 26, p. 60). 

The text of the “policy statement” 
follows: 


“It is the policy of the U.S. Depart- 
ment of Agriculture on Title I, Public 
Law 480, programs to finance the cost 
of ocean freight on the approximately 
50 per cent of the total tonnage which is 
required by the provisions of the cargo 
preference act to be shipped on privately 
owned US.-flag commercial vessels. 

“The department also assumes the 
cost of any freight rate differentials as 
established by the department. Agree- 
ments with importing countries under 
Title I, Public Law 480, specify compli- 
ance with the provisions of Public Law 
664, Eighty-third Congress. 

“The Comptroller General of the 
United States, in his opinion B-136530 
dated August 28, 1959, took the position 
‘that under the statute at least 50 per 
cent of all cargoes subject to the cargo 
preference act which are transported in 
dry-bulk carriers must be carried in 
American-flag dry-bulk carriers; that 
foreign-flag liners should not be permit- 
ted to carry more of such cargo than 
American-flag liners, and that at least 
50 per cent of all cargoes transported in 
tankers must be carried in American- 
flag tankers.’ 

“Thereafter, Senator Warren G. Mag- 
nuson, chairman of the Senate com- 
mittee on interstate and foreign com- 
merce, and Congressman Herbert C. 
Bonner, chairman of the House com- 
mittee on merchant marine and fisher- 
ies, in a joint letter dated September 22, 
1959, forwarded to this department 
identically worded resolutions setting 
forth the views of the committees re- 
specting the interpretation of the cargo 
preference act. 

“In the letter transmitting these reso- 
lutions it was stated that ‘in the opinion 
of both congressional committees con- 
cerned it was definitely the intent of 
Congress that available cargoes should 
be allocated among the various available 
privately owned United States-flag com- 
mercial vessels on a fair and equitable 
basis, taking into account such features 
as types of cargo, historical movement, 
availability of ships, freight rates, etc., 
without reference to the categories of 


foreign-flag vessels carrying the balance 
of the cargoes.’ 

“After a conference between repre- 
sentatives of this department and per- 
sonnel of the Office of the Comptroller 
General, at which the divergence in 
views on this subject between these com- 
mittees and those of the Comptroller 
General were discussed, a letter dated 
October 14, 1959, was received from the 
Comptroller General in which he states 
as follows: ‘In view of the position taken 
by the Senate and House committees we 
will not insist upon adherence to our 
opinion dated August 28, 1959, until such | 
time as the Congress has had an oppor- | 
tunity to reconsider the provisions of the 
cargo preference act.’ 

“Accordingly, this department will fol- 
low the interpretation of the cargo pref- 
erence act as given in these resolutions 
of the congressional committees until 
the Congress has had an opportunity to 
reconsider the matter.” 


Rail Carloadings Rise With 
Reopening of Steel Mills 


Loadings of revenue freight for the 
week ended November 14 totaled 638,408 
cars, an increase of 13.9 per cent above 
the preceding week, the Association of 
American Railroads announced, Novem- 
ber 19. The increase was attributed by 
the AAR to reopening of the steel mills! 
following the 116-day strike. 

The loadings for the week ended No- 
vember 14, however, were nine-tenths of 
one per cent below the corresponding 
week in 1958 and 1.4 per cent under the 
same week in 1957, according to the 


Loadings by commodity groups for the 
week ended November 14 compared with 
the corresponding week of last year and 
the preceding week of this year were 
reported as follows: 


Per Cent 
Cars tloaded Change Per Cent 
Corre- Change 
ese sponding Preceding 
Nov. 14, ‘59 Week 1958 Week 1959 
Miscellaneous 309,067 5.6 D 771 
Coal 116,953 2.2D 11.21 
Coke 5,916 30.2 D 78.2 | 
Ore 54,694 50.2 | 372.41 
Forest Products 41,054 48 1 61 
Merchandise L.C.L. 40,155 93D 19D 
Grain & Gr. Prod 
(Total) 61,445 i 3D 
Western Dists. Only 4 315 8.0 D 4.2D 
Live Stock (Total) 124 15.3 1 70D 
Western Dsts. Only vas 20.2 | 79D 


D—Indicates Decrease. 
I—Indicates Increase. 

All districts reported decreases com- 
pared with the corresponding week in 
1958 except the Southern and Northwest- 
ern, the AAR said. All reported increases 
compared with the corresponding week in 
1957 except the Eastern, Allegheny and 
Pocahontas. Cumulative weekly carload- 
ings for this year, compared with 1958 
and 1957, were shown as follows: 


1959 

Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 
Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Four weeks of June 2,813,134 
Four weeks of July 2,249,251 
Five weeks of Aug. 2,711,993 
Four weeks of Sept. 2,190,055 
Five weeks of Oct. 2,907,545 
Week of Nov. 7 560,658 658,442 675,575 
Week of Nov. 14 638,408 644,531 647,29; 

Total 27,411,422 26,879,435 32,092,77: 

(See earlier report on page 74) 


1958 
2,716,597 
2,111,693 
2,148,771 
2,105,765 
2,730,028 
2,491,262 
2,142,220 
3,148,653 
2,571,088 
3,410,385 


1957 
3,212,953 
2,67 1,83C 
2,742,347 
2,695,775 
3,558,39! 
2,959 ,09¢ 
2,707,695 
3,736,675 
2,851 ,46- 
3,633,66' 
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6D 77 1 
2D 11.2 1 
2D 78.2 | 
21 37241 
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THE PORT OF HOUSTON 
COUNTRY’S No. 2 PORT 
GETS THE JOB DONE 
WITH IMPROVED FACILITIES § 


BUSY NEW DOCKS AT THE PORT OF HOUSTON 
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Additional facilities to take care of shipper’s needs are already in going up for two 500 foot transit sheds. At lower left land is being 
use at the Port of Houston. In the foreground Public Dock 20 cleared for two more wharves, Public Docks 21 and 22, soon to 


handles foreign cars and growing steel imports while new Public begin construction. 


Docks 18 and 19, above, are in use even while steel framework is 


in 1958, the Port of Houston with total tonnage of 
55,258,046, ranked only behind the Port of New York. 


Through the first eight months of 1959, the Port of 
Houston handled 39,356,477 tons of cargo, com- 
pared with 35,426,355 for the same period in 1958, 
indicating that in 1959 the Port for the first time 
may approach 60 million tons. 


Completed this year will be a $7.5 million improve- 
ment program, including three new public docks, 
two with transit sheds. 


The Harris County Houston Ship Channel Naviga- 
tion District has set in motion a $12.5 million revenue 
bond program, featuring two new docks, and a $4 
million bulk handling plant. 


Always Specify, via 
tho Port oF Houston 


Executive Offices: 1519 Capitol Avenue, Telephone CA 5-0671, 


P. O. Box 2562, Houston 1, Texas 


XUM 


WE OFFER YOU: 


* Southwest's best inland transportation 
network * Six trunk-line railroads 

* 35 common carrier truck lines 

* 119 steamship services * 28 barge lines; 
90 tanker lines * Marginal tracks at 
shipside * Heavy lift equipment 

* Prompt, efficient service 


Port of Houston Offices Are 
As Near as Your Telephone! 


HOUSTON 
GEORGE W. ALTVATER 
General Sales Manuger 


JOHN R. WEILER 

District Sales Representative 

1519 Capitol Ave., P. O. Box 2562 

Telephone CA 5-0671 
NEW YORK CITY 

JOHN A. LALA 

Frank Ward, Assistant 

Room 442, 25 Broadway 

Telephone BOwling Green 9-7747 
KANSAS CITY 

CHARLES A. BARROWS 

Board of Trade Building 

Telephone Victor 2-5732 
CHICAGO 

HUME HENDERSON 

Board of Trade Building 

Telephone WEbster 9-6228 
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Ingenious expanding doors open as wide 
as 15 feet for easier loading and unload- 


ing of lumber and other bulky items. 
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SOMETHING NEW IN RAILROADING... 


IVE CREWS 0 
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Expandable car doors that open wider for 
faster, easier freight handling 


These aren’t “crews” as you normally think of 
them in railroading—men who run trains, main- 
tain tracks or do railroad yard housekeeping. 


The “Creative Crews’”’ of the Milwaukee Road 
are idea men. 
And these ‘Creative Crews’”’ aren’t confined to 


any one group of men. For example, it was a man- 
agement ‘‘Creative Crew” that made the decision 
to purchase 1000 ingenious freight cars with ex- 
panding doors. Yet the need for such cars came 
from a “‘Creative Crew’’ of freight salesmen who 
were working closely with the lumber industry. 





Vas a Man- 
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America’s resourceful railroad 


Sometimes it’s a one-man “‘Creative Crew’”’ that 
solves a problem like the one of getting a very 
delicate and expensive press to destination 
damage-free. A new loading method which elim- 
inated pressure damage to cases for a candy man- 
ufacturer shipper solved another problem. 


We think you and every shipper will find this 
creative approach a refreshing and profitable 
experience. It breaks with old attitudes of service 
and replaces them with new, fresh thinking. It’s 
making the Milwaukee Road America’s resourceful 
railroad. 


Route of the Super Dome Hiawathas and Western “‘Cities’’ Fleet 
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NEW YORK 


ALL WHO HELPED us 
SET NEW AIR FREIGHT RECORDS? | _ ... 
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TO SHIPPERS ean EVERYWHERE,a hearty “Thank you!” Every them- 
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month so far has exceeded 1958 by a big margin. Increase for the first 2 
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statem 

far the greatest in Flying Tiger history. inde 
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coast-to-coast all-cargo non-stops possible. Every shipment hospit 
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handled by air freight specialists, with never a delay for passen- 
ger operations. An all-cargo sae airline, E) the world’s a 
largest, where freight is bread-and-butter, not a sideline...and the 
service shows it. To ship by air, anywhere, S phone Flying Tiger. 


SHIP WITH THE LEADER, IT COSTS NO MORE THAN ORDINARY AIR FREIGHT 


FLYING TIGER LINE 


General Offices: Lockheed Air Terminal, Burbank, Calif. 


ONLY CERTIFICATED, SCHEDULED TRANSCONTINENTAL AIRLINE SPECIALIZING IN AIR FREIGHT pe ed 
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The Week in Transportation 


NIT League Opposes Publication by Rate 
Bureaus of Their Individual Rate Dockets 


Meeting in Chicago, NITL Also Adopts Statement Opposing 
‘Featherbedding.’ Streamlining of Traffic Department 
Paperwork Under Study. W. H. Ott Reelected President. 


By L. W. BRITTON and E. L. SCHROEDER 


The National Industrial Traffic 
League at its annual meeting in Chi- 
cago, November 12 and 13, went on 
record as opposing the desires of 
carrier rate bureaus to publish their 
own rate dockets in lieu of publishing 
them—as required in most of the 
section 5a agreements approved by 
the ICC—in the Traffic Bulletin or 
other publications with a national 
distribution. 


The League also adopted a policy 
statement opposing “archaic” work 
rules in the railroad industry, and re- 
scinded its earlier expressed opposition 
to the so-called “Symes plan” for gov- 
ernment purchase and lease of rolling 
stock to the railroads, thus leaving 
the League in a neutral position in re- 
gard to that plan (T.W., Nov. 14, p. 17). 

William H. Ott, general traffic man- 
ager, Kraft Foods, Chicago, was re- 
elected League president. Mr. Ott was 
hospitalized during the meeting and, 
after Grant Arnold, general traffic man- 


Charles H. Beard, general traffic manager, Union 
Carbide Corp., New York City, elected vice- 
chairman of the NITL executive committee. 


ager, E. J. Lavino & Co., Philadelphia, 
a former president of the League, pre- 
sided for the early moments of the first 
session, Richard M. Boyd, general traffic 
manager, Pittsburgh Plate Glass Co., 
Pittsburgh, later elected vice-president of 
the League, directed the remainder of the 
two-day meeting. 

R. A. Cooke, manager, traffic depart- 
ment, American Newspaper Publishers 
Association, New York City, was elected 
treasurer succeeding Robert Maguire. 
manager, traffic division, Atlantic Re- 
fining Co., Philadelphia. 

While he was in the chair, Mr. Arnold 
asked representatives of 20 new mem- 
ber companies to stand. He then called 
to the rostrum H. J. Ringrose, general 
traffic manager, Hiram Walker & Sons, 
Ltd., Walkerville, Ont., Canada, and 
president of the Canadian Industrial 
Traffic League. Mr. Ringrose spoke 
briefly of the liaison activities between 
the two traffic organizations and intro- 
duced a number of other CITL mem- 
bers in the room. These included F. 
Ainsworth, traffic manager, Husky Oil 
& Refining, Ltd., Calgary, Alta., first 
vice-president of the CITL, and R. Eric 
Gracey, of Toronto, general secretary 
of the Canadian organization. 

Mr. Arnold then called for the report 
of the nominating committee. After 
that report was received, Mr. Boyd 
took over the gavel. 

Lester J. Dorr, executive secretary of 
the League, reporting for the executive 
committee, announced that the follow- 
ing had been elected honorary life mem- 
bers of the organization: 


William T. Lowe, formerly traffic 
consultant, American St. Gobain Corp., 
Pittsburgh; John B. Sanford, formerly 
general manager in charge of traffic, 
Sherwin-Williams Co., Cleveland; John 
A. Hart, formerly vice-president, Na- 
tional Biscuit Co., New York City, and 
H. H. Huston, formerly general traffic 
manager, American Can Co., New York 
City. 


Executive Committee Report 


Mr. Dorr reported that the executive 
committee had left to the discretion of 
the League’s officers the time and place 
for a special spring meeting, if one were 
necessary. He also reported that the 
1960 convention of the League would be 
held in the Commodore hotel, New York 
City, on November 17 and 18; that the 


1961 annual meeting would be held in 
Denver on November 16 and 17, and 
that the 1962 meeting would be held in 
Pittsburgh on November 15 and 16. The 
executive committee, following estab- 
lished custom, would meet on the two 
days preceding the days set for the an- 
nual meetings, Mr. Dorr said. 

G. J. Pinkerton, traffic manager, Hills 
Bros. Coffee, Inc., San Francisco, was 
reelected chairman of the League’s board 
of directors, and George E. Schneider, 
freight traffic manager, New Orleans 
Public Service, Inc., New Orleans, was 
elected vice-chairman of the board. 


E. W. Girton, general traffic manager, 
Wilson & Co., Chicago, was reelected 
chairman of the League’s executive com- 
mittee, and Charles H. Beard, general 
traffic manager, Union Carbide Corp., 
New York City, was elected vice-chair- 
man of the executive committee. 


Mr. Dorr reported that the executive 
committee had elected 71 new mem- 
bers of the League and had accepted 
the resignations of 74 members. Four 
members were dropped for non-payment 
of dues. The report of the treasurer, 
Robert H. Maguire, later disclosed that 
revenues were slightly increased over the 
preceding year. 

The recommendation of a special sub- 
committee on dues that the dues for 
new members be increased $5 a year was 
adopted by the executive committee and 
Mr. Dorr said that at the next annual 


E. W. Girton, general traffic manager, Wilson & 
Co., Chicago, chairman of the NITL executive 
committee. 





Richard M. Boyd, elected vice- 
president of the NIT League at its 
Chicago meeting, who presided in 
the absence of William H. Ott, 
president, took time out to review 
the work of the committee ap- 
pointed to maintain liaison with 
the Canadian Industrial Traffic 
League. Mr. Boyd is chairman of 
the liaison committee. 

Subjects on which views were 
exchanged at a meeting of the 
Canadian and American members 
of the committee were failure of 
Canadian railways to distribute in- 
formation on rate dockets; the 
classification in Canada of items 
manufactured in the United States 
and not in Canada; the applica- 
tion on international traffic of com- 
bination rates from border points; 
statistics on average demurrage, 
not available in Canada, and the 
non-availability of certain inter- 
national tariffs published in the 
United States, which the United 
States group aided the Canadians 
in obtaining. 


meeting the members would vote on nec- 
essary changes in the by-laws to reflect 
this action. 


Streamlining Paperwork 


Attention was called by Mr. Dorr to a 
report of a subcommittee of the execu- 
tive committee on streamlining indus- 
trial traffic department activities and 
record-making procedures. He asked 
that the report be given a careful read- 
ing, and said that the executive com- 
mittee had adopted a recommendation 
that the subcommittee be continued in 
its present form. However, he said, the 
executive committee had not accepted 
a recommendation of the subcommittee 
that office equipment manufacturers 
be invited to exhibit the latest record- 
keeping machines. That action, said 
Mr. Dorr, was in keeping with League 
policy. 

The report of the subcommittee, 
headed by C. D. Duffy, general traffic 
manager, Westinghouse Electric Corp., 
Pittsburgh, said that the group viewed 
its purpose “to be that of identification, 
investigation and dissemination of infor- 
mation on paperwork procedures and 
statistical techniques that show promise 
of increasing the contribution that in- 
dustrial traffic departments can make 
to their employers’ profitability.” 

The subcommittee said that many 
areas of particular importance to the 
furtherance of the industrial traffic pro- 
fession had been identified and partially 
investigated “to date.” It added that 
much work remained to be done in 
further investigation and research and 
in the dissemination of the resulting 
information to the membership. 


After referring to the development of 
machines offering opportunities for 
changes in traffic paperwork procedures 
to reduce average costs per transaction 
and increase control of traffic flow and 
transportation costs for large and small 


shippers, the subcommittee added that 
“simplification of paperwork by shippers 
is in many cases related to simplification 
of carrier paperwork and tariff provi- 
sions.” 

“The ultimate procedural and tariff 
solutions to the small shipment problem,” 
said the subcommittee, “should ideally 
(a) permit reduced clerical costs by 
shippers; (b) permit expansion of the 
principle to larger class-rated and 
column commodity-rated shipments, and 
(c) should be compatible with the use 
of electronic data processing equipment 
by shippers.” 


Use of Modern Machines 


In comment on electronic machines 
used by carriers, the subcommittee said 
that some carriers were rendering freight 
bills which were in fact punched cards. 
However, it added, there had not been 
any successful effort to handle shipper- 
carrier transactions “utilizing a common 
punched card to duplicate both the car- 
riers’ and the shippers’ paperwork.” The 
subcommittee said that “our investiga- 
tions lead us to believe that this is a 
fruitful area for development.” 

The subcommittee also expressed the 
view that, as the various departments 
of large companies developed new pro- 
cedures using machines of the data proc- 
essing type, there would be a demand 
“for the integration of traffic data and 
paperwork into these machines and sys- 
tems.” 

It suggested that there were strong 
indications that “traffic departments 
may be lagging behind other depart- 
ments in industrial companies in the 
streamlining of paperwork procedures 
and in the utilization of the most mod- 
ern of office machines.” The group out- 
lined areas in which statistical and 
mathematical techniques existed to pro- 
duce better control of transportation 
costs and service and aid in meeing other 
problems encountered in the industrial 
traffic field. 


The subcommittee said several mem- 
bers were investigating the streamlining 
of transit paperwork and said its 
thoughts on simplifying the bill of lad- 
ing, waybill and freight bill procedures 
must be coordinated with other League 
committees. It added that through the 
League’s committee to cooperate with 
transportation executives, it had asked 
that the chairmen of the various rail 
executives committees “issue all docket 
proposal information as a substitute 
for duplicate issuance by ‘individual 
lines.” 

Also through the “co-op committee” 
the subcommittee said that rail and truck 
carriers had been informed of the think- 
ing of the group. It added: 


“The rail executives are nominating a 
six-man group to work with this sub- 
committee, or its successor, primarily on 
adapting tariffs to the data processing 
age. Similar joint interests will be ex- 
plored with the motor carrier industry 
and the office equipment industry. Rep- 
resentatives of the Military Traffic Man- 
agement Agency are coordinating with 
the subcommittee.” 


Conclusions of Subcommittee 

The subcommittee said that, as a re- 
sult of its work to date, it was “strongly 
impressed” by: 

“1. The vast size of the task it has 
undertaken. 

“2. The tremendous amount of de- 
tail that must be investigated and the 
number of research projects involved. 
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“3. The increasing waste of manpower 
in industrial traffic departments caused 
by petty detail developed over the years 
by the growing complication of deter- 
mining rates and routes, and in the 
paying of freight charges. 

“4. The advisability of vastly improved 


- communication between industrial traffic 


departments on the development of new 
techniques and paperwork procedures. 

“5. The existence of no professional 
forum other than the League—and at 
the moment no group in the League 
other than this subcommittee—to in- 
vestigate (a) the areas in question, (b) 
the most advanced work being done in 
shippers’ traffic departments along these 
lines, (c) the real needs of shippers in 
these areas; or to develop (a) the com- 
monness of needs, (b) possible improve- 
ments in documents, and (c) possible 
improvements in tariff formulation and 
supplementation.” 


The ‘Symes Plan’ Action 


Mr. Dorr reported to the membership 
that the executive committee had con- 
sidered the plan advanced by James M. 
Symes, formerly president, now chair- 
man of the board, of the Pennsylvania 
Railroad, for the creation of a govern- 
ment agency to own and lease railroad 
equipment. He said that a motion to 
support the plan had failed of adoption 
and that, later in the meeting of the 
executive committee, in connection with 
the report of its legislative committee, 
that committee’s recommendation that 
the League continue to oppose legislation 
of “this character” was considered. 


Mr. Dorr said that the executive com- 
mittee had voted to rescind the resolu- 
tion opposing the Symes plan (adopted 
at a special meeting of the League in 
February, 1958), thus leaving the League 
in a neutral position. While no explana- 
tion was made of the reasons for the 
action, which was approved by the mem- 
bership, it was understood that, since 
the railroads were not united in support 
of the Symes plan, the League need not 
take a position. 

Mr. Dorr then referred to a circular 
sent to the membership in advance of 
the meeting setting out additional sub- 
jects to be considered at the Chicago 
meeting. Among them was the current 
dispute on “featherbedding” in the rail- 
road industry. 


‘Featherbedding’ Policy Statement 


Lowe P. Siddons, general traffic man- 
ager—attorney, Holly Sugar Corp., Colo- 
rado Springs, Colo., and chairman of a 
special committee established to prepare 
a statement of policy for the League on 
the subject of railroad working rules, 
asked counsel for the League to read the 
following statement: 


“It has come to the attention of the 
League at its 1959 annual meeting that 
the transportation industry is making an 
intensive and determined program to 
eliminate certain archaic work rules and 
unwarranted requirements or payment 
for work that is not needed or not per- 
formed. Such rules and requirements 
have the effect of increasing the cost of 
transportation while depressing the ef- 
ficiency of the service, and without any 
real benefit to the employes. 


“The League has a primary concern 
for sound economic conditions in trans- 
portation and the encouragement of fair 
wages and equitable working conditions 
in accordance with the national trans- 
portation policy. It is desirable that the 
League consider and adopt a policy with 
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respect to any conditions that affect 
sound economic transportation. 

“It is the policy of the National In- 
dustrial Traffic League that all archaic 
work rules which are inconsistent with 
modern operating practices or which are 
inconsistent with sound economic con- 
ditions in transportation should be elim- 
inated; and that the League is in favor 
of fair and flexible work rules which are 
in harmony with modern economical 
transportation methods.” 

Following the reading of the state- 
ment, Mr. Siddons said the committee 
felt that it was stating the League’s posi- 
tion “at this time,” and that future 
action could be taken as warranted. The 
membership adopted the statement of 
policy. 


Moter Accounting Rules 


Another action taken by the executive 
committee, and approved by the mem- 
bership, was the adoption of an emer- 


gency recommendation that the League 
file an appropriate statement in opposi- 
tion to a proposal of the Commission to 
change some of the accounting rules 
for motor carriers. The proposed rule to 
which attention was drawn by League 
counsel would, he said, permit a carrier 
purchasing another carrier to include in 
its regular property account the total 
cost of acquiring the other carrier or 
other property with the effect that the 
acquiring carrier would charge de- 
preciation on the cost of the acquired 
property which would thereby be re- 
flected in the acquiring carriers’ operat- 
ing ratio, the bases on which rates were 
determined. 

At the luncheon held in connection 
with the League’s annual meeting on 
November 12, the speaker was Daniel P. 
Loomis, president of the Association of 
American Railroads. His subject was 
“New Wheels for a New America” (T.W., 
Nov. 7, p. 17). 


NIT League Standing Committee Reports 


The League’s meeting dockets called 
for reports from 40 standing and special 
committees. All such reports were 
adopted by the membership, with action 
on recommendations and amendments as 
noted in the case of each report where 
there were recommendations or amend- 
ments. 


The report of the aeronautics commit- 
tee (C. Harris Crook, general traffic 
manager, United Aircraft Corp., East 
Hartford, Conn.) was presented as in- 
formation only. However, Mr. Cook said 
that at a “very late hour” the committee 
had amended the report by adding a 
recommendation for a change in Rule 
5.1 of the Official Air Freight Rules 
Tariff 1-A so as to limit the collection 
of undercharges or the payment of over- 
charges to a period of three years. The 
League’s executive committee, in lieu of 
the committee’s recommendation, recom- 
mended that the subject be referred back 
to the aeronautics committee for further 
study and report. The executive com- 
mittee’s recommendation was adopted by 
the membership. 


The first item in the report of the 
bill of lading committee’s report (C. S. 
Connolly, assistant vice-president—traf- 
fic, Carnation Co., Los Angeles, chair- 
man) had reference to a Civil 
Aeronautics Board proceeding, No. 4059, 
Limitations of Liability, which the com- 
mittee recommended be stricken from 
its docket because only two League mem- 
bers had showed active interest in the 
matter. That recommendation was ap- 
proved by the executive committee. 


However, a substitute motion offered 
by Harry R. Brashear, director of traf- 
fic service, Aircraft Industries Associa- 
tion of America, Inc., Washington, D.C., 
that the matter be continued on the 
docket of the aeronautics committee was 
adopted by the membership. Mr. Bra- 
shear said that the difficulty arose from 
the fact that the matter of limitation 
of liability was closely tied in with an- 
other subject on the committee’s docket, 
tariff provisions for a joint air-truck bill 
of lading. 


Air-Motor Joint Rates 


Mr. Brashear said that the air car- 
riers anid the motor carriers were “very 
rapidly” extending their joint rates, 
“which we are glad to see” as “it is giving 
excellent service to the public.” On the 
other hand, he said, under those joint 


arrangements the same limited liability 
was being extended to motor carriers as 
now applied in connection with air car- 
riers, and that some League members 
were opposed to that arrangement. He 
said one air carrier was giving serious 
consideration to removal of the limited li- 
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ability rule and that he thought the mat- 
ter should be continued on the commit- 
tee’s docket for “certain action” which, 
he said, he thought could be taken to 
relieve the situation. 

Mr, Connolly, after the substitute mo- 
tion had carried, asked that members let 
him know as chairman of the bill of 
lading committee the particular thing 
they wanted done in connection with 
the matter. 

Turning to the matter of the joint 
air-truck bill of lading, which was re- 
ported as information by the committee, 
Mr. Connolly called attention to a state- 
ment in the committee’s report to the 
effect that the question was whether 
the League wished to file a fofmal com- 
plaint seeking to remove the released 
rate provisions in joint air-truck tariffs 
insofar as they granted the same limita- 
tion of trucks as was applicable to air 
carriers. 


Through Bills for Port Traffic 


The next subject on the docket of the 
bill of lading committee was “through 
export bills of lading on traffic via the 
Gulf, Atlantic and Great Lakes ports.” 
After detailing the circumstances under 
which the matter was referred to the 


A Problem of Funds and Their Allocation 


“Even as the indispensable steel wheels speed with rising tempo over rails 
—transportation men confront this sad fact—there are simply not enough 
steel wheels under the economic colossus that is America! “” 

So spoke Daniel P. Loomis, president of the Association of American Rail- 
roads, at the annual luncheon of the National Industrial Traffic League on 
November 12. He asserted that, if the railroads were “financially whole” .. . 
the freight car “problem” would quickly disappear. The ultimate “car sup- 
ply solution,” he said, lay in making more investment funds available out of 
present revenues and in bringing more money into the industry through 
expanded business (T.W., Nov. 14, p. 17). 

Subsequently, at a session of the League, a member remarked somewhat 
dolefully that “we are getting nowhere with our car problem.” The comment 
came in the course of a discussion whether legislation to authorize the ICC 
to assess “incentive per diem charges” should be opposed—a recommenda- 
tion of the group's transportation outlook and policy committee which was 
later approved. Eastern railroads particularly, said the member, seemed not 
to have funds to purchase sufficient rolling stock to meet shippers’ needs. 

A news story on the talk by Mr. Loomis, carried in the next morning's 
Chicago Tribune, appeared in a column next to a report that the New York 
Central Railroad was investing $5 million in bonds of the Flying Tiger Line, 
an-all-eargo airline (see elsewhere in this issue).. The story-said-that a spokes- 
man for the airline had stated that the funds would be used to purchase 


additional aircraft. 
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bill of lading committee from the export- 
import traffic committee, the report of 
the bill of lading committee said that 
only one inquiry had been received indi- 
cating any interest in through export 
bills of lading via New York and other 
north Atlantic ports. The committee 
added: 

“Your committee believes that possibly 
this matter is not thoroughly understood 
by all ‘League members. Uniform 
through export bills of lading are now 
used on traffic moving from points in 
Transcontinental Territory through 
west coast ports of exit because the 
lower so-called overland export ocean 
rates from Pacific coast ports to the 
Far East are applicable only on traffic 
from Transcontinental Territory when 
said traffic moves on through export 
bills of lading. Your committee finds 
no such conditions in connection with 
ocean rates from Atlantic and Gulf 
ports. 

“The St. Lawrence Seaway has 
brought about competition on traffic 
through Great Lakes ports versus At- 
lantic ports. Information your commit- 
tee recently received indicates there 
are now discussions between certain 
rail carriers and ship operators concern- 
ing the possibility of publishing joint 
through export rates via Atlantic ports 
to combat the Great Lakes competition. 
If this becomes a reality, we are told, 
it will require some form of through ex- 
port bill of lading to protect the joint 
through competitive rates.” 


The committee recommended, accord- 
ingly, that the matter be referred back 
to the membership for reconsideration 
and recommendation to the bill of lad- 
ing committee as to whether or not it 
should proceed with docketing proposals 
with all the various rate jurisdictions 
involved. 

The executive committee approved the 
recommendation of the bill of lading 
committee, and the membership adopted 
the recommendation. Other items in the 
report were received as information. 


Car Demurrage Committee 


All recommendations of the car de- 
murrage and storage committee (J. H. 
Wilharm, director of traffic, Diamond 
Alkali Co., Cleveland, chairman) were 
approved by the executive committee 
and adopted by the membership. 


Thus adopted was recommended ap- 
proval of a proposal of the car de- 
murrage committee of the AAR to amend 
Rule 6, Section A, Cars for Loading (Con- 
ference No. 261, Demurrage Committee 
Docket No. 1561) which would result in 
neither increase nor reduction in charges. 
The committee said the change was to 
bring the involved rule in line with Rule 
5, Section A “to provide for waiving of 
written notice of constructive placement 
by an agreement in writing between 
shipper or consignee and railroad which 
in many instances results in economies 
to both patron and railroad but which 
under (former) rules such agreement 
(could) not be entered into” after con- 
currence by the League in November, 
1957. 

Also adopted was a recommendation 
to approve a proposal of the AAR com- 
mittee striking certain language from 
Rule 8, Section A, paragraph l(a) and 
Note 1; Rule 8, Section 3, Note 3, Claims 
—Weather Interference (Conference No. 


258, Demurrage Committee Docket No. 
1589). The language to be removed from 
Rule 8, Section A, Paragraph l(a) and 
Note 1 is as follows: 


“Note 1—The extension of free time 
on account of high water and snow 
drifts should apply to: 

“(a) Other-than-public-delivery tracks 
only when there is disability of this 
railroad. 

“(b) Public delivery tracks only when 
such obstruction is on the premises of 
this railroad.” 


The proposed change in Rule 8, Sec- 
tion E, Note 3, would make allowance 
for detention subject to considerations 
set forth as: 


“(a) On other-than-p u blic-delivery 
tracks when there is disability of this 
railroad. 

“(b) On public delivery tracks only 
when an obstruction is on the premises 
of the railroad.” 


The committee said the proposed 
amendment would provide allowance for 
cars standing on railroad public delivery 
tracks to the extent indicated that were 
inaccessible on account of blizzards or 
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cars that arrive and are tendered Mon- 
day; such claims as to cars arriving 
Saturdays or Sundays and which are 
tendered with cars arriving on Mondays 
are declined on the basis that there is 
no act of neglect on the part of the 
railroad.” 

As to a change in Rule 8, Section E, 
Note 1(e), Railroad Error—Run-Around- 
Formula (Conference No. 263, Demurrage 
Committee Docket No. 1591) the com- 
mittee set out the proposed changes say- 
ing that the change in wording would 
result in neither increase nor reduction 
in charges. It explained that the change 
was proposed to remove any ambiguity 
which might exist in the formula (Note 
1) in relation to paragraph 1 of Section 
E involved run-around when “cars are 
handled in an average agreement ac- 
count.” The committee added that “in 
any consideration of allowance for run- 
arounds, the allowance only amounts to 
a@ substitution of detention to eliminate 
the days charged for at the higher rate.” 

Another change to provide a cross- 
reference to a tariff rule as to which the 
membership adopted the committee’s 
recommendation for approval had to do 
with Rule 8, Section A, Paragraph L, and 


Registered at this year’s NITL meeting were 630 persons. Here two members (center) jockey for po- 
sition at floor ‘mike’ in a tightly-packed session to voice their views on a committee report. 


otherwise because of conditions existing 
on railroad premises “and is to the ad- 
vantage of shippers and consignees.” The 
Proposal, the committee said, was 
flagged “Decrease.” 


Bunching, Run-Around 


The committee recommended ap- 
proval, and the membership adopted the 
recommendation, in connection with 
language to be added to Rule 8, Section 
B, Paragraph 2, Amended Note, Claims 
—Bunching (Conference No. 262, De- 
murrage Committee Docket No. 1594). 
Language added to the note, concerned 
with free time for “bunching” reads: 
“Except cars that arrive on Saturdays, 
Sundays and holidays (see Item 25) will 
not be considered bunched when tend- 
ered for delivery on the first day there- 
after which is not a Saturday, Sunday or 
holiday (see Item 25).” The committee 
reported that the proposed change re- 
sulted in neither increase nor reduction 
in charges, and the committee made the 
following explanation: 

“Numerous claims are being presented 
under the present wording of this note, 
particularly on cars loaded with per- 
ishable freight. A large proportion of 
such claims involved cars arriving late 
Saturday, that is, Saturday nights, or 
Sunday, being tendered with a car or 


Section B, Claims—Weather Interference 
—Bunching (Conference No. 264). 

The membership also adopted the rec- 
ommendation of the committee for ap- 
proval of a transfer of the language in 
Storage Rule 1, Freight Subject to Rules: 
Also Exemptions Therefrom (Conference 
No. 275). The approval was for transfer 
of the language of Note 2 to Paragraph 
1 of Section A of Storage Rule 1 to the 
head of that rule. 


Contract Motor Carrier Committee 


The membership adopted a recom- 
mendation of the contract carrier by 
motor vehicle committee (John S. Carl- 
son, formerly director of transportation, 
Stauffer Chemical Co., New York, now 
vice-president—sales of Shippers’ Car 
Line division of ACF Industries, Inc., 
chairman) that, as the Commission, in 
passing on applications for the con- 
version of motor contract carrier rights 
to common carrier rights, had acted in 
accordance with the League’s position 
—that the conversion should not detract 
from the carrier’s existing rights—no 
further action was necessary. 

The remainder of the report was re- 
ceived as information. Mr. Carlson re- 
ported that League counsel had said that 
an amendment to the interstate com- 
merce act was necessary in order to 


Novem 


obtain 
rier po 
son sa@ 
opinio 
substit 
therefc 
should 
ferred 
port C 
in whi 
tract ¢ 
basis t 
ice is | 
Mr. 
been p 
of the 
the bi 
carrier 
the me 
any re 
Follc 
Trans] 
floor \ 
as ac 
Inad 
membe 
comm 
questic 
motor 
mon ¢ 
under 
rier W 
public 
ICC h 
as tho 
tain ¢ 
comm 
counsé 
riers.” 
Afte 
was nN 
ture o 
he ws 
contra 
vehicl 
and | 
comm 
that v 
classif 


accept 
Mo 


The 
report 
vehicl 
rector 
Indus 
wauke 
made 
subjec 

As t 
Carrie 
in wh 
minat 
movin 
route 
comm 
action 
libera. 
certifi 
freedc 
selecti 
ticula: 
of sp 
urged 
comm 
datior 

Ast 
32285, 
on wi 
forma 
recom 
that s 











"FIC WORLD 


ered Mon- 
s arriving 
which are 
1 Mondays 
at there is 
art of the 


Section E, 
n-Around- 
Demurrage 
the com- 
anges say- 
ling would 
* reduction 
the change 
ambiguity 
nula (Note 
of Section 
. “cars are 
ement ac- 
d that “in 
ce for run- 
amounts to 
o eliminate 
igher rate.” 
e a cross- 
» which the 
committee’s 
| had to do 
raph L, and 


jockey for po- 
ittee report. 


Interference 
264). 

ted the rec- 
ttee for ap- 
language in 
ect to Rules; 
(Conference 
for transfer 
0 Paragraph 
ule 1 to the 


yommittee 


d a recom- 
| carrier by 
ohn S. Carl- 
ansportation, 
vy York, now 
nippers’ Car 
ustries, Inc., 
mmission, in 
or the con- 
arrier rights 
had acted in 
ue’s position 
i not detract 
g rights—no 
ary. 

port was re- 
Carlson re- 
had said that 
erstate com- 
in order to 





November 21, 1959 


obtain “liberalization of the contract car- 
rier policy of the Commission.” Mr. Carl- 
son said that the committee was of the 
opinion that contract carriage was a 
substitute for private carriage and that, 
therefore, the effect on common carriage 
should not be considered. Here he re- 
ferred to MC-11185, Sub. 100, J-T Trans- 
port Co., Inc., Extension—Columbus, O., 
in which the Commission denied a con- 
tract carrier application “largely on the 
basis that existing common carrier serv- 
ice is adequate.” 

Mr. Carlson said the committee had 
been polled on the idea that section 209 
of the act should be changed “to take 
the burden of proof off the contract 
carrier applicant.” However, he said, 
the members were not prepared to make 
any recommendation. 

Following the discussion of the J-T 
Transport case, a member asked from the 
floor whether there was “such a thing 
as a common carrier by motor vehicle.” 
In a discussion with League counsel, the 
member asserted that railroads were 
common carriers and then rephrased his 
question to ask if a common carrier by 
motor vehicle was comparable to a com- 
mon carrier by rail. Counsel said that, 
under part II of the act, a common car- 
rier was one holding itself out to the 
public to carry certain property, as the 
ICC had classed motor common Carriers 
as those holding out to transport a cer- 
tain class of commodity “and not all 
commodities.” Strictly speaking, said 
counsel, “there are limited common car- 
riers.” 

After suggesting that new legislation 
was needed, without describing the na- 
ture of the legislation, the member said 
he was trying to point out that both 
contract and common carriers by motor 
vehicle “take the cream of the traffic 
and leave the rails to handle the bulk 
commodities.” He said he did not think 
that was right “under a common carrier 
classification,” and that he did not know 
“what we are going to do about it.” 


The report of the diversion and recon- 
signment committee (Robert H. Smith, 
traffic commissioner, Duluth Chamber of 
Commerce, chairman) was offered and 
accepted as information. 


Motor Common Carrier Committee 


There were 15 subjects covered in the 
report of the common carrier by motor 
vehicle committee (Harold T. Reed, di- 
rector of transportation, Line Material 
Industries, Mc-Graw Edison Co., Mil- 
waukee, chairman). The committee 
made recommendations on eight of the 
subjects. 

As to Ex Parte MC-55, Motor Common 
Carriers of Property—Routes—Services, 
in which the Commission proposed eli- 
minating highway restrictions and re- 
moving the distinction between regular- 
route and irregular-route carriers, the 
committee recommended approval of the 
action of the League in supporting “the 
liberalization of motor common carrier 
certificates, especially to provide more 
freedom and greater discretion in the 
selection of routes and services in par- 
ticular, including relaxations in matters 
of specific highway designations” and 
urged formal hearing. The executive 
committee had approved the recommen- 
dation, and the membership adopted it. 

As to participation of the League in No. 
32285, Assembly and Distribution Rates, 
on which the committee reported as in- 
formation only, the executive committee 
recommended that, in lieu of receiving 
that section of the report as information, 
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NIT League Elects 1959-60 Officers 


On the second day of their annual meeting in Chicago, members of the National 
Industrial Traffic League reelected their president, chose two new men to fill the 
positions of vice-president and treasurer, reelected four and elected four new 
regional vice-presidents, and named 100 members to the board of directors. Sub- 
sequently, the directors met and chose 31 members of the League’s executive 
committee. The officers and executive committee members are: 


NATIONAL OFFICERS 


President: WILLIAM H. OTT, general traffic 
manager, Kraft Foods division, National Dairy 
Products Corp., Chicago. 

Vice-President: RICHARD M. BOYD, general 
traffic manager, Pittsburgh Plate Glass Co., 
Pittsburgh, Pa. 

Treasurer: ROBERT A. COOKE, manager of 
traffic department, American Newspaper Pub- 
lishers Association, New York. 


REGIONAL VICE-PRESIDENTS 


New England: L. F. VAN KLEECK, 
manager, Brown Co., Berlin, N.H. 

Southwestern: B. W. RUSSELL, traffic manager, 
Indiana Oil Purchasing Co., Tulsa, Okla. 

Western Trunk Line: LEE R. COWLES, trans- 
portation commissioner, Chamber of Commerce 
of Kansas City (Mo.) . 

Southeastern: O. H. WEAVER, traffic man- 
eger Happyvale Flour Mills, Griffin, Ga. 

Northwestern: M. T. NORTHEY, assistant secre- 
tary and general traffic manager, Minneapolis- 
Honeywell Register Co., Minneapolis. 

Pacific Coast: J. E. HALE, traffic counselor, 
Standard Oil Co. of California, San Francisco. 

Trunk Line: JAMES W. LEE, general traffic man- 
ager, Phelps Dodge Corp., New York. 

Central freight: THERON GODBOLD, general 
traffic manager, Fabricon Products division, of 
Eagle Picher Co., River Rouge, Mich. 


EXECUTIVE COMMITTEE 


E. W. Girton (chairman of board) general 
traffic manager, Wilson & Co., Chicago. 

C. H. Beard (vice-chairman of board) general 
traffic manager, Union Carbide Corp., New York. 


traffic 


Central Freight Region 


R. L. Andreas, manager traffic department, 
Standard Oil Co. (Ind.), Chicago. 

Paul J. Bond, general traffic manager, The 
Pure Oil Co., Chicago. 

Charles T. Coy, traffic manager, Eli Lilly & Co., 
Indianapolis. 

W. A. Cramer, assistant general traffic man- 
ager, United States Steel Corp., Chicago. 

C. C. Hibbard, general traffic manager Hy- 
grade Food Products Corp., Indianapolis. 

A. E. Leitherer, general traffic manager, Allied 
Mills, Inc., Chicago. 

F. E. Luebbe, general traffic manager, The 
Kroger Co., Cincinnati. 


Southwestern Region 


Frank W. Higinbotham, vice-president Good- 
pasture Grain & Milling Co., Inc., Lubbock, Tex. 


Leland D. Smith, director of transportation, 
Consolidated Chemical Industries division of 
Stauffer Chemical Co., Houston. 

K. P. Tubbs, manager transportation depart- 
ment, Dallas (Tex.) Chamber of Commerce. 


Pacific Coast Region 


P. S. Labagh, traffic director, California Pack- 
ing Corfp., San Francisco. 

W. E. Maley, general traffic manager, United 
States Borax & Chemical Corp., Los Angeles. 

G. J. Pinkerton, general traffic manager, Hills 
Bros. Coffee, Inc., San Francisco. 


Northwestern Region 


George G. Shafer, general traffic manager, 
Weyerhaeuser Industries, St. Paul, Minn. 


Trunk Line Region 


G. W. Albertson, general traffic manager, F. 
W. Woolworth Co., New York. 

L. E. Galaspie, director of traffic, Reynolds 
Metals Co., Richmond, Va. 

P. M. Gish, vice-president—traffic, American 
Radiator & Standard Sanitary Corp., Pittsburgh, 
Pa. 

C. P. Greeley, vice-president—traffic, National 
Distillers & Chemical Corp., New York. 

J. W. Harnach, general traffic manager, Co- 
operative G.L.F. Exchange, Inc., Ithaca, N.Y. 

Robert Maquire, manager traffic division, At- 
lantic Refining Co, Philadelphia, Pa. 

Paul Tietgen, general manager traffic and 
transportation division, Jones & Laughlin Steel 
Corp., Pittsburgh, Pa. 

C. H. Vescelius, general manager, American 
Car & Foundry division, ACF Industries, New 
York. : 

Western Trunk Line Region 


H. J. Bowman, general traffic manager, John- 
son & Son., Inc., Racine, Wis. 

William E. Buchelt, general traffic manager, 
West Bend Aluminum Co., West Bend, Wis. 

F. L. De Groat, general traffic manager, Jos. 
Schlitz Brewing Co., Milwaukee. 

H. T. Reed, director of transportation, Line Ma- 
terial Industries, Milwaukee. 

Hugo Waninger, vice-president—traffic, An- 
heuser-Busch, Inc., St. Louis. 

New England Region 


J. Douglas Dawson, general traffic manager, 
Norton Co., Worcester, Mass. 


Southeastern Region 


L. O. Kimberly, Jr., manager traffic depart- 
ments, American Cotton Manufacturers Institute; 
North Carolina Textile Manufacturers Associa- 
tion, Inc., and South Carolina Textile Manu- 
facturers Association, Atlanta. 
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the League’s further participation beyond 
that instructed at the 1958 annual meet- 
ing be made by the League’s officers in 
cooperation with the chairman of the 
committee. The membership adopted the 
executive committee’s recommendation. 

The membership also adopted a recom- 
mendation (approved by the executive 
committee) that League action in par- 
ticipating in hearing in I. and S. M-12236, 
Class Rates Between California and the 
Southwest, be approved. The committee 
reported that, subsequent to hearing, the 
tariff schedules which would have in- 
creased motor carrier rates to the rail 
level were withdrawn. 

Similarly the membership approved the 
action of the League in intervening in 
MC-8902, Sub. 12, Northeastern Trucking 
Co., Extension—Collapsible Containers, 
Transportation of Sealdtanks, and re- 
lated cases. The executive committee had 
approved the recommendation. 


Reparation Under Part II 


In a section of the common carrier by 
motor vehicle report dealing with pro- 
posed legislation to grant the Commis- 
sion the power to award reparation un- 
der part II of the act, the committee 
recommended that the League vigorously 
support passage of H.R. 8031 or similar 
legislation “to provide civil liability for 
imposition of unreasonable or unlawful 
rates and charges by common carriers by 
motor vehicle.” The executive committee 
approved the recommendation and the 
membership adopted it also. 

A new subject in the committee’s re- 
port was docket 682-A of the Middle At- 
lantic Conference, proposing to cancel all 
existing class and commodity rates and 
minimum charges on shipments weigh- 
ing less than 500 pounds and to establish 
in lieu thereof specific “per shipment” 
charges. 

The committee said that “if this mini- 
mum charge proposal is published it 
will set a precedent for increased mini- 
mum weight requirements as well as a 
classification graduated scale of charges.” 
The committee also reported that the 
Middle Atlantic Conference has asked 
the ICC for relief from tariff circular 
requirements in order to publish a new 
tariff, No. 39, MF-ICC A-1000, to apply 
between all points in Middle Atlantic 
Territory, except New York short-haul, 
and between Middle Atlantic and New 
England territories. The committee said 
it was understood that a similar pro- 
posal would be filed to cover the New 
York short-haul area. 

The committee recommended that sus- 
pension be requested when the new tariff 
is filed with the ICC. It said the sus- 
pension request should be on “a broad 
basis, examining the proposed new 
method of establishing charges for ship- 
ments weighing less than 500 pounds.” 

However, the executive committee, in 
lieu of the common carrier committee’s 
recommendation, recommended that 
“suspension be requested by the League 
when this new tariff is filed with the 
Interstate Commerce Commission if it 
is objectionable to the principles of the 
League.” 

Small Shipment Pricing 

The executive committee’s motion was 
carried after discussion in which the 
Middle Atlantic proposal was described 
as “radical” and it was said that no 
amount of “doctoring” could make a 


proposal to do away with all classifica- 
tion in pricing small shipments con- 
form with League principles. One mem- 
ber described both recommendations as 
weak, but League counsel said that it 
had been the practice in the past for 
the membership to leave to the Lea- 
gue’s officers some discretion as to cases 
in which the League should participate. 
He indicated the proposal under discus- 
sion would constitute a “key” case and 
that he thought, in connection with any 
such proposal, the League would be 
found participating in protest. 

The committee recommended that 
legislation ({§ 2417) proposing to elimi- 
nate the second proviso of section 206(a) 
(1) of the act, permitting the registra- 
tion of intrastate cerificates with the 
ICC so that interstate shipments might 
be handled in the state in which the 
registered certificate was granted, be re- 
ferred to the League’s special committee 
on transportation outlook and policy for 
consideration and recommendation. 

The executive committee had approved 
the recommendation. and the member- 
ship adopted it. 

The final recommendation of the com- 
mittee was that the League support 
H. R. 5175 or similar legislation dealing 
with situations under which interstate 
motor common carriers are subjected to 
conflicting state regulations on such 
matters as insurance, operating author- 
ity and tax regulations. 

The executive committee had approved 
the committee’s recommendation, but a 
substitute motion was made from the 
floor to refer such legislation to the 
committee on transportation outlook 
and policy for consideration and recom- 
mendation. It was observed from the 
floor that many organizations were 
working toward uniformity in state regu- 
lations—the U. S. Chamber of Com- 
merce, the National Association of Rail- 
road and Utilities Commissioners, the 
Association of Motor Vehicle Regula- 
tors, among others—and that, therefore, 
the matter should be referred to the out- 
look and policy committee. The substi- 
tute motion was adopted. 


Rail Routine of LCL Shipments 


The report of the LCL and merchan- 
dise and small shipments committee was 
offered as information except as to one 
subject, the proposal of the Traffic Ex- 
ecutive Association—Eastern Railroads 
(TE No. 90) to give control, for a period 
of one year, of the routing of less-car- 
load shipments to the railroad. 

The committee recommended that as 
“the principle of allowing railroads to 
route less-than-carload freight in order 
to improve service and utilization of 
equipment” was sound, and the League 
had been asking the railroads to im- 
prove service, the League. should co- 
operate with the railroads to effect the 
improvements. It recommended that the 
chairman of the committee be instructed 
to meet with the eastern carriers to 
work out ground rules to give shippers 
and receivers knowledge of how ship- 
ments would move in the trial period. 


In lieu of the committee’s recommend- 
ation, the membership adopted a rec- 
ommendation of the executive committee 
reading as follows: 

“Recognizing and preserving the right 
of the shipper to select the initial car- 
rier and direct the routing of his ship- 
ment over any route available under the 
published tariffs, it is highly desirable 
that less-than-carload traffic should 
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move over routes designed to improve 
service and better utilization of carrier 
equipment. Since the League has been 
appealing to the railroads to take con- 
crete steps to improve service, the execu- 
tive committee recommends that the 
LCL, merchandise and small shipments 
committee cooperate with the railroads 
in their efforts to effect these improve- 
ments. 

“The executive committee further rec- 
ommends that the chairman of the 
LCL, merchandise and small shipments 
committee be instructed to meet with 
the eastern carriers to work out some 
satisfactory basic ground rules which will 
give shippers and receivers knowledge of 
how shipments will move during this 
proposed trial period.” 


Intercoastal, Coastwise Traffic 


The intercoastal and coastwise trans- 
portion committee (Avery M. Cloninger, 
general traffic manager, Longview Fibre 
Co., Longview, Wash., chairman) recom- 
mended that the League oppose a pro- 
posal of the eastern railroads (No. N- 
1202-69) to amend all rules in agency 
or individual tariffs at U.S. and Cana- 
dian ports carrying provision for de- 
murrage rules and charges on export, 
coastwise and intercoastal freight, by 
eliminating coastwise and intercoastal 
freight, “thus leaving the National De- 
murrage Tariff to apply.” The commit- 
tee said that the effect of the proposal 
would be to reduce free time on coast- 
wise and intercoastal traffic from four 
days to two days at the involved ports. 
The committee said the proposal was “a 
periodic one” and that approval by the 


southern lines had placed the matter’ 


before the eastern carriers. 


The executive committee had approved 
the committee’s recommendation, which 
was adopted by the membership. 

However, the executive committee did 
not adopt a recommendation of the com- 
mittee that the League, “based on pres- 
ent information, support legislation 
which would establish a joint board to 
regulate carriers serving Alaska and 
Hawaii while the question of jurisdiction 
is being decided.” In lieu of that recom- 
mendation, the executive committee 
recommended that that section of the 
committee’s report be received as infor- 
mation only. The executive committee’s 
recommendation was adopted by the 
membership. 


Export-Import Committee 


The export and import traffic commit- 
tee (Martin E. Coughlin, director of 
traffic, Thomas J. Lipton, Inc., Hoboken, 
N.J., chairman), brought the member- 
ship up to date on the furnishing of 
tariffs by steamship lines. 


The committee said that as a result 
of various joint meetings of the special 
committee of the League on the study 
of the shipping act of 1916 with the 
steamship conferences, “they have now 
agreed to provide outward tariffs to all 
interested parties.” The committee said 
that in many instances the tariffs would 
not be available until they had been re- 
issued, as there were no current supplies. 
It said the tariffs would be subject to a 
tentative price of $25. The availability of 
inward tariffs, the committee said, was 
complicated by the overseas location of 
many of those conferences, and that 
“progress on this phase is subject to 
future negotiations.” 

Charles LaFerle, general traffic mana- 
ger, Robert Simpson Co., Ltd., Toronto, 
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Ont., who has been active for many years 
on behalf of Canadian exporters and 
importers in the effort to obtain tariffs of 
the shipping lines, was asked to comment 
on the matter of the inward tariffs. He 
said that the present position of the Can- 
adian Steamship Conference was “not 
very satisfactory because of the attitude 
of people in Liverpool and Hamburg.” 
He observed that, as a result of League 
activities, “we will soon be getting the 
tariffs we have been asking for for a 
number of years.” 

The membership also adopted a rec- 
ommendation of the export and import 
committee that the League’s interven- 
tion in opposition to a proposal of the 
Gulf and South Atlantic-Havana Steam- 
ship Conference to extend the scope of its 
freighting agreement to cover cargo or- 
iginating at inland ports in the United 
States and moving direct to Cuba 
through a Gulf or south Atlantic port. 
The League had participated in hearings 
held by the Federal Maritime Board in 
No. 849, Agreement and Practices Per- 
taining to Freighting Agreements—Gulf 
and South Atlantic-Havana Steamship 
Conference, and related cases. : 

The League’s express committee (Wil- 
liam E. Buchelt, general traffic manager, 
West Bend Aluminum Co., West Bend, 
Wis., chairman) reported on the events 
leading up to the adoption of a reorgani- 
zation plan for the Railway Express 
Agency, and the approval of the plan 
by the Commission. The committee rec- 
ommendation that the membership ap- 
prove the action of the committee in 
supporting the reorganization plan, ap- 
proved by the executive committee, was 
adopted by the membership. 

The remainder of the committee’s re- 
port was received as information. How- 
ever, Mr. Buchelt, referring to the part 
of the report dealing with the extension 
by new express tariffs of incentive rate 
reductions to small commodity shipments 
“nicked up in bulk lots,” urged the mem- 
bership to make use of those incentive 
rates. 


Legislative Commmittee Report 


The membership adopted a recom- 
mendation of the legislative committee 
(H. L. Mathews, general manager, trans- 
portation and distribution division, Ar- 
mour & Co., Chicago, chairman) that 
the League continue its efforts to “secure 
complete repeal of the transportation 
tax on passengers.” It also approved a 
recommendation of the committee that 
the statement of the League presented 
on S. 1789, the “incentive or penalty per 
diem bill,” be approved. 


A further recommendation of the leg- 
islative committee that the League work 
actively for the passage of legislation to 
provide reparation provisions in parts II 
and IV of the interstate commerce act 
(H.R. 8031) was adopted by the mem- 
bership. 


As aforementioned, the executive com- 
mittee did not approve the recommenda- 
tion of the legislative committee that 
the League continue to oppose legislation 
to create a government agency to own 
and lease railroad equipment. Instead, 
the membership accepted the executive 
committee’s recommendation to rescind 
earlier action opposing the legislation, 
leaving the League uncommitted in the 
matter. 

Reference was made in the report to a 
statement filed on behalf of the League 
by Mr. Ott in opposition to S. 1331 and 
S. 1450, bills proposing amendments to 
section 13(a) of the act (the bills would 


modify the authority granted the ICC 
in the transportation act of 1958 to ap- 
prove discontinuance of passenger serv- 
ices under certain conditions), until the 
1958 act had been in effect long enough 
to provide a true test of its adequacy. 
The executive committee had approved 
the recommendation of the legislative 
committee that opposition to such legis- 
lation be continued, and the membership 
adopted the recommendation. 

The only other recommendation in the 
report of the legislative committee—that 
the League continue the opposition ex- 
pressed in 1949 to legislation proposing 
to establish a federal department of 
transportation—was approved by the ex- 
ecutive committee and adopted by the 
membership. Specific reference was made 
to H.R. 985, pending in Congress. 


Freight Claims Committee 


The freight claims and claim preven- 
tion committee (Paul P. Watkins, traffic 
manager and attorney, Georgia-Alabama 
Textile Traffic Association, chairman) 
made only one recommendation having 
to do with a proposed revised and sim- 
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involved No. 32533, Volume Rates of For- 
warders, and various suspension cases 
embraced in the proceeding, in which 
the League, following action taken at its 
1958 annual meeting, filed a brief in sup- 
port of the rates. The committee recom- 
mended approval of the participation and 
the position taken by the League in those 
cases, reaffirming the action taken at the 
1958 annual meeting. The executive com- 
mittee approved the recommendation and 
it was adopted by the membership. Fol- 
lowing this, a report by the committee on 
I. and S. No. 6993, Forwarder Volume 
Commodity Rates Between Chicago and 
New York, and the embraced docket No. 
32530, was received as information. That 
decision of the Commission has been 
appealed to a federal district court 
(T.W., Nov. 7, p. 15). 

Reported as informaton by the freight 
forwarder committee was the success of 
its efforts to have the freight forwarders 
establish a service whereby they agreed 


A number of officials in other traffic and transportation organizations who are members of the 
NITL, were present at the League’s annual meeting, and listened attentively to discussions and rec- 
ommendations of the League’s committees. Among such men were, from left: F. A. Doebber, :chair- 
man of the board of directors of the American Society of Traffic and Transportation and director 
of the coal and transportation department of the Citizens Gas & Coke Utility, Indianapolis; Lester 
E. Olson, second vice-president of the National Association of Shippers Advisory Boards and as- 
sistant director of traffic, Great Lakes Carbon Corp., Chicago, and L. E. Galaspie, president of the 
Associated Traffic Clubs of America and director of traffic for the Reynolds Metals Co., Richmond, Va. 


plified loss and damage claim form. The 
committee reported that a simplified form 
had been approved by the freight claim 
division of the Association of American 
Railroads. It said that, while the form 
was an improvement, several “good sug- 
gestions” for additional modifications had 
been made and that these were under 
consideration by the freight claims divi- 
sion of the AAR. 


The committee said that the revised 
form had not been formerly submitted 
to the motor carriers because it was 
thought best to obtain a satisfactory form 
from he railroads and then attempt to 
get the motor carriers to adopt it “in 
the interest of uniformity.” 


The committee recommended that it 
continue progression of the matter with 
both the AAR and the American Truck- 
ing Associations, a view which was ap- 
proved by the executive committee and 
adopted by the membership. 


Freight Forwarder Report 


The first subject treated by the freight 
forwarder committee (R. C. Stockton, 
general] traffic manager, Stewart-Warner 
Corp., Chicago, chairman) in its report 


to provide “conference agendas” on and 
after October 1. 

The committee said that the price 
for single dockets would be $7.50, or 
$12.50 by air mail, and for “all four dock- 
ets,” $25, or $45 by air mail. 


Highway Transportation . 


The highway transportation commit- 
tee (Joseph S. Wilson, general traffic 
manager, Sunshine Biscuits, Inc., Long 
Island City, N.Y., chairman) reported 
at length on proposals of the Commis- 
sion to make changes in its hours-of- 
service regulations. The committee rec- 
ommended that the League authorize 
it to participate in any proceedings be- 
fore the Commission against any change 
in part 195 of the motor carrier safety 
regulations and before any Senate or 
House committee on an amendment of 
the fair labor standards act of 1938 
concerning changes of overtime excep- 
tions of employes of motor carriers. The 
executive committee approved that rec- 
ommendation. 

However, a substitute motion from the 
floor was adopted by the membership. 
The motion was that the League author- 
ize the committee to participate in any 
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proceedings before the Commission 
against changes in part 195.3(a) of the 
motor carrier safety regulations (max- 
imum driving and on-duty time) de- 
scribed as detrimental in the report of 
the committee. 

The reports of the inland waterways 


committee (Louis A. Schwartz, general 
manager, New Orleans Traffic and 
Transportation Bureau, chairman) and 
of the membership committee (Paul N. 
Haskell, manager, traffic and transporta- 
tion department, Houston Chamber of 
Commerce, chairman) were received as 
information, as was the report of the 
rate construction and tariffs committee 


(Continued on page 82) 


Rail Official Says Diversion of Traffic 
To Private Truck Lines Calls for Action 


Speaking at Practitioner Meeting, A. R. Bamonte, of the New York 


Central, Says Rails and For-Hire Truckers Are on Same Side of the 
Question. Describes Efforts So Far to Cope With the Problem. 


Something must be done about the 
diversion of traffic to private motor 
carriers if the national transporta- 
tion policy of a coordinated trans- 
portation service is to be achieved, 
according to A. R. Bamonte, assist- 
ant manager of the New York Cen- 
tral Railroad’s commerce bureau. 


Speaking on “Private Versus For-Hire 
Transportation,” Mr. Bamonte told 
members of the metropolitan New York 
chapter of the Association of Interstate 
Commerce Commission Practitioners No- 
vember 17 that this diversion of traffic 
provided one of the few instances in 
which the railroad industry and the for- 
hire motor carrier industry found them- 
selves on the same side of a proposition. 
He said the diversion had been accel- 
erating at an alarming pace. 


“Something must be done about it,” 
Mr. Bamonte declared, “if we are, in the 
words of the national transportation 
policy, to aid in ‘developing, coordinat- 
ing and preserving a national transpor- 
tation system by water, highway and 
rail, as well as other means, adequate 
to meet the needs of the commerce of 
the United States, of the postal service, 
and of the national defense.’.. . 


“In its seventy-second annual report 
covering the fiscal year ended June 30, 
1958, the ICC set forth that ‘available 
data show that private and exempt for- 
hire motor carriers performed approxi- 
mately two-thirds of the total intercity 
ton-miles by highway in 1956.’ . . . From 
a high of 71.26 per cent of the total in- 
tercity ton-mile in 1943, the rails de- 
clined to a low of 46.26 per cent in 1957— 
and this in an era of industrial growth. 


Shrinking Percentage Seen 


“As these statistics reveal, while the 
total traffic of regulated carriers is still 
substantial, the percentage of the na- 
tion’s transportation service performed 
by them is constantly falling. Whether 
this erosion will continue and duplicate 
the sad history of passenger traffic de- 
pends upon whether public transport is 
able to meet this revolution in the pric- 
ing and movement of goods with a suc- 
cessful counter-revolution. The efforts 
of public transportation to meet the 
challenge depend upon two factors—first 
and foremost, upon the handicaps of 
regulatory law and procedures and, sec- 
ond, upon the depth and scope of their 
sincerity and imagination. 


“What are some of the factors which 
have encouraged private carriage? 

“They can be summed up in one word 
—‘costs,’ with the related elements of 
service, convenience and flexibility. 


Cost Problem Cited 


“On the matter of costs, since World 
War II there have been seven general- 
increase cases, which resulted in ship- 
pers proceeding to purchase their own 
trucks and to use motor carriers in- 
terested in obtaining balanced move- 
ments at rates which, while they may 
not have given them a profit, at least 
minimized their costs. In most instances, 
the tonnage diverted to trucks or to 
private carriage was high valued, leav- 
ing low-grade commodities to the rails. 
A protesting shipper in one of the gen- 
eral-increase cases prepared an exhibit 
depicting a milk bottle tilted in such a 
manner that the cream at the top was 
slowly dripping into the bottom of a 
truck, leaving the skim milk for the 
railroads to transport... . 

“The personnel problem is more varied 
and complex, but the one which pre- 
dominates is ‘stealing’—that is, stealing 
of time, merchandise, gasoline and the 
padding of expense accounts. Problems 
of the latter nature can only be curbed 
by the use of better controls and, of 
course, more controls often mean more 
expense. Driver expense accounts for 
approximately 40 per cent of the total 
costs for intercity transportation, so you 
can see how important this is. 

“Other disadvantages are the diver- 
sion of main management efforts attri- 
buted to the operation of a transporta- 
tion fleet, the additonal overhead costs 
that are created, and the available 
office and plant space that is required. 

“What has been, and is, being done to 
cope with the growing problem of private 
carriage? 

“The transportation act of i958 re- 
sulted in one change which the rail- 
roads feel offers aid and comfort—I refer 
to section 15a paragraph (3) of the in- 
terstate commerce act, wherein the Com- 
mission is now admonished that ‘rates 
of a carrier shall not be held up to a 
particular level to protect the traffic 
of any other mode of transportation.’ 


See Late News, Pages 15, 17 
and 20, for other transporta- 
tion news developments. 


TRAFFIC WORLD 


The rail industry has taken this to 
heart and has thrown out the window 
their outmoded and unrealistic concept 
of making rates based on ‘what the 
traffic will bear,’ which concept might 
have produced desired results in a non- 
competitive atmosphere but is sheer 
suicide under present-day competitive 
conditions. The rails are now studying 
individual situations and are daily filing 
with the Commission, tariffs publish- 
ing rates based upon costs, thereby ex- 
ploring and utilizing to the utmost 
their inherent advantage of being the 
low-cost transportation agency. 

“As an illustration, the piggyback and 
Flexi-Van services offer shippers door- 
to-door service at low cost under what 
are known as Plans I, II, III and IV. Be- 
lieving you are familiar with these 
plans, I will refrain from explaining 
them at this point. However, you will 
be interested to know that a Plan V is 
being developed. This involves publi- 
cation of joint through rates by the 
railroads in conjunction with what may 
be termed ‘vicinity’ carriers, or local 
cartage companies. A great many of such 
vicinity carriers hold operating authori- 
ties within a radius of 50-75 miles of a 
terminal point, sometimes farther. These 
are the same carriers who in the past 
have acted as feeders for the road-haul 
motor carriers, some of whom subse- 
quently established their own terminals 
and eliminated the feeders. In this fash- 
ion, we will be able to reach a great 
many more shippers than we heretofore 
did, and give them a package deal so 
far as rates and services are concerned, 
I understand the D L & W has al- 
ready published such an arrangement 
from Long Island to the midwest, which 
is under attack. The New York Central 
is presently in the process of meeting 
this competition out of Nassau and Suf- 
folk counties as an initial step in our 
program. We will lease our Flexi-Van 
equipment to the vicinity haulers, who 
will supply his rights and power. 


‘Shotgun Approach’ Abandoned 

“I spoke a while ago about ‘spot pric- 
ing.’ This is another area in which we 
endeavor to meet our competition. Since 
the transportation act of 1958 came into 
being, our experience has been that we 
are able to make effective more rates 
than heretofore, despite protests, result- 
ing in the recapture of considerable traf- 
fic. We have abandoned the ‘shotgun’ 
approach to meeting competition—in 
other words, we pay less attention to 
broad-scale adjustments over large com- 
modity or geographical areas. 


“The transportation act of 1958 also 
resulted in another significant change in 
the regulatory atmosphere—I here refer 
to clause (6) of subsection (b) of section 
203 of the interstate commerce act, 
wherein the Congress has further defined 
the commodities which come within the 
exemption, specifically excluding there- 
from frozen fruits, frozen berries, frozen 
vegetables, cocoa beans, coffee beans, tea, 
bananas, or hemp, and wool imported 
from any foreign country, wool tops and 
noils, or wool waste (carded, spun, woven 
and knitted). While this is a step in the 
right direction, it falls far short of 
achieving the ultimate. 


‘Dynamic Innovation’ 


“Now comes what some of us consider 
the ‘piece de resisitance’-—agreed charges 
or contract rates. This is the newest and 
most dynamic innovation of our pricing 
program. To illustrate—shipper ‘A’ would 
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sign a contract with the railroad guaran- 
teeing to ship, say, 80 per cent of its 
outbound tonnage by rail. This could 
either be total outbound tonnage to 
specific destinations, or total outbound 
tonnage to all destinations. The railroad 
in its part of the contract would agree 
to give shipper ‘A’ a more favorable rate, 
say, by a 30 per cent reduction as com- 
pared with the corresponding normal 
rate for the non-contracting shipper ‘B.’ 

“In this way, both the contract shipper 
and the rail carrier would know where 
they stand and each would have gained 
an advantage. The railroad would gain 
the all-important guaranteed volume 
tonnage, and the shipper would gain a 
preferred rate. Of course, to avoid dis- 
crimination, any shipper, regardless of 
size, similarly situation, who would guar- 
antee 80 per cent of his outbound ship- 
ments, would be treated in the same 
manner. If a shipper of 1,000 cars per 
month contracted to ship 800 by rail, he 
would earn the preferred rate. Also, in 
the same geographical and commodity 
areas, if @ 10-car shipper contracted to 
ship eight cars by rail, he would also 
receive the same percentage reduction. 


Service and Equipment 


“It is a foregone conclusion that while 
prices play an important part in the 
over-all program, there remain problems 
of service and equipment. Therefore, 
while we are modernizing our pricing 
structure as rapidly as we can, we are, 
at the same time, moving with reason- 
able dispatch to improve our freight 
schedules and equipment. More attention 
is being given to providing schedules that 
meet the market and low inventory re- 
quirements of our customers; emphasis 
is being given to complete service—dock- 
to-dock, or platform-to-platform, and 
not merely to the over-the-road func- 
tions. 

“As to equipment, more and more spe- 
cialization is taking place. Where box 
cars used to do the job, now we have 


Know Any Ship Yarns? 


The Alaska Steamship Co. has an- 
nounced that it will award prizes 
of $50, $30 and $20 for the three 
best stories or anecdotes exempli- 
fying humorous and unusual 
aspects of the steamship business, 
relating to the company in some 
way. They will be included in a 


history the company plans to pub- 


lish in observance of its  sixty- 
fifth anniversary next year. There 
is no limit to the number of entries 
that may be submitted and they 
must be postmarked by December 
31. Entries should be sent to Story 
Contest, Alaska Steamship Co., 
Pier 42, Seattle 4, Wash. 





a greater demand for special hoppers, 
‘DF’—or damage-free cars, quick loaders, 
unit loaders, compartmentilizers, air- 
slides, container cars, and the like. 


‘Pseudo-Private Carriage’ 


“It remains to be seen how well the 
new definition of for-hire carriage will 
discourage pseudo-private carriage, as 





spelled out in section 203(c) of the act, 
which contains the prohibition, ‘nor 
shall any person engaged in any other 
business enterprise transport property 
by motor vehicle in interstate or foreign 
commerce for business purposes unless 
such transportation is within the scope, 
and in furtherance, of a primary busi- 
ness enterprise (other than transporta- 
tion) of such person.’ 

“This question of erosion of traffic 
from regulated carriers to private car- 
riers raises the basic question of whether 
the public, and particularly the small 
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shippers, will in the long run lose the 
advantages of a public transportation 
system with its open, relatively stable, 
and properly adjusted rates. Public 
transportation must be financially sound 
if it is to provide safe, efficient and ade- 
quate service, but its position must in- 
evitably become less and less secure as 
long as diversions of traffic continue,” 
Mr. Bamonte concluded. 


Ohio Group Develops ‘Improved Program’ 
For Shipper-Motor Carrier Conferences 


Single Program ‘Theme,’ Use of Panelists, Reduced Over-all Meeting Time 
Are Among Suggestions Adopted by Ohio Shipper-Motor Conference. 


Adaptations of Shipper Advisory 


A special committee of the Ohio 
Shipper-Motor Carrier Conference 
has come up with a one-night-plus- 
half-day program format which it 
feels can increase attendance at con- 
ference meetings, both its own and 
those of similar groups in other parts 
of the country. 


Salient points of the program are: 

—Selection of a single “theme” drawn 
from subjects of concern to shipper and 
carrier management for each meeting. 

—Use of a panel of “qualified” peopie 
to “set the stage” for discussion of the 
“theme” subject. 

—Restriction of over-all meeting time 
to an evening dinner followed by com- 
mittee and business sessions through, 
generally, a morning meeting and 
luncheon the following day. 


Aid to Other Groups Seen 


The program, under development by 
the special committee since last spring, 
Was approved and put into effect by 
members of the Ohio conference at their 
recent meeting in Columbus, O. Details 
of the committee report were released 
“as information” for other shipper-motor 
carrier conferences of other areas at a 
meeting in Chicago, November 11, where 
the National Association of Shipper- 
Motor Carrier Conferences was ofificially 
formed (T.W., Nov. 14, p. 24). 


In their report, titled “An Improved 
Program for Shipper-Motor Carrier Con- 
ferences,” members of the special com- 
mittee noted that their programming 
had been initially adapted from that of 
the Middlewest Shipper-Motor Carrier 
Conference. The program format of 
that group, they indicated, had in turn 
evolved from the pattern of program- 
ming in use by the shippers advisory 
boards, with which the railroads co- 
operate. 


“For some time,” the special committee 
asserted, “it has been evident that this 
kind of a program has not been a suffi- 
cient drawing card, either for shippers 
located in the city where the meeting 
is held, or for carrier executives, to 
encourage their own attendance instead 
of delegating the meeting to sales rep- 
resentatives. . 


“Most obviously, there are many areas 
in which shipper and carrier cooperation 








Board Programs Are Assailed. 


is vital, in order to improve the econom- 
ics of transportation. Equally obviously, 
the past pattern has failed to include 
adequate treatment of any of these. 


“It was concluded that the difficulty, 
in part, comes from having copied a 
program which differs little in format 
from that adopted by the railroad ship- 
pers advisory boards in the 1920’s, and 
which, just as in the case of the rail- 
roads, seems increasingly far from meet- 
ing today’s needs. It was agreed that 
unless some radical improvement is to be 
made in the basis of operation, it will 
be difficult to continue the conference 
as a going concern.” 

Of prime importance, it was indicated, 
was selection of “important areas which 
concern shipper and carrier manage- 
ment” for discussion at meetings. Speci- 
fied in the report were these nine areas: 

“(1) The small shipment problem as 
a whole; (2) desirability and implica- 
tions of consolidated pickup and its an- 
tithesis—an allowance for multiple pick- 
up; (3) simplified rate structures, 
including a marked revision in the classi- 
fication of small shipments; (4) the im- 
plications of prepayment and collection 
of charges; (5) integrated data process- 
ing, mechanical tariff files, commodity 
and destination codes; (6) simplified 
dockets and conventional tariffs; (7) 
streamlined paper work — combination 
freight bills and bills of lading, through 
multi-mode carrier bills, drafts and the 
like, and clearing houses and .payment 
plans; (8) transportation research as a 
form of market research, and (9) the- 
ories of transportation pricing. 


“If the program committee is to select 
one of these topics, or one like them, 
as the theme for the meeting, it follows 
that there should be a panel discussion 
by qualified people, including those who 
may be drawn from wholly different 
fields, in order to set the stage for a 
discussion.” 


Other aspects of the previous program 
were well worth retaining, at least in 
part, the report added. The conference 
had business which must be handled, 
and “many good talks have been en- 
joyed,” it was noted. 


Program Schedule Detailed 
“To permit proper time for considera- 
tion of all aspects of the program, and 
to ensure that the whole move forward 
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on time, the report set forth this meet- 
ing schedule: 


Evening of First Day 


6:30 p.m.—Dinner for directors, 
officers and committee chairmen. 
Scheduled in part to ensure arrival 
of these people and commencement 
of business at a reasonable time. 

8:00 p.m.—cConference business 
meeting by directors, officers and 
committee chairmen. Here will be 
determined which subjects need be 
offered for discussion, or as informa- 
tion, at the membership meeting. 


Second Day 


9:00 a.m.—Business meeting of 
membership to discuss items moved 
forward from conference session. 

10:00 a.m.—Panel and general dis- 
cussion of theme subject. 

11:30 a.m.—(Optional) 
discussion or reception. 

12:00 noon (or 12:30 p.m. by local 
custom)—Commence lunch. Speaker 
to be heard from 1:00 to 1:30 or 1:30 
to 2:00, to follow local timing. 


The business session should be con- 
tinued in the afternoon “only if urgent,” 
said the special committee in its report. 

It was evident, the committee con- 
tinued, that the program chairman 
as an individual should be fully responsi- 
ble for all arrangements. His responsi- 
bilities were stated to be theme selection, 
lining up panelists and speaker, making 
all housing, dinner, luncheon and print- 
ing arrangements, obtaining lists of local 
“prospects” for attendance, and pub- 
licity. 

The suggestion was made that, while a 
local program chairman was needed, the 
“presumptive” next president of the con- 
ference could be made an over-all pro- 
gram chairman “as an adidtional incen- 
tive to get a good job done.” 


Traffic Manager Attendance 


There had been somte discussion by the 
committee, it was noted, concerning the 
number of meetings, their rotation as to 
place and relation to meetings of, or in 
conjunction with, other groups. This 
had included a question as to how many 
traffic managers were permitted to at- 
tend such meetings without specific au- 
thorization from management, it was 
stated. 

“It was agreed as to Ohio,” the special 
committee said, “that probably 200 men 
had reasonable latitude for travel, and 
another 100 could attend if the meeting 
was in their own city. Additional pros- 
pects presumably could budget for such 
meetings in advance, knowing the gen- 
eral schedule. 


“The conclusion was that the present 
schedule of fall, winter and spring meet- 
ings could successfully be maintained, 
and that rotation was desirable and 
eventually would increase popular sup- 
port of the conference—all presuming a 
good program.” 

Members of the special Ohio commit- 
tee were: Leland Bemiller, of The Fault- 
less Rubber Co.; Ernest E. Bracken, of 
Diamond Alkali Co.; Glenn Brackney, of 
Braddock Motor Freight, Inc.; W. P. 
Downey, of The Eastern Motor Dispatch, 
Inc.; Mendel A. Keith, of Columbus 
Coated Fabrics Corp.; A. T. Lamb, of 
Motor Express, Inc.; John W. Lowry, 
of The Babcock & Wilcox Co.; Rollie 


Further 


R. Miller, of W. L. Mead, Inc.; J. D. 
Nichols, of The Miami Valley Paper Ship- 
pers Association, Inc; Arthur W. Todd, 
of The Lincoln Electric Co., and A. J. 
Uhlenbrock, of Dairypak Butler, Inc. 


Agreement Signed to Insure 
Mobilization of Trucking 
In War or Other Emergency 


Representatives of the trucking 
industry and the Military Traffic 
Management Agency have signed an 
agreement to insure immediate mo- 
bilization of the industry in the 
event of war or national emergency. 


The agreement was signed in Wash- 
ington November 13 by John V. Law- 
rence, managing director of the American 
Trucking Associations and Maj. Gen. I. 
Sewell Morris, executive director of 
MTMA, on behalf of their respective 
organizations. 

Trucking liaison committees are being 
set up to work closely with five regional 


Maj. Gen. |. Sewell Morris, head of the Military 
Traffic Management Agency, and John V. Law- 
rence, managing director of the American Truck- 
ing Associations, are shown after signing an 
agreement on behalf of their respective or- 
ganizations which provides for mobilization of 
the trucking industry in the event of war or 
national emergency. 


offices maintained by MTMA to provide 
the military with adequate truck trans- 
portation in a war or emergency situ- 
ation. The new agreement is a revision 
of an earlier one signed in 1958. The 
earlier agreement provided only for liai- 
son on the national level between the 
ATA and MTMA. 

“With the implementation of this 
agreement,” said Mr. Lawrence, “all 
branches of the military may be assured 
of the immediate availability of truck 
transportation to move their essential 
defense material wherever they may need 
it. This will be of tremendous importance 
in helping the country meet an attack 
from an agressor.” 


Emergencies Defined 
The new agreement, it was stated, 
provided for immediate mobilization of 


the trucking industry in case of national 
emergencies and disasters proclaimed as 
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such by the President. Such emergencies 
were defined as those involving “threat- 
ened wars, nationwide strikes, riots, fire, 
flood, explosions and threatened con- 
gestion or interruptions” to motor truck 
transportation. 

A mobilization committee of the truck- 
ing industry to work with MTMA on the 
national level is called for in the agree- 
ment. This group will be responsible for 
arranging the movement of military 
freight for all the military services. The 
committee will “explore and resolve prob- 
lems of movement of military freight as 
required under abnormal conditions.” 
The committee membership is to con- 
sist of the president and managing di- 
rector of the trucking associations, and 
the head elective official and the man- 
ager of each of the dozen ATA con- 
ferences which represent specialized 
types of motor carriers of property. 

The national committee is expected to 
appoint executives of trucking companies 
to membership on liaison committees 
which will provide contact at all times 
between the five regional offices of the 
Military Traffic Management Agency and 
the motor carriers in their respective 
areas. Each liaison committee is to con- 
sist of 11 members representing state 
trucking associations and all types of 
trucking companies. 


Cooperation With MTMA 


In peacetime, it was stated, the in- 
dustry committees would cooperate with 
MTMA in the movement of military 
freight by keeping the military agency 
informed as to any threatened interrup- 
tion of truck service and by assisting the 
agency in achieving “orderly, timely and 
efficient movement of military freight by 
motor carriers.” 

Although the agreement provided that 
the trucking industry mobilization com- 
mittee’s field representatives would repre- 
sent the committee on a regional basis 
and assist the military agency’s regional 
representatives to such degree as was 
required, it was understood that “this 
assistance will in no manner include the 
determination of rates or charges or the 
actual routing of shipments.” 


N & W, Virginia Port Sign 
Cargo Facility Agreement 


The Norfolk & Western Railway and 
the Virigina State Ports Authority have 
come to agreement on the state’s ac- 
quisition of the railway’s general cargo 
facilities at Norfolk, Va., and the con- 
struction of new ones, according to Stuart 
T. Saunders, president of the N & W. 

Mr. Saunders disclosed the agreement 
in a talk at a dinner meeting November 
18 of the Norfolk-Portsmouth Traffic 
Club. Said he: 

“This program must be authorized at 
the 1960 session of the General Assembly 
because Hampton Roads (Va.) is already 
at least 10 years behind its competitors. 

“This program entails a very substan- 
tial risk on the part of the Norfolk & 
Western. In fact, we are committing 
ourselves for some $30 million on the 
belief that the Port of Norfolk has a 
great unrealized potential and that with 
modern facilities the port will grow and 
prosper.” 

Mr. Saunders said that after the N & 
W-Virginian Railway merger was leg- 
ally consummated, the company, with 
subsidiaries, would have assets of more 
than a billion dollars. He added that 
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the road would “spare no effort to boost 
its territory’s share of world commerce.” 

He also made known that the rail- 
road would open January 1 a new office 
of regional vice-president in Norfolk 
for the purpose of promoting area indus- 
trial development and building up the 
port. 


Carlson Joins ACF Division 
As Vice-President; Saaby 


Succeeds Him at Stauffer 


H. V. Bootes, president of the 
Shippers’ Car Line Division of ACF 
Industries, Inc., has announced the 
appointment of John S. Carlson, for- 
mer director of transportation for 
the Stauffer Chemical Co., as vice- 
president—sales of the Shippers’ Car 
Line Division. 


The appointment of Walter N. Saaby 
as its new director of transportation has 





J. S. Carlson 


W. N Saaby 


been announced by the Stauffer Chemi- 
cal Co. Mr. Saaby had been director of 
traffic of the Victor Chemical Works, a 
Stauffer division. 

Mr. Carlson moved to Shippers’ after 
11 years in his post with Stauffer Chemi- 
cal Co. Before that he was associated 
with E. R. Squibb & Sons for 13 years 
as traffic manager. He also held a similar 
title at Whitehall Pharmacal Co. 

Currently the president-elect of the 
New York Traffic Club, Mr. Carlson is a 
member of the National Industrial Traf- 
fic League, National Freight Traffic As- 
sociation, and the Union League Club of 
Chicago. He was graduated from New 
York University with a degree in traffic 
management. 

Mr. Saaby attended Northwestern 
University and was graduated from 
the College of Advanced Traffic. After 
serving the Chicago & North Western 
Railway in various capacities, he joined 
Victor’s traffic department, becoming 
traffic manager in 1947, and traffic direc- 
tor in 1950. 

He is a member of the American So- 
ciety of Traffic & Transportation, Mid- 
west Shippers Advisory Board, vice- 
chairman of the traffic committee of 
the Manufacturing Chemists’ Associa- 
tion, and immediate past president of the 
Traffic Club of Chicago. Mr. Saaby also 
is a member of the board of directors 
and executive committee of the National 
Industrial Traffic League, a member of 
the board of governors of the Southern 
Traffic League, and a member of the 
Nashville Traffic & Transportation Club. 


Indonesia Buys Planes 


The Lockheed Aircraft Corp. has an- 
nounced that the Indonesian government 
has contracted with the company’s 











Georgia division for 10 C-130B prop-jet 
Hercules transport planes, the contract 
covering an ititial purchase of five with 
an option to buy five more. Deliveries of 
the 370-mile-an-hour transports are to 
begin in 1960. 


Carolina Truck Line Meetings 


The Carolina Freight Carriers Corp. 
was host to the company’s sales and 
operations personnel at annual meet- 
ings held October 29 and 30 and Novem- 
ber 5 and 6, respectively, in the carrier’s 
general offices in Cherryville, N.C. The 
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sales meeting was under the direction 
of E. L. Moffit, vice-president, sales, C. R. 
Cook, vice-president, operations, presided 
at the operations meeting. Speakers at 
the meetings included C. G. Beam, presi- 
dent of the carrier; D. F. Beam, secre- 
tary-treasurer; J. L. Fraley, executive 
vice-president; Thomas O’Connor, gen- 
eral manager of Laurel Mills, Ruther- 
fordton, N.C., and J. M. Bosworth, divi- 
sion medical director of the Liberty 
Mutual Insurance Co. 


RLEA Chairman Defends Rail Work Rules 
As Necessary for Safety in Operations 


G. E. Leighty Tells Detroit Economic Club That Instead of Their 
‘Propaganda Drive in the Press’ Railroads Should Work for Accord 
In Labor-Management Differences in ‘Customary Way’—by Bargaining. 


Various railroad work rules being 
attacked by the railroads as “feath- 
erbedding” have been defended by 
G. E, Leighty, chairman of the Rail- 
way Labor Executives’ Association, 
as necessary for operational safety 
and for the security of workers in 
the relocation of terminal points. 


Mr. Leighty, who is heading the nego- 
tiating committee for the non-operating 
rail unions, also said the railroad ad- 
vertising campaign alleging widespread 
“featherbedding” was engendering grow- 
ing resentment among workers and 
should be put aside for the “traditional 
way” of settling differences—“at the bar- 
gaining table and not in propaganda 
campaigns in the public press.” He 
branded as “deceitful and completely 
untrue” the advertisements. 


Mr. Leighty presented his answer to 
railroad attacks on alleged featherbed- 
ding in a speech at a recent meeting of 
the Economic Club of Detroit. He said 
the railroads were in sounder financial 
condition today “than at any prior time 
in their history”—rebutting what he said 
were “misrepresentations” being circu- 
lated about the industry. 


Proposed Rules Changes 

The first proposed change Mr. Leighty 
cited was that of the railroads to increase 
the number of miles per day for train 
crews. 

“Let me explain to you,” he said, “some 
of the facts about railroad operations, 
which lead all practical railroad operat- 
ing men to vigorously oppose the pro- 
posed changes in the work rules which 
the carriers have called for. 


“In the first place, of the present 
800,000 workers in the railroad industry 
in the United States, only 200,000 workers 
are employed in these so-called operating 
positions. Of that total, approximately 
half are engaged in yard service and are 
paid on an hourly basis, so that the so- 
called dual basis of pay, which is the 
basis of the railroad’s ‘featherbedding’ 
propaganda, applies only to about 100,000 
train and engine service employes who 
are engaged in so-called road service and 
are required to work under conditions 


which are not present in any other in- 
dustry. 


“The minimum train crew in road 
freight service is only five men—an engi- 
neer, a fireman, a conductor and two 
brakemen. This has been the standard 
minimum crew for over 40 years, and it 
hasn’t increased today despite the fact 
that trains are many times longer, heav- 
ier, faster and potentially more destruc- 
tive than ever before. 


“The pay system by which road oper- 
ating workers are compensated is a piece 
rate incentive system, where the unit of 
pay is the mile run. One hundred miles 
is merely a unit of work for which a unit 
of pay is received. 

“Some railroaders inaccurately call the 
100-mile unit of pay ‘a basic day,’ and 
the railroads have twisted this term for 
all it is worth in their ‘featherbedding’ 
charges. What the term really means is 
that 100 miles is a basic unit of compen- 
sation, and it never was intended, and 
never has been, comparable to the eight- 
hour day as we know it in outside indus- 
try and in the railroad non-operating 
crafts.” 

‘Actually a Pay Cut’ 


Instead, Mr. Leighty told the club 
members, the railroad proposal was to 
run crews 160 miles for the same pay they 
now run for 100 miles. This he termed a 
60 per cent pay cut for work performed. 


“Tt might be well to point out here,” he 
said, “that the railroads charge shippers 
and passengers on a basis of per mile 
carried. That is why the dual basis of pay 
was put into effect at the insistence of 
management because it relates wage costs 
directly to operating income. Despite all 
their propaganda, there is no evidence 
that increased train speeds and other 
factors will ever mean any substantial 
reduction in freight rates or passenger 
fares. Since living costs generally are 
rising, it’s more likely that both will be 
increased. 


“As a matter of fact, they would al- 
ready have gone up more if the railroads 
in recent years had not been the bene- 
ficiaries of the greatest increase in pro- 
ductivity among their employes of any 
industry. In the past decade, the produc- 
tivity of railroad labor has soared an 
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amazing 100 per cent—and it has been 
rising in recent years at a steadily in- 
creasing rate, faster than in any manu- 
facturing industry. 

“The carriers argue that higher train 
speeds, because of dieselization, make 
present-day scales archaic. But in 1946, 
before the U.S. roads turned to diesel 
power in freight service, the average 
train speed was only 2 miles per hour 
less than the average freight train speed 
of 189 miles per hour in 1958. Steam 
engines could move just as fast as 
diesels, but it took more engines and 
more crew members, and that’s where 
productivity tells the real story. 


Change in Responsibility 

“A 100-car freight train with two to 
four steam engines had two to four en- 
gine crews. Now one engineer and one 
fireman are responsible for any number 
of diesel units operating in multiple and 
they can, and do, run as high as five 
and six units hauling trains of 150 to 200 
cars, and even more units are used where 
longer trains are involved. 


“In any piece rate system, there are 
always some operations which pay com- 
paratively high wages, and when the 
railroads in their propaganda cite runs 
where they claim one or two so-called 
‘days’ pay’ is being earned in a few 
hours they are referring to these excep- 
tional ‘Red Apple’ runs. 

“Such runs are held by less than 1 
per cent of all railroad employes, and 
they are held only by employes who have 
worked up the seniority ladder step by 
step by putting in 25 to 30 years of serv- 
ice at conditions and pay which are de- 
cidedly sub-standard in terms of modern 
industrial wage scales and working prac- 
tices. For every example which the rail- 
roads cite as ‘featherbedding,’ there are 
scores of instances at the other end of 
the pay structure where the employes are 
clearly grossly underpaid. 


“As a matter of fact, if the railroads 
were to go on a straight time basis sim- 
ilar to that in other industries, they 
would, on the basis of 1957 employment, 
have to pay out some $647 million a year 
more to their employes than they actually 
did. That, let me point out, means that 
any fair and equitable adjustment of the 
dual basis of pay system to modern in- 
dustrial standards would cost the rail- 
roads well over $100 million more than 
their alleged $500 million cost of ‘feather- 
bedding.’ ” 


Other Railroad Proposals 


Then, Mr. Leighty called attention to 
other railroad proposals—one involving 
the mileage ceilings of engine crews, 
another concerning the location of ter- 
nimal points. He said: 

“At present the average crew operates 
4,800 miles per month in passenger serv- 
ice and approximately 3,200 miles per 
month in freight service. 

“What would this proposed rules 
change really mean? Frankly, it would 
place thousands of enginemen out of 
work, while a few high-seniority men 
would be allowed to make higher over- 
all earnings, but at a great increase in 
their total working hours. Here a safety 
factor enters, because higher-speed 
trains mean greater strain upon the en- 
ginemen and consequently greater fa- 
tigue. Instead of lengthening hours as 
trains speeds rise, the requirements of 


safety demand that the total be steadily 
reduced. 

“A third rules change which has been 
asked by the railroads involves the lo- 
cation of terminal points. Railroad man- 
agement is asking for authority to estab- 
lish and relocate existing terminal 
points at its own discretion. On the 
surface, such a proposal may not seem 
too significant, but let’s look at some 
of its implications. 

“What is involved here is literally the 
creation of ghost towns in many areas 
and the destruction of billions of dollars 
in property values with no appreciable 
advantages to the railroads. Railroad 
communities, and there are many of 
them, depend almost solely upon the 


(Continued on page 80) 


Trucking Industry Advised 
To Improve Its Ability to 


Measure Sales Performance 


Sales management in the motor 
freight industry should devote more 
time and effort to the “science” of 
selling, according to Val Williams, 
vice-president, marketing, of Spector 
Mid-States, Chicago. 


“Too much of our work has been di- 
rected to the art (“motivation”) of sell- 
ing and not enough to the science 
(management and measurement) of suc- 
cessful selling,” Mr. Williams said at a 
meeting of the customer relations coun- 
cil of the Connecticut Motor Transport 
Association, November 17, in the Stat- 
ler hotel, Hartford, Conn. 

“Our industry has learned much about 
the art of motivation and the science of 
sales management,” he said, “and ag- 
gressive top management is successfully 
applying what we have learned. 

“But the industry’s ability to measure 
sales performance is comparatively new, 
for it is only in recent years that 
standards have been defined. Yet, with- 
out measurements as a guide, we in 
motor freight sales management cannot 
know how well we are doing. The man 
in the field cannot know how well he is 
doing. And thus no one can know 
whether he is performing anywhere near 
potential.” 

Mr. Williams said that the measure- 
ment of sales performance was the key 
to continued growth and advancement 
of the motor common carrier industry. 
Professional salesmen, well trained and 
well managed, would assure that future, 
he concluded. 


American Airlines Conducts 


Cargo Seminar in New York 


Thirty-six air freight executives rep- 
resenting 13 major foreign and domestic 
airlines attended a five-day seminar 
conducted by American Airlines last 
week in New York City’s Plaza hotel 
to learn details of American’s distribu- 
tion sales program. 

American said the seminar featured 
such subjects as market potentials, air 
freight as a marketing tool, inventory 
management in industry, and air freight 
as a tool for distribution cost reduction. 

Case histories from AA files were used 
to indicate which markets hold the 
greatest potential for air-freight sales 
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by the represented airlines. The airlines 
included Air France, Alitalia, BOAC, 
KLM, Lufthansa, Japan, Pan American, 
Qantas, Sabena, SAS, Seaboard & West- 
ern, Swissair, and Trans Canada. 

The AA said its distribution sales pro- 
gram is based on the “total marketing” 
concept and features a recently developed 
“distribution audit” as its prime market- 
ing tool. The audit was described as an 
analysis of the total factors which com- 
prise distribution, such as packaging, 
sales, advertising, transportation, and 
inventory, to determine the relative cost 
of each. 


Stakem, of Maritime Board, 
Sees Lower Transport Costs 


From Standard Containers 


Containerization of cargoes and 
standardization of container sizes 
will by themselves lower transporta- 
tion costs and will lead to the 
broader development of through 
routes and joint rates that will still 
further pare costs, according to 
Thomas E. Stakem, a member of the 
Federal Maritime Board. 


Mr. Stakem also predicts that savings 
will result from the use of atomic pro- 
pulsion of tankers and in the develop- 
ment of hydrofoil craft. 

Mr. Stakem expressed his ideas No- 
vember 19 in a speech in Los Angeles to 
members of the Foreign Trade Associa- 
tion of Southern California. He empha- 
sized that even with this long-range 
thinking the FMB was not losing sight 
of the necessity of the replacement pro- 
gram to avoid the block obsolescence of 
the American merchant marine. 

Digressing from his thoughts on con- 
tainerization, Mr. Stakem said: 

“We have in this country the greatest 
transportation network that the world 
has ever seen. It behooves us to make 
the most of this blessing and increase 
our cooperation among the various 
modes of transport. 

“When we settle on container sizes 
that can be used on rail, truck, ship or 
cargo plane, we will be reaching toward 
fuller integration of our transport facil- 
ities. Then we will see the broader 
development of through routes and joint 
rates that will produce savings. The use 
of a single bill of lading and a single 
rate from interior points to overseas 
destinations will result. 

“The Federal Maritime Board has pro- 
posed that a joint board composed of 
one member from each of the three 
transportation regulatory agencies—the 
FMB, ICC and CAB—be set up to pro- 
mote the establishment of such through 
routes from the continental U.S.A. to 
Alaska, Hawaii and other noncontiguous 
island territories and possessions. This 
plan is receiving increasing support from 
all forms of transportation and I believe 
the next Congress will adopt this plan 
and write it into law.” 

Of atomic propulsion, Mr. Stakem said 
the tanker field appeared to be one of 
the most promising. He added that the 
board, along with the Atomic Energy 
Commission, was studying various types 
of advanced reactors including a water- 
cooled system, an advanced pressurized 
water reactor and a direct and indirect 
cycle boiling-water reactor. 

On the subject of hydrofoils, he said 
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contract plans of a test vehicle had been 
completed and that such a craft could 
be launched early in 1961. 

“This craft,’ he said, ‘will be about 
100 feet long with a displacement of 80 
tons. It will be the largest hydrofoil 
craft built to date in the free world. 
With the initially installed hydrofoil 
system it will have a speed of 60 knots. 
It is anticipated, however, that refine- 
ment in the foil system will enable the 
cruise speed to be increased to 80 knots, 
even in rough water. 

“With respect to the larger prototype 
craft of which the test vehicle is in- 
tended to be a model, sufficient informa- 
tion it at hand .. . to select the basic 
characteristics of the hydrofoil craft 
best suited to a given transport appli- 
cation. 

“For instance, an 80-knot hydrofoil 
craft would be well suited to carrying 
passengers and/or cargo up and down 
the west coast and to Alaska. This craft 
would be about 250 feet long and have a 
displacement of 500 tons. With a speed 
of 80 knots it would be faster than exist- 
ing overland transportation and could 
make the trip from Los Angeles to San 
Francisco in about four hours. A trip to 
Seattle could be made overnight.” 


50 Roads Now Offer TOFC 
Service; Greater Movement 
Of Farm Products Predicted 


Piggyback service is now being 
offered by 50 major railroads, accord- 
ing to a comment on recent devel- 
opments in transportation contained 
in the “1960 Outlook Issue” of “The 
Marketing and Transportation Situ- 
ation,” monthly publication of the 
Agricultural Marketing Service of 
the Department of Agriculture. 


After describing the five basic plans 
under which trailer-on-flat-car service 
is offered, the study listed the number 
of railroads offering each type of service 
as follows: Plan I by 18 roads; Plan II 
by 41 roads; Plan III by 20 roads; Plan 
IV by 12 roads and Plan V by three 
roads. 

Stating that one advantage of the 
TOFC system was the reduction in 
freight-handling costs, the study added: 


“For example, according to ICC esti- 
mates, it costs $8 to load and unload a 
trailer onto and off a flat car, or, as- 
suming a 10-ton trailer, 80 cents per ton. 
The handling costs per ton of such a 
load carried at less-than-carload rates 
would be $3.90 per ton to load the box 
car from the trailer and another $3.90 
per ton to unload onto another trailer 
for delivery—a total of $7.80. The sav- 
ing on handling charges would thus be 
$7 a ton. A substantial net saving would 
remain even after allowing for trailer 
rental while the load is in transit (about 
50 cents a ton per day). It is claimed 
that this saving plus the low basic rail 
cost and the reduction in pilferage and 
handling damage justify the TOFC oper- 
ation.” 


Increase in TOFC Traffic 
It was also said that the railroads had 
experienced a substantial increase in 
carloads in piggyback since its incep- 
tion. All plans combined, it was said, 
had provided the railroads in the first 





eight months of 1959 with 262,534 car- 
loads of traffc compared with 99,206 
carloads for the corresponding period in 
1955. It was further reported that the 
average weekly carloading for the first 
eight months of 1959 was 17,721 car- 
loads, compared to 2,947 in 1955. 


Also, it was reported, piggyback service 
was being offered for the transportation 
of agricultural commodities. The study 
continued: 


“The Missouri Pacific Railroad offers 
piggyback service for movements of fresh 
fruits and vegetables originating in the 
Rio Grande valley of Texas and destined 
for the St. Louis market area. The tota! 


37 


Transportation Week 


number of piggyback carloads of fresh 
fruits and vegetables hauled by the 
Missouri-Pacific out of the Rio Grande 
valley during the 1958-59 season (Sep- 
tember-June) was 1,141 carloads com- 
pared with 778 carloads hauled during 
the 1957-1958 season. Although the 
piggyback operation has not been used 
to any great extent for transportation 
of agricultural commodities, it is antic- 
ipated that this service will be offered 
more and more for the movement of 
farm products.” 


Webb Suggests Joint ICC-States Study 
On Reallocation of Transport Functions 


Commission Member, in Speech to Florida Truckers, Says ‘Pseudo 
Private Carrier’ Problem Would Be Important in Such a Study; 
Discusses Common Carrier Operations in ‘Contract Carrier Dress.’ 


The 1957 statute which redefined 
contract carriage, “good though it 
is, is not going to prevent all con- 
tract carriers from assuming the role 
of common carriers,’ Commissioner 
Webb, of the Commission, said in a 
speech entitled “Highway Masquer- 
aders,” made to members of the 
Florida Trucking Association in Jack- 
sonville, Fla., November 16. 


Mr. Webb, a member of the ICC’s 
division 1, which considers initially ap- 
plications for motor carrier rights, said 
that he had already seen a number of 
applications which “deck out in contract 
carrier dress what is essentially a com- 
mon carrier operation.” 

“These efforts to circumvent the stat- 
ute are not too serious because the Com- 
mission has no difficulty in denying the 
application,” the Commissioner said. 
“Also, as time marches on, I am sure 
that there will be heavy pressure on the 
Commission to increase from five or 
ten to 20 or 30 the number of contracts 
under which a contract carrier may ren- 
der service. If the Commission resists 
this pressure, as I am sure it will, we 
may then expect to see the formation of 
contract carrier corporations under com- 
mon control with others in an effort to 
comply with the letter but to evade the 
spirit of section 203(a)(15) of the act. 
which was amended by the 1957 legisla- 
tion in the redefinition.” 

In concluding his address. the ICC 
member said that in his opinion a joint 
study by the Commission and by the 
state regulatory agencies on the subject 
of reallocation of transportation func- 
tions would be highly desirable. The 
problem of how best to deal with “pseudo 
private carriers” would certainly be one 
of the most important topics in any 
such study, he said. 

In describing carrier operations, Com- 
missioner Webb said that he wanted to 
emphasize that “the effort of a contract 
carrier to operate as a common carrier 
is not necessarily invidious.” 

“The desire to render a more respon- 
sive and a more comprehensive service 
to shippers is certainly not contemp- 


tible,” he said. “Unlawful conversion to 
common carriage or to regular route 
operations is usually due, not to flagrant 
disregard of the law, but to the well- 
nigh irresistible demands of shippers 
for superior service. When the evolution 
from contract carriage to common car- 
riage or irregular route to regular route 
operations is caused primarily by im- 
personal economic forces, I do not be- 
lieve that the Commission should at- 
tempt to freeze carriers in a static mold. 
The more enlightened policy, in my 
judgment, is to view liberally applica- 
tions for conversion in cases where con- 
version in fact has occurred in good 
faith. 

“We do not hear much about the 
pseudo-common carrier but I am con- 
vinced that he exists and that he is a 
threat to the financial stability of the 
motor carrier industry. Consider, for 
example, a carrier who owns a few 
trucks and who hauls exempt commodi- 
ties from Florida, let us say, to Vir- 
ginia, Kentucky, Tennessee .and the 
Carolinas. He has a perfect right to do 
that without getting authority from the 
Commission. However, he wants a lucra- 
tive backhaul. So, he lines up a few 
lumber dealers in Florida as supporting 
shippers who are willing to say that they 
desperately need motor carrier service 
from the aforementioned states. The 
lumber producers don’t know this ap- 
plicant. They may already be receiving 
highly satisfactory rail and motor serv- 
ice. Obviously, this applicant for ‘com- 
mon carrier’ authority proposes to pick 
up lumber if, as, and when he chooses. 

“If you can perform the service, the 
application puts you on the spot. The 
volume of traffic is not large. Lawyers 
cost money. However, the aggregate ef- 
fect of those applications approved is 
to erode seriously the traffic of true 
common carriers. 


Abuse of ICC Procedures 

“Another type of pseudo-common car- 
rier is not so modest in his request for 
authority. For example, he may apply 
for authority from the whole state of 
Florida to all points east of the Mis- 
sissippi River. Scores of protestants con- 
verge on the hearing room. This ‘com- 
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mon carrier’ applicant then proceeds to 
amend out each of the protestants until 
he ends up with a jig-saw territorial 
description which even Rand-McNally 
would find hard to decipher. In my judg- 
ment, this is an abuse of Commission 
procedure. 

“Finally, we have carriers who. actually 
propose a true common carrier service 
but who, because existing common car- 
rier service is wholly adequate, put on 
a mask of specialization. These pseudo- 
specialists base their cas? on some equip- 
ment frill or on some service gimmick, 
the principal purpose of which is not 
to provide substantially better service 
to shippers but to enhance the appli- 
cant’s chances for a grant. 

“It is the pseudo-private carrier, how- 
ever, who represents the most dangerous 
threat to the financial health and stabi- 
lity of the regulated transportation in- 
dustry. We might look first at the 
dimensions of the problem.” 

Commissioner Webb referred to an 
estimate made by E. T. Hamil, direc- 
tor of the Department of Transportation 
of the Florida Railroad and Public Utili- 
ties Commission, that approximately 60 
per cent of the total revenue freight 
tonnage carried over the nation’s high- 
ways was moving by unlawful means, 
generally under the guise of private car- 
riage. 

“There is no need for me to elaborate 
on the magnitude of this danger,” the 
commissioner continued. “Even if only 
25 per cent of the traffic carried on the 
highways moves illegally, the inevitable 
effect of such operations is to undermine 
the finest system of public transportation 
the world has ever known. Also, I hope 
it is not necessary for me to reaffirm the 


fact that the Interstate Commerce Com- 
mission is not hostile in any way, shape 
or form toward bona fide private carri- 
age. Time will not permit me to discuss 
all of the guises under which phony 
private carriage is conducted. However, 
you may better understand the problem 
as it appears to the Commission if I 
comment on a few typical cases—one 
simple, one complex, and one borderline. 


‘Buy-and-Sell’ Operations 


“Some of the buy-and-sell operations 
illustrate pseudo-private carriage in its 
simplest form. A typical case would in- 
volve the transportation of some homo- 
geneous product such as salt or sugar. 
Since brand preference is negligible, the 
cost of transportation is all important. 
John Doe. let us say, hauls exempt com- 
modities from Iowa to Louisiana. At 
destination he buys sugar which he re- 
sells in Iowa at a price calculated to 
cover all or part of the cost of trans- 
portation. You might wonder why it 
takes the Commission so long to get a 
cease and desist order against so obvious 
a subterfuge. In the first place, the case 
may be complicated to the extent that 
John Doe claims to have a warehouse 
in Iowa for the storage and distribution 
of sugar. It is necessary to investigate 
to find out whether this warehouse is 
a building on Main Street or in a corner 
of John Doe’s garage. The relatively 
simple buy-and-sell cases are so numer- 
ous, however, that they drain away the 
time of our small staff of enforcement 
officers. And, although these cases may 
be legally and factually simple, they are 
often bitterly and tenaciously contested. 
Although John Doe may have started his 
illegal operation in bad faith, he often 
comes to believe that he is rendering a 
valuable public service and is prepared 
to fight to the last ditch any interference 
from Washington ... 


“Pseudo-private carriage in its most 


Michigan Motor Carriers Honor Former PSC Chairman 


Otis M. Smith (center), former chairman of the Michigan Public Service Commission, receives a 

desk set inscribed ‘for services as an outstanding public servant’ from the motor common carriers 

of the Michigan Intra-State Motor Tariff Bureau, Inc. Mr. Smith, who had been on the commission 

since 1957, recently was appointed auditor general of the state. Taking part in the presentation 

are (left to right): J. H. Fles, vice-president of the bureau and president of Associated Truck 

Lines, Inc.; Thomas Burns, a member of the commission; Mr. Smith; James Lee, a member of the 
commission, and Walter Bieneman, counsel for the bureau. 
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complicated form is generally found in 
some phony lease arrangement. One 
corporation may furnish the vehicles to 
a shipper, an affiliated corporation the 
drivers, while other commonly controlled 
entities may provide maintenance and 
accounting services. Trying to find out 
who actually controls the transportation 
service is about as rewarding as hunting 
for a wad of bubble gum in a hen house. 
All we need to know, of course, is that 
the shipper, the ostensible private car- 
rier, does not have the exclusive right 
and privilege of directing and con- 
trolling the transportation service. Still, 
it takes time to unravel a corporate maze 
to the extent necessary to support a 
cease and desist order... . 


Commissioner Webb said that the cam- 
paign against pseudo-private carriage 
was inevitably delayed by many border- 
line cases. Perhaps the best example, he 
said, was the recent decision of Division 
1 in the “Oklahoma Furniture case,” 
holding that owner-operators employed 
by a furniture manufacturer to transport 
its finished products and raw materials 
were operating as for-hire carriers and 
thus required authority from the Com- 
mission. 


The commissioner had reference to a 
report and order of Division 1 in MC- 
C-2143, Oklahoma Furniture Manufac- 
turing Co. et al. — Investigation of 
Operations, to which he dissented. A 
petition for reconsideration is pending 
(T.W., May 9, p. 78). 


“This is a case on which reasonable 
and honest men can easily differ.” he 
said. “Evidence tending to show an em- 
ploye status included weekly payments 
of a driving salary plus a mileage rate 
for actual driving, provisions for vaca- 
tion pay, payment by the company of 
social security taxes, withholding of in- 
come taxes, bargaining with an inde- 
pendent union with respect to the com- 
pensation of the owner-operators, and 
company maintenance of physicians’ 
certificates, drivers’ logs, and vehicle 
inspection reports. 


“On the other hand, the owner-oper- 
ators were required to pay for the 
maintenance and repair of their equip- 
ment; to pay all operating costs; and 
to assume liability for damage to the 
equipment. In other words, the shipper 
sought to retain all the advantages of 
private carriage while avoiding some of 
the inherent disadvantages. A majority 
of the division viewed the arrangement 
as one involving the lease of vehicles 
with drivers and found that the company 
did not have the exclusive right and 
privilege of controlling the transporta- 
tion service. The dissenting member felt 
that the owner-operators did not lease 
equipment with drivers to the shipper. 
but merely offered their services as em- 
ployes, receiving additional compensa- 
tion for supplying an expensive tool of 
their trade. If the Oklahoma Furniture 
case is affirmed by the entire Commis- 
sion it will severely limit, if not elimin- 
ate, the use of owner-operators by 
shippers and private carriers. In addi- 
tion, it may cast a shadow of legal 
doubt on the use of owner-operators by 
common and contract carriers. 


Aid Needed from States 


“When you consider how many mas- 
queraders are operating over the na- 
tion’s highways, and the ingenuity which 
is often employed to mask their for-hire 
operations, it must be obvious that the 
Commission with its small enforcement 
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time and place as the chairman may de- 
cide. 

“(2) The board may schedule hearings 
at such time and place as the chairman 
may decide. 

“(3) If hearings are scheduled the 
board shall so notify applicants on record 
by mail, and may cause notice of the 
time and place of hearings to be pub- 
lished in the Canada Gazette and the 
Federal Register. 

“(4) Three members of the board, one 
of whom shall be the chairman, shall 
constitute a quorum. 

“(5) The chairman shall have the right 
to vote at meetings of the board and in 
case of equal division shall also have a 
casting vote. 

“(6) The chairman shall cause to be 
kept minutes of meetings and a record 
of proceedings at hearings. 


5. 

“The board may require further in- 
formation, particulars or documents from 
any party. 

6 


“The board may at any time require 
the whole or any part of an application, 
answers or reply to be verified by affi- 
davit, by giving a notice to that effect 
to the party from whom the affidavit is 
required. If the notice is not complied 
with, the board may set aside the appli- 
cation, answer or reply or strike out any 
part not verified according to the notice. 


7 


“The board may stay proceedings or 
any part of the proceedings as it thinks 
fit or may from time to time adjourn any 
proceedings before it. 


“The board may direct, orally or in 
writing, parties or their representatives 
to appear before the board or a member 
of the board at a specified time and place 
for a conference prior to or during the 
course of a hearing or, in lieu of per- 
sonally appearing, to’ submit suggestions 
in writing, for the purpose of formulating 
issues and considering—(a) the simplifi- 
cation of issues; (b) the procedure at the 
hearing; (c) the necessity or desirability 
of amending the application, answer or 
reply for the purpose of clarification, 
amplification or limitation; (d) the 
mutual exchange among the parties of 
documents and exhibits proposed to be 
submitted at the hearing; and (e) such 
other matters as may aid in the simplifi- 
cation of the evidence and disposition of 
the proceeding. 


9. 


“(1) The witnesses at the hearing shall 
be examined viva voce, but the board 
may, at any time, for sufficient reason, 
order that any particular facts may be 
proved by affidavit or that the affidavit 
of any witness may be read at the hear- 
ing, on such conditions as it may think 
reasonable, or that any witness whose 
attendance ought, for some sufficient 
reason to be dispensed with, be ex- 
amined before a member of the board. 
The evidence taken before a member of 
the board shall be confined to the sub- 
ject matter in question, and any objec- 
tion to the admission of evidence shall 
be noted by the member and dealt with 
by the board at the hearing.Such notice 
of the time and place of examination as 
is prescribed shall be given to the par- 


Russians Inspect CF Tractor 


Prof. A. A. Arzumanyan, leader of a five-man 
group of Russian economists visiting the United 
States, looks over the cab of a Consolidated 
Freightways White-Freightliner sleeper-tractor. 
Consolidated says the Russians seemed surprised 
when apprised of the fact that some American 
trucks are equipped with beds and air condi- 
tioners. The Russians, who left this country 
November 17, were here a month to learn the 
main sources of growth in the U.S. economy. 
They visited CF’s executive offices in Menlo 
Park, Calif., to discuss transportation’s role in 
that growth. 


ties. All examinations shall be returned 
to the board, and may without further 
proof be used in evidence, saving all just 
exceptions. 

“(2) The board may, whenever it 
deems it advisable to do so, require writ- 
ten briefs to be submitted by the parties. 

“(3) The hearing, when once com- 
menced, shall proceed, so far as in the 
opinion of the board may be practicable, 
from day to day. 

10. 

“The board shall report its findings 
and recommendations in writing to The 
St. Lawrence Seaway Authority and the 
Saint Lawrence Seaway Development 
Corp. and shall indicate whether the 
recommendations represent the unani- 
mous agreement of the members of the 
board and, if not, shall indicate those 
items on which unanimity was not 
achieved.” 


Work Begun to Connect 
N & W-Virginian Lines 


The Norfolk & Western Railway has 
announced that the first four of “many 
construction contracts” in the physical 
merger of the N & W and the Virginian 
Railway have been awarded. 

As the initial step in the merger, 
which won Interstate Commerce Com- 
mission approval in October (T.W., Oct. 
17, p. 79), the N & W says work has 
begun on the 1.53-mile line connecting 
the two roads at the eastern edge of 
Roanoke, Va. 


Three Roanoke companies were low 
bidders on grading and bridges for this 
trackage and for the connection at 
Kellysville, just over the state line in 
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West Virginia. The four contracts to- 
taled about $440,000, the Norfolk & 
Western said, adding that railroad forces 
would handle all track laying, ballast- 
ing and signaling. 

It said the connecting tracks at 
Roanoke and Kellysville were expected 
to be ready for traffic next June. 


Alaska Rail-Highway Group 
Moving Rapidly on Study, 
Senator Magnuson Reports 


The Alaska International Rail and 
Highway Commission, formerly beset 
with a lack of appropriations and 
the necessary time, is now moving 
ahead in several directions to de- 
termine the economic benefits of 
additional or improved rail or high- 
way connections in northwest North 
America, according to Senator Mag- 
nuson, of Washington. 


The senator, who is chairman of the 
Senate interstate and foreign commerce 
committee and acting chairman of the 
Alaska commission, outlined briefly the 
purposes and activities of the commis- 
sion to date in a speech November 14 in 
Wenatchee, Wash., to members of the 
Highway 97 Association. 

He explained that past financial diffi- 
culties had been resolved on July 6 when 
the President approved the bill to ex- 
tend the life of the commission to June 
30, 1961, and providing $300,000 in funds. 


Progress in Study 

He said the commission had held sev- 
eral public hearings and had viewed 
some of the area in its jurisdiction. 
Along with that, the Battelle Memorial 
Institute, of Columbus, O., is conduct- 
ing an economic and engineering study 
of natural resources of the area in rela- 
tion to transportation needs. 

“Battelle’s progress to date,” Senator 
Magnuson said, “consists largely of the 
gathering of data from government and 
industrial sources. Battelle has con- 
ducted research projects for most of the 
industrial giants of the North American 
continent. These clients include United 
States Steel, Alcoa, the Weyerhaeuser 
interests, International Paper Co., to 
name just a few. Many of these possess 
information which will contribute ma- 
terially to the success of the commis- 
sion’s study. 

“Four representatives of Battelle have 
already visited the state of Alaska and 
portions of Canada. This list includes 
Battelle’s president, Dr. Bert Thomas, 
who deemed the Alaska project suffi- 
ciently important to take two weeks of 
his personal time, at no expense to 
the commission, to accompany the com- 
mission members to Alaska and Canada. 
This attitude is indicative of the degree 
of excellence that is expected in the 
Battelle report. 

“The Battelle effort is properly organ- 
ized and scheduled. Members of the 
research team have been designated. 
These consist of the scientists who will 
make the analyses in the various re- 
source fields.” 


Shorter Route 


Senator Magnuson said it had long 
been recognized that the overland dis- 
tance between Washington and Fair- 
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banks might be shortened by a road 
close to the costal mountain range, and 
he added: 

“British Columbia is now constructing 
a road between Cassiar, the location of 
a large asbestos mine, and Stewart, Brit- 
ish Columbia, the northernmost port on 
the Inside Passage. When this highway 
is completed in 1963, approximately 100 
miles to Hazelton on the south and 160 
miles to the Atlin Highway to the north 
would complete one of the previously 
recommended A routes close to the Alas- 
kan port cities. This would make possible 
highways or rail connections along the 
rivers which bisect the coastal mountains. 

“This route would cut approximately 
500 miles from the distance between 
Seattle or Vancouver and points within 
Alaska. Canadians are studying a plan 
for ferry service between Kitimat, British 
Columbia, and Port Hardy on Vancouver 
Island. They believe this would further 
reduce this distance to the Yukon Terri- 
tory and Alaska. 

“While I cannot assure you that the 
commission recommendations will include 
such facilities, I will promise you that 
we will determine the facts. 

“If such facilities are economically 
feasible, they will be included in our 
recommendations to the Congress. This, 
of course, also applies to any national or 
international routes through British 
Columbia, Alberta and the Yukon Terri- 
tory.” 


Philadelphia Traffic Men 


Elect Mark as President 


Edward L. Mark, traffic manager of 
the Budd Co., has been chosen pres- 
ident of the Commercial Traffic Man- 
agers of Philadelphia for the coming 
year. 

His election took place November 10, 
as did that of George F. Mohr, assistant 
traffic manager of the Delaware River 
Port Authority, vice-president, and 
Philip G. Kraemer, traffic manager of the 
port authority, secretary-treasurer. 

New directors are Richard Vickery, of 
the Allied Chemical Corp.; Edgar W. 
Caterson, a consultant; J. B. Moran, of 
Eastern Gas & Fuel Associates; Francis 
A. Mueller, of the Arcos Corp., and H. W. 
Garforth, of the Edward K. Tryon Co. 


General Manager of Toledo 


Port, E. O. Jewell, Resigns 


E. O. “Archie” Jewell has submitted 
his resignation as general manager of 
the Toledo-Lucas County Port Authority, 
the port authority has announced. 

According to the announcement, Mr. 
Jewell has offered to continue to serve 
the port of Toledo as a consultant, but 
plans to retire from full-time port man- 
agement work. His resignation was sub- 
mitted at a meeting of the board of di- 
rectors of the port authority on Novem- 
ber 11, it was stated. 

“Mr. Jewell, who has been with the 
port of Toledo organization for the past 
three and a half years,” the port au- 
thority said, “told the board he wished 
to return to his former home in New 
Orleans where he and his wife could be 
closer to their three children and 10 
grandchildren. 

“During his tenure as general man- 
ager, Mr. Jewell saw many improvements 
in the Toledo waterfront. Among them 


were the purchase of 65 acres of water- 
front property and the improvement of 
28 acres of that site for general cargo 
and liquid storage facilities, lease of 
an upriver site for construction of a 
grain elevator, appropriation of funds 
and purchase of property for a small 
boat facility and anchorage area and, 
most recently, public acceptance of a 
$4.5 million bond issue and the renewal 
of an operating levy of 0.25 mill. 

“In 1959 alone, overseas commerce 
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through the port of Toledo increased 73 
per cent. 

“Prior to accepting the Toledo ap- 
pointment in June, 1956, Mr. Jewell 
served as general manager of the Port 
of New Orleans for seven years. He was 
director of the Norfolk (Va.) Port Au- 
thority from 1948 to 1954.” 


Full-Crew Laws Are Inimical to Railroads 
And Public, New York State Agency Told 


In Memorandum to Public Service Commission, Rail Association Urges 


Repeal of Crew-Consist Statute, Saying It Contributes Nothing to 


Safety. Jobs of ‘Third Brakemen’ and Firemen Termed Unnecessary. 


That the “full crew” laws of New 
York state are obsolete, that they 
are arbitrary and invalid “in the 
light of present conditions and tech- 
nological advances,” and that they 
impose on the railroads of the state 
“a wasteful expenditure of $15 mil- 
lion annually for unneeded services 
which contribute nothing to safety 
or efficiency” are assertions made by 
the New York State Association of 
Railroads in a memorandum filed 
with the Public Service Commission 
of the State of New York. 


The memorandum was submitted to 
the state commission for consideration 
by it in an investigation, undertaken pur- 
suant to a concurrent resolution adopted 
by the state legislature earlier this year, 
of the state’s so-called “full crew laws.” 

By terms of the resolution (Con. Res. 
No. 134), the state commission is directed 
to “complete such study, analysis and 
investigation and to report to the gov- 
ernor and to the legislature its findings 
and recommendations on or before Feb- 
ruary 1, 1960.” 


Study Recommended by PUC 


The New York railroad association said 
in its memorandum that the state com- 
mission had included, in the “railroad 
financial condition report” it had made 
pursuant to Concurrent Resolution No. 
149 of the 1958 legislature, these declar- 
ations: 

“To the extent, however, that either 
{full crew laws or negotiated agreements] 
compel ‘make-work’ arrangements having 
no other rational basis, both warrant re- 
evaluation. . . . Legislative reconsidera- 
tion of the long standing statutory 
requirements is more than warranted.... 


“But the state contributes to the cre- 
ation of unnecessary work through its 
present full-crew law. Not that safety 
should not be a prime consideration, but 
the full-crew law appears to impose re- 
quirements for added labor that are not 
relevant to safety. ... 


“A comprehensive examination of these 
allegedly unnecessary and uneconomic 
requirements by this commission would 
be desirable.” 

The New York state railroads told the 
state commission it was their contention 
that the requirements of the full-crew 


laws “bear no reasonable relationship to 
the safety of employees or of the public, 
but are, in fact, inimical to the welfare 
of both the railroads and the people of 
the state, and that they should be re- 
pealed in their entirety.” 


Plight of State’s Railroads 


“The commission is well aware,” they 
said “of the serious financial plight of 
the state’s railroads in the period cov- 
ered by the 1958 investigation, of the 
improved condition of some of the roads 
in the early part of this year, and of the 
current deteriorating financial situation 
triggered to some extent by the steel 
strike. In the month of September, 1959, 
the 16 Class I railroads operating in the 
state of New York (not including Hud- 
son & Manhattan and switching carriers) 
collectively incurred net railway operat- 
ing income deficits of $1,480,085 and net 
income deficits of $6,846,684. 

“It is, therefore, but stating the ob- 
vious to say that the forced annual pay- 
ment of $15,000,000 in unnecessary and 
unproductive expenditures imposes an 
arbitrary and unreasonable burden not 
only upon the railroads but upon the 
economy of the entire state.” 

The railroads said that the excess 
crew members “imposed” on them by the 
assailed full-crew laws were in these 
categories: 

“Third brakemen on road freights, sec- 
ond brakemen in some yards, local freight 
and passenger operations, firemen in 
yard, transfer, road freight and light 
engine operations, and baggagemen on 
passenger trains who work little or no 
baggage.” 


‘Excess Brakemen’ and ‘Examples’ 


Testimony presented to the state com- 
mission in its instant investigation, the 
railroads said, was “replete with in- 
stances where the third or excess brake- 
man is dropped at the first available 
opportunity on runs passing into ad- 
joining non-full-crew law states without 
effect upon efficiency or safety of opera- 
tions.” The carriers recited several ex- 
amples in support of that assertion. 

“One such example,” they said, “is the 
New York Central’s Corning, N.Y.-New- 
berry Junction, Pa., run on which a third 
brakeman is employed for the 16-mile 
portion of the run between Corning and 
the state line at Lawrenceville, Pa. He 
is so employed solely because of force 
of the New York law. He is dropped at 
the first available opportunity at the 
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state line. For the remainder of the 100- 
mile run between the state line and 
Newberry Junction in Pennsylvania op- 
erating requirements and safety are well 
served without the presence of the ex- 
cess brakeman. This operation also 
glaringly exemplifies the enforced waste 
of manpower and money resulting from 
the statutory requirement; for the 32- 
mile round trip in New York consum- 
ing about 1% hours’ traveling time, this 
wholly unnecessary employe is paid a 
full day’s wages and, to compound the 
folly, if no northbound train is avail- 
able to carry him back to his home 
terminal] at Corning, he is ceremoniously 
carried back in style as a passenger in 
a taxicab with the fare paid by the 
carrer.” 

In the course of further discussion of 
the “third brakeman” situation, the New 
York railroad said: 

“The most revealing evidence of lack 
of need for the third brakeman is in the 
testimony of the labor witnesses them- 
selves, which collectively shows that 
there is no fixed station in the train for 
the extra brakeman, that it is a matter 
of indifference whether he rides in the 
trailing diesel units or in the caboose, 
and that his placement depends to a 
large degree on where there is a seat for 
him; that all the setting of brakes or re- 
tainers is done when the cars are at a 
standstill, and that, by the testimony of 
one forthright conductor, at the only 
place in New York state or any other 
state where the Erie sets up retainers on 
its freight cars, he was capable of setting 
them up but he didn’t like to do so unless 
he had to.... 


Increase of Accident Potential 


“All the evidence submitted by both 
sides compels the conclusion that the 
third brakeman does nothing more than 
share in work which should be per- 
formed by others and his efforts add 
nothing to safety of the operation; that, 
on the contrary, his presence increases 
the accident exposure and increases the 
accident potential by dilution of re- 
sponsibility.” 


With reference to second brakemen 
and baggagemen, the railroads said that 
in seeking repeal of the minimum crew 
laws and in urging that they be allowed 
to exercise their managerial discretion 
“to fit crew consists to operating require- 
ments, consistent with safety,” it was 
their basic position that no more men 
should be employed than were needed in 
any specific operation. 

“It is not the carriers’ purpose to abol- 
ish necessary jobs,” they said. “It is 
the carriers’ contention that they should 
not be required to maintain positions 
artificially created by force of law, re- 
gardless of the conditions prevailing in 
the particular operation. 

“Consistent with this position and pur- 
pose, the carriers do not seek to do away 
with the second brakeman in all yard, 
local freight and passenger operations 
but only in those relatively few instances 
where the load of work involved can be 
safely and efficiently accommodated 
with the inclusion of one brakeman in 
the crew consist rather than two... . 

“... In the case of second brakeman 
and baggagemen the railroads have con- 
ceded their need in the majority of 
specific operations and disproved their 
need in a substantial number of others. 
The labor representatives have not even 
attempted to controvert the lack of need 
in most of these latter instances .. .” 


Firemen and ‘Superfiuous Labor’ 


There was extensive discussion of the 
duties of firemen, in the New York rail- 
roads’ memorandum. 

“Perhaps the most flagrant example of 
the enforced use of superfiuous labor in 
the railroad industry in this day and 
age of complete dieselization,” they said, 
“is the retention of the job of fireman 
in road freight and yard service, which 
in New York state alone entails the 
wasteful expenditure of some $10 million 
annually. ... 

“As to through freight service, labor 
argues that firemen are needed to per- 
form lookout duties and to check the 
operations of diesel motors; as to yard 
and switching operations, it is contended 
that firemen are required in some situa- 
tions to pass signals to the engineer... 

“With head brakemen available for 


Southeastern Claims Panel on Careful Car Handling 


William C. Davis (second from left), traffic supervisor of the St. Regis Paper Co., waits to speak at 
the recent meeting of the Southeastern Claim Conference. He told the 158 persons present that 


loss and damage were the economic waste of man’s ingenuity and productive efforts. 


Presiding 


is H. W. Waters, of the Central of Georgia Railway, Savannah, Ga. Left to right from Mr. Davis, 
of Jacksonville, Fla., are: J. V. Webb, superintendent of terminals at Jacksonville for the 
Southern Railway; John M. Sale, Jr., yard engineer at Richmond, Va., for the Seaboard Air Line 
Railroad; K. C. Sult, terminal trainmaster at Columbus, O., for the Norfolk & Western Railway; 
A. D. Green, engine foreman at Memphis for the Frisco Railroad; F. W. Keller, switchman at 
Columbus, Ga., for the Central of Georgia, and F. L. Whitmore, freight agent at Jacksonville for 


the Atlantic Coast Line Railroad. 


Elected officers of the conference were: J. H. Vaughan, of the 


Tennessee Central Railway, chairman; H. F. Harris, of the ACL, vice-chairman, and C. C. Kerns, of 
the Southern, reelected secretary-treasurer The conference next will meet in April at Atlanta. 
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and actually performing lookout and 
signal calling duties, labor here is forced 
to gloss over the essentially unnecessary 
nature of the position in its other as- 
pects by over-exaggerating the remain- 
ing duties performed. 

“. . . Certain undeniable facts appear 
of record: That most engine malfunc- 
tions require little more attention than 
flicking a switch or pushing a button: 
that such engine malfunctions can be 
adequately handled by the engineer; that 
there is little that can go wrong mechan- 
ically to prevent the engine from con- 
tinuing on to the nearest terminal point 
for mechanical forces to take over, and 
that where the malfunction is of such 
nature as not to permit this to be done, 
there is nothing that the fireman can 
do upon the engine in any event.” 


Passing of Signals 

As to the “justification asserted by 
labor for the retention of firemen in road 
freight and yard service” to the effect 
that firemen were required for the pass- 
ing of signals in road freight switching 
— yard service, the New York railroads 
said: 

“To avoid the force of the carriers’ 
contention in these proceedings that in 
such instances the ground crew can 
position itself in such a manner as to 
pass signals directly to the engineer for 
safe operations, labor witnesses have 
here and there in the course of the pro- 
ceedings sought to create the impression 
that the passing of signals through the 
medium of the fireman to the engineer 
is a commonplace occurrence frequently 
necessitated by the nature of ground 
conditions, or of curvature or other 
physical conditions. 

“The simple fact of the matter is 
that when pressed for details concern- 
ing this contention, labor witnesses could 
produce very little in the way of specific 
references on the subject .. . A number 
of such witnesses very frankly admitted 
that passing of signals to the fireman 
generally was done as a mere matter 
of convenience and not because physical 
conditions required it... . 


More Economical Alternatives 


“The evidence clearly shows that even 
in the few instances where physical 
conditions obstruct a direct passing of 
hand signals to the engineer, there are 
various methods of overcoming the dif- 
ficulty more efficiently and economically 
than by employing and paying a full- 
time fireman for an occasional rare oper- 
ation. 


“Such methods include installation of 
dual controls and mirrors, re-stationing 
of ground crews, and installation of 
dwarf light signals activated by a con- 
ductor from a control box, such as the 
intallation at Hastings, on the New York 
Central, which is admittedly in opera- 
tion and achieving the desired result .. . 


Counsel to the (state) commission 
attempted to make some point of the 
fact that the employment of firemen 
is required by a national labor agree- 
ment, as well as by the provisions of the 
full crew law. The agreed moratori- 
um upon demands for changes in work- 
ing agreements having expired, the rail- 
roads of the country have not served 
. . . demand for the abrogation of the 
agreement requiring employment of fire- 
men in freight and yard operations. 

“In the only jurisdiction in which 
an authoritative body has come to grips 
with the question of the need for fire- 
men in recent years, a Canadian Royal 
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Commission . . . found and reported 
in December, 1957, that firemen are 
unnecessary on diesel locomotives in 
Canada in freight and yard service. 
There is no significant difference in rail- 
road operations between Canada and 
New York. .. .” 


Minimum Crew Laws and Safety 


Taking up, lastly, the “general theory 
of crew consist laws and their rela- 
tion to safety,” the New York railroads 
said: 

“If the record of experience with 
such laws was persuasive that safety of 
rail operations would be fostered or en- 
hanced by legislative action, one would 
expect similar legislation in evey state 
in the Union instead of in the rela- 
tively few states in which such laws 
are found or, indeed, in federal law. 
Just as the majority of state legisla- 
tures, no less concerned with rail safety 
than New York. have evidenced their 
realization that safety in railroad opera- 
tions is not attainable by arbitrary, 
across-the-board crew consist legisla- 
tion, so, too, did Congress fail to sub- 
scribe to any such theory when legis- 
lation of the sort we have in New York 
was last proposed to it in the 1930s. 

“ . . Since 1920 some states, which 
had promulgated crew consists by legis- 
lative fiat, scrapped their laws. Both 
New Jersey and Maryland in the 1920s 
repealed their crew consist laws. Penn- 
sylvania did likewise. Subsequent crew 
consist legislation in Pennsylvania was 
struck down in 1939 as unconstitutional 
(Pennsylvania R. R. Co. v. Driscoll, 
336 Pa. 310). ... 


“The whole force and effect of the 
accident statistic data presented to the 
(Public Service) Commission in this pro- 
ceeding, whether by the carriers or by 
labor, as supplemented upon cross- 
examination, is to show that railroads 
generally have made tremendous strides 
in safety performance since 1913, apart 
from any influence of minimum crew 
laws 


“It would seem fair to assume that if 
the accident record in nearby non-full- 
crew law states would support labor’s 
theory that such a law promotes safety 
and its absence militates against it, it 
would have come forward with proof 
on such a point. The record is barren 
of any such showing on its part. It 
would also be fair to assume that this 
reluctance to come forward with statis- 
tical proof for its theory that the New 
York minimum crew laws promote safety 
was for the reason that statistical proof 
would controvert any such theory. This 
assumption is fortified by comparison 
of New York Central accident data for 
the New York territory with system av- 
erages reflecting a more favorable acci- 
dent experience in other states where 
operations generally are performed with 
smaller crews...” 


Port Authority Head Says 
Bonds ‘Let the User Pay’ 


Revenue bonds constituted a popular 
means of financing public improvements 
because the users, not the general tax- 
payer, paid for the facilities, Ephraim 
A. Brest, chairman of the Massachusetts 
Port Authority, said in a lecture at 
New York University recently. 


“Revenue bonds implement theories 
which accommidate our vast welfare 


state, but also give it some structure. 
— management, some flexibility,” he 
said. 

“These theories may vary, but come 
under the general heading of ‘Let the 
User Pay.’” He added: 

“The public believes that public ad- 
ministration can be improved through 
authorities and the general taxpayer 
can be relieved of burdens which should 
be assumed by the actual beneficiaries 
of services and facilities.” 

Mr. Brest spoke of success of the 
Massachusetts Port Authority in market- 
ing approximately $72 million of revenue 
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bonds and in presently earning almost 
twice the interest charges on its bonds. 
These bonds, he said, were selling higher 
than almost any other revenue bonds 
in the country. 


An attorney, Mr. Brest previously 
headed the Mystic River Bridge Author- 
ity which retired, between 1950 and 1959, 
a total of $1,435,000 of bonds beyond the 
amount contemplated in the original 
schedule of engineers. 


House Unit Has Doubts as to Transport 
Industry Adequacy in ‘Long’ Emergency 


Special Armed Services Subcommittee Reviews Testimony in Recent 
Hearings, Says Transport System Is Pictured as Having ‘Obsolete 
Equipment, 19th-Century Economics and Laws, Antiquated Thinking.’ 


The special transportation sub- 
committee of the House armed serv- 
ices committee has concluded that 
although there might be spot short- 
ages due to lack of specialized equip- 
ment, the nation’s over-all trans- 
portation industry probably could 
adequately support the national de- 
fense in the event of mobilization if 
such emergency were not of long 
duration. 

The subcommittee asserted, however, 
that the picture of transportation that 
had been painted for it in July and Au- 
gust in testimony presented by trans- 
portation executives and military offi- 
cials was one of “obsolete equipment, 
nineteenth-century economics and laws, 
and antiquated thinking.” 

In half a dozen general recommenda- 
tions in a 562-page transcript of the 
hearings and recommendations, made 
public Nov. 19, the subcommittee closely 
followed the thinking of the two top 
members — Representatives Kilday, of 
Texas, the chairman, and Representa- 
tive Van Zandt, of Pennsylvania, the 
ranking minority member—disclosed by 
them to Trarric WorLD, in interviews, 
after the close of the hearing (T.W., 
Aug. 22, p. 21). 


In ‘Unenviable State’ 


First, under the title of “Commentary,” 
the subcommittee—which unanimously 
approved the report—said: 

“The history of transportation is the 
history of adjustment to new situations 
that are constantly arising in a dynamic 
economy. Knowing its importance, one 
would expect that this great industry 
would be striding forward with giant 
steps to keep pace with all of the in- 
credible achievements of our times. 

“On the contrary, the picture that 
emerged from our hearings was one of 
a plethora of outdated and outmoded 
equipment, deferred maintenance, in- 
adequate highways, depressed earnings, 
claims of unfair tax regulations, favored 
treatment of one mode over the other by 
subsidization, and the like, all of which 
reflected an unenviable state of sus- 
pended animation, detrimental to the 
economy and dangerous to the defense 
of the country. 


“Each mode of transportation had its 
complaints, both against competing 
modes and regulatory practices, and 
none presented the dynamic outlook and 
hope for the future that should prevail 
in this era of fantastic progress. 


Carriers and Self-Sufficiency 


‘The representatives of each of the 
modes of transportation devoted much 
time to indicating why theirs was the 
best, fastest, most economical in the use 
of fuel and manpower and like reasons 
for indicating that each was the indis- 
pensable mode. 

“Despite the complete reliance of 
our economy and defense on all modes 
of transportation in varying degrees, 
no one deemed it necessary or desirable 
to concern himself with suggestions 
that might work to the benefit of all, 
economic and defensewise, through the 
cooperative actions of each mode, one 
with the other. 


“We do not wish to leave the impres- 
sion that the fault is all with represent- 
atives of transportation. On ‘the con- 
trary, the government bodies most con- 
cerned with the health and. economic 
well being of transportation showed all 
too little regard for this situation..'They 
tended, rather, to view the present con- 
dition of transportation as adequate to 
perform the task it may be called upon 
to accomplish. with some possible soft 
spots. 

“There was no indication of any new 
thinking in this field, but rather an 
obvious dependence on past experiences 
for guidance. 

“All in all, it was a picture of obsolete 
equipment, nineteenth-century economics 
and laws, and antiquated thinking.” 


Suggestion for OCDM 

Then in its “conclusions and recom- 
mendations,” the subcommittee said: 

> RECOMMENDATION No. 1—“Without the 
complete transportation requirements of 
essential civilian and war-supporting in- 
dustries, it is difficult, if not impossible, 
to reach an irrefutable conclusion as to 
the adequacy or inadequacy of the trans- 
portation systems. As we have indicated, 
the military has computed its require- 
ments under certain hypothetical cases. 
It is reasonable to believe that OCDM 
[Office of Civil and Defense Mobiliza- 
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tion], utilizing these same situations, 
could compute the remaining require- 
ments. Thereafter. these could be com- 
pared alongside the capabilities of each 
mode as reported by them and a total 
picture obtained. 


“It is the recommendation of this 
committee that the Office of Civil and 
Defense Mobilization immediately set 
in motion the necessary machinery to 
compute the essential civilian and war- 
supporting industry transportation re- 
quirements, in accordance with the same 
hypothetical cases utilized by the De- 
partment of Defense, and thereafter to 
maintain them in a current status in 
accordance with military planning.” 


Conclusion as to Adequacy 

® RECOMMENDATION No. 2—“In the ab- 
sence of total requirements, a conclu- 
sion as to possible adequacy of trans- 
portation capability will have to suffice. 

“Since the economy of our country in 
the field of luxuries and pleasure has 
expanded to such an extent that it now 
claims a much larger share of the trans- 
portation pie than at any time in our 
history, the discontinuance of such non- 
essential industry and travel will re- 
lease for essential use sufficient over-all 
transportation capability to probably 
support the national defense effort in 
the event of mobilization, if the emer- 
gency is not of long duration. 

“This conclusion is based in part on 


the fact that military planning, as it is 
now progressing, based on the data pre- 
sented at the hearings, could call for 
considerably less transportation than 
found necessary in the past to carry 
outs its mission, due to changes in force 
structures and the lack of need for a 
large buildup of stockpiles of equip- 
ment.” 


Some Shortages Indicated 


PRECOMMENDATION No. 3—Despite the 
probable adequacy of over-all capability 
it has been determined that in certain 
selected types of transportation, accord- 
ing to the hypothetical situations en- 
visioned by the military, there may be 
shortages due to the lack of sufficient 
specialized equipment. 

“It can be presumed that in the es- 
sential civilian and war-supporting in- 
dustry requirements for transportation 
these shortages will likewise appear. Ap- 
propriate representatives of the various 
modes of transportation wherein these 
shortages are likely to be found have 
been notified by the Department of De- 
fense relative to its dependence on these 
modes and the degree thereof on each 
type of equipment. It is imperative that 
action be taken to alleviate these short- 
ages in order that we will not be caught 
unprepared. 

“According to testimony received by 
the committee, the main reason for such 
shortages is financial. Many suggestions 
were offered for relief of this situation 
which should be given serious considera- 
tion. 


“The main suggestions were as follows: 


Korean Army Officers Learn of MTMA Operations 


Col. J. R. Messersmith (third from left), regional director in St. Louis of the central traffic region 
of the Military Traffic Management Agency, is shown with five army officers of the Republic of Korea 


who recently received orientation of U.S. military transportation functions from the colonel. 


In the 


group (left to right) are: Col. Manup Pak, chief of the Korean army planning division; Col. Sukun 


Choi, chief of the service division, third transportation medium port; Col. Messersmith; Col. 


Yongwoo Hug, commanding officer of the 303d transportation traffic regulation group; Col. Hoonsup 


Lee, commanding officer of the transportation maintenance and supply depot, and Col. Byungio Lee, 


chief of the maintenance and supply division in the office of the chief of transportation. 
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(a) Change from Department of Defense 
policy utilization of the lowest-cost mode 
of transportation commensurate with the 
service requirement to utilization of each 
mode of transportation in the ratio it 
would be relied upon in time of emer- 
gency; (b) discontinuance of the use of 
military equipment for the movement of 
air freight and passengers and releasing 
this business to the appropriate air car- 
rier; (c) fully self-liquidating federal 
equipment plan to lease rolling stock to 
the railroads; (d) change in law regard- 
ing agricultural commodities’ exemption 
(either eliminate the law or make all 
carriers subject thereto); (e) change in 
depreciation allowance for rolling stock, 
equipment and fixed facilities of the 
railroads; (f) establish provisions for a 
construction reserve; (g) government 
loans for development and construction 
of adequate air-cargo capability; (h) 
tax relief—federal, state and local. 


Defense Dep’t Policies 


“Concerning these suggestions, the fol- 
lowing recommendations are made: (a) 
The policy of the Department of Defense 
of procuring the lowest-cost mode of 
transportation commensurate with the 
service requirement and of not accord- 
ing preferential consideration to one 
mode of transportation as against another 
in the routine procurement of trans- 
portation services, is in accord with a 
reasonable interpretation of the armed 
services procurement act and in conso- 
nance with the national transportation 
policy. 

“In view thereof, and in light of the 
transportation requirements of the DOD 
as computed within certain hypothetical 
cases, it is not believed that this policy 
should be change and no change is being 
recommended. 


“(b) The suggestion to discontinue the 
use of military equipment for the move- 
ment of air freight and passengers, thus 
releasing this business to the appropriate 
air carrier, strikes at the very heart of 
the Military Air Transport Service ac- 
tivity. Use of domestic air service is not 
involved. 


“This matter has been aired at num- 
erous hearings by congressional com- 
mittees. The subcommittee for military 
operations of the House committee on 
government operations conducted its 
latest hearing into this matter on May 11 
through 14, 1959, and, as set forth in 
H. Rept. 1112, Eighty-sixth Congress, 
first session, it reaffirmed the recom- 
mendations made in its first report (H. 
Rept. 2011, Eighty-fifth Congress, second 
session). 


“(c) This is in line with the provisions 
of H.R. 1365, introduced on January 7, 
1959, which was referred to the commit- 
tee on ways and means. It is the rec- 
ommendation of this committee that the 
committee on ways and means give early 
consideration to H.R. 1365, acquaint it- 
self with this report and the data de- 
veloped in these hearings. 


‘Fair Transport Regulation’ 

“(d), (e), (f) It is the recommendation 
of this committee that since these sug- 
gestions are within the jurisdiction of 
the House committee on interstate and 
foreign commerce, the committee and 
the Interstate Commerce Commission, 
within the scope of the latter’s authority, 
should give serious consideration thereto 
in line with the declaration of the na- 
tional transportation plan of providing 
‘* * * for fair and impartial regulation 
of all modes of transportation * * * to 
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the end of developing, coordinating, and 
preserving a national transportation sys- 
tem by water, highway, and rail * * * 
adequate to meet the needs of the com- 
merce of the United States, of the postal 
service, and of the national defense.’ 

“(g) Concerning the matter set forth 
in this suggestion, there has been much 
activity on the civilian and industry 
level. As indicated above, the Federal 
Aviation Agency recommended the is- 
suance of government-guaranteed equip- 
ment loans for the procurement of suit- 
able air-cargo capability, it ‘being in the 
national interest.’ On August 19, 1959, 
the Civi) Aeronautics Board addressed a 
letter to various segments of the civil air 
transport industry seeking their views on 
this question. On September 1, 1959, a 
conference was held between the CAB 
and those representatives of the industry 
who wished to be heard. 

“As set forth in the record of that con- 
ference, the CAB and the FAA have been 
working together in the drafting of a 
guaraneed equipment loan bill to be pre- 
sented to the Congress. The CAB, in an- 
ticipation of being requested to testify at 
hearings on the bill, desired to have the 
views of industry in connection there- 
with. The CAB hearings produced a di- 
vergence of opinion within the industry 
as to the need for such loans. 

“It was not the purpose of this com- 
mittee to inquire fully in the manner of 
developments of this nature and no effort 
was made in that regard. However, in- 
asmuch as it is apparent from these 
hearings that there is a national defense 
need for the development of additional 
air-cargo capability, it is the recom- 
mendation of this committee that such 
action as may be deemed most suitable 
be taken by industry and/or government 
to develop this capability. 


Rail Financial Relief 


“(h) This suggestion has considerable 
merit and potential for immediate fi- 
nancial relief within the transportation 
industry. This is particularly true in the 
case of the railroads, for that segment of 
the industry, except for the pipelines, is 
alone in providing and maintining its 
own rights of way. The railroads also 
provide their own terminals and other 
fixed facilities as do some other segments 
of the transportation industry. 


“In all these fertile areas for taxation 
by governments, federal, state, and local, 
are taxed to the extent that the levies 
placed thereon have become an oppres- 
sive burden operating to the detriment 
of the railroad industry in particular 
and to the economy in general. 


“In hearings by the ICC beginning in 
March, 1956, relative to the railroad pas- 
senger deficit, the matter of such taxa- 
tion, as it affected the whole of the rail- 
road industry, was fully explored. On 
May 25, 1959, a report was released by 
the ICC which contained in addition to 
others, the following recommendations: 


“(1) That federal tax laws be 
amended to encourage local and 
state tax relief, at least to the ex- 
tent of disregarding state- and local- 
provided ‘pre-tax net income’ for 
federal tax purposes. 

“(2) That state and local govern- 
ments take such steps as may be re- 
quired to effect a greater degree of 
equity in respect to tax burden on 
railroad property in relation to tax- 
payers generally and consistent with 
the desire of their communities for 
retention of commuter and other 
passenger train service. 


“The committee is in agreement with 
these suggestions and recommends 
prompt action by those having responsi- 
bility therefor.” 


Traffic Control System 


® RECOMMENDATION No. 4—“There was 
demonstrated in these hearings an obvi- 
ous urgent need for a national traffic con- 
trol system, in being, staffed by officials in 
government and in the transportation 
industry, who will work together and be 
ready to operate in time of emergency 
on a national and regional level. The 
Military Traffic Management Agency ad- 
vised that it has the machinery for such 
an organization in the realm of its re- 
sponsibility and that it has been tested. 
The OCDM has such a plan in its execu- 
tive reserve but this plan, on a national 
and regional level, has not been fully im- 
plemented or tested. 

“It is the recommendation of this 
committee that a national traffic con- 
trol system be established on a civilian 
level, that it be implemented on a per- 
manent basis by the OCDM, tested and 
in a position to be augmented by its 
executive reserve plan in event of an 
emergency.” 


® RECOMMENDATION No. 5—“It is obvi- 
ous from the testimony recieved in these 
hearings that the policies of the federal 
and state governments in providing 
roads, air terminals, waterways develop- 
ments and other means of assistance to 
transportation have operated to the ad- 
vantage of those forms of transportation, 
which advantages are not available to 
the railroads. 


“It is noted that the House committee 
on interstate and foreign commerce 
has, by reason of its jurisdiction, a con- 
tinuing interest in the national transpor- 
tation situation. The contents of this 
report and data set forth in these hear- 
ings are recommended to the considera- 
tion of the House committee.” 


Self-Help by Carriers 


® RECOMMENDATION No. 6—“In addition 
to our recommendations for consideration 
by the government of measures which 
would aid the financial position of the 
various modes of transportation, it is 
also recommended that the carriers look 
to means available to them, and not look 
just to the government, in this regard. 


Railroads and Self-Help 


“In the case of the railroads, much 
could and should be done by them in 
initiating proposals for their own as- 
sistance, such as consolidation of roads 
and traffic which would eliminate dupli- 
cative facilities. The use of more highly 
mechanized track maintenance, motor- 
ized freight handling and more extensive 
centralized traffic control should be in- 
stituted as soon as possible. Coordina- 
tion of transport operations among car- 
riers of different modes, such as is rep- 
presented by piggyback and fishyback, in 
which containerization plays a major 
role, should be of prime consideration 
in this regard. 


“In all of this, the railroads should 
take a long, hard look at the ‘why’ of 
their present position. While their argu- 
ments as to the reasons for their poor 
financial condition are unquestionably 
valid to the extent to which they affect 
this situation, much can be said for the 
fact that railroad traffic has been in 
decline ever since the invention of the 
pneumatic tire. The ability of other 
modes to gain business, formerly held 
exclusively by the railroads, is evidence 
sufficient of itself to indicate a much 
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deeper-seated reason than those general- 
ly set forth. 

“Concerning the modes of transporta- 
tion other than the railroads—airlines, 
motor trucks and water transport—all of 
which are the recipients of major assist- 
ance by the government, as noted herein 
before, they should show more aggression 
in building up their resources in line 
with the national need. 

“Because of the assistance currently 
being afforded these modes by the gov- 
ernment, their responsibility to be pre- 
pared to assist to the utmost, in a period 
of national emergency, is greatly en- 
hanced. Failure to accept this responsi- 
bility promptly could result in govern- 
ment action to assure compliance.” 


Santa Fe Is Winner, Four 
Other Roads Get Awards in 


Better-Freight-Sales Contest 


A campaign conducted by the 
Santa Fe to develop better freight 
salesmanship among its employes has 
won a “Golden Freight Car” award 
for that railroad. 


The “Golden Freight Car” was the top 
honor in an annual contest sponsored by 
Modern Railroads. The purpose, accord- 
ing to the railroad trade journal, is to 
give recognition to railroads that per- 
form outstanding work in promoting 
freight sales, and to stimulate better 
selling of freight service. The presenta- 
tion was made at a luncheon in Chicago 
on November 17. 

Four other railroads received “Awards 
of Merit” in the contest. They were the 
Atlantic Coast Line Railroad, the Chesa- 
peake & Ohio Railway, the New York 
Central System, and the Southern Rail- 
way System. 

“The Golden Freight Car” trophy for 
the Santa Fe and plaques for the run- 
ner-up railroads were presented by 
Frank Richter, publisher of the maga- 
zine. 


Three ‘K’s’ Constitute Theme 

The Santa Fe’s winning entry de- 
scribed a thoroughgoing campaign 
among the railroad’s own salesmen on 
the theme of “The Three K’s of Trans- 
portation Salesmanship.” The three “K’s” 
are “Know your company,” “Know your 
competition,” and “Know your custom- 
ers.” E. S. Marsh, president, accepted 
the trophy for his railroad. Plaques were 
also presented to G. E. Duffy, vice- 
president—traffic, and A. A. Dailey, gen- 
eral advertising manager, in recognition 
of their part in their railroad’s campaign. 


The ACL’s “traffic round-up” program 
won for it one of the honorable mention 
merit awards. C & O’s campaign to stim- 
ulate foreign freight forwarder traffic; 
NYC’s new centralized rate bureau serv- 
ice, and the Southern’s strong 1958 
freight advertising campaign were also 
judged of merit award caliber. 

Competition was keen among the en- 
tries submitted, and a variety of ap- 
proaches made the judging a tough ana 
according to Modern Railroads. 
judges, it was stated, had been selected 
for their “know-how” in traffic, sales 
promotion, and advertising. They were 
Richard J. Brown, sales promotion man- 
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ager of Pacesetter Homes, Inc., and 
president of the Sales Promotion Execu- 
tives Association; James W. Murphy, 
advertising manager of Allis-Chalmers 
Manufacturing Co., and Theodore C. 
Brand, traffic manager of the Chicago 
Tribune. 

Commenting on the entries, Mr. Mur- 
phy said: 

“These entries indicate that work is 
being done in these areas by railroads 
that compares with the best in sales 
management and sales promotion. Both 
the entries and the ‘Golden Freight Car’ 
award should stimulate other railroads 
to follow suit.” 

Mr. Richter said that “the entries are 
outstanding examples of how railroads 
can effectively combine sales work, sales 
management, sales training and adver- 
tising to help get more business.” 


Six New Directors Elected 


By Packaging Institute 


The Packaging Institute has made 
known the election of six industry lead- 
ers to its board of directors and that the 
twenty-second annual National Packag- 
ing Forum of the institute will be held 
October 31 and November 1 and 2, 1960, 
in the Statler-Hilton hotel, New York 
City. 

The new directors are Roy W. Abling, 
pharmaceutical manufacturing manager 
of Merck Sharp & Dohme; Walter C. 
George, director of research for the re- 
search and development division of the 
Gaylord Container Corp.; William 
Didriksen, president of Ekco-Alcoa Con- 
tainers, Inc.; William R. Huguenin, 
manager of the FMC packaging ma- 
chinery division of Stokes & Smith 
Plant; Dr. L. E. Simerl, manager of the 
research and development department 
of the Olin Mathieson Chemical Corp., 
and Robert N. Johnson, manager of the 
quality control department in the Cin- 
cinnati manufacturing division of the 
Kroger Co. 


Military, Industry Leaders 


Meet on Materials Handling 


Military and industry representatives 
met November 17 and 18 at the Navy 
annex in Arlington, Va., to discuss the 
standardization of materials-handling 
equipment and interchangeability of 
spare parts. 

The Navy’s Bureau of Supplies and 
Accounts reported on the meeting of the 
Joint Materials Handling Equipment Ad- 
visory Committee, saying: 


“The two-day conference, following a 
similar meeting last May, brought to- 
gether officials of the Department of 
Defense, the Navy, Marine Corps, Army 
and Air Force with representatives of 
six national manufacturers to coordinate 
standardization projects aimed to im- 
prove the logistic support of military 
operations and effect savings in pro- 
curement and maintenance of equipment 
and spare parts in the materials-han- 
dling field. 


“The Navy presented two reports to 
the committee, one on military engines 
and the other on hydraulic lifting sys- 


tems. The report by the Army, covering 
standardization of wheels and mountings 
for warehouse-type fork-lift trucks and 
tractors, was submitted to the committee 
for discussion at a later meeting. 

“In addition, two feature presentations 
were made. George C. Nield, of the Army 
Research and Development Laboratory, 
Ft. Belvoir, Va., reported on military 
engines, and Mr. B. Ulinski, chief engi- 
neer of the Automatic Transportation 
Co., on resistorless controls for electric 
trucks, developed by that company.” 


Gov't to Spend $57,076,702 
For Airport Work in ‘60 


Two hundred eighty-eight airport con- 
struction projects programed for the 
US. and territories under the fiscal 1960 
federal-aid airport program have been 
announced by E. R. Quesada, administra- 
tor of the Federal Aviation Agency . 

The program will involve the expendi- 
ture of $57,076,702 in federal funds, which 
will be matched on a 50-50 basis by local 
project sponsors. Of the federal amount, 
$21,684,604 was allocated for runway con- 
struction, $19,474,139 for taxiways and 
aprons and $9,560,751 for land acquisi- 
tion. The rest is for lighting, marking, 
construction of control towers, clearing 
and obstruction removal, fencing, roads 
and buildings other than control towers. 


Volume of U.S.-Puerto Rico 
Air Freight Grows Sharply 


The New York office of Puerto Rico’s 
Economic Development Administration 
has announced that since 1954 air freight 
volume between Puerto Rico and the 
United States has increased 33 per cent 
to 41 million pounds annually. 

Crediting the Commonwealth’s “Oper- 
ation Bootstrap” industrialization pro- 
gram for the gain, the EDA issued an 
eight-page directory listing the carriers 
handling the increasing volume, fre- 
quency of service, and selected air cargo 
rates on products ranging from apparel 
to electronics equipment. 

Titled “Air Cargo Services From and 
to Puerto Rico,” the directory includes 
these airlines with all-cargo aircraft: 
Riddle Airlines, Pan American World 
Airways, and Trans Caribbean Airways. 
Those listed with a combination of pas- 
senger-cargo service include Eastern Air- 
lines, Caribair, Air France, Avianca, 
Delta, Iberia, and British West Indian 
Airways. The directory may be obtained 
by writing the EDA at 666 Fifth Avenue, 
New York 19. 


Railroads Offer Trackage 


For Washington Commuters 


The Pennsylvania and the Baltimore 
& Ohio railroads, by separate proposals 
made known November 11, have offered 
to permit the use of their tracks in the 
Washington, D.C. area for commuter 
service, provided that a public agency 
agrees to cover financial losses. 


The railroads suggested use of their 
existing facilities in lieu of rapid transit 
lines proposed to be constructed under 
a mass transportation project. The lat- 
ter calls for new high-speed rail and 
highway facilities in an area including 
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the District of Columbia and portions of 
Virginia and Maryland. 

Walter W. Patchell, the Pennsylvania’s 
vice-president for special services, told a 
Senate-House committee on Washington 
metropolitan problems that the PRR’s 
rails at Union Station could be connect- 
ed with a proposed downtown subway 
route. He said that costs would be too 
high and commuter traffic too heavily 
concentrated in peak periods for the 
railroads to offer commuter service on 
the basis of operations in past years. The 
rails, however, he continued, could 
transport large numbers of passengers 
at a cost to the area’s communities 
greatly less than the investment re- 
quired to construct and operate freeways 
to take care of the same traffic. 


Rock Island to Continue 


Reduced Passenger Fares 


The passenger fare reduction of 22 per 
cent it started last January has been ex- 
tended to next May 31 by the Rock 
Island Lines, according to R. E. King, 
general passenger traffic manager. 

The sole exception, he says, will be the 
extra-fare “Golden State” operated 
jointly by the Rock Island and the 
Southern Pacific. 

“Rock Island was the first railroad 
to cut round-trip first-class fares on a 
system-wide basis,” Mr. King said. “The 
tickets carry a 30-day limit. 

“When the reduction was put in effect 
on January 25, the railroad announced 
that a nine-month test period was 
thought to be sufficient time to analyze 
public acceptence of the move. The ex- 
perimental period ended on November 30. 

“We are very pleased with the increase 
of our passenger traffic, particularly in 
parlor car accommodations, during this 
period and we feel that this additional 
time will give us a complete cycle of 
travel patterns over the Rock Island.” 


Canadian Board Amends Its 
Rail Rate Reduction Order 


The Board of Transport Commissioners 
for Canada has issued its general order 
No. 853, dated November 16, amending 
its order of July 3, 1958, In the Matter 
of Regulations Respecting the Reduction 
of Certain Freight Rates Between East- 
ern and Western Canada, by increasing 
the amounts of reductions set forth in 
paragraph 4 of the original order. 

By paragraph 4 of its general order 
No. 833, dated July 3, 1958, the board 
directed the Canadian National and Ca- 
nadian Pacific railways to reduce their 
LCL and carload rates (subject to para- 
graphs 1, 2, 3 and 8 of the order) “by (a) 
3.5 per cent and (b) 7.5 cents per 100 
pounds.” The instant order (No. 853), 
to become effective December 1, 1959, 
rescinds the board’s general order No. 
840, dated February 24, 1959, strikes out 
paragraph 4 of the original order (No. 
833), and substitutes therefor the follow- 
ing new paragraph 4, titled “Reduction 
in Rates”: 

“Subject to paragraphs 1, 2, 3 and 8 
hereof, carload and less than carload 
basic rates shall be reduced by (a) 4.72 
per cent, and (b) 15 cents per one hun- 
dred pounds.” 

Exceptions from the rate-reduction re- 
quirements, as set forth in paragraph 3 
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of general order No. 833 and continued 
in order No. 853, are: 


“(I) Commodities described in specifi- 
cally designated grain and grain products 
tariffs, including the said commodities 
when listed in other tariffs. 


“(II) Coal from Alberta and eastern 
British Columbia to Ontario that is sub- 
ject to subsidized freight rates. 

“(III) Competitive traffic designated 
as such in the railways’ tariffs (other 
than traffic that is subject only to the 
short line competition of railways in 
Canada.) 

“(IV) International traffic between 
Canada and the United States of Amer- 
ica, or to or from other countries via 
such United States. 

“(V) Traffic moving between ports in 
the United States of America passing 
through Canada. 

“(VI) Export and import traffic to or 
from Canadian ports not charged domes- 
tic rates. 

“(VII) Traffic governed by agreed 
charges.” 


Gov't Holds Commuter Fate, 


Sen. Neuberger Maintains 


The time has come when the govern- 
ment must decide whether or not to sub- 
sidize railroad passenger service, Sen- 
ator Neuberger, of Oregon, asserted No- 
vember 6 in a talk at the annual “Ladies’ 
Day” luncheon of the Portland (Ore.) 
Transportation Club. 

“Changing commuter transportation 
from rails to tires presents problems and 
additional costs,” he said. “When the Old 
Colony line in Massachusetts was about 
to be abandoned, local government 
found it cheaper to subsidize it by $900,- 
000 a year than to build superhighways 
to replace it.” 

(Boston and 37 other communities 
served by this line did provide the sub- 
sidy for a year, but passenger service 
on the Old Colony was discontinued June 
30 after failure to obtain from the 
Massachusetts legislature financial aid to 
offset losses from operation (T.W., July 
4, p. 49). 

Senator Neuberger said at another 
point that he believed transcontinental 
rail passenger service would eventually 
fade away. He said he based this on the 
contention that rail travel not only cost 
more than air travel but was used most- 
ly by older persons. 

“Many of these people,” he said, “have 
never been in an airplane. The coming 
generations will not have this fear of 
air travel and, therefore, will not con- 
sider train service.” 


Seven Judges Will Select 
‘Traffic Manager of Year’ 


North American Van Lines, Inc., which 
is sponsoring an annual award to rec- 
ognize outstanding industrial traffic 
managers, has announced the selection 
of seven transportation men as judges 
for the first annual award. 


The award, along with 10 certificates 
of notable achievement, will be presented 
in the third week of February at a din- 
ner in New York City. 


Under the program, nominations are 
solicited through chapters of the Delta 
Nu Alpha Transportation Fraternity and 


traffic and transportation clubs (T. W., 
Oct. 31, p. 51). 


The judges will be: 


Dr. George P. Baker, professor of 
transportation at Harvard University 
and president of the Transportation As- 
sociation of America; Walter H. Beard, 
freight traffic manager—sales and serv- 
ice at Atlanta for the Southern Railway; 
Gerald E. Franzen, of the Chicago Asso- 
ciation of Commerce; Morris H. Glazer, 
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editor and publisher of Transport Top- 
ics; Kenneth P. Thorpe, Jr., traffic man- 
ager of Superior Fast Freight, Los An- 
geles; George Pratt, executive director 
and traffic and transportation counsel 
of the Philadelphia Chamber of Com- 
merce, and Joseph C. Scheleen, editor of 
TRAFFIC WORLD. 


Foreign Freight Forwarder Service Seen 


More Efficient Than Shipper Facilities: 


Republic Interocean Official, at New York Traffic Group’s Meeting, 
Sets Forth Claimed Advantages of Forwarders’ Functions; Submits 
Answers to Pleas for Handling of Forwarding by Company Employes. 


Six reasons claimed to show why 
foreign freight can be handled more 
expeditiously and economically by 
foreign freight forwarders than by 
employes of shippers were outlined 
by Don Ward, vice-president of Re- 
public Interocean Corp., in a recent 
talk before members of the Metro- 
politan Traffic Association of New 
York. 


Mr. Ward, who was director of trans- 
portation for Olin Mathieson Chemical 
Corp. before joining -Republic, spoke on 
‘The Industrial Traffic Department Ver- 
sus the Foreign Freight Forwarders.” He 
said, however: 

“The use of a forwarder does not 
eliminate the necessity for transporta- 
tion management. Quite the contrary; 
it permits the export traffic manager and 
his assistants to find the time to per- 
form properly those functions which re- 
sult in financial advantage to his com- 
pany and furnish those services which 
will be of most value to overseas sales 
and operations. 


Main Functions 


“The most important functions, and 
those which are usually inadequately 
handled or overlooked, are: 

“1. Development of new and improved 
methods of shipment, packing, warehous- 
ing and distribution. 

“2. Chartering negotiations, stevedor- 
ing and terminaling. 

“3. Ocean freight rate negotiations in- 
cluding analysis of competitors’ rates 
from U.S. and foreign ports. 

“4. Advice to company executives. 

“5. Supervision of freight forwarder 
performance and coordination with com- 
pany service, procedures and policy. 

“6. Handling government regulations 
including licenses and related problems. 

“A brief resume of the reasons why 
many traffic managers insist that over- 
seas transportation including documen- 
tation should be handled by company 
employes follows: 

“1. Company employes can do a better 
job as they are experienced in company 
policies, procedures, products, service re- 
quirements, etc. 

“2. They are best qualified to co- 
ordinate the movement from inland car- 
rier to ocean carrier. 

“3. Their business is different from 


other businesses and a forwarder would 
not be able to furnish required service. 

“4. Cost of using forwarder service 
would exceed company cost. 

“5. Relations with steamship com- 
panies and rate conferences would be 
disturbed through use of forwarders. 

“6. Forwarders will make more mis- 
takes than company employes. 

“7, The company is responsible for 
compliance with U.S. customs require- 
ments and should not delegate this to 
a forwarder. 


Positions Compared 


“These arguments could be persuasive 
to those uninformed in foreign trading 
or those who fail to make a thorough 
survey of all facts. The answers to these 
arguments as well as the freight for- 
warder position are so much more per- 
suasive that it is not surprising so many 
companies are reducing expenses through 
using freight forwarders. 

“A detailed analysis of this question 
would take many hours; however. as 
time is running short, only a brief re- 
view will be made. 

“The most important factor from the 
industry standpoint is service to the 
customer. This is the easiest question to 
answer, as it is fundamental that what 
one person can do another can do as 
well or better. The forwarder in fact 
is handling exportation for a thousand 
or more customers shipping every con- 
ceivable product to all countries of the 
world. There can be no doubt of the 
forwarders’ competence and superior per- 
formance, providing a reasonable time 
is provided for transition from industry 
to forwarder operation; also adequate 
forwarder supervision is supplied. 

“Export cost is of controlling im- 
portance. Unless a financial advantage 
is obtained by industry, all other factors, 
except service to customers, becomes 
secondary. The caliber of management 
by either the forwarder or industry will 
establish the degree of efficiency required 
by the rigid demands of overseas trad- 
ing. It is, however, a fact that fully 
qualified and competent foreign traffic 
management is difficult to obtain. 


Forwarders’, Shippers’ Costs 
“In no case are the forwarders’ costs 
in excess of the shippers’ costs. The 
forwarder is handling many thousands 
of shipments while industry is handling 
only its own business. Generally sal- 
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When you need facts about new plant sites 
for your company, that’s the time to call on 
another important Erie customer service 
team—the men of our Industrial Develop- 
ment Department. 


They have—or they’ll quickly prepare—infor- 
mation you need about any location in the 
industrial area served by the Erie Railroad. 
They will work with you to help select the 
location that best meets your company’s re- 
quirements. They can give you facts on taxes, 
labor supply, availability of water and utilities, 
housing and recreational facilities, accessibility 


service team is ready with the facts for you 


of markets or sources of supply, and other vital 
facts. And they’ll help you arrange any special 
facilities you need to coordinate Erie’s de- 
pendable rail service with your operations. 


These Erie specialists, along with those of 
every other department, will welcome the 
opportunity to demonstrate Erie’s complete 
customer service—the brand of service we 
think is essential in providing the ultimate in 
efficient rail transportation. To enlist their help 
on your plant location problems, call or write: 
D. M. Lynn, Asst. V. P., Industrial Dvlpmt., 
Room 521, Midland Bldg., Cleveland 15, Ohio. 
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aries of employes are lower. Work is 
handled on an assembly-line basis re- 
sulting from volume operation. Over- 
head expenses are less, including such 
factors as rent, pensions and fringe 
benefits. 

“The most important factor is that 
the forwarder earns freight broker- 
age which is paid by the ocean carriers 
amounting to 1 1/4 per cent of freight 
charges. This cannot be paid to industry 
as the shipping act of 1916 carries a 
specific prohibition against such pay- 
ments. This represents about one third 
of the freight forwarders’ income and 
basically is the reason why the freight 
forwarder has a cost advantage over the 
shipper. Other cost advantages are off- 
set to some extent by the profit margin 
necessary for the forwarder to remain 
in business. 

“A brief comment regarding freight 
brokerage will be helpful in considera- 
tion of this question. There are several 
functions which are the responsibility 
of the shipper, for example: marine 
insurance banking requirements, con- 
sular invoices, etc. Many others are 
the basic responsibility of the ocean 
carrier including preparation of the 
ocean bill of lading, dock receipts and 
issuance of delivery instructions to in- 
land carrier. 

“The U. S. Maritime Commission, 
predecessor to the Federal Maritime 
Board, has condemned, as unlawful, 
rules which made it mandatory on ship- 
pers to prepare bills of lading and dock 
receipts on carrier forms and which as- 
sessed a charge when carriers issued 
bills of lading. Section 4 of the Har- 
ter act requires carriers to issue bills 
of lading or shipping documents. Thus 
these services are clearly the obligation 
of the carrier. The freight forwarder 
performs not only these functions, but 
many others, some of which are for the 
shipper, some for the ocean carrier and 
several for both. For example, the for- 
warder usually pays ocean freight 
charges for account of the shipper, but 
this also relieves the carrier of credit 


responsibilities. Preparation of the ex- 
port declaration is the responsibility of 
the shipper; however, no vessel can be 
cleared for foreign ports until the dec- 
laration has been delivered to the col- 
lector at the point of exportation. In 
order to clear the port, a carrier must 
have an authenticated export declara- 
tion in its possession. Proper prepara- 
tion and delivery of declarations is of 
considerable benefit to the carrier and 
eliminates the possibility that a vessel 
may be delayed in port at an addi- 
tional cost of thousands of dollars. 


Services for Carriers 


“There has also been exhaustive tes- 
timony by carriers in proceedings before 
the FMB of other services performed 
for their benefit such as expediting ship- 
ments from inland points, recoopering 
or repacking freight, consolidating ocean 
freight payments, settling disputes as 
to damages or measurements, furnishing 
spot cargo and soliciting shippers for 
the carriers. 

“From the foregoing it is apparent 
why brokerage is paid to forwarders, 
particularly when consideration is given 
to the fact that forwarders relieve car- 
riers of work covering freight rate quo- 
tations, routing, quoting sailing sched- 
ules, etc. 

“Obviously, shippers can and in many 
cases do perform all the services re- 
quired, including those which are the 
basic responsibility of the ocean carrier; 
however, practices developed over many 
years make it highly unlikely that ocean 
carriers will either employ people to 
do the work or pay for services rendered, 
excepting through payment of freight 
brokerage, which years of experience 
indicate as reasonable and adequate. 


“Equity would require payment of 
brokerage to the shipper for services 
rendered to ocean carriers. The Con- 
gress stated otherwise in the shipping 
act of 1916, and no benefit would accrue 
to us tonight to debate the correctness 
of their decision. 

“There are numerous other facts 
which conclusively prove the correctness 
of those companies’ decision to reduce 
administrative expense and improve serv- 
ice and efficiency through use of for- 


Silver Anniversary for Burlington's Pioneer Zephyr 


This Pioneer Zephyr of the Burlington Railroad, having just completed 25 years of regular passenger 

service, is due for retirement soon and may be put on permanent public exhibition, the railroad 

says. The three-car articulated stainless-steel train started daily operation November 11, 1934, 

with a round trip between Lincoln and Omaha, Neb., and St. Joseph and Kansas City, Mo. Now 

with a fourth car added, it still operates daily between St. Joseph and Lincoln, and has carried 
more than a million passengers in its 3.2 million miles, Burlington says. 
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warders which can be called the equiv- 
alent of sub-contractors. 

“The specific answers to arguments 
regarding handling forwarding with com- 
pany employes are: 

“1. Coordination between shipper and 
forwarder will quickly eliminate any 
problem arising from lack of experience 
in company policies, procedures, etc. 

“2. Coordination between inland car- 
rier and ocean carrier is no problem to 
the forwarder as this is an integral part 
of their daily routine. 

“3. It is inherent in human beings 
that their problems, business and work, 
is different than others and only they 
can do it properly. I have never been 
able to find any justification for this 
viewpoint. 

“4 Rate conferences and ocean carriers 
consider tonnage handled by forwarders 
as business of the shipper and bookings 
and bills of lading are made in the 
shipper’s name. 

“5 There is no justification for belief 
that forwarders will make more mistakes 
than company employes. To the con- 
trary, it is generally easier for the 
traffic manager to discontinue the use of 
a careless forwarder than to terminate 
the services of careless employes. For- 
warders are ever conscious of this. 

“6. Compliance with U.S. customs re- 
quirements is one of the simplest func- 
tions involved in overseas trading. Use 
of the forwarder for this work does 
not increase the shipper’s liability but 
to the contrary can result in less re- 
sponsibility. 

“A major factor effecting administra- 
tive expense is human nature and this 
is, of course, inevitable. Is it too much 
to expect, however, that those with man- 
agement responsibilities will have the 
good judgment and courage to reduce 
the number of employes reporting to 
them, when it is to their companies’ 
best interest, even though many years 
may have been spent in building up 
their present organization? 

“In conclusion, both carriers and ship- 
pers can effect major economies through 
using the services of foreign freight 
forwarders. This will not only reduce 
administrative expense, but more im- 
portant will relieve their management 
staff of innumerable details and give 
them the opportunity to handle those 
functions which are of far greater im- 
portance to their company.” 


Milwaukee Road Official 
To Head General Agents 


R. J. Daniel, of the Milwaukee Rail- 
road, will head the Railroad General 
Agents Association of Portland, Ore., 
in 1960. 

He was elected at the regular Novem- 
ber meeting of the association along 
with J. H. Evans, of the Southern Rail- 
road, vice-president; H. Vor Halvorsen, 
of the Chesapeake & Ohio Railway, sec- 
retary-treasurer, and W. M. Kirkpatrick, 
of the Denver & Rio Grande Western 
Railroad, chairman of the board. 


Washington DNA Meeting 


The Russian transportation system will 
be the subject of a talk by Robert G. 
Lewis, publisher of Railway Age, at a 
meeting of the Washington (D.C.) chap- 
ter No. 84 of the Delta Nu Alpha Trans- 
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portation Fraternity on November 24 in 
the board room of the Southern Rail- 
way Building. The chapter said Mr. 
Lewis would give his impressions of 
Russian transport gained from a recent 
four-week trip through that country. 
He will illustrate his remarks with slides 
which he made. 


New, Wirebound Containers 
For Liquids Designed for 
Supplanting Steel Drums 


A new family of returnable, com- 
posite shipping containers for liquids 
—containers described as more du- 
rable, substantially less expensive and 
generally lighter than “the conven- 
tional combination of steel and 
polyethylene drums”’—was shown to 
press representatives, November 12, at 
the Package Research Laboratory, 
Rockaway, N.J., a division of Stapling 
Machines Co. 





New 55-gallon wirebound, composite container 

for liquids is shown at Package Research Labora- 

tory in process of being hoisted aloft by forklift 

truck, to call attention to fact that container 

has built-in pallet base that facilitates such 
mechanical handling. 


Available in four sizes (capacities of 
five, 15, 30 and 55 gallons), the new com- 
posite containers consist of an inner 
rigid polyethylene drum and an outer 
wirebound brum which, except as to the 
five-gallon containers, is octagonal in 
shape. The inner component is manu- 
factured by Delaware Barrel & Drum 
Co., of Wilmington, Del. The outer 
pack, designed by Package Research 
Laboratory, uses wood members rein- 
forced with double-dipped galvanized 
steel binding wires and staples which, 
according to the Stapling Machines Co., 
make the entire exterior corrosion-re- 
sistant, capable of withstanding “vir- 
tually unlimited high stacking under 
all climatic conditions,” and “practically 
indestructible under normal conditions.” 

There was demonstration of strength 
of the container, as one of the 55-gallon 


size, filled with liquid, was permitted to 
fall a distance of 4 feet to a steel-plate- 
covered floor and showed no evidence 
of damage. 

A feature of the 55-gallon size if a 
built-in pallet base, to permit mechani- 
cal handling with conventional fork- 
lift trucks. 

“Big savings in initial cost of the new 
composite packs over conventional steel- 
lined drums,” the Package Research 
Laboratory says, “result from the lower 
cost of the wirebound compared to the 
steel drum. For example, on the five- 
gallon size the wirebound outer pack 
costs about 50 per cent less; on the popu- 
lar 15-gallon ‘Universal’ size, reduction 
is 45 per cent compared to the 24-gage 
steel drum, and nearly 60 per cent less 
than the 20-gage steel drum... . In the 
55-gallon size, the wirebound, with special 
built-in pallet base, costs over 40 per 
cent less than the 18-gage steel drum, 
over 50 per cent less than the 16-gage 
steel drum... 

“All four sizes have passed the Man- 
ufacturing Chemists’ Association Inter- 
state Commerce Commission tests for 
regulated liquids, and may be shipped 
under permit with ‘any liquid safe in 
polyethylene,’ including corrosive, toxic 
and inflammable substances. The new 
composite packs are classified as drums, 
affording the lowest freight rates on 
shipments and return of empties. The 
packages will be offered immediately to 
the chemical, food and paint indus- 
eee 


Rails, by Propaganda, Seek 
Other Fields, Says Cooper 


A top trucking industry spokesman 
has accused the nation’s railroads of 
circulating stories of their operating 
difficulties in order to “win their way” 
into all other forms of transportation. 

J. Robert Cooper, chairman of the 
board of American Trucking Associa- 
tions, speaking November 17 at Jackson- 
ville, Fla., told members of the Florida 
Trucking Association in annual conven- 
tion: 

“The railroads in the past two or three 
years have swung strongly toward the 
idea of seeking entry into highway, air 
and water transportation. This is a 
move which has been denied them over 
many years by one wise Congress after 
another, in the clear public interest.” 


Mr. Cooper, who is president of Red 
Star Transit, Inc., Detroit, asserted that 
despite the sentiments of Congress, “the 
railroads are using everything in the 
locker to win their way.” 


“They have been making an increasing 
impression on the country that they 
must be helped or a national disaster 
will ensue,” he said. 

“They (the railroads) aren’t just mak- 
ing a faint pass at getting into our 
business. They really want the right 
to operate side by side with you and get 
all the freight that moves. They want 
it all, regardless of whether it could be 
shifted to railroad tracks or whether it 
is of such a nature that only a truck 
could handle it, as a lot of it is. They 
want it, either way.” 

Declaring that he believed the rail- 
roads had come to realize they “no longer 
can offer the kind of transport service 
the country wants and must have,” he 
warned the truck operators: 


“For the next year or more we are 
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going to be up against propaganda forces 
working overtime against us.” 


Canada’s Transport Minister, 


Happy With Seaway, Speaks 
On Traffic Outlook for ‘60 


Erection of “tie-up walls” at var- 
ious locations on the Welland Canal 
in 1960 will have an expected “imme- 
diate effect” of increasing by 25 per 
cent its potential capacity, but be- 
cause ship operators on the St. 
Lawrence Seaway may await devel- 
opment of “the new traffic possibil- 
ities” of the Seaway before acquiring 
larger vessels, the number of ships 
using the Seaway may be reduced 
“in the next year or so,” according 
to George Hees, the Canadian Min- 
ister of Transport. 


Speaking at a recent meeting of the 
Rotary Club of Windsor, Ont., Mr. Hees 
made the statements, also, that con- 
struction of the “tie-up walls” in the 
Welland Canal, so as to reduce transit 
time, would “enable us to realize the 
maximum capacity of the Welland Canal 
as it now stands,” and that “any further 
increase in the capacity of the Welland 
Canal would involve the twinning of one 
or more locks.” 

“On this point,” he continued, “I think 
there can be but one policy, namely, 
that as demands on the Seaway in- 
crease, as they undoubtedly will, and it 
becomes apparent that additional capac- 
ity to handle the traffic is required, 
then, appropriate action will be taken 
to provide the necessary facilities. 


Large ‘Lakers’ and Cargo Volume 

“From one quarter I believe we can 
look for some relief in the matter of 
capacity and that is in the increased use 
of larger vessels, particularly the large 
lakers, in handling Seaway traffic. When 
it is realized that one of these vessels 
can carry the cargo of anywhere from 
five to 10 smaller-sized vessels, one can 





Future Transport: 2,000 MPH 





Robert F. Six (second from left), president of 
Continental Airlines, discusses a model of a 
2,000-mile-an-hour supersonic transport he fore- 
sees for the nation’s airlines. With Mr. Six are 
directors of Continental (left to right): Joseph A. 
Uhl, J. E. Holland and Frank H. Ricketson, Jr., 
all of Denver. 
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see the possibilities. Undoubtedly for 
our domestic traffic, outside of certain 
specialized types, they will be the pre- 
dominant type. 

“As such they will enhance the trans- 
shipment business of St. Lawrence and 
lower ports and their construction will 
provide business for the shipbuilding in- 
dustry. 

“This year we have seen a great in- 
flux of foreign vessels into the lakes. 
There has naturally been much exper- 
imenting on the part of ship owners with 
types of ships, cargoes, and other fac- 
tors, but since experimenting costs 
money, I do not think it will take too 
long for some standard traffic patterns 
to develop. This may mean a reduction 
in the number of vessels in the next 
year or so until the new traffic possibil- 
ities of the Seaway route are developed. 
Nevertheless we can look on foreign 
ships as regular summer visitors to our 
lake ports and we welcome them for the 
work they are doing. For it is largely 
they who will make it possible for us to 
develop our export trade through Sea- 
way ports, and it is their presence in the 
lakes that will encourage industry to 
locate on the Seaway route. 


Satisfaction and Optimism 


“In short, I think we can be well satis- 
fied with the way the Seaway has per- 
formed in its first season of operations. 
Even more so can we be optimistic as 
to its future prospects. 

“Private investment in Seaway ter- 
ritory and for uses connected with the 
Seaway continues at a high rate, which 
surely constitutes the strongest route of 
confidence. There is a ferment of activ- 
ity, industrial, mining, commercial, 
from one end of Seaway territory to the 
other—from northwestern Ontario, 
through southern Ontario, the lower 
St. Lawrence and extending to the 
Gulf and the Maritime Provinces. 
On top of that we have the giant indus- 
trial areas in the American states ad- 
joining the Seaway and the continued 
expansion of foreign trade. 

“. . The building of the Seaway did 
not exhaust us, or over-extend us. We 
are fortunate that for so large an ex- 
penditure we are already in position to 
draw substantial benefits from it. We 
have undertaken many canal projects 
in Canada, but none that offered so 
many immediate advantages to us. 

“We are in a position now to exploit 
those advantages, as we have created a 
capital asset that has changed not only 
the physical but also the economic geog- 
raphy of this area. 

“Tt is of a type that adds momentum 
to economic development. Everything 
points to an impressive increase in eco- 
nomic activity arising from the existence 
of the Seaway in the years that lie im- 
mediately ahead.” 


Measurement of Seaway ‘Success’ 

Earlier in his speech Mr. Hees said 
that “the success of the Seaway” would 
be measured “by its ability to provide 
transportation at lower cost.” 

“The completed project, consisting of 
a 27-foot waterway instead of a 14,” he 
said, “permits the through movement of 
larger vessels without transshipment, and 
has reduced the transit time by an aver- 
age of 20 hours since seven locks replace 
the previous 22. The maximum load 


potential of vessels using the Seaway 
has been increased by approximately 
10 times from 2,500 tons to 25,000 tons. 

“Already the trend to larger ships and 
larger cargoes is becoming evident in 
the results of the first few months of 
operation. The over-all average load 
on the St. Lawrence up until the end of 
August was 3,500 tons, which is consid- 
erably higher than the maximum cargo 
capacity of the old canals... . 

“... Up to the end of September, there 
have been notable gains in [Seaway] 
traffic over last year. The St. Lawrence 
and Welland Canals recorded an increase 
of 67 per cent and 23 per cent, respec- 
tively, in cargo tonnage, in comparison 
with 1958 figures for the same period 
... Total traffic of the St. Lawrence sec- 
tion . . . has increased to 14 million tons 
from 8% million realized to the end of 
September, 1958. The Welland Canal 
shows a total of 19.3 million tons com- 
pared with 15.6 million tons for 1958... 

“... Our Canadian Great Lakes ports 
have been making serious efforts to keep 
abreast of the new situation. At the 
Lakehead, with its world-famous hand- 
ling facilities for grain and also iron ore, 
a new modern terminal for package 
freight costing $6 million is being added 
this year. ... 

“The cities of Hamilton and Toronto 
are also engaged in expanding their 
ports, while here at Windsor, with a 
newly established Harbour Commission, 
you have shown a commendable initia- 
tive, which I am sure will yield good 
results ...” 


Freight Forwarders’ Role 
In Piggyback Plans Viewed 


A discussion of the functions of freight 
forwarders through the use of Plan III 
and Plan IV piggyback operations took 
place at the November 19 meeting of the 
Transportation Research Forum in New 
York City. 

Paul J. Coughlin, vice-president of Na- 
tional Carloading Corp., examined the 
plans in a talk on “New Concepts for the 
Freight Forwarding Industry.” A gen- 
eral discussion from the floor followed 
the talk. 

The forum is described as “an infor- 
mal group of people in the New York 
area who are interested in traffic re- 
search.” 


Federal-Aid Highway Work 


In the first six months of this year 
4,022 federal-aid highway construction 
contracts, involving a total cost of about 
$1.4 billion, were awarded through the 
various state highway departments, ac- 
cording to Bertram D. Tallamy, federal 
highway administrator. He said the con- 
tracts had an average cost of about 
$350,000. 


Trans-Pacific Air Rates Cut 


Northwest Orient Airlines has an- 
nounced that it will reduce its trans- 
Pacific cargo rates effective January 1, 
subject to approval by the governments 
concerned, Reduced general commodity 
rates will be offered with new volume- 
weight rate breaks and will apply on both 
eastbound and westbound flights be- 
tween U.S. and Canadian cities and 
points in the Orient. Earlier, Pan 
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American Airways and Japan Air Lines 
announced that they would effectuate 
lower cargo rates on January 1 (T.W., 
Nov. 7, p. 47 and 49). 


Mediation of Wage Issues 
Asked by Carriers, ‘Ops’; 
Work-Rule Fight Continues 


(From Chicago Bureau of Traffic World) 


The railroads and the five rail 
operating employe brotherhoods have 
joined in addressing to the National 
Mediation Board a request for its 
mediation services with respect to 
wage issues involved in the current 
disputes between the carriers and 
the “ops.” 


Railroad negotiators and representa- 
tives of the Brotherhood of Railway 
Trainmen made their request for media- 
tion on November 12. The carriers and 
officials of the Brotherhood of Firemen 
and Enginemen followed suit, November 
13. Previously, on October 26, requests 
for mediation had come from the 
Brotherhood of Locomotive Enginemen, 
the Order of Railway Conductors and 
Brakemen and the Switchmen’s Union 
of North America. 

Basically, the BLE, the ORCB, and the 
SUNA have served on carriers demands 
for a 12 per cent wage increase; the 
BLFE and the BRT are asking 14 per 
cent. Carrier counter-proposals are for 
a 15-cents-an-hour cut in wages. 


Work Rules Another Issue 


The negotiations on wage demands do 
not embrace the proposals for work-rule 
changes which the carriers have trans- 
mitted to the operating unions at local 
levels (T.W., Nov. 7, p. 32). The pro- 
posals as to work rules provoked imme- 
diate and at times bitter reaction from 
rail labor leaders, and a promise to rail- 
road workers of the full support of other 
American labor unions in opposing the 
rules-revision proposals (T.W., Nov. 14, 
p. 44). 

Of the five operating unions, three 
scheduled meetings of general chairmen 
to discuss actions to be taken on the 
rules-change proposals. The Trainmen 
met November 11 and 12 in Chicago. A 
spokesman for the union declined to 
comment on those discussions. The 
ORCB scheduled a meeting for Novem- 
ber 18, in Cedar Rapids, Ia. The BLE 
is to meet November 19 and 20 in Chi- 
cago. 

The BLFE has placed the rule-change 
proposal in the hands of a policy sub- 
committee. The SUNA is reportedly ex- 
pected to file its own rules notices soon. 

*‘Thornbedding’ Complaint 

A hint of possible counter-proposals 
by the unions, as to work rules, came 
from a special issue of Labor, a weekly 
newspaper published by the so-called 
“standard” rail labor organizations. 
Copies were recently distributed to com- 
muters at all Chicago railroad stations. 

In discussion of what it called “thorn- 
bedding,” Labor said that railroad work- 
ers received only regular pay for work 
on Saturdays, Sundays and holidays, 
layover and standby time, and expenses 
in areas remote from home terminals. 
Premium pay for such work could be 
@ possible union demand. (A railroad 
spokesman noted that, while regular 
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wages only were paid for work on Sat- 
urdays, Sundays and holidays when per- 
formed in a basic five-day week, over- 
time was paid if the railroader worked 
in excess of five days.) 

The union rebuttal to rail-proposed 
changes in so-called “basic day” rules, 
under which employees operating line- 
haul trains are paid according to the 
number of miles run or for eight hours 
work, which ever occurs first, is that 
these rules, no matter how old, were 
negotiated freely by both sides, and that 
the brotherhoods have accepted them 
since in lieu of “advances won by work- 
ers in other industries.” 

If “featherbedding” is to go, union 
leaders assert, so must “differentiations” 
in pay and working conditions between 
railroaders and workers in other in- 
dustries. 


Interchange of Military 
Rolling Stock Now Under 
MTMA Control, Operation 


The Military Traffic Management 
Agency of the Department of Defense 
has assumed control and operation 
of all military-owned railway rolling 
stock registered for interchange 
service, with one exception, accord- 
ing to information from that agency. 


It was stated that such control and 
operation became effective November 1, 
except with respect to rolling equipment 
permanently assigned to intrabase or 
intraplant operation. 

Prior to that date, it was explained, 
MTMA’s control was confined to equip- 
ment owned by the Army and the Air 
Force. On November 1 the agency as- 
sumed full operational control of Navy- 
owned equipment subject to interchange, 
an official said. He added that under 
prior interpretations of the agency’s 
charter directive, the Navy had handled 
its rolling stock separately from the 
other services. 

It was pointed out that under the 
revised control and operation, all cars 
in the military pool subject to inter- 
change would be available at all times 
at any location for maximum use by 
the military services. 


MTMA Now Controls 6,000 Cars 


As of this month, it was stated, MTMA 
controlled, operated and maintained al- 
most 6,000 government-owned cars in 
the military service including special- 
purpose box cars, tank cars, and heavy- 
duty flat cars. 


Cars assigned to the interchange fleet 
were of a type not normally furnished 
to shippers by the commercial railroad 
industry, although military cars would 
be rented to commercial users by MTMA 
when needed, it was stated. Some of 
this equipment contained special con- 
struction features such as built-in gun 
mounts and facilities of a heavier build 
than usually required in commercial 
use, it was said. 

The present interchange fleet was 
considered necessary to meet current 
and mobilization requirements, officials 
said. 


Responsibility for the control, distribu- 
tion and use of the military interchange 
equipment has been assigned to MTMA’s 
central traffic region, which includes the 


central and north central areas of the 
country, with headquarters in St. Louis. 

With respect to the noninclusion in 
the interchange pool of rolling equip- 
ment assigned to intrabase or intra- 
plant operations. it was explained, for 
example, that the Navy, in particular, 
maintained establishments where con- 
struction work was in progress. At such 
installations it was necessary to use 
special types of cars adapted only to 
this type of traffic and these cars would 
be retained for such intrabase or intra- 
plant work, it was said. 


Use of Car Earnings 

MTMA was authorized to use car earn- 
ings from the interchange service to cover 
expenses, maintenance and repairs, it 
was pointed out. An official said that, 
in effect, this made the military inter- 
change fleet self-supporting. It was 
stated that last July 1 the agency was 
authorized to use the “Army manage- 
ment fund”, with a special account for 
the interchange fleet. 

In the past, it was said, the MTMA 
had furnished rolling stock equipment to 
the Army and the Air Force and, in 
part, to the Navy, when that department 
had not possessed needed equipment for 
certain types of traffic. 

MTMaA officials said they believed the 
present arrangement for control of mili- 
tary rolling stock would result in impor- 
tant economies for the military services 
through increasing the availability and 
utilization of such equipment. 


Boyd, Gillilland Sworn in 
As Newest Members of CAB 


Alan S. Boyd and Whitney Gillilland 
were sworn in November 16 as members 
of the Civil Aeronautics Board. 

The oaths of office were administered 
by Associate Supreme Court Justice Tom 
C. Clark in a ceremony conducted in the 
headquarters of the CAB in Washington, 
D.C. 
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Mr. Boyd, who had been a member 
of the Florida Railroad and Public Util- 
ities Commission, was appointed Novem- 
ber 11 by the President for the remainder 
of the term of Louis J. Hector, who 
resigned September 16 (T.W., Nov. 14, 
p. 29). The term expires December 31, 
1962. 

Mr. Gilliland, who had been chairman 
of the Foreign Claims Settlement Com- 
mission of the United States, was ap- 
pointed November 2 for the rest of the 
term of Harmar D. Denny, who resigned 
effective November 15 (T.W., Nov. 7, p. 
43). That term ends at the end of 1959. 


Future of Containerization, 
Port Utilization on Agenda 
For AAPA Annual Meeting 


Panel sessions on the future of 
containers and on emergency port 
utilization are among the discus- 
sions on the agenda for the forty- 
eighth annual convention, December 
7 through 11, of the American Asso- 
ciation of Port Authorities in the 
Palm Beach Biltmore hotel, Palm 
Beach, Fla. 


Speakers on the convention program 
announced by the AAPA will include, in 
addition to the “keynoter,” United States 
Senator Ellender, of Louisiana (T.W., 
Odt. 24, p. 48), almost a score of indi- 
viduals prominent in foreign trade and 
maritime activities from North, South 
and Central America. 

The first day will be devoted to regis- 
tration, executive and committee meet- 
ings, and opening of the exhibit area, 
and will conclude with a “Nightcap 
Party.” 

Dudley W. Frost, president of the 





Commissioners Attend Practitioner-Traffic Club Meeting 





Among those present at a recent meeting of the Southern California chapter of the Association 
of Interstate Commerce Commission Practitioners and the Los Angeles Transportation Club were 
several members of the California Public Utilities Commission. Everett C. McKeage, president of the 
California commission and speaker at the meeting, said that the regulatory process had not kept 
up with the times (T.W., Nov. 14, p. 55). Shown here (front row, left to right) are William T. G. 
Beckett, president of the Los Angeles club; Commissioner McKeage, and Roger Ramsey, chairman 
of the practitioner group. Back row: Commissioners Mathew Dooley, Peter Mitchell, Theodore 


Jenner and Lynn Fox, of the California PUC. 
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AAPA and executive director of the port 
of Oakland (Calif.), will preside at open- 
ing ceremonies on the second day. On 
the program that day will be welcoming 
addresses, annual reports, remarks by 
Senator Ellender, regional caucuses, a 
business session with a panel on “Latin 
American Port Development,” and an 
open forum on “Port Development.” Ap- 
pearing as a panelist will be Thomas 
T. Soules, general manager of Autoridad 
Portuaria de Guayaquil, Equador, and 
others. 

Three panel discussions are scheduled 
for the third day. The first, on “What’s 
Ahead for Containers,” is to be headed 
by D. L. Dullum, of Encinal Terminals, 
Alameda, Calif., with John L. Eyre, of 
Arthur D. Little, Inc., New York, and 
other speakers. D. Leon Williams, first 
vice-president of the AAPA, will preside 
over a panel on “Florida Ports, Water- 
ways and Industrial Development.” 
Howard Marsden, of the Maritime Ad- 
ministration, and others will discuss 
“Emergency Port Utilization” at the third 
panel sesion on December 9. 


To Examine Documentation 


B. J. Caughlin, third vice-president of 
the AAPA, will preside during the open- 
ing session on December 10, which will 
feature a continuation of the open forum 
on “Port Development.” Other sessions 
are scheduled on port operations, and 
on construction and design. These will 
be followed by a talk on “Simplification 
of Steamship Line Documentation.” 

Egydio da Camara Souza, c 
of the Inter-American Economic & 
Social Council, Organization of Ameri- 
can States, is listed as guest speaker at 
the December 10 luncheon. Mr. Frost 
will preside, and Howard W. Quinn, sec- 
ond vice-president of AAPA, is to serve 
as master of ceremonies. In the after- 
noon there will be a tour of the Palm 
Beach port, and in the evening the 
president’s reception and dinner dance 
will take place. a 

Election of officers, an installation 
luncheon, and a meeting of the board 
of directors will be held on the final 
day of the convention. 


FAA Head, Aide Inspecting 
Agency Offices in 10 Nations 


E. R. Quesada, administrator of the 
Federal Aviation Agency, left Washing- 
ton, D.C., November 13 for a three-week 
inspection tour of FAA facilities at 12 
locations in 10 countries. 


The FAA said Raymond B. Maloy, 
chief of the FAA Office of international 
coordination, was accompanying Mr. 
Quesada on the trip. Trips are “planned 
to provide the administrator and deputy 
administrator with an opportunity to 
check FAA activities in the international 
area at least once a year.” 


An itinerary listed stops in countries 
of the Far East, Middle East, and South 
East Asia, covering a total of 21,827 
statute miles. 

“To carry out its responsibilities, the 
Federal Aviation Agency maintains In- 
ternational Field Offices (IFO’s) and 
Flight Inspection Groups in foreign 
countries,” the FAIA said. “The IFO’s 
have the responsibility of insuring that 
aviation safety standards are main- 


tained by U.S. flag carriers around the 
world. 

“In addition, the AFF Office of Inter- 
national Coordination staffs civil avia- 
tion assistance Groups to provide tech- 
nical assistance to countries with which 
the U.S. has agreements. These activi- 
ties are financed by the International 
Cooperation Administration of the De- 
partment of State.” 


ICC Commissioner Defends 
‘Institutional’ Type of 


Decision by That Agency 


Commissioner Murphy, of the Com- 
mission, in a speech to members 
of two St. Louis chapters of the Delta 
Nu Alpha Transportation Fraternity 
on November 16, upheld the ICC’s 
“institutional” type of decision, 
which, he said, had drawn consid- 
erable criticism. 


Speaking on “Administrative Proced- 
ure Before the Interstate Commerce 
Commission,” Mr. Murphy said that by 
means of this procedure, which he de- 
scribed in detail, the ICC was enabled 
to arrive at what it believed to be “a 
fair and impartial determination from 
which has been removed all possibility of 
personal bias or prejudice.” 


“This,” he said, “is the so-called in- 
stitutional decision which has received 
considerable criticism in some quarters 
because of the inability of practitioners 
to hold individual examiners account- 
able and because the use of numerous re- 
view examiners is said to build a highly 
impersonal decision. 


‘Impersonal’ Decision Favored 

“Impersonal it may be, but this, in 
my opinion, is an asset rather than a 
liability, for certainly there is no reason 
to question that the responsibility for 
such decisions rests squarely on the 
shoulders of the commissioners, them- 
selves. In the commissioners, acting 
en banc, resides the ultimate discretion- 
ary power to conclusively determine the 
administrative proceedings formally 
presented to the agency. The institu- 
tional type decision merely permits them 
to carry out their duties without suc- 
cumbing to the pressures generated by an 
extremely heavy workload or being in- 
capacitated by a maze of administrative 
detail.” 


After describing ICC legal proced- 
ures, including oral hearing procedure, 
the so-called shortened procedure, and 
modified procedure, Commissioner Mur- 
phy said that at all stages a proceeding 
Was processed by examiners, “hearing or 
nonhearing.” 

“The duties of hearing examiners,” he 
said, “involve presiding throughout the 
hearing and drafting proposed or rec- 
ommended reports as appropriate. Usual- 
ly nonhearing examiners are selected to 
prepare the final draft or drafts of the 
division report. Reviewing section ex- 
aminers revise and edit the final draft 
prior to circulating it to a division for 
adoption. 


“A third and final category of exam- 
iners who, with a few exceptions, are also 
nonhearing examiners assigned to the 
office of each commissioner, undertake 
a final review of the record, the issues, 
and the draft of final report and order 
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circulated for approval. Their analyses 
and recommendations are submitted in 
memorandum form to the commission- 
ers.” 

Commissioner Murphy said the ICC’s 
present-day procedures had developed 
under the guidance of Congress since 
establishment of the Commission in 1887. 


Pattern for 1946 Procedure Act 


“Hundreds of Supreme Court decisions 
have helped to shape these procedures,” 
he said. “As evolved through the years 
to 1946 they were sufficiently impressive 
to be selected as a pattern for the pro- 
cedures promulgated by the administra- 
tive procedure act. 

“Today with the assistance of such 
bodies as the House committee on legis- 
lative oversight and the Senate and 
House committees on interstate and for- 
eign commerce, the Commission con- 
tinues to modernize its procedures each 
year, searching continually for ways to 
improve procedures, expedite proceedings, 
and protect parties. 

“This is a never ending process which 
is vital to the fostering of economy and 
efficiency in regulatory administration. 
Because of this ceaseless concern, you 
may be assured that the public interest 
will be protected and promoted by those 
responsible for the implementation of 
the interstate commerce act.” 

In the course of his discussion, Com- 
missioner Murphy said that a good ex- 
planation of the differences between 
“legal” and “lawful” rates was provided 
by the ICC in Bacon Bros. v. Alabama 
G.S.R. Co., 283 ICC 340. He said that in 
determining the legal or applicable rate 
published by a carrier on a particular 
commodity from, to, or between a given 
origin and destination, the Commission 
must consider the rates published in 
tariffs of that carrier and filed with the 
Icc. 

“There is only one legal or applicable 
rate,” he said. “It is isolated often after 
an exhaustive search of all relevant 
tariffs, giving due consideration to rules 
of rate procedure, rate and routing re- 
strictions, appropriate descriptions, and 
procedures, including the tariff circular 
rules, regulations, and special orders 
published by the Commission to govern 
such matters. 

“Although the rate in question may be 
legal within the meaning of section 6 
of the act in that it has been duly 
published and filed with the ICC, there 
is a possibility that it may be unlawful 
for other reasons... .” 

Possible reasons for unlawfulness spec- 
ified by the commissioner were intrinsic 
unjustness and unreasonableness, crea- 
tion of unjust discrimination as between 
shippers and undue prejudice or pref- 
erence as to places, shippers and even 
other carriers. 

“Finally,” he said, “the rates may be 
destructively competitive of the normal 
operations of other carriers.” 


Speaks at Joint Session 


Commissioner Murphy spoke at a 
joint session of St. Louis chapters 83 
and 74 of Delta Nu Alpha and the local 
chapter of the Association of Interstate 
Commerce Commission Practitioners at 
Washington University. Students of the 
university’s transportation course, as 
well as traffic students from O’Fallon 
Technical School were guests at the 
meeting. 

Dean Ernest Brandenberg, of Wash- 
ington University, in recognition of his 
services in connection with the trans- 
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portation course, was made an honorary 
member of St. Louis Chapter 83 of 
DNA. 

J. H. Brown, general agent of the 
Kansas City Southert. Railway, and 
Cc. R. Rasmus, general agent of the 
Texas & Pacific, were honored for their 
past services as president and secre- 
tary-treasurer, respectively, of the 
chapter, and were presented with jew- 
eled Delta Nu Alpha pins. 


Great Lakes Grain Exports, 
May 1-Sept. 30, Seven Times 


Those of One Year Earlier 


The volume of grain exported from 
Great Lakes ports in the period May 
through September, 1959, was about 
seven times the amount exported a 
year earlier, according to the Agri- 
cultural Marketing Service of the 
Department of Commerce. 


In a study in the “1960 Outlook Issue” 
of “The Marketing and Transportation 
Situation,” monthly publication of the 
department, dated October, 1959, it is 
reported that 101.5 million bushels of 
grain were exported in the May-Sep- 
tember period this year compared with 
15.5 million bushels in the same period 
one year earlier. 

“Exports of grain from all United 
States ports increased about 28 per cent,” 
the report said. “About 86.7 million bu- 
shels moved through the St. Lawrence 
Seaway and 148 million bushels moved 
to Canadian ports not on the Seaway. 

“Of grain moving over the Seaway, 
66.8 million bushels moved in ocean- 
going vessels directly overseas and 19.4 
million bushels were shipped to Montreal 
and other Canadian ports farther down 
the St. Lawrence River. About 76 per 
cent of the United States grain ship- 
ments on the Seaway originated at Du- 
luth-Superior, 16 per cent at Chicago, 
and 8 per cent at Toledo. 


Direct Overseas Shipments 


“Direct overseas shipments of grain 
from Duluth-Superior in the first nine 
months of 1959 totaled 55.3 million bu- 
shels, up from 6.4 million bushels for the 
entire year of 1958.” 

The report said further that direct 
overseas shipments via the Seaway had 
largely supplanted the former lake- 
rail-ocean movement via Buffalo and 
Atlantic coast ports. It added: 


“For May through September export 
movements of grain through north At- 
lantic ports totaled 30 per cent less this 
year than last. Shipments via Gulf coast 
ports have increased 28 per cent and 
Pacific coast shipments have decreased 
29 per cent. Grain exports, May through 
September, through all United States 
ports, increased from 330.4 million bu- 
shels in 1958 to 421 million in 1959. The 
86-million bushel increase via the Great 
Lakes has more than offset the decrease 
of 20 million bushels through north At- 
lantic ports. 


“Trucked grain receipts at Great Lakes 
ports have increased significantly this 
year. For the period January through 
August, 1949, 42.8 million bushels moved 
to Chicago, Duluth-Superior, and To- 
ledo. For the full calendar year 1958 
truck receipts totaled 41.5 million bush- 
els. The 1957 total was 263 million 
bushels.” 


“To meet the competition of truck 
shipments to ports on the Great Lakes, 
eastern railroads have reduced rates on 
grain shipped from Illinois. Indiana, 
Ohio and Michigan to north Atlantic 
ports for export. The railroads reduced 
these rates by as much as 20 per cent, 
effective June 18, 1959, and provided for 
routing via Buffalo and other markets. 
Buffalo rail receipts have increased sub- 
stantially since these reductions. 


Western Rate Action 


“To meet rate reductions on eastern 
lines, which also reduced through 
charges from origins west of the Mis- 
sissippi River, and to meet truck and 
barge competiton, western lines termi- 
nating at ports on the Great Lakes and 
north-south railroads with Gulf coast 
outlets, also have proposed substantial 
reductions. To counter growing direct 
overseas shipments from Great Lakes 
ports, railroad operating out of Buffalo 
reduced rates on grain for export effec- 
tive September 30. The rail rate reduc- 
tions were made applicable from selected 
origins to selected destinations; they are 
expected to reduce substantially the 
over-all transportation charges for grain. 
Possible reductions in domestic grain 
rates are being studied by the railroads, 
but these probably will not become effec- 
tive until next year.” 


Grain Charges Compared 


The report showed present charges for 
exporting wheat in ocean-going vessels 
direct from Duluth-Superior to Rotter- 
dam as totaling about 25 cents a bushel, 
the charge from Minneapolis, using barge 
transportation to the Gulf and ocean 
vessel beyond, 31.5 cents, which was 
described as “a differential favoring the 
Seaway by about 6.5 cents per bushel.” 
The charge for using lake vessel to Buf- 
falo, rail to north Atlantic ports, and 
ocean vessel beyond, the report said, was 
about 37 cents a bushel, “12 cents higher 
than the direct overseas charge from 
Duluth.” 


Processed agriculture products exported 
via the Seaway were listed as flour, pow- 
dered milk, lard, tallow, canned meat, 
feeds, seed, corn meal, hides, cheese, 
honey, edible beans, frozen meat and 
poultry. Imported agricultural products, 
it was said, included olives, grass seed, 
green coffee, cheese, breads, canned meats 
and hides. Products used on American 
farms imported via the Seaway were 
listed as baler twine, wire, chemicals 
and machinery, and numerous house- 
hold items. 


“The size of the hinterland directly 
affected by the Seaway is indicated by 
export movements via the Seaway of 
flour and grains from Kansas and North 
Dakota, wheat from Colorado and Mon- 
tana, synthetic rubber from the Ohio 
River valley, frozen meat from Omaha 
and Kansas City, automobiles from 
Kenosha and Detroit—to name a few,” 
the study said. 


Alaska Steamship Replaces 


Reefers With Container Units 


The Alaska Steamship Co., Seattle, has 
announced that it is abandoning its.re- 
frigerator ship operations in favor of 
controlled temperature container serv- 
ice. 

The company said its last reefer ship, 
the “Palisana,” which was chartered 
from the Maritime Administration and 
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placed in service in 1948, was being re- 
turned to the MA, 

“We have found that we can do a bet- 
ter job of meeting Alaska merchants’ 
requirements in moving  perishables 
through our controlled temperature van 
service,” said Melville McKinstry, vice- 
president and general manager. 

“This provides critical control of tem- 
perature and moves shipments intact 
from shipper direct to consignee.” 

Another reefer ship, the “Lucidor,” 
leased at the same time as the other, 


was returned in 1957 to the Maritime 
Administration. 


Southeast Shippers Advisory 
Board to Hold 128th Regular 
Meeting at Miami Beach 


Discussions on safe handling in 
transportation, equipment, the 
single-agency plan and rail car 
efficiency will highlight sessions De- 
cember 10 and 11 at the one hundred 
twenty-eighth regular meeting of the 
Southeast Shippers Advisory Board 
in the Carillon hotel, Miami Beach. 


The purpose of the meeting will be to 
view “production outlook and transpor- 
tation needs” of the region for the first 
quarter of 1960, in the words of W. M. 
Rowen, supervisor-traffic and shipping 
of the General Electric Co., Rome, Ga., 
and general board secretary. 

Also, the board members will take 
action on a proposed change in by-laws 
to provide for only three meetings a 
year rather than the present four. 

“Railroad Transportation Conditions 
Nationally” will be the subject of a re- 
port by R. E. Clark, chairman of the 
car service division of the Association 
of American Railroads, Washington. F. 
Cliff Rummel, district manager of the 
division at Atlanta, will discuss “Pro- 
gressive Pursuits in the Southeast.” 

“Clean Car Campaign and Car Effi- 
ciency Committee Activity” will be the 
subject of D. A. Jones, traffic agent for 
the Coosa River Newsprint Co., Coosa 
Pines, Ala., and vice-general chairman of 
the board. 

At a joint luncheon of shippers and 
the board’s rail transportation and sales 
and service committees there will be a 
talk on the single-agency plan by R. G. 
Tyler, general traffic manager of the 
Tube Turns and Girdler Division of the 
Chemetron Corp., Louisville, who re- 
cently was elected secretary of the Na- 
tional Association of Shippers Advisory 
Boards. 

Ralph Bisbee, president of the National 
Safe Transit Committee, Washington, 
will appear on the program of the joint 
freight loss and damage prevention 
committees along with Harvey Cooper, 
of the Plymouth, Mich., office of the 
Evans Products Co., who will present a 
program entitled “Special Equipment, 
Past, Present and Future.” 

Another speaker will be R. B. Roberts, 
vice-president of the Florida Power & 
Light Co., Miami. 

Reports will be presented by chairmen 
of the board’s 25 commodity groups. 
Transportation and traffic officers of 
southeast district railroads will in turn 
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report on their service preparations to 
handle business proferred. 

Other program subjects will include 
efforts to prevent freight loss and dam- 
age and the Perfect Shipping goal for 
1960. Leaders will be R. W. Clay, traffic 
manager of the Georgia Power Co., At- 
lanta (vice-chairman, shipper freight loss 
and damage prevention committee), and 
H. F. Harris, freight claim agent at Wil- 
mington, N.C., for the Atlantic Coast 
Line Railroad (chairman, rail freight loss 
and damage prevention committee). 

“Plans for Expeditious Handling of 
LCL Shipments” will be summarized by 
Roy W. Harris, traffic manager of the 
West Point Manufacturing Co., West 
Point, Ga. (chairman, shipper LCL traffic 
committee), and J. A. Shea, superintend- 
ent of station operations at Jacksonville, 
Fla., for the Seaboard Air Line Rail- 
road (chairman, carriers’ LCL unit). 


Port of Jacksonville Points 


To Its Puerto Rican Service 


Exception has been taken by Capt. 
N. A. Helfrich, executive secretary of 
the Port Section of the Jacksonville 
(Fla.) Traffic Bureau, to an assertion, 
in an announcement from the South 
Carolina State Ports Authority and 
Transamerican Lines, published on page 
60 of the October 31 issue of TRaFFIc 
Worip, that Charleston, S. C., has be- 
come “the only port on the South At- 
lantic with regular shipping service to 
Puerto Rico.” 

Capt. Helfrich has called attention to 
a recent sailing schedule issued by the 
port of Jacksonville, showing that di- 
rect service to San Juan, Puerto Rico. 
from that port is maintained every seven 
to 10 days via TMT Trailer Ferry, Inc., 
and that indirect service is provided via 
the Sea-Land Service of Pan-Atlantic 
Steamship Corp. every Sunday to San 
Juan. He states that TMT has operated 
from the port of Jacksonville for over 
three years and that the Pan-Atlantic 
Sea Land operation from Jacksonville 
has been conducted since January 18. 
1959. He adds that “the port of Jack- 
sonville is officially included in the South 
Atlantic ports.” 


Rail Supplier Says Work-Rule 
Changes to Make More Jobs 


Edwin E. Hokin, president of the Union 
Asbestos & Rubber Co., a railway supply 
company, said November 8 that termina- 
tion of certain railroad work practices 
would make more jobs rather than re- 
duce employment. 

In an interivew on “Chicago Report,” 
@ program broadcast by WMAQ in Chi- 
cago, Mr. Hokin said employment would 
be increased because rail supply com- 
panies alone would have to double their 
labor force to supply the modernized 
equipment needed by the railroads. 


He said he was encouraged to see that 
the railroads were not waiting for relief 
from government over-regulation but 
were strengthening their position 
through research, technological develop- 
ment and improved operating efficiency. 


His company, Mr. Hokin said, was con- 


tributing to rail operating economies 
with its recent development of a load 
divider designed to reduce damage to 
cargo in transit and cut loading time 
and costs. 

Asked to cite a few innovations to help 
the railroads increase their share of the 
transportation market, Mr. Hokin men- 
tioned the rapid expansion of piggyback, 
several technological improvements in 
equipment and new devices to cut costs. 


Strike Threatened on TWA 


Averted as Talks Continue 


A strike by the approximately 1,100 
stewards and stewardesses on Trans- 
World Airlines was called off November 
17, a day before it was to have begun, 
when agreement to arbitrate the dispute 
over wages and working conditions was 
reached by management and the em- 
ployes. 

A spokesman for the National Media- 
tion Board said in Washington that the 
efforts of Leverett Edwards, NMB chair- 
man, had brought about the agreement. 
Mr. Edwards had been meeting in Kan- 
sas City since November 13 with John 
F. Mead, assistant vice-president—in- 
dustrial relations for TWA, and Row- 
land K. Quinn, president of the Air Line 
Stewards and Stewardesses Association. 


Mr. Quinn said the union was seeking 
a 70-hour working month instead of the 
present 85 hours (T.W., Oct. 17, p. 65). 
Also, it is asking for a 10 per cent pay 
increase for members employed aboard 
piston-engine planes, 25 per cent. for 
those of jets. 

TWA, he said, had countered with a 
proposal for a 75-hour month and a grad- 
uated pay increase over two years—7% 
per cent the first year, 4.4 per cent the 
second. The increase would be the same 
for employes on both piston and jet 
planes. 


Seatrain Plans to Continue 
Serving Port of Savannah 


Seatrain Lines, Inc., announced No- 
vember 13 that, since the state of Georgia 
had instituted an action before the Com- 
mission, it would continue to serve the 
port of Savannah (Ga.) beyond the pre- 
viously designated cutoff date of Novem- 
ber 30. 


No termination date was set in the 
announcement, the latest in a_ series 
concerning Seatrain’s service at that 
port. Chronologically, these are the de- 
velopments in the Seatrain case: 


(1) The Interstate Commerce Commis- 
sion on October 22 upheld division 2 
in its refusal to suspend a railroad pro- 
posal to publish, effective October 23, 
new and reduced all-rail rates on pulp- 
board and fibreboard from points in the 
south to Maryland, New Jersey, New 
York and Pennsylvania, minimum 80,000 
pounds (T.W., Oct. 17, p. 93). 

(2) Seatrain said it would discontinue 
service between New York City and 
Savannah October 31 in the face of the 
“drastic railroad rate cut.” 

(3) Seatrain changed this late October 
30 and said it would continue the service 
“at least through the month of Novem- 
ber.” 

(4) The state of Georgia filed with the 
ICC a complaint assailing, as violative 
of several provisions of the interstate 


commerce act, the rail-Seatrain-rail rates 
on pulpboard from Georgia to New York 
and New Jersey. 

So, on November 13, Seatrain said: 

“We now announce that service will be 
continued beyond that date [November 
30] as the governor of the state of 
Georgia, on behalf of the state and the 
various public bodies, has instituted an 
action before the Interstate Commerce 
Commission and the Interstate Com- 
merce Commission has advised the 
governor that the Commission ‘will es- 
tablish special rules of procedure to 
extent legally feasible to expedite han- 
dling complaint.’ ” 

Seatrain said sailings would take place 
each Friday from New York to Savannah 
and from New Orleans to Savannah. 
Sailings will start each Monday from 
Savannah to New York and from Savan- 
nah to New Orleans. 


Galaspie Speaks in Buffalo 


To Three Transport Groups 


Three Buffalo transportation groups 
participated in an “Industry Night” 
dinner program in the Sheraton hotel at 
Buffalo, November 
17 which featured 
as guest speaker 
Lee E. Galaspie, 
president of the 
Associated Traffic 
Clubs of America. 

Mr. Galaspie, 
director of traffic 
of Reynolds Metals 
Co., spoke on “The 
Missing Link” at 
the joint session of 
the Buffalo Traffic 
Club, the Niagara 
Frontier division of 
the National Industrial Traffic League, 
and the Buffalo chapter of Delta Nu 
Alpha Transportation Fraternity. 

Carl R. Shero, of the Wabash Rail- 
road, J. Harold Wright of Spencer 
Kellogg Co., and Reober G. Spampata, of 
American Freightways, are presidents 
of the three organizations, respectively. 
On November 16, Mr. Galaspie was a 
guest at the meeting of the board of 
directors of the Buffalo Transportation 
Club. He was accompanied by Henry A. 
Kruse, general agent at Buffalo of the 
Rock Island Railroad, and a regional 
vice-president of the Associated Traffic 
Clubs. 

Mr. Galaspie also is a past president 
of the Southern Traffic League, the 
Richmond Traffic Club, and of the Rich- 
mond chapter of the Association of) 
Interstate Commerce Commission Prac- 
titioners. 


L. E. Galaspie 


First Comet Jets for BEA 


The British European Airways Corp. 
has announced that it has received the 
first two of its seven Comet 4B jet liners 
from the deHavilland Aircraft Co. BEA 
says the 530-mile-an-hour plane, called 
Britain’s fastest airliner, is expected to 
be put into passenger service within two 
or three weeks. 


DNA Course for Society ‘Exam’ 


The Louisville chapter No. 122 of the 
Delta Nu Alpha Transportation Frater- 
nity on November 4 began a bi-weekly 





Traffic Manager readers of 
TRAFFIC WORLD tell what they do... 
what they need to know... 

what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 


traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 9 


“T have full responsibility for traffic in the main 
plant plus staff responsibility for traffic in our 
other plants. Our other plants have shipping 
managers under my control. 


“It is my job to bring in all materials and move 
out the finished products. I also handle I.C.C. 
work on the company rate committee. Here at 
the main plant I handle all the daily routing. 
I set up the routing for all the other plants. In 
addition, my department audits all the freight 
bills and bills of lading on outgoing shipments. 
Since our machines are of all different shapes 
and odd sizes, I coordinate all the blocking and 
bracing of equipment for shipping to conform 
to A.A.R. regulations. 


“We use ocean-going vessels for export. I work 
with the credit department on financing and 
letters of credit. I specify steamship lines as 
long as the customer doesn’t specify the line. 
In most cases I do the specification. 


“T am also concerned with location of warehouses 
and plants. In recent months I wrote a report 
for a new plant location that management has 
in mind. I had to explore whether there were 


adequate railroad connections to or near the 
plant and which truck facilities were available. 
Low taxes are not in themselves sufficient rea- 
son for moving into a plant unless the trans- 
portation facilities are adequate. I’ve been 
called in two or three times recently to make 
reports of this nature. 


“T handle the materials handling for the com- 
pany. I’m always looking for new products of 
value . . . for money-saving ideas. I will recom- 
mend these to the plant engineer and then he 
will make a study of it. Usually, we’ll bring in 
four or five types of competing brands of equip- 
ment to try them out on a comparative basis. 
As a result of these tests, the plant engineer 
will recommend to me which ones to buy. 


“T usually look at the ads that are particularly 
interesting. Recently I wrote to a motor carrier 
and sent for their freight territorial map which 
was advertised. 


“The Traffic Department in our company has 
received more recognition recently from top 
management because of some experiences we’ve 
had. For instance, I helped a carrier amend the 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 
to specific advertisements only on the condition that his name and his company not be revealed. His 
comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 
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shipping rules to get direct shipments. Top 
management was quite impressed with the 
savings that were affected by this. 





“If you want to get top management’s view on 
traffic, I would suggest that you speak to our 
executive vice president, or perhaps to our gen- 
eral manager. They don’t have a thing to do 
with selecting carriers or anything else con- 
nected with traffic. But I’m sure they'll be glad 
to see you.” 


“Here’s something that interests me — container 


service. We may go into this container service, but we must for safety end cese of hendling 
put more investigation into it. For example, lots of ww CONTAINER SERVICE 
our Los Angeles customers need small replacement parts. FOR GENERAL CARGO & HOUSENOLD GO00S 
At present much of this is shipped by parcel post. 
However, we might use containers to consolidate jai ae ’ 
shipments to a central point and then redistribute - 


them to surrounding customers. My hi 


CONTAINER TRANSPORT INTERNATIONAL INC 


ET _ 





“lam interested in piggyback. This type of 
transportation is growing and is an answer to a 
lot of problems. Because of the great weights 
involved with some of our equipment we are 
interested in’ getting off the highways, 
although 90% of our shipments now move by 
truck. This seems to be the answer. It keeps 
the truck companies in business and yet uses the 
best features of both rail and trucking — 
that is, speed, low cost and flexibility. The service 
is flexible for us because we’re on a railroad 
which uses piggyback. Naturally, the truck carriers 
hate to see business switched over to the 
railroad and this causes friction. Piggyback 
not only uses both truck and rail service, 
but it really saves time all around. 
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“ See Best refirend chearemes. |: s (he only peggy beck car 
with the Clejan car that can take © standard trailer, 12’ 6" in height, over 


all mayor rau lines 
With Clean Piggy Back, weigh: samngs alone 
can mean the difference between profil and loss ! 








Maximum protection ter lading. treiier er com 
tmimer. Due Lo patented shock absorbing devices thet 
permit the trailer to move 10” under impact, there is 
Lightest ptgzybeck cer in tare weight The 78% reduction in impact to trailer and iadings, over 
ard Ciejan car weighs only $0,000 Ib.—20,000 Ib. ag _mPAet to-rail car at Bis mph. Thew are some of the reasons 
than the next hghtest car 


Lowest priced piggyteck car. The Clejan car a de 
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the only puggybeck car that requires no modification 











of 

ver to a 
ights 
ve are 


ove by 
eps 

uses the 
le service 
road 

k carriers 
1e 

ack 







Sptiiyy 


I 
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COAST-TO-COAST CARRIER! 


...0ne Carrier responsibility ALL THE WAY 
with NON-STOP, 2-MAN SLEEPER CABS 













Single Carrier... 
1. HANDLING 
2. TRACING 
3. INSURANCE 
4. SAFETY 



























5. DELIVERY INFORMATION 


/] DENVER CHICAGO 
TRUCKING CO., INC. 


A RAILROAD IS KNOWN BY THE MEN IT KEEPS 


EVERY MONTH IS On UNION PACIFIC 


©. 1. WULLSTEIN, Genera! Cleims Agent 


» UNION PACIFIC RAILROAD 


“‘We use D.C.’s service. | like them because they give 
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good service. I'd look at this ad mostly to see if there were 
any changes in the territory that they serve. 
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How top management 
sees the traffic function 


says the executive vice president 
of this company: 


“T must confess that I haven’t given too much 
thought recently to the subject of traffic. 
Our Traffic Department has been in opera- 
tion for many years and it functions so well 
that it doesn’t call for much attention from 
us. The traffic manager and his men make 
all the decisions — how to shop and which 
carriers to use. 


“Essentially, we consider Shipping and Traf- 
fic as a function of Manufacturing, corre- 
lated with Sales and with the customer’s 
desires as to how they want a product 
shipped to them. 


“The Traffic Department reports to the works 
manager. We feel that the function of a man- 
ufacturing executive is to control activities 
from the procurement of materials to its 
final shipment as a finished product. So in | 
our company both the purchasing agent and 
the traffic manager report to the top manu- 


facturing executive.” 


“This Union Pacific Railroad ad would appeal to me 
because | am highly impressed with Union Pacific’s 
passenger and freight service. We use them. 
| would read through this ad casually. | never miss the 
Union Pacific ads because they are so far ahead 
in service. The reason | read the ads is because | want to 
know why this is so — perhaps | can get a 
clue from the ads about something | don’t know. 


continued on next page 
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A NEW ALL-FREIGHTER SERVE 


Northwest Orient Airlines expands its trans-Pacific freight service again! Now, 2,161 miles across the Pacific. Your cargo spends less time on the ground, too, 
you get eight freight services to the Orient every week—including a new all- because only Northwest gives you 1-airline handling direct to the Orient from 
freighter service. Northwest's increased trans-Pacific service means you can major cities coast-to-coast. So what- 
schedule more loads, and bigger loads for fast delivery anywhere in the Orient. ever you're shipping ‘o the Orient, NORTHWEST 
And we mean really fast delivery. Northwest's Great Circle route saves up to ship it the shortest, 1! astest way. Ship... 


oe THROUGH RATES « THROUGH SERVICE + THROUGH AIR WATBILLS 4] ut AIRLINES 


“We use air freight so I'd look at this 
Ship without a slip at less cost per trip with Firestone’s Northwest ad quickly. We use it a lot for small 
ae | “ (o> ie replacement parts emergency shipments. 
Eight cargo services every week is practically 

a daily service. They mention single haul 
service to major cities coast to coast and to 
the Orient which is a good point to make 
because single haul service makes tracing 
of shipments easier. 


‘ ‘ “| looked at this ad with considerable interest 
Re-useable dunnage cushion pampers your lading! when | first saw it. | wondered how this 


a ee ee would be with an 18,000 Ib. shipment. | want 


air ection They dampen shocks, mamtaimn uniform 


a eta ot Ay ce tae to speak to someone who has used these 
<< dunnage cushions because this might be the 


Dennage costs drop. There's no lem. no waste Air 


os pepe: Ghaeaptatnpten af -atpemeptcd answer to our dunnage costs, which are 


life economy. With Air-Blok, customers return 
only the cushions — not the cargo 


mt cen a quite high. Our machinery requires a lot of 


man job to slp partially unflated Ai-Bioks into 


ution ant Gt to engused goesnam. Detatien lumber for bracing and it requires a 


{mst too. so Air Bioks save your customer unload 


Ang (ume and labor lot of man hours to install and take down.” 


Firestone 
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class for the purpose of reviewing for 
examination No. 4 of the American So- 
ciety of Traffic and Transportation. The 
chapter says the class—open to members 
and public—meets every other Wednes- 
day night in the Chamber of Commerce 
Building and is directed by Robert Thorn. 


Transportation Act of ‘58 
Has Had Beneficial Results, 


Chairman of ICC Declares 


The transportation act of 1958 has 
had beneficial results and as a whole 
it constitutes an important move to- 
ward strengthening public transpor- 
tation, in the opinion of Chairman 
Tuggle, of the Commission. 


Mr. Tuggle stated that view in a speech, 
entitled “Dynamic Transportation for 
the Nation,” at a meeting, November 10, 
of the Women’s Traffic Club of New 
York. 

The ICC chairman said that in recent 
years, well-publicized problems in trans- 
portation had centered mostly around 
what had been termed the deteriorating 
railroad situation “and rightly so, be- 
cause of serious and continuing threats 
to the financial stability of some of the 
nation’s large and important roads.” 

Some of the trouble spots had been 
thoroughly explored in congressional 
hearings, which led to enactment of the 
transportation act of 1958, and in the 
Commission’s report in the passenger 
Weficit case (306 ICC 417), Mr. Tuggle 
‘said. 


Problems Under Scrutiny 


Referring to the transportation study 
mow being made by a staff of the Senate 
interstate and foreign commerce commit- 

pe under S. Res. 29, the chairman said 

hat trouble spots were receiving con- 
linuing and serious study by the con- 

ional group and by the Commission 
nd in responsible traffic meetings 
throughout the country. 

Referring to the Commission’s report 

nh the passenger deficit case, he said 
hat while no one expected the Commis- 

on to settle the passenger difficulties 

y some magical formula, he thought 

would be conceded that the report 
ovided a penetrating and helpful an- 
lysis of the difficulties inherent in the 
enger field, with constructive sug- 
bstions for remedial measures in certain 


“May I suggest, in all sincerity,” Chair- 
lan Tuggle said, “that serious students 
transportation matters give close at- 
intion and study to the background 
aterial on which the 1958 act is based, 
well as the analyses and conclusions 
the Commission’s report in the pas- 
inger deficit case. Here, in my judg- 
mt, are invaluable text materials for 
hy sound appraisal of transportation, 
trouble spots, its potential, as well 
a sound basis for testing possible 
lutions.” 


“Because of the public interest in rate 
aking and a sound national trans- 

ation system, according to the policy 
lared in the interstate commerce act, 

prudent approach to the transpor- 
tion problem must be tempered with 
owledge of the material and practical 
nsiderations essential to any feasible 
ution of the problem. I have in mind, 

example, knowledge concerning the 
pbable economic effect of freight rate 


adjustments in particular situations as 
disclosed by Commission reports in past 
rate cases, as well as a broad national 
picture of our production economy and 
the general financial needs of the trans- 
portation industry. 

“It is in this area, I might add, that 
some of the discusion and writing on 
this subject has been somewhat de- 
ficient. This statement, I believe, finds 
adequate support in any reasonable ap- 
praisal of some of the legislative pro- 
posals which received almost unanimous 
press support last year, but which were 
nevertheless rejected by the Congress in 
its comprehensive studies leading to the 
adoption of the 1958 act. Some of these 
proposals, you will recall, were later re- 
pudiated by their sponsors when it ap- 
peared that they were impractical. 

“It seems clear that the passenger 
deficit problem is the Achilles heel of 
the railroad industry. For obvious rea- 
sons passenger losses are reflected in 
considerable measure in the freight rate 
structure which handicaps the railroads 
—ratewise—in marketing their freight 
services in competition with other modes 
of carriage, particularly unregulated and 
private carriage. 

“But there are some encouraging signs. 
For illustration, the railroads reduced 
their passenger deficit from $723.5 mil- 
lion in 1957 to $612.4 million in 1958. 
And in 1958 the gap between passenger 
service revenues and solely related oper- 
ating expenses was narrowed to less 
than $38 million, as contrasted with $114 
million in 1957. 

“In its passenger deficit report the 
Commission concluded that the com- 
plete elimination of passenger train 
service would not be a solution in the 
public interest; that economic railroad 
passenger serivce is, and for the foresee- 
able future will be, an integral part of 
our national transportation system and 
essential for the nation’s well-being and 
defense, and that because a solution is 
neither easy nor immediate does not 
make it any less necessary. 

“T couldn’t agree more. The railroads 
will be in the business of transporting 
passengers for many generations to 
come, in my considered opinion. 

“And now, in conclusion: Let me re- 
mind you that our free enterprise system, 
under America’s flexible and imagina- 
tive institutions, has created an ever- 
expanding economic structure which now 
approaches a $500 billion annual na- 
tional economy. And this was achieved 
by peaceful evolution—not by violent 
social experiments seen in our century 
in other countries. This was, is, and 
will continue to be the American way 
at home and in the upcoming fierce 
economic rivalry for the world’s 
markets.” 


Active Duty for MTMA Aide 


Lt. Col. Roland L. Guyotte, Jr., of 
Alexandria, Va., has completed two weeks 
of active-duty training in military traffic 
management with the regional office of 
the Military Traffic Management Agency 
in Atlanta, Ga. He is special assistant 
to Maj. Gen. I. Sewell Morris, execu- 
tive director of the MTMA. 


Travel Committee Chairman 


Jay Sheppard, system manager of fa- 
cilitation for Pan American World Air- 
ways, has been elected chairman of the 
travel facilitation committee of the Air 
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Transport Association of America. The 
committee is concerned with ways to re- 
duce, simplify and eliminate burdensome 
international travel and trade require- 
ments and other problems affecting air- 
line passengers and shippers. 


By Halting Lake Movements 

Of Ore, Weather May Give 

‘Big Lift’ to Rail Earnings 
(From Chicago Bureau of Traffic World) 


Zero temperatures in the north 
country are slowing iron ore move- 
ments on the Great Lakes. The re- 
sult, for some railroads, could be a 
“choice piece of extra revenue,” the 
like of which they have not enjoyed 
in winter months since 1953. 


Reports were received in Chicago No- 
vember 17, that gale winds and near- 
zero temperatures were causing diffi- 
culties for an estimated total of 100 ore 
ships on Lake Michigan. Clouds of vapor 
from the cooling lakes reduced visibility 
to zero and pilots were steering by 
radar screens, it was stated. 

Weather at Chicago itself wasn’t much 
better. The same day, that city got 
cold and stayed cold. Temperatures fell 
to 3 degrees. The Weather Bureau’s 
forecast was for more cold. 


Weather and Lake Ore Movement 


Ships that are loaded with iron ore 
from the Mesabi Range at Duluth navi- 
gate across Lake Superior, then traverse 
the narrow channels of the St. Marys 
River and the Soo Canal locks to Lake 
Huron. From there the ships go sepa- 
rate ways. Some head west on Lake 
Huron to the Straits of Mackinac, thence 
on Lake Michigan to the Chicago-Gary 
industrial complex. Others go east to 
the Detroit River and to Lake Erie ports 
beyond with cargoes for steel mills at 
Cleveland and Youngstown, O., Sharon, 
Pittsburgh and Johnstown, Pa., and 
Wheeling and Weirton, W.Va. 

The Soo locks are said to be the navi- 
gational key to the winter ore race. 
Quieter water in the locks freezes more 
easily, thereby forcing ships to quit. 


The locks usually close in mid-Decem- 
ber. Because of the pressing need for 
iron ore (non was moved during the 
lengthy steel strike which came in a 
period when down-lake stocks are usually 
replenished) the Army Corps of Engi- 
neers, which operates the locks, has 
agreed to try to postpone the closing 
this year. 

The ultimate cut-off date will depend 
on the weather, which now seems de- 
termined to force a quick close. Ships 
in the past have been known to become 
stuck in frozen narrows. In such cases, 
crews have abandoned their vessels and 
have walked across the ice to the shore, 
then have returned after the spring 
thaws came and sailed on. 


Cold weather also works to slow lake 
ore movements in another way. Ore 
freezes in railroad cars carrying ship- 
ments from the Mesabi Range to the 
lake port at which the water carrier 
movement of the ore begins. One steel 
mill spokesman said it was now taking 
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A THROUGH SCHEDULE ROUTE 


Vital link in America’s direct central 
transcontinental route, Rio Grande 
uses heavy-duty, high-speed steel 
highways and modern classification 
ume? = yards to give you speedy, dependable 
_ ha me Yam ; 4 through schedules. 
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MODERN, CUSTOM-BUILT EQUIPMENT 


Ability to handle your freight in 
just about every size, shape, form, 
weight or quantity is the result of 
Rio Grande’s continuous 
improvement campaign .. . assures 
the right equipment for every 
shipment. 


CAREFUL, SPEEDY HANDLING 


On time delivery of your goods at 


destination, in the same condition in 
which they left your dock is a reality 
when you use The Shippers’ Railroad. 
Equal applications of care and speed 
is first rule in handling your freight. 
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WEATHER-PROOF TRANSPORTATION 


Just as Colorado and Utah are 
pleasant places to be in winter as 
well as summer, so is the Rio Grande 
across these two states a dependable, 
year-around rail route. 
Weather-proofed by Nature, Rio 
Grande’s route is further enhanced 
by efficient, progressive operation. 


FRIENDLY, PERSONALIZED SERVICE 


Speed, flexibility, efficiency, dependability, ability— 
all are important elements in sound transportation 


service. On the Rio Grande, you benefit from 

an additional element: our real desire to serve you! 

The Shippers’ Railroad has offices in 37 major 
American cities. Contact the Rio Grande representative 
in your area... he'll show you that it’s pleasant— 

and profitable—to do business with us. 
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four to five days to load an “ore boat” 
against a normal four or five hours. 
There are reports that “ore boats” have 
been “waiting in line” for cargo in the 
harbor at Duluth, despite around-the- 
clock loading activities (under floodlights 
at night) in zero temperatures. 


No Call Yet for All-Rail Haul 


The Association of American Rail- 
roads at Washington said, November 
17, that there had been no call yet to 
move ore all-rail from upper lake ranges 
to the Chicago-Gary steel mills or those 
to the east. 

Chicago railroad executives say steel 
companies want to exhaust lake shipping 
possibilities completely before turning to 
an all-rail movement. Steel men in the 
midwest say they want to ship by lake 
as long as they can because area mills 
are not set up to take ore deliveries from 
railroad cars. This would present no 
problem, other than delays caused by 
freezing, at eastern mills that normally 
use car dumpers. 

The railroaders, however, feel that the 
steel mills may yet be forced to an all- 
rail ore movement this year. The early 
cold blasts from the north are strength- 
ening that view. 

Every effort will be made to meet the 
demand for an all-rail ore movement if 
it comes, according to R. E. Clark, chair- 
man of the AAR car service division. He 
sees no major problem in car supply. 

Rails ‘Ready and Willing’ 

Many cars for an all-rail ore move- 
ment could be diverted from those 
normally used to carry the ore to docks, 
he explained. These are a special type 
of short, heavy car, used because of the 
concentrated weight of iron ore. Such 
cars, totaling about 27,000, are owned by 
the Great Northern, Northern Pacific, 
Chicago & North Western, Soo Line, and 
the Duluth, Mesabi & Iron Range rail- 
roads. The majority of these are suitable 
for interline use. 

Also with the coming of freezing 
weather, many hoppers and coal-type 
gondolas on eastern and Allegheny rail- 
roads will be released from sand and 
gravel service, and those no longer needed 
for coal movements from mines will be 
shifted to the ore movement, says Mr. 
Clark. In the west, the end of the sugar 
beet movement releases still more gon- 
dolas, he adds. 


Nor do the railroads anticipate any 
trouble in supplying extra power for 
the move. The Burlington Railroad at 
Chicago, for example, reports that it 
has steam locomotives in storage that 
could be reactivated along portions of its 
line where service facilities are still 
available, freeing diesels to move to haul 
the ore. 


Reactivated steam locomotives could 
also prove valuable in a chore they 
performed before. During a test winter 
ore movement by rail they were used 
at some steel mills to provide steam to 
thaw frozen ore. It is here that the 
steel mills would face their biggest 
problems, since the water content in the 
ore freezes cargoes into solid blocks, de- 
laying unloading. 

The carriers and the mills can draw on 
experience gained in handling past win- 
ter all-rail ore movements. In the 
winter of 1953-54, railroads handled 
1,103,409 tons of ore to Chicago and 


Allegheny district mills. In the winter 
of 1952-53, they handled a total of 3,322,- 
083 tons to the same mills, including 
some to Birmingham, Ala. From August 
31, 1956, to January 3, 1957, western 
carriers moved 712,299 tons in 12,527 
cars to the Chicago-Gary district. 

An all-rail ore movement, if it comes 
could help to “ease the pain” of losses 
sustained by many railroads as a re- 
sult of the steel strike, recently tagged 
at 600 million gross revenue dollars for 
the industry as a whole (T.W., Nov. 14, 
p. 17). - 


Wheat Pool Wants Canadian 


Railways to Be Nationalized 


A report forwarded to TraFFIC WoRLD 
from Toronto, Canada, records an ex- 
pressed desire by the Saskatchewan 
Wheat Pool, in a meeting on November 
13 in Regina, Sask., that the Canadian 
railways—specifically the Canadian Pa- 
cific—be nationalized. 


J. H. Wesson, president of the wheat 
pool, was said to have stated, after a 
closed meeting of the delegates, that a 
resolution nationalization of the railways 
had been adopted because the delegates 
felt the railways should be run for the 
benefit of the people of Canada gen- 
erally, and not for the profit of share- 
holders. He was quoted as having said 
that “if this means subsidizing them 
(the railways), then subsidize them.” 
The pool members took the position, he 
indicated, that if the Canadian National 
could be operated as a national concern, 
the Canadian Pacific likewise could be 
so operated. 


Ryder Purchases Companies 


In Guatemala and Chicago 


The Ryder System, Inc., has an- 
nounced that it has purchased control of 
a Guatemalan truck line and of the 
Pascal System, Inc., a car and truck 
leasing company located in Chicago. 


In regard to the purchase of the 
Guatemalan carrier, Transportes Guate- 
mala, S.A., Ryder says it is exploring the 
possibility of extending service to other 
Central American countries. Ryder 
says the company is the largest motor 
common carrier in Guatemala and is a 
distributor for German-made DKW au- 
tomobiles and MAN diesel trucks. Ryder 
says it has managed Transportes Guate- 
mala since July 1 and now has exercised 
an option to buy 60 per cent of the com- 
pany’s stock. 

The general manager will be Richard 
O. Shane, former terminal manager of 
the TSC division of the Ryder Truck 
Lines. His assistant will be Henry 
Suarez. 


Subject to approval of the Interstate 
Commerce Commission, Ryder says, 
Ryder stock will be exchanged for all 
outstanding stock of Pascal, operator of 
more than 400 vehicles. Frank Pascal, 
Sr., its president, will join Ryder as a 
consultant. He founded the Pascal Sys- 
tem in 1929. 


New Bruce-Hawkeye Terminal 


Construction has begun on a terminal 
building for Chicago operations of Bruce 
Motor Freight, Inc., and Hawkeye Motor 
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Express, which say the building is sched- 
uled for completion by mid-December. 
The building, three blocks from the 
center of Chicago’s commercial district, 
will have a dock 70 by 240 feet with 40 
doors and automatic dock plates. 


FAA Working to Stimulate 
Airlines’ Cargo Capability 

The Federal Aviation Agency is striv- 
ing on both the legislative and military 
fronts in an effort to stimulate expan- 
sion by the airline industry of its cargo 
capability, according to James T. Pyle, 
deputy administrator. 

“The air cargo business of the future 
will be both big and profitable,” he said 
November 17 in a talk at the National 
Turbine-Powered Air Transportation 


meeting, Institute of the Aeronzutical 
Sciences in San Francisco. 


“But it will be all these things only 


if we plan now. Historically, all trans- 
portation has begun with the movement 
of people, then shifted to the movement 


of cargo. The aviation industry has al- — 


ready passed that transitional period. 
We have now lost one generation of 
cargo aircraft. We must not lose another. 

“We in FAA would like to see some of 
this lost ground recaptured and we would 
like to work with you toward this goal. 

“Accordingly, we are preparing legisla- 
tion looking to government guarantee of 
loans to facilitate the purchase of effi- 
cient cargo aircraft. At the same time, 
we are working toward the transfer of 
increasing quantities of traffic from the 
military to those certificated air carriers 
who are aggressively modernizing their 
cargo fleet. We believe these incentives 
will stimulate industry to greatly expand 
its cargo capability. 

“The attraction of profit should be 
enough. But there is another reason. 

“Our national defense needs are grow- 
ing more and more dependent on a strong 
air cargo fleet. But in addition to trans- 
portation and defense, we must also be 
equally well established in trade, com- 
merce, agriculture, industry—in every 
element of our national effort. 

“And we cannot without the rapid 
movement of freight. In sum, the con- 
tinuing evolution of our nation will de- 
pend on strong air cargo support.” 


Keeshin Appeals to Chicago 
On Bid for Airport Service 


John L. Keeshin, president of Keeshin 
Air Transport Service, Inc., Chicago, an- 
nounced, November 17, that he had sent 
telegrams to all members of the Chicago 
city council urging acceptance of his bid 
to furnish bus and limousine transporta- 
tion service to Midway and O’Hare Air- 
ports. 

Mr. Keeshin said it was “inconceivable” 
to him that the city council could “over- 
look the fact that our bid is $500,000 
more than” a bid submitted by Conti- 
nental Air Transport. 


“Our guarantee is $50,000 per year 
higher than the third revised bid sub- 
mitted by Continental Air Transport,” 
he said. “This is enough to pay the 
salaries of 10 additional teachers in Chi- 
cago schools, or hire 10 more police offi- 
cers, or expand other city services.” 

Mr. Keeshin said he had submitted a 
revised bid which would guarantee to the 
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THE PORT OF NEW YORK 
MORE SPECIALISTS 

TO HELP YOU 

LOWER LANDED COSTS 


OFFERS I 


Pease oe eee es ee oe ee 


____ INCLUDING 


In any shipping situation a foreign freight for- 
warder or custom house broker is a shipper’s best 
friend. And the Port of New York has more for- 
warders and custom brokers with a greater variety 
of cargo experience than any other port. 

Because of this experience . . . because the for- 
warder or custom broker is equipped to handle all 
detailed “paper work” and perform valuable liaison 
between inland and overseas carriers . . . shippers 
who utilize his specialized services get both better 
and faster results. 


The Port of New York Authority 


Port Commerce Division 
111 Eighth Avenue, New York 11, New York 
For free assistance on shipments contact these Port Authority 


TRADE DEVELOPMENT OFFICES 


EASTERN—32 Broadway, New York 4, New York 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. 
CHICAGO—Prudential Building, Chicago 1, Illinois 
CLEVELAND—tTerminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
CONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
LONDON—130 Fenchurch Street, London, E.C. 3, England 
SOUTH AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 


FOREIGN 

FREIGHT FORWARDERS 
& CUSTOM HOUSE 
BROKERS 


With more ship, rail, truck and air lines right at 
hand, with more sailings more often to more foreign 
ports (85% of them direct), forwarders and custom 
brokers in New York have a greater choice of rout- 
ings to save shippers time and money. 


These are just two of the many services in which 
the Port of New York is unexcelled. Applying all 
of the Port’s facilities to your shipping is the job 
of our eight trade development offices. Call the office 
that serves your area—our people will be only too 
glad to help you. Remember they are specialists in 
helping you lower your landed costs. 


Ree ee rn See ne ae ee eee 
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Port Promotion Manager 

The Port of New York Authority 
111 Eighth Avenue 

New York 11, N. Y. 


FREE 
NEW YORK HARBOR 
TERMINALS MAP 


Please send me a free copy of “‘New 
A valuable guide for York Harbor Terminals Map.” 
shippers, this four-color 
20 x 27 inch map shows 
details of piers, street 
connections and rail 
terminals. Send coupon 


for your copy. 


Name. 
Company 
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the new N&W 


opens new opportunitiesfo: 
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This is the route of Precision Transportation, This is today's Norfolk and Western... on the go! 


Norfolk WELL 
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With the merger of the Norfolk and Western and Virginian 
Railways into a bigger, stronger system — recently approved 


by the Interstate Commerce Commission — faster, more efficient 
service and other advantages will be available to shippers. 


New links connecting the two railroads, the use of better grades 
of the unified lines, and more interchange points will speed the 
movement of freight to all parts of the country. 


The merger will give the expanded N&W 81,000 freight cars — 
more per mile of line than any other U. S. railroad over 250 miles 
in length — and better utilization and faster turn-around will 
produce the equivalent of hundreds of additional cars. The 
railroad has the nation’s newest and most modern fleet of 
diesel locomotives. 


Physical consummation of the roads with extensive improve- 
ments will get underway promptly, including the extension of 
many technological advances, such as modern signalling and 
communications systems . . . to the former Virginian lines. 


It all adds up to just one thing . . . better and more efficient 
service to shippers. Get the full story on what the new N&W 
can offer you. Call on the experienced N&W freight traffic 
Sales and Service men located in 39 key cities of the nation. 


biter Railway 
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City of Chicago 11 per cent of the gross 
revenues from the transport service, or 
$2.5 million over a 10-year period, which- 
ever was higher. 


Airline to Sell $5 Million 
Notes to New York Central, 


With Stock-Purchase Clause 


Approval by the board of directors 
of the Flying Tiger Line of the sale 
of $5,000,000 of 5% per cent con- 
vertible notes to the New York Cen- 
tral Railroad was announced on No- 
vember 13 by Samuel B. Mosher, 
chairman of Flying Tiger. The pro- 
ceeds, to be “drawn down” in 1961, 
would be used for the purchase of 
additional aircraft, Mr. Mosher said. 


“The notes are convertible to common 
stock at a price of $20 per share for 10 
years and $25 per share for five years 
thereafter,” he stated. 

The Flying Tiger Line was described in 
the announcement as “the world’s largest 
freight and contract airline, operating 
domestic air freight routes across the 
United States and overseas contract serv- 
ices to Europe and the Orient.” Mention 
was made of a Flying Tiger application, 
now pending before the Civil Aeronautics 
Board, for a mail and property route 
across the Pacific to the Orient. 

In discussing the sale of the notes to 
the New York Central, Mr. Robert W. 
Prescott, president of Flying Tiger, said: 


“Studies of the rapidly growing air 
freight market, coupled with our com- 
pany’s increase in business of 33 per cent 
this year, convinces us that Flying Tigers 
will need additional equipment to handle 
the expanding business. This investment 
by the New York Central in the future 
growtn and prosperity of our company 
assures us of adequate financing to meet 
this need. This equipment will be in 
addition to that which we already have 
on order. 


“Flying Tigers announced last spring 
a purchase agreement with Canadair 
Ltd., Montreal subsidiary of the General 
Dynamics Corp., for a fleet of 10 ‘CL-44- 
D’ prop-jet air freighters, at a cost of 
approximately $51,000,000. The company 
presently operates the largest and most 
modern fleet of cargo aircraft—the Lock- 
heed Super H Constellations—which will 
be phased out as the superior equipment 
becomes available, starting in 1961. 

“The New York Central Railroad is one 
of the nation’s great transportation sys- 
tems, operating extensive rail, truck and 
marine services, and also has large in- 
vestments in allied transportation and 
real estate companies.” 


‘Pricing Discrimination’ Hit 
In Speech by AWO Official 


William L. Kohler, assistant to the 
president of the American Waterways 
Operators, said November 17 that the 
shallow-draft water carrier industry, as 
a mode of transport that “returns to the 
public the benefits made possible through 
the development of inland waterways,” 


should not be stifled by discriminatory 
pricing tactics. 

Mr. Kohler, speaking at a “Barge 
Line Night” banquet of the Traffic Club 
of the Port of Baton Rouge (La.), said 
that any action taken by the railroads 
resulting in geographic discrimination 
against shallow-draft water carriers 
would restrict the service capabilities of 
the latter and deprive the public of the 
benefits offered by those carriers. 

He said that “one of the greatest con- 
cerns” of the barge and towing vessel 
industry was “the geographic pricing 
tactics of railroads, which result in non- 
compensatory rates in areas where barge 
competition exists but requires rates 
higher than necessary to support these 
water-competitive rates in other regions 
where there is no barge competition.” 

Making the problem worse, he said, 
was that such discrimination was al- 
lowed to fiourish under the administra- 
tion of existing statutory authority and 
regulations. 

“This type of pricing,” he said, “is 
aimed directly at the barge and tow- 
ing vessel industry and is an attempt 
by the railroads to drive the barges off 
the rivers and give the raiilroads an un- 
contested monopoly in the transporta- 
tion field.” 


New Jersey Rail Executives 
To Meet With Highway Head 


A group of New Jersey railroad of- 
ficials have scheduled a meeting for 
November 16 with Dwight R. G. Palmer, 
state highway commissioner, in a move 
believed designed to obtain state aid for 
the major commuter lines. 

Harry L. Towe, executive director of 
the Associated Railroads of New Jersey, 
told TraFFic Woritp that the group’s 
policy committee, headed by P. M. Shoe- 
maker, president of the Delaware, Lack- 
awanna & Western Railroad, would meet 
that day with Mr. Palmer to seek an 
answer to the railroads’ “terrific deficit ” 
The meeting was arranged following the 
defeat November 3 by New Jersey voters 
of a plan to divert surplus New Jersey 
Turnpike revenues to aid the commuter 
roads (T.W., Nov. 7, p. 40). 

The major roads involved are the 
Lackawanna; Pennsylvania Railroad; 
Central Railroad of New Jersey; Erie 
Railroad; New York Central; New York, 
Susquehanna & Western Railroad, and 
Lehigh Valley Railroad. 

Mr. Towe said the lines were “operat- 
ing their passenger service at a terrific 
deficit,” and that an answer must be 
found. He said the combined deficit of 
the state’s major passenger roads for the 
first nine months totaled $18 million, 
including all operations. The rail spokes- 
man said he was not at liberty at this 
time to disclose the details that would 
be discussed at the meeting with Mr. 
Palmer. 

He said that the state’s division of 
railroad transportation, which proposed 
the plan that was rejected by the New 
Jersey voters, was under the jurisdic- 
tion of Mr. Palmer. 


Another Jet for Delta 


The Douglas Aircraft Co. said Novem- 
ber 12 that it had delivered a sixth DC- 
8 jet transport that day to Delta Air 
Lines, concluding the carrier’s current 


¥ 
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orders for Douglas jets. Delta received 
its first jet in July and began commer. 
cial service September 18 between New 
York City and Atlanta. Douglas said 
the latest plane was the thirty-second 
it had made and the fourteenth to be 
delivered. 


PNSMCC Takes No Action 
On Affiliation Proposal 


The Pacific Northwest Shipper-Motor 
Carrier Conference did not take up, at 
its semi-annual meeting in Seattle, No 
vember 13, a proposal for affiliation with 
the recently-formed National Association 
of Shipper-Motor Carrier Conferences. 


At a recent meeting in Chicago, at 
which the national association wag 
formed with a nucleus of five regional 
organizations, it had been stated that the 
Pacific Northwest group would consider 
joining the national federation (T.W, 
Nov. 14, p. 24). 


However, N. L. McGowan, of the 
Washington Motor Transport Associa- 
tion, secretary of the PNSMCC, told 
TRAFFIC WoRLD that the subject of affilia- 
tion with the national association had 
been deferred, because of the “press of 
other business.” He said that the matter 
of affiliation with the NASMCC would 
be further discussed by the directors of 
his conference, but expressed the opin- 
ion that the national dues would be a 
“stumbling block” at this time. (Na- 
tional dues are now 50 cents per regional 
conference member, while annual dues 
in the PNSMCC are $2.) 

Mr. McGowan stated that the PNS- 
MCC was still in its “formative stage” 
and had not yet progressed to “the com- 
mittee-appointing stage.” He added, 
however, that he believed the group 
would eventually affiliate with the na- 
tional organization. 


Denver-Rio Grande Scholarships 


The Denver & Rio Grande Western 
Railroad has announced that it again 
will award four four-year $1,000 schol- 
arships for undergraduate study at any 
accredited college or university in Colo- 
rado or Utah granting degrees in en- 
gineering or a physical science. Appli- 
cations may be made with the Rio 
Grande Scholarship Committee, Box 
5482, Denver, 17, Colo. 


Ryder Reports Record Earnings 


The Ryder System, Inc., has reported 
record earnings for a quarter and for the 
first nine months of the year. 


For the three months ended Septem- 
ber 30, the company said its net after 
taxes was $865,015, compared with $625,- 
545 last year. For the first nine months 
of this year, Ryder said its net after 
taxes was $2,153,795, against $1,631,614 
in 1958. 


Hawaii Ship Service 


The Matson Navigation Co. has an- 
nounced the inauguration on November 
20 of new 10-day cargo service between 
Los Angeles and Hawaii. It says a new 
21-day express service will begin Novem- 
ber 24 between San Francisco Bay ports 
and Honolulu. 
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Four good reasons why 
you should choose Chicago Express 


(the dependable carrier serving the East and West) 
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its net afte: 3 SAFETY—CXTI is proud of their ever growing roster 4 SERVICE—CXI has 22 modern terminals through- 
inst $1,631,614 of “Million Mile Pilots.” Shown here is Bernie Cope out the East and West. Two new ones were opened 
who has a record of nearly two million miles of perfect this year...in Buffalo and Syracuse. Five maintenance 
driving to his credit...no accidents...not even a single depots and 39 tire banks are strategically located along 


claim, during that span. CXI routes to insure fast, dependable service. 
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New Freight Car Deliveries 
Totaled 2,147 in October 


Deliveries of new freight cars to the 
nation’s railroads totaled 2,147 in Octo- 
ber, compared with 2,481 in September 
and 1,658 in October of 1958, according 
to a joint announcement November 18 by 
the American Railway Car Institute and 
the Association of American Railroads. 

Orders for new freight cars in October 
amounted to 2,722, compared with 945 
in September and 666 in October of 1958, 
the two groups announced. 

“The backlog of cars on order and un- 
delivered as of November 1, 1959,” they 
said, “showed 17,816 on order in railroad 
shops and 18,383 in the shops of contract 
car builders, for a total of 36,199. This 
compares with 35,626 cars on order and 
undelivered on October 1 and 23,670 on 
November 1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in October and cars 
on order as of November 1, 1959, was 
given as follows: 


On Order & 
Undelivered 
Nov. 1, 1959 


10,274 
500 


2,697 
5,047 
12,894 
930 
2,979 


October 
Ordered Delivered 


1,080 948 


Type 


Box—Plain 
Box—Auto 
Flat 300 
Gondola 750 
Hopper —- 190 
Cov. Hopper 255 256 
Refrigerator 250 571 
Stock —_— 
Tank 85 171 627 
Cabose 2 1 201 
Other — 50 


36,199 


18,383 
17,816 


2,722 2,147 


2,722 1,305 
— 842 


Total 


Car Builders 
Railroads Shops 


October Shipments on Lakes 
Less Than Half ‘58 Volume 


Shipments of iron ore, coal and grain 
over the Great Lakes in October totaled 
8,101,204 net tons, according to the Lake 
Carriers’ Association. which said this 
was less than half the volume moved 
in October of 1958. ; 

Shipments of grain, ore and coal for 
the first 10 months of this year amount- 
ed to 93,697,239 tons, against 100,696,977 
in the 1958 period. 

Grain cargoes this October totaled 
1,613,198 tons, compared with 1,406,339 
last year, making this the “healthiest” 
October movement in seven years, the 
association said. Ore cargoes, feeling 
the effect of the steel strike, fell to 
823,106 gross tons, the association said, 
adding that this was the lowest total 
for the month this century and com- 
pared with 8,480,635 last year. Coal vol- 
ume dropped to 5,566,127 net tons from 
6,267,232 last year. 


Virginia Ports Traffic 


Virginia ports in the first half of 1959 
had an increase of 2.4 per cent in general 
cargo trade but over-all foreign com- 
merce decreased 23.6 per cent, the 
Virginia State Ports Authority has an- 
nounced in figures comparing the six 
months with the same half of 1958. 


The decrease, of more than 5 million 


tons, was reported largely accounted for 
by a decline of 5,196,357 tons in coal ex- 
ports. The total foreign trade tonnage 
in the six-month 1959 period was 16,- 
957,759 with a total value of $457,476,030. 
The six-month total last year was 22,- 
210,411 tons. 


September Barge Traffic 


Below Last Year’s Level 


Common carrier barge traffic in Sep- 
tember was substantially below the 
volume in September of 1958, according 
to Patrick Calhoun, Jr., president of 
the Inland Waterways Common Carrier 
Association. 

He said the number of barges loaded 
fell from 3,242 to 2,451, or 24.4 per cent; 
gross freight revenues decreased from 
$6,168,952 to $4,368,547, off 29.2 per cent, 
while tons transported slid from 3,431,- 
406 to 2,791,164, or 18.7 per cent. 

Among factors cited by Mr. Calhoun 
for the decline were the steel strike and 
@ labor dispute which he said hampered 
the operation of four member companies. 


September Truck Tonnage 
Up 13.7% From Last Year 


Intercity tonnage hauled by truck in 
September was 13.7 per cent above that 
of September, 1958, and 6.2 per cent 
ahead of August of this year, according 
to the research department of the 
American Trucking Associations. It said, 
however, that the tonnage gain from 
September, 1958, was due in part to the 
general work stoppage in western states 
last year, with the seven regions not 
directly affected by the work stoppage 
showing an increase from September 
last year of 8.4 per cent. 

The department also reported that in 
the first nine months of this year, inter- 
city truck tonnage was 18.1 per cent 
ahead of tonnage in the same period of 
1958. It said the figures were based on 
a monthly survey of Class I and II com- 
mon carriers of general freight. 


“About one-third of these general 
freight carriers, 383 operators, trans- 
ported 6,307,481 tons of intercity freight 
in September, 1959, compared with 5,- 
548,307 tons in September a year ago, 
and 5,938,777 tons in August of this year, 
said the department. “The 383 carriers 
transported 54,483,838 tons in the nine 
months of this year, compared with 46,- 
139,827 tons in the same period of 1958. 

“Eight of the nine geographical regions 
reported tonnage gains from September, 
1958. Only the Middle Atlantic region, 
down 2.1 per cent, showed tonnage below 
the September, 1958, level. The two west- 
ern regions, which were affected by 
work stoppages in 1958, reported sizeable 
increases over September, 1958, with the 
Pacific region up 95.5 per cent and Rocky 
Mountain region up 80 per cent. Carriers 
in the southwestern region reported ton- 
nage increases of 13.4 per cent, followed 
by central and New England operators, 
up 11.9 and 11.4 per cent respectively. 
Other regional gains included southern, 
up 8.6 per cent, northwestern, up 6.9 per 
cent, and mid-western, up 5.3 per cent.” 
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The September tonnage by regions wags 
shown as follows: 

New England—33 carriers; 303,342 tong 
in 1959; 272,327 tons in 1958; up 11.4 per 
cent. 

Middle Atlantic—61 carriers; 785,235 
tons in 1959; 801,799 tons in 1958; down 
2.1 per cent. 

Central—121 carriers; 2,112,098 tons in 
1959; 1,887,696 tons in 1958; up 11.9 per 
cent. 

Southern—51l carriers; 1,047,489 tons 
in 1959; 964,437 tons in 1958; up 8.6 per 
cent. 

Northwestern—25 carriers; 359,275 tons 
in 1959; 336,044 tons in 1958; up 6.9 per 
cent. 

Mid-Western—23 carriers; 395,860 tons 
in 1959; 375,936 tons in 1958; up 5.3 per 
cent. 

Southwestern—23 carriers; 621,786 tons 
in 1959; 548,428 tons in 1958; up 134 
per cent. 

Rocky Mountain—17 carriers; 286,388 
tons in 1959; 159,073 tons in 1958; up 80 
per cent. 

Pacific—29 carriers; 396,008 tons in 
1959; 202,567 tons in 1958; up 95.5 per 
cent. 


Canadian Bureau Reports 


Decline in Carloadings 


Revenue freight carloadings in Canada 
in the final 10 days of October totaled 
119,265, off 5.4 per cent from the 126,026 
cars loaded in the same period of 1958, 
according to the Dominion Bureau of 
Statistics. 

Requiring fewer cars, in the main, 
were wheat, 5,783 (versus 7,578 in 1958); 
“other” grain, 5,258 (6,170); “other” 
agricultural products, 2,025 (3,357); live- 
stock, 1,660 (2,699); gasoline, 3,198 (4,- 
133); lumber, timber and plywood, 6,500 
(7,624), and merchandise, LCL, 13,843 
(18,197). Moved in more cars were iron 
ore, 11,498 (8,642); copper-nickel ores 
and concentrates, 1,195 (349), and mis- 
cellaneous carload commodities, 10,679 
(9,130). 

Cars received from connections rose 
from 39,183 to 41,569—6.1 per cent. 

Loadings in the eastern division rose 
from 74,776 to 77,043 and receipts from 
connections went up from 33,508 to 36,- 
437. In the west, loadings declined from 
51,250 to 42,222 and receipts dropped 
from 5,675 to 5,132. Cars loaded in piggy- 
back service totaled 3,755 in the east 
and 668 in the west. 

For the first 10 months of the year, 
total loadings were 3,247,934, up 2.2 per 
cent from the comparable 1958 figure 
of 3,179,001. Cars received from connec- 
tions were down 1 per cent, from 1,176,- 
299 to 1,164,480. Cars in piggyback serv- 
ice aggregated 92,188 in the east and 
17,460 in the west. 


Railroad Employment Drops 
To Low Figure of 785,973 


Class I railroads, exclusive of switch- 
ing and terminal companies, had only 
785,973 employes at the middle of Octo- 
ber, compared with 846,178 when the 
lengthy steel strike began July 15, ac- 
cording to data made public by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

A spokesman at the bureau said this 
was the lowest figure for rail employ- 
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through Georgia Ports can be 
shipped at rates comparable to 
or cheaper than through any 
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GEORGIA PORTS 


Dockside sites for manufacturing and processing. 
All modern facilities for fast loading and unloading, 
export packing. Unlimited, low cost warehouse and 
storage space. Hi-density cotton compress and 
fumigating plant. Georgia Ports offer shippers a 
COMPLETE PACKAGE DEAL! 
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S. S. SAVANNAH- 
World’s First Steamship 
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SAVANNAH-—A busy port for over 200 years ' 
World's first atomic liner 


Offices in: 
NEW YORK 26 Broadway 
BOwling Green 9-0970 
Jack Fitzimmons 


ATLANTA 1332 Healey.Bidg. 
JAckson 5-1595 
Claude Newman 
ASHEVILLE, N. C. 
Alpine 2-5718 
Tom Talmadge 


Address Inquiries to: 

Georgia Ports Authority Atlanta AT-797 

J. D. Holt, Director Savannah SV-4052 
Box 1039 Savannah, Ga. New York NY-1-3318 
ADams 6-1561 
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1A NEWSPAPER 

DAY 

DAY Reporting the essential transportation news. 

DAY News from government and private sources, printed and 
DAY : 


mailed first class at the close of each business day and 
circulated throughout the country. | 
A complete yet concise reporting of the important 
transportation developments—by a staff of specialists. 
A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 
Full coverage every day. You are kept informed with 


an unbiased and complete presentation of 





the big news. The facts and figures. 
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ment since the 784,000 employes re- 
ported as the average for the fiscal year 
ended 1891. 

However, he explained that prior to 
a few years ago the ICC included Class 
I, II and III roads in the employment 
figures. Class III no longer exists and 
Class II carriers were removed from the 
tabulation a few years ago. 

The 785,973 total was down 6.61 per 
cent from the same time a year earlier 
and down 1.41 per cent from the middle 
of the preceding month this year. 

Making up the latest figure were 15,- 
166 executives, officials and staff assist- 
ants; 163,874 professional, clerical and 
general personnel; 120,977 maintenance 
of way and structures employes; 184,- 
133 maintenance of equipment and 
stores employes; 93,711 transportation 
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Exterior of neu 
Grand Rapids 
Terminal 
showing modern 
offices and 
extensive dock 


aciities 


Interior of dock area . . . 
Towveyor system speeds LTL handling. 


workers (other than train, engine and 
yard); 12,014 transportation workers 
(yardmasters, switch tenders and host- 
lers), and 196,098 persons in train and 
engine service. 


Carloadings Totaled 560,658 
In Week Ended November 7 


Loadings of revenue freight for the 
week ended November 7 totaled 560,658 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 97,784 cars, or 14.9 per cent, below the 
corresponding week in 1958, it said, and 
a decrease of 114,921 cars, or 17 per cent, 
below the corresponding week in 1957. 

Loadings in the week of November 


. . . this is one of the most modern freight terminals in the U.S. 


It’s ASSOCIATED’S new terminal at Grand Rapids where every 


new development in LTL freight handling is combined to provide smooth, 


efficient service to Michigan Shippers. Ten acres of land, a 70’ x 312’ 
Towveyor equipped dock area, 61 docks, complete IBM bookkeeping 


setup, automatic electronic axle scales, 900 miles of private inter-terminal 


telephone lines, plus modern road equipment and a highly 


trained staff of transportation specialists stand ready to serve you. 
Specify ASSOCIATED .. . First in Michigan! 


associated truck 


15 ANORE ST., S. E., 


GRAND RAPIOS 7, 


MICHIGAN 


lines, 
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7 were 27,490 cars, or 4.7 per cent, be- 
low the preceding week. The AAR said 
it was estimated that about 155,000 addi- 
tional cars would have been loaded in 
the week ended November 7 if there 
had been no steel strike. Based on week- 
to-week estimates it said, the cumula- 
tive loss of traffic to the railroads be- 
cause of the strike was approximately 
2,650,000 cars. 


Loadings by commodity groups for the 
week ended November 7 compared with 
the corresponding week of last year and 
the preceding week of this year were 
reported as follows: 


Per cent 
Cars Loaded Change Per Cent 
Week Ended Correspond- Change 
Nov. 7 ing Week Preceding 


1959 1958 Week 1959 


Miscellaneous 287 ,006 12.5 D 
Coal 105,219 11.3 D 
Coke 3,319 61.3 D 
Ore 11,577 73.9 D 
Forest Products 40,812 
Merchandise L.C.L 40,927 D 
Grain & Gr. Prod. 
61,992 .6D 
9D 


> 
S) 


(Total) 
West. Dists. Only 38,942 

Livestock (Total) 9,806 J 
West. Dists. Only 8,432 1D 


D—Indicates Decrease 


RGew wworae 


oon 
gvo09o yor-~-99 


o=xt out 


I—Indicates Increase 


All districts reported decreases com- 
pared with the corresponding week in 
1958 except the Southern, the AAR said. 
All reported decreases compared with 
the corresponding week in 1957 except 
the Southwestern. Cumulative weekly 
carloadings for this year, compared with 
1858 and 1957, were shown as follows: 


1959 


Five weeks of Jan. 2,742,226 
Four weeks of Feb. 

Four weeks of Mar. 2, 

Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Four weeks of June 2,813,134 
Four weeks of July 2,249,251 
Five weeks of Aug. 2,711,993 
Four weeks of Sept. 2,190,055 
Five weeks of Oct. 2,907,545 
Week of Nov. 7 


1958 1957 


3,212,953 
2,671,830 
2,742,347 
2,695,775 
3,558,395 
2,959,096 
2,707 699 
3,736,679 
2,851,464 


675,579 


Total 


Cars Unloaded at U.S. Ports | 


In October Totaled 57,901 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in Oc- 
tober totaled 57,901, a drop of 24 per 
cent from the corresponding total of 
76,072 in the same month of 1958, accord- 
ing to C. A. Lauby, manager of port traf- 
fic for the Association of American Rail- 
roads. 


At the Great Lakes ports, a total of 
12,585 cars was unloaded in October. 
This compared with the partial figure of 
1,275 available for October of 1958. 


Export grain accounted for 19,202 of 
the cars unloaded this October, down 
6,175, or 24 per cent, from the 25,377 un- 
loaded in October last year. 

Cars of export freight other than grain 
totaled 33,608, down 20 per cent from the 
42,263 of last October. 


Coastal freight this October came to 
5,091, off 40 per cent from the 8,432 of 
last October. 


At Lakes ports, cars of export grain 
unloaded came to 6,597, while there were 
no comparable 1958 figures. Export 
freight other than grain amounted to 
2,247, against the partial figure of 746 
for October of 1958. And coastal freight 
this October aggregated 3,741, against the 
partial 1958 figure of 529. 
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a transportation job 
Great Northern knows 
reams and reams about 


From the vast forests of Washington, Oregon and 
British Columbia come billions of pounds of paper 
so essential in this age of rapid communication. 

Great Northern provides economical 
transportation of logs from which are made many 
of the products used in our every day living— 
building materials, shingles, pulp and paper. 

Paper and related forest products are mighty 
important to Great Northern. Over the years 
we’ve developed special knacks of meeting paper 
manufacturers’ shipping needs. We are equally skilled 
at transporting other basic commodities—iron ore for 
the hungry steel mills, wheat for the nation’s millers 
and bakers, apples to grace the nation’s tables. 

Our diversified commerce is, indeed, one of our 
great strengths, a strength we derive from the rich 
and varied resources of the region we serve. 

Which of our many shipping skills interests you? 
Let us tackle the problem. 


OD vamCOuvER BC 
NEW WESTMINSTER BC 


Write: 

G. D. Johnson, 
General Freight 
Traffic Manager, 
Great Northern 
Railway, 

St. Paul 1, 
Minnesota. 





THE RAILROAD THAT RUNS BY THE CUSTOMER’S CLOCK... 


Need Special Handling? 


(like this, 
for 


instance) 


Loading a special shipment at the Cleveland Steel Fabricating Plant of The Austin Company 


High, Wide and Handsome, and it’s our “Baby” to care for—from 
The Austin Company plant in Cleveland to its place of delivery. 
So is every shipment, whether large or small, that is entrusted to 
the Nickel Plate for transportation. Our objective, which we ac- 
cept as our everyday responsibility, is to better serve the trans- 
portation requirements of American industry. 


* Fast schedules * Flexibility to meet your 


* Dependable, on-time deliveries special requirements 


* Piggyback service * Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
- TERMINAL TOWER... 


GENERAL OFFICES . - CLEVELAND 1, OHIO 


Products 


Dean Van Replaces Telety 
With Direct Voice System 


communications system connecting 
headquarters with the Chicago termi 
and providing direct voice contact 
sending administrative messages and’ 
dispatching instructions. ? 

A. E. Dean, president, said the system, 
called “Foreign Exchange,” was engi-7 
neered by the Bell System and installed) 
on a lease basis to replace a privately” 
operated teletypewriter network which” 
is also leased from Bell. 

He said the 1,700-mile line would be! 
extended further in January by adding’ 
the service to Washington, D.C., and” 
Birmingham, Ala., for a total of almost) 
6,000 miles of “super-speed” telephone 
communication. 


Transcon Agent in Japan 


Transcon Lines, in a move to broaden 
its operations in the import-export field 
has announced the appointment of the 
Nissin Transportation and Warehousing 
Co., Ltd., as its exclusive agent in Japan, 
Nissin will route shipments through from) 
Japan to all points served in this coun-" 
try by Transcon. Jimmy Hori has been’ 
assigned by Nissin to coordinate all activ-/ 
ities relating to Transcon. : 


: 


New Sabena Cargo Flights 


Sabena Belgian World Airlines has 
announced inauguration of a weekly air 
freight flight from New York City via 
Brussels to Frankfort, Germany. The 
new service, according to the airline, 
will “connect in 40 countries throughout 
Europe, Africa and the Middle East.”” 
Sabena says it will accept “about 22,000 
pounds of cargo (including livestock)” 
for the weekly service at its downtown 
receiving station in New York or at 
New York International Airport. 


Record Jet Cargo Haul 


Pan American World Airways says it 
recently carried the largest single air 
cargo shipment ever to cross the Atlantic 
by jet—8,352 pounds of printed matter. 
Pan American said the shipment by 
Pfizer International consisted of sales 
promotion material and was carried on @ 
plane able to transport about 17,000 
pounds of cargo, mail and baggage on 
each trans-Atlantic flight. 


Bruce Motor Freight Terminal 


A new terminal, scheduled for comple- 
tion in mid-December, is being built for 
Bruce Motor Freight, Inc., and Hawk- 
eye Motor Express at 3211 South LaSalle 
Street, Chicago, according to an an- 
nouncement by Bruce. The new building, 
to be leased to Bruce under a 10-year 
contract from Harry F. Chaddick & As- 
sociates, Inc., will have a dock 70 feet 
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Christmas bonus 


A big one if you use Emery Air Freight to speed holiday shipments. 
For example, we made a 650-mile door-to-door delivery of 38 cartons 
of toys in 6 hours for a manufacturer when unexpected demand wiped 
out a retailer’s inventory during a Christmas buying rush. 

The result: Our customer made an extra profit of $1200. His re- 
tailer, after deducting air freight charges, made an extra $362.69. 

Emery can save you up to 10 days on long distance domestic ship- 
ments. Think what 10 extra days will mean to you in your peak selling 
season—in added production time and added selling time. 

Emery Air Freight provides overnight service, coast to coast, com- 
parable service to anywhere in the U.S. and overseas. You can air 
freight direct to dealers. Or ship by air in bulk to central distribution 
points and then reship by parcel post. 


¢ The cost? Surprisingly, Emery 
Blue Ribbon Service is lower in many in- 
stances than regular air services.* 


2500 Mi. 1700 Mi. 700 Mi. 


Air Air ee 
Emery Express Emery Express | Emery Express: 


~ | 

50 tb. | $25.54 $39.70/ $20.93 $28.50/814.77 $12.50 
100 tb.| 40.90 77.40; 3230  55.00/ 20.10 23.00 
200 Ib.| 73.00 154.80 55.20 110.00/ 31.80 46.00 


*Rates apply to most commodities between most major markets. 


EMERY ar FReicHT CORPORATION 


801 Second Avenue, New York 17, N. Y. * National and International Blue Ribbon Service. 
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wide and 140 feet long, with 40 doors and 
with automatic dock plates. The struc- 
ture will include air conditioned office 
space 25 feet wide and 70 feet long on 
each two floors. 


New Box Cars for ‘Mo-Pac’ 


Russell L. Dearmont (left), president of the Mis- 
souri Pacific Railroad, and John E. Angst, vice- 
president of the American Car and Foundry 
division of ACF Industries, Inc., compare notes 
after an inspection by Mr. Dearmont of the box 
car behind them. Delivery to the railroad of the 
first of 340 new ACF box cars began the week 
of November 16 and is to continue at a rate 
of about 20 a day until the full order, totaling 
$3 million, is completed. 


TRAFFIC Wor Novemb 


P-I-E Planning Freight Terminal in Salt Lake City 


Bids for construction of this general freight terminal in Salt Lake City have been invited by Pacifie 


Intermountain Express. 
employes, on a 12-acre site. 


Plans call for a combination district office, terminal and, shop, housing 27§ 
P-I-E says the use of carts on, the dock, plus systemized yard trafik 


patterns, will augment customer service and further improve freight handling for the enti 


intermountain area served through the terminal. 


The dock is planned for 80 by 310 feet, with 


54 doors. 


Additional 


Transport 


Items 


Freight Bill Clearings Rise 
To New ‘High’ in Los Angeles 


Transport Clearings of Los Angeles 
handled a record total of $109,753,977 in 
freight bills in the fiscal year ended Au- 
gust 31, according to Gordon Healow, 
general manager. 

In a review of operations, presented 
at the organization’s fifteenth annual 


dinner November 5, Mr. Healow said the 
figure compared with $100,820,985 in the 
previous record year, 1958—an increast 
of 9 per cent in both dollar volume and 
items. 

Mr. Healow said that in the past year 
ended August 31, certificates were is 
sued to 18 new member carriers, bringing 
total membership to 97. 

Elected to the board of governors for 
terms ending in 1962 were Morgan 


Your cross-country shipments get 
cross-country treatment...all the way! 


SWITCHING CHARGES ABSORBED 


re —S= 
BETWEEN: Chicago & Illinois Midland Ry.; 
Nickel Plote Road; New York Central System; Pennsylvania RR.; Atchison, 


The finest and fastest line-haul equipment in the world won’t do you 6 


bit of good if your cross-country shipments are side-tracked in a congested 


switching district. That’s why it always pays to specify via Peoria Gate 


way and P. & P. U. Ry., because here you'll find fast and reliable inter hs 


change between 15 line-haul carriers spanning the continent . . . assurancé 


that your freight will reach its destination safely and on time! 


Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.; Illinois Central 
Topeka f santa Fe Ry.; Chicago, Burlington & Quincy RR.; Chicago, Rock Islo 


& Pacific Ry.; Ilinois Terminal RR.; Federal Barge Lines, Inc.; Minneapolis & St. Lovis Ry.; Peoria Terminal RR.; Toledo, Peoria & Western RR 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent « 


PEORIA, ILLINOIS 
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It's Performance—not Excuses—that count 

in your business—and ours! You can't 

afford to disappoint a customer—and we 
can't afford to disappoint you! 
a 5 : 

That's why our people are always ready 
ulow said the to provide that ‘extra mile of service'’ to 
og in the get your shipment to its destination 
—an increast 
; alien ae safely—and on time. 
~ ‘ Ask the man who ships. We are confident 
reigned he will tell you that Super Service 
iers, bringing provides performance he has learned 


to depend on. 
zovernors fot 


rere Morgaa Then let us prove what Super Service 


can do for you. 
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CALL SUPER SERVICE IN: 


EAST 
NEW YORK * SOUTH KEARNY-NEWARK, N.J. 
BOSTON * PROVIDENCE © SPRINGFIELD, 
MASS. * WORCESTER, MASS. * YORK, PA, 
BALTIMORE * PHILADELPHIA 
MIDWEST 
CHICAGO * ST. LOUIS * EVANSVILLE, IND. 


SOUTH 
NASHVILLE, TENN. © MEMPHIS, TENN. 
CHATTANOOGA, TENN. * KNOXVILLE, 
TENN. * ROME, GA. * DALTON, GA. 
DECATUR, ALA. * SHEFFIELD, ALA. 
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Keeping pace with the ever-in- 
creasing tonnage routed via the 
North Carolina State Ports, these 
two great port terminals are con- 
stantly expanding and improving 
their already modern facilities. 


For efficiency, economy, and 
speed, route your shipments 
around the world through the 
North Carolina State Ports. 
These all-weather ports are fully 
equipped to handle any type of 
cargo . .. and give your ship- 
ments personal attention and 
individualized service! 






For particulars, write 


413s 


N. C. STATE PORTS 
AUTHORITY 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C 


WILMINGTON, N.C. NEW YORK 7, N.Y 












MOREHEAD CITY, N.C 


?. ©. Bex 1619 233 Broedway, Suite 3903 ?. ©. Box 507 
Phone ROger 3.1622 REcter 2-3760 Phone: PArk 6.3159 
TW: We 77 TWX: Moreheod City 8782 





Stanley, of the Star Truck & Ware- 
house Co.; Ralph Newcomer, of the Real 
Transportation Co., and Robert K. 
Booth, of the Pacific Motor Trucking Co. 


Ringsby Driver Honored 


A professional truck driver who has 
piloted road combination units for 19 
years and almost 2 million miles without 
a chargeable accident has been cited 
for his exceptional safety record by the 
American Trucking Associations and the 
National Safety Council. He is Albert 
C. Stacey, line driver out of Oakland, 
Calif., for Ringsby Truck Lines. Pre- 
sented with ATA-NSC safety awards, Mr. 
Stacey’s accident-free record covers his 
entire length of service with Ringsby and 
Inland Freight Line, Salt Lake City, 


CHAIRMAN DEFENDS RAIL WORK RULES 


(Continued from page 36) 


men and women who work and live 
there. If income among railroad work- 
ers drops or disappears, all of the busi- 
ness establishments in these communi- 
ties suffer. 


‘Harmful to Workers’ 


“Whenever one of these terminal 
points is moved, a great economic and 
social upheaval occurs for the people 
involved. Engine and train crewmen, 
who have usually purchased homes in 
these communities, must move in order 
to preserve their jobs and their source 
of income. Dispatchers, yardmen, shop- 
men and clerks must follow. These rail- 
road families whose life savings have 
been invested in homes near the abol- 
ished terminal point, thus find much of 
their equity wiped out because they must 
try to dispose of them at a time when 
the market has completely vanished. 


“With the departure of these railroad 
families goes the reason many towns 
have for existing. Schools, recrea- 
tional facilities, municipal buildings— 
all erected at considerable cost by the 
community—stand empty and unused, 
and these once-prosperous communities 
plunge into decline. The economic loss 
is made all the more tragic by the up- 
rooting of the lives of good citizens, 
whose roots and friendships are in the 
communities which the railroad wants 
the unilateral right to abolish. 


“Also involved in this proposal is the 
seniority protection of the men who op- 
erate from one division point to an- 
other. The carriers seek to disrupt the 
seniority that years of faithful service 
has gained for those who have spent 5, 
10, 20 and even 30 and more years in 
the industry. 


Safety Record Attacked 


Safety on the railroads was mentioned 
next by Mr. Leighty, who scored the 
railroads’ demands for removing fire- 
men from diesel equipment and to 
eliminate certain brakemen. 

“The locomotive firemen,” Mr. Leighty 
said, “is indispensable to railroad 
safety, to the proper and efficient opera- 
tion of trains and he is needed to provide 
the supply of new workers undergoing 
training to become locomotive engineers. 

“Just as railroad management is 
ignoring all of the demands of safety 
in its reckless proposal to remove fire- 
men from freight and yard service opera- 
tions, it is similarly irresponsible in its 
effort to eliminate what Mr. Loomis 
[Daniel P. Loomis, president of the As- 
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which was merged with the Denver car. § Workers | 
rier in 1955. He began his driving career he 
with Inland in 1940. Presently, he makes § mrycy 
short line hauls between Oakland and§ ine high 
Reno, a round-trip of almost 400 miles § relations 
Se reflects, ] 
son Avel 
Phenol in Tank Cars ie 
The Manufacturing Chemists’ ‘Associa. § prompted 
tion, Inc., has announced the issuance @§ to launch 
a 10-page revised edition of Manual® out false 
Sheet TC-6 which contains recommend § yertiseme 
ed safe practices for unloading liquid Mr. Le 
phenol (carbolic acid) from tank carg§ the railr 
Copies of the manual, “Unloading Phe § wash all 
nol From Tank Cars,” are available for§ trators, 
30 cents from the Manufacturing Chemk § s9 it wou 
ists’ Association, Inc., 1825 Connecticut § get a fair 
avenue, N.W., Washington 9, D.C. emergenc 
pointed i 
“Couple 
‘featherbe 
propagan 
sociation of American Railroads] hag ae bad 
referred to as the ‘brakeman who han- =, yd 
dies no brakes on power-brake-equipped ow 0 
freight trains.’ : 
“It just happens that the Interstate vere 
Commerce Commission regularly reports Fin 
casualties to employes of the railroads§ The f 
in many sub-classifications and among § sounder 
them is one involving the accidents sus § prior tim 
tained in the ‘operation of hand brakes! § decade, r: 
If brakemen are handling no brakes, @§ ord heigh 
Mr. Loomis alleges, how then did it hap “This } 
pen that in 1954 there were three traip Sevestor 
servicemen killed and 688 injured (and Fe 
disabled for more than three days) if Saroad > 
the operation of hand brakes? In 1955 of vot oe 


six were killed and 793 injured in the 
operation of hand brakes. In 1956, there 
were five killed and 863 injured in the 
operation of hand brakes. More thal 
12 per cent of all casualties to brake 
men in those three years occurred in the 
operation of those hand brakes that have 
supposedly vanished. 

“Brakemen not only are clearly per 
forming an important and dangerous 
function, but the steady increase in theif 
casualty rate shows that the need for 
an adequate number in the interests of 
safety is increasing, and not diminishing 
as railroad management contends... . 

“It was the railroad brotherhoods that 
fought for and helped bring about every 
safety regulation and device we now take 
for granted on the railroads. These in 
clude even such basic _requirements 4a 
electric headlights, automatic car cole 
plers, locomotive inspection and even the 
entire signal system in use in this coum 
try. Labor’s efforts to improve railroad 
safety have always been bitterly opposed 
by railroad management at every t 

“That situation is still true today. Ov 
two years ago We asked management 
work with us in setting up a joint labo! 
management safety committee to try 
halt the steady rise in railroad accident 
that has been taking place. We co 
not secure the railroads’ cooperation an 
therefore the organizations set up 
safety committee of their own.” 

‘Misleading, False’ Campaign 

The RLEA chairman, expanding 
comments on the railroad advertisin 
campaign, said the advertisements weft 
doing untold harm to the industry and 
were causing bitterness among employes 

“In all my years of railroading—e 
I started more than 40 years ago—l 
have never seen as vicious, as misleading 
or as false a campaign against railroa@ 
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workers as the one which the railroad 
managements of this country are now 
conducting. 

“That campaign, master-minded by 
the high-priced advertising and public 
relations firms hired by the railroads, 
reflects, I regret to say, the same Madi- 
son Avenue disregard of ethics which 
has brought television quiz shows to 
their present ill repute and has 
prompted the Federal Trade Commission 
to launch its current campaign to stamp 
out false and misleading television ad- 
yertisements.” 

Mr. Leighty said a major purpose of 
the railroad campaign was to “brain- 
wash all potential referees and arbi- 
trators, as well as the general public,” 
so it would be impossible for workers to 
get a fair settlement from a presidential 
emergency board, should one be ap- 
pointed if negotiations fail. 

“Coupled with their charges of 
‘featherbedding,’” he said, “is the steady 
propaganda line that the railroads are 
in a bad state of economic health, that 
they are now unable to compete with 
other forms of transport and that they 
must have government help in order 
to survive. ... 


Financial Condition of Roads 

“The fact is that they are today in 
sounder financial shape than at any 
prior time in their history. In the last 
decade, railroad profits have gained rec- 
ord heights and unprecedented stability. 

“This has been reflected in a strong 
investor confidence in rail securities and 
a spectacular advance in the value of 
railroad stocks. The Dow-Jones average 
of railroad stocks, for example, is up 
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DALLAS TRANSFER & TERMINAL WAREHOUSE DIV. 


more than 400 per cent over the average 
in the pre-World War II year 1939. In 
comparison, the Dow-Jones average of 
industrial stocks has increased about 350 
per cent over 1939 and the utility average 
is up only about 270 per cent. 
“Obviously, despite all the misrepre- 
sentation being circulated about the 
state of the railroad industry, investors 
like railroad securities and are bidding 
their prices up with great enthusiasm. 
“Moreover, railroad companies today 
are still the largest and most important 
carriers in the transportation field and 
they are still the most profitable of any 
form of transport. They realize a mar- 
gin on gross revenues that is two to 
three times larger than those of the 
domestic airlines and truck lines, and 
their margain also is more favorable 
than that of inland waterway shipping.” 
Mr. Leighty asserted that railroad 
managements were divided on the wis- 
dom of the “featherbedding” campaign, 
and he said several “top leaders” in the 
industry had told him they did not 
believe in or support the campaign. 


Rails’ Attitude Scorned 


He said the railroads would serve their 
own interests better by abandoning their 
“defeatist attitude” concerning their fu- 
ture and if they would devote their full 
energies to competing for “the amount 
of business they could get by providing 
better service.” But, Mr. Leighty said: 

“The fact is that, instead of respond- 
ing to competition by seeking to meet 
it through better selling and more 
adequate service, the railroads appear 
to have thrown in the sponge. 


“They are running fewer passenger 


WAREHOUSING-DISTRIBUTION TO ALL THE SOUTHWEST 
SERVICES...ECONOMIES, OF A MODERN FACILITY...PLUS 


PERSONAL ATTENTION...CONTROL, OF INDIVIDUAL DIVISIONS 


GS largest warehousing-distribution complex in the Southwest, offers a combined 
operation designed to satisfy the needs of any client, large or small. Now, you can 
have the advantages of modern bigness (866,000 sq. ft.) and all the economies of 
tic car cou service and facilities that come with it... without sacrificing the quick movement, 


personal attention and close supervision offered by a smaller firm. 


GSW is your one logical distribution-warehousing point for the entire Southwest. 
Save money, save time, save the headaches and confusion of “scattershot” warehouse 
distribution. For full GSW information, contact us direct, or see our national sales 
representatives : 


ALLIED DISTRIBUTION, INC, 
20 East Jackson Boulevard, Chicago 4, Illinois 


anpint i ————.s«  — —. — oor 
_— 1! West 42nd Street, New York 36, New York 


GREAT SOUTHWEST WAREHOUSES, INC. 


INTERSTATE-TRINITY WAREHOUSE DIV. ARLINGTON WAREHOUSE FACILITY 


301 North Market Street 
Dallas, Texas 
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trains. Diners have been dropped on 
many long runs. Many stations have no 
red cap service. Lack of cleanliness and 
sanitation of some trains has reached 
the point of becoming a threat to public 
health. Do you wonder that the air- 
lines and buses are getting a steadily 
higher share of passenger service under 
such circumstances? Actually, the won- 
der really is that railroad service has 
held up so well. ... 

“The railroads have only one thing 
to sell—service. Yet the philosophy that 
is being followed by railroad manage- 
ment in too many instances is to cut 
down on services in the expectation 
that more money will be made as these 
services are eliminated. Such an ap- 
proach to railroading just won’t work 
and moreover, it cannot long be 
tolerated because it is contrary to the 
national interest. 

“Those of us who work in the railroad 
industry have unlimited faith in its 
future. We know just how far more ef- 
ficient a form of transportation the rail- 
roads could be if they were only properly 
used. We would like to work with man- 
agement toward that end because we 
believe that jobs in the industry can best 
be preserved, not by seeking to destroy 
safety standards, but by doing constantly 
better the transportation job which only 
the railroads are equipped to do. 

“As a result, railroad labor in this 
country has never fought the introduc- 
tion of labor-saving devices when they 
have contributed to more efficient—and 
safe—railroading. The unmatched pro- 
ductivity increase among workers in the 
railroad industry is ample testimony to 
this fact.” 


AMERICAN CHAIN OF WAREHOUSES, INC. 
53 West Jackson Boulevard, Chicago 4, Illinois 






250 Park Avenue, New York 17, New York 


Great Southwest Industrial District 
Arlington, Texas 
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NIT LEAGUE COMMITTEE REPORTS... 


(Continved from page 32) 


(P. T. Bresbaker, general traffic manager, 
Hooker Chemical Corp., Niagara Falls, 
N.Y., chairman). 


Cooperating Committee Report 


The committee to cooperate with 
transportation executives (Charles H. 
Beard, general traffic manager, Union 
Carbide Corp., New York City, general 
chairman) opened its report with a re- 
view of section 5a agreements and 
amendments to such agreements filed in 
the last year and the status of those 
applications. 

With reference to Article VI, Section 
9, subparagraph (h) of Western Traffic 


Association 5a Agreement No. 2, the 
committee recommended that the mem- 
bership authorize it to confer with exe- 
cutives of the western railroads in an 
effort to have them file an amendment 
to the agreement eliminating the “so- 
called 30-day conference rule” relating 
to procedures in Transcontinental 
Freight Bureau, and similar provisions 
in other parts of the agreement relating 
to procedures of other rate bureaus or 
associations in Western Territory. 


The subparagraph provides that, after 
disposition notice is given, a shipper may 
notify the association chairman within 
10 days from the advice of disposition 
that a conference is desired with one or 


wE SEE you... 


When your freight is anywhere on the 9000-mile Ringsby System, 


we actually see you! Your shipment is tracked constantly — 
day and night. Routing information from 13 major terminals is 
transmitted instantly, accurately to Denver headquarters over a new 
high-speed voice communications network. It is placed immediately 
\ upon a giant visual central-control dispatch board — 
Byeach of Ringsby’s rolling units has its own tag and number 
¥ itor quick, positive identification. Ship RINGSBY ROCKET... 
‘a te fastest, visually-controlled distance between two docks. 
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more of the traffic executives of the 
member lines, and publication will be 
withheld for 30 days to afford the ship- 
per an opportunity for such conference, 
The view was expressed that the 30- 
day rule had outlived its usefulness and 
was being used as “a delaying tactic,” 
The executive committee approved the 
committee’s recommendation. 


Western Views 

Various western members opposed the 
recommendation, one member observing 
that under the 30-day rule in the west 
shippers had “no more right to appeal” 
than under the rules allowing appeal in 
the agreements of eastern and southern 
carriers. Others considered the issue a 
sectional one and thought the League 
should not go into the matter. 

In support of the proposal to attempt 
to have the rule eliminated it was said 
that the rule was being used for pur- 
poses for which it was never intended 
and it was added that it was used in 
order to block the proposals “of some 
one else rather than paddle your own 
canoe.” There was some discussion, also, 
as to whether a conference under the 30- 
day rule was ez parte, with only the 
party asking the conference participat- 
ing, although, in answer to a direct 
question, the committee chairman said 
that any interested party might partici- 
pate. 

Another member from the west went 
to the floor microphone to say that pro- 
cedure under the rule was not ez parte. 

The membership voted down the com- 
mittee’s recommendation. 

The committee reported there had been 
no final decision by the ICC on the pro 
posal of southern carriers in Ex Parte G 
to extend to carload freight the same 
period for payment of charges that was 
permitted for less-carload freight. Mr 
Beard observed, however, that subse 
quent to the writing of the committee's 
report an examiner’s report had been is- 
sued recommending that there be mo 
extension of the credit time. He said 
that counsel for the League would file 
exceptions. 

As to No. 32482, Alternate Class and 
Exception Rates, the committee said that 
on Septémber 29 railroad executives had 
explained that all rail jurisdictions ex- 
cept the Northern Lines’ Committee, had 
concurred in the voluntary publication 
of an appropriate alternating rule which 
would satisfy the League’s complaint 
The railroads had said they were pre 
pared to publish the rule within 30 days, 
applicable throughout docket 28300 ter- 
ritory, except for the territory under the 
Northern Lines’ Committee. The com 
mittee said shippers were urged to bring 
to its attention situations where thi 
commodity or exceptions rates welt 
higher than class rates. 

The committee recommended tha 
“when a satisfactory alternating rule § 
published League counsel be instructed t 
withdraw the League’s complaint, docket 
No. 32482, and that the executive sec 
retary, through a League circular, place 
all members on the alert to ferret oul 
their own commodity and exception 
tariff rates that are higher than clas 
rates, requesting that they so notify thé 
railroads involved with copies of thé 
correspondence to the executive secré 
tary.” 


The executive committee approved the 


committee’s recommendation, and it wai 
adopted by the membership. 


The section of the committee’s repo 
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on the publication of docket information 
by motor carrier bureaus was brief and 
offered as information only, but it led 
to a vigorous statement of the view that 
dockets should be published in the 
Traffic Bulletin or other publication of 
national circulation. After referring to 
the 1958 report on the subject and stat- 
ing that the compromise proposal for 
publication of dockets which had been 
placed by the committee before members 
of the contact committee of the National 
Motor Freight Traffic Association had 
been continued on the dockets of each 
meeting held with the motor carriers 
during the past year, the committee 
said: 

“The Middle Atlantic Conference and 
the Central States Motor Carrier Con- 
ference, acceding in part to recom- 
mendations of the League’s subcommit- 
tee, started abbreviated publication of 
docket information in the weekly Traffic 
Bulletin of July, this year. We requested 

our members who subscribe to the 
' “of some Trafic Bulletin to give us their com- 
ments in detail as to this new arrange- 

yor ment in order that we might be in a 
better position to handle the matter to 
a conclusion with the motor carrier 
committee. 

“To date we have received 58 separate 
replies, 21 of which do not object to the 
new procedure and 37 of which object 
to it either mildly or violently. With this 
data on hand as a guide we shall again 
endeavor to come to a satisfactory 
agreement with the motor carriers at 
the next scheduled meeting.” 

The committee chairman said the 
problem of national publication “rather 
than 25 or 30 docket bulletins by each 
motor carrier bureau” was not an easy 
problem to solve. He said members could 
help the committee by putting “a little 
fair pressure” on the motor carriers 
with which they do business so they 
would let the bureaus understand that 
“they wanted it.” 

He said that, since the report was 
written, a proposal had come from the 
Middle Atlantic Conference to amend 
the section 5a agreement so as to remove 
the requirement of publication in a “na- 
tional publication.” 

He moved that the consensus of the 
membership be expressed, that docket 
information, proposals and disposal rec- 
ommendations should be published in a 
national publication. The motion was 
carried without a dissenting voice. 


Classification Committee 

The classification committee (Harry T. 

Jacobson, general traffic manager, 

Bridgeport Brass Co., Bridgeport, Conn., 

chairman) had only one recommenda- 

tion in its report—to refer to the League 

membership for approval or disapproval 

rates erg an item for proposed revised classifica- 

tion procedure reading as follows: 

mended tha “It is also suggested that the Classifi- | 
ating rule &§ cation Committee be authorized to rec- | 
ommend changes to publish no higher | 
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followed, League counsel observed that 
the organization had “gone along” in 
the matter of classification procedures 
with a different philosophy from that 
which it held for rates, since classifica- 
tion was an “art” involving the exercise 
of judgment as to the place a commodity 
normally should occupy in the rate 
structure. As to rates, on the other hand, 
he said the philosophy had been that 
management must act. 


He said the change proposed was a 
basic change in the basic 5a procedures 
on classification and suggested careful 
consideration, saying he would be dis- 
turbed by the proposed change. 

Mr. Boyd asked for a motion from the 
floor. One member, observed that there 
was competition between commodities as 
between carriers, and a manufacturer 
of a given commodity affected by a 
change in classification might want to 
oppose the change in classification. He 
moved that the membership oppose the 
proposed revision. The motion was car- 
ried. 

Opposition of the League to railroad 
proposals to establish charges for use 
and/or detention of special-type heavy- 
duty flat cars was withdrawn by adop- 
tion of a recommendation of the trans- 
portation instrumentalities and car serv- 
ice committee (C. H. Vescelius, general 
traffic manager, American Car & Foun- 
dry division of ACF Industries, Inc., 
New York, chairman). 


The committee recalled that League 
members, at their 1958 annual meeting, 
had voted to oppose the eastern rail- 
roads’ proposal GTFC/N1201C-74, which 
would have the effect of increasing use 
and/or detention charges for heavy duty 


flat cars of “FW,” “FD” and “FG” classi- 
fications up to a capacity of 151,000 
pounds or more. Hearings on the subject 
had been held by both the eastern rail- 
roads and the Southern Freight Associa- 
tion, but no action to publish such rates 
and charges had yet been taken, it was 
reported. The recommendation that the 
League’s opposition be withdrawn was 
made to allow users of heavy-duty flat 
cars to negotiate with carriers to the end 
that more new cars of this type might be 
obtained, it was stated. 

A recommendation of the committee 
on depreciation of carrier property for 
tax purposes was not considered due to 
previous action by the transportation 
outlook committee. The recommendation 
had urged support of H.R. 2172 providing 
more-rapid depreciation of railroad 
property. 

Mr. Vescelius said his committee would 
“continue to fight to get bad-order cars 
on the nation’s railroads reduced and 
more new cars ordered.” 


Postal Committee 


Opposition to H.R. 7055 “and similar 
legislation” to repeal a law which re- 
quires the ICC to furnish the Postmaster 
General data as to the revenues railroads 
receive for the transportation of Rail- 
way Express shipments became a policy 
of the League when members voted to 
accept a recommendation to that effect 
by the postal committee, presented by 
Thomas C. Hope, general traffic man- 
ager, Montgomery Ward & Co., Chicago, 
chairman. 

The report noted that while up to the 
present these figures had not been sup- 
plied on “the excuse that the peculiarities 
of accounting did not develop the data,” 
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current reorganization of the express 
agency should make the figures “readily 
available.” 

“As the law requires that the postal 
establishment shall pay no more for com- 
parable services than are charged others, 
it is necessary that the Postmaster Gen- 
eral have expressed payment data to 
prevent over paying for mail transporta- 
tion,” the report asserted 


Rail Rates, Warehousing 

Intervention of the League in I. and §, 
No. 7151 in support of the principle of 
“guaranteed rates” was approved by 
members on recommendation of the rail- 
road rates and practices committee. Eu- 
gene Landis, director of transportation 
for International Minerals & Chemical 
Corp., Skokie, Ill., reported as chairman 
of the committee. 

The approval was ez post facto to the 
League’s participation, on approval of the 
executive committee, in the case. In 4 
brief that the League filed in the case 
“unqualified approval of the guaranteed 
rate method, as at least a highly desirable 
experiment,” was urged. 

The report of the warehousing and 
distribution committee (R. C. Waehner, 
general manager distribution division, 
Lever Brothers Co., New York, chairman) 
was presented by the League’s executive 
secretary, Mr. Dorr, and accepted as 
information. 

“The past year has seen a tremendous 
development of the public warehousing 
industry as well as the expansion of 
private industry into the warehousing 
field,” the committee said. ; 

The future of the warehouse industry 
appears very bright. We believe that the 
industrial traffic manager will be asked 
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by his management to contribute the 
penefit of his knowledge to the tremen- 
dous problems of distribution resulting 
from the expanded output and ingenuity 
of our free enterprise system.” 

The report of the passenger traffic 
committee (C. S. Decker, general traffic 
manager, the Borden Co., New York, 
chairman) was accepted. It contained 
short informational items on 13 subjects. 

The committee viewed as “one of the 
most significant developments in air 
transport” the continuing transition to 
turbine-powered aircraft. As to rail pas- 
senger service, the committee expressed 
the opinion that it was “far from being 
dead,” and said it was “pleased (with) 
the efforts by management to revive the 
interest of the public in rail (passenger) 
services.” 


Reports of League 
Special Committees 


The report of the special committee on 
the budget of the Interstate Commerce 
Commission (George H. Shafer, general 
traffic manager, Weyerhaeuser Indus- 
tries, St. Paul, chairman) was received 
as information. The committee expressed 
the view that the $19,650,000 approved 
by Congress for the ICC for fiscal 1960 
would provide adequate funds with which 
“to perform its necessary regulatory 
functions.” 

The League’s special committee on Ex 
Parte 104, Part II (F. L. DeGroat, gen- 
eral traffic manager, Jos. Schlitz Brewing 
Co., Milwaukee, chairman), made a brief 
report. Its recommendation — that, in 
view of the interest and scope of the 
proceeding, Ex Parte 104, Part II, Ter- 
minal Switching, the special committee 
be continued for another year — was 
adopted by the membership. 

The special committee on Ex Parte 
206-212 (Eugene Landis, director of 
transportation, International Minerals & 
Chemical Corp., Skokie, Ill., chairman) 
made a brief report. It was agreed by the 
membership that the committee should 
now be abolished since the railroad rates 
and practices committee covered the 
same work. 


The special committee on unregulated 
for-hire transportation (Ernest E. Alli- 
son, director of traffic, Anchor Hocking 
Glass Corp., Lancaster, O., chairman) 
offered its report as information only, 
and recommended that, “as it appears 
that no useful purpose can be served by 
continuance of your special committee,” 
it should be discontinued. 


However, the membership agreed to 
a substitute recommendation of the 
League’s executive committee. This was 
that the name of the committee be 
changed to “Committee on Unregulated 
or Unauthorized Transportation,” with 
instructions to study and make recom- 
mendations with respect to exemptions 
from regulation as contained in parts 
I, II, II and IV of the interstate com- 
merce act, and to study and make rec- 
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After a lengthy report on foreign 
Steamship conferences and the dual- 
rate system by the special committee on 
the shipping act of 1916 (Grand Arnold, 
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committee on steamship conferences of 
the House committee on merchant ma- 
rine and fisheries was reviewed, the com- 
mittee recommended certain changes in 
section 15. of the 1916 act. That is the 
section under which the Federal Mari- 
time Board must approve agreements 
establishing conferences of steamship 
lines in foreign trade. 


The changes suggested would require 
the FMB to act “under such rules and 
regulations as the board may prescribe.” 
It would substitute the word “shall” for 
“may” in connection with the disap- 
proval, cancellation or modification of 
any agreement. As to the types of 
agreements to be disapproved as now 
contained in the act, it would add: 


“ .. or which does not provide for: 
(A) Free and unrestrained right of each 
carrier to take independent action either 
before or after any determination by the 
conference. (B) Prohibition of concur- 
rence arrangements requiring approval 
of another conference before a rate 
change can be made. (C) Publication 
of tarifi changes thirty (30) days in 
advance of effective date except when 
the Federal Maritime Board, for good 
cause shown, permits changes upon less 
than thirty days. (D) Non-application 
of exclusive patronage conference con- 
tracts to shipments on which routing 
is controlled by non-contracting buyer 
and bills of lading endorsed to that 
effect. (E) Non-application of exclusive 
patronage contracts to subsidiaries, divi- 
sions, associated or affiliated companies 
unless such companies are specifically 
named in such contracts. (F) Non- 
application of exclusive patronage con- 
ference contracts to bulk cargoes (non- 
packaged goods) explosives or articles 
requiring special loading regulations. 
(G) Non-application of exclusive patron- 
age conference contracts to shipments 
moved in private, leased or chartered 
vessels. (H) Interested parties a rea- 
sonable opportunity for hearing. (I) 
Reasonable and just practices in con- 
ference procedure and (J) Issuance and 
reasonable distribution to exporters and 
importers of tariffs on all rates, fares, 
charges, rules and regulations governing 
transportation. 


“The board shall by order approve any 
such agreement, complying with the 
standards above, if it finds that such 
agreement contains provisions for the 
protection of the shipping public in ac- 
cordance with rules and regulations pro- 
mulgated by the board relating to rates, 
tariffs, service, shipper contracts, and 
any other matter deemed appropriate 
by the board as necessary to protect 
United States shippers, exporters, ports 
and carriers. The board is authorized, 
upon complaint or its own initiative 
without complaint, to investigate and 
determine whether any agreement pre- 
viously approved by it under this section, 
or terms and conditions upon which 
such approval was granted, is not or 
are not in conformity with the standards 
set forth above, or whether any such 
terms and conditions are not necessary 
for the purpose of conformity with such 
Standards, and, after such investigation, 
the board shall by order terminate or 
modify its approval of such agreement 
if it finds such action is necessary. The 
effective date of any order terminating 
or modifying approval, or modifying 
terms and conditions, shall be post- 
poned for such period as the board de- 
termines to be reasonably necessary to 
avoid undue hardship.” 
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Mr. Arnold said the special committee 
felt that an orderly rate procedure was 
as vital in foreign commerce as in do- 
mestic commerce, and he said there wag 
now no notice of any kind of proposals 
being handled by any of the confer- 
ences. He said if a shipper were “lucky 
enough” to find out about such a pro- 
posal, he might or might not be granted 
a hearing. There were as many prac- 
tices, he said, as there were conferences, 
Some conference chairmen, he said, 
thought a confidential hearing superior 
to a public hearing. Mr. Arnold said 
the committee also felt that there should 
be provision for an appeal from 
conference actions. 


He said there was no uniform pro- 
cedure for making known the disposi- 
tion of rate proposals, conference chair- 
men taking the position that if they 
made their tariffs readily available 
“that should be notice to exporters of 
their disposition of rate proposals.” 


Mr. Arnold said some exporters and 
some steamship lines asserted that if 
carriers were given the right of inde- 
pendent action it would break up the 
conferences. He said the committee did 
not hold that view. 


Saying there was no regulatory agency 
governing foreign trade in the sense 
that domestic commerce was regulated, 
Mr. Arnold said “we think if the carriers 
are given this right of independent 
action, you will be injecting one of the 
greatest regulatory features you can 
possibly create, i.e., competition.” He 
said that conferences had competition 
when there were independent lines in 
a trade, and that the committee thought 
that “competition within the conference 
would be an effective regulatory factor.” 
Also, he said, “the right of independent 
action will remove all charges of mo- 
nopoly.” 

He also said the committee thought 
there should be a 90-day notice of rate 
or rules changes to give exporters time 
to consider their contracts and advise 
the conferences. 


Control of Shipping 


A western member of the League, re- 
ferring to the proposal that shippers 
forward cargoes by non-contract carriers 
when instructed to do so by a non-con- 
tract buyer, asserted that this would 
provide an exemption for foreign buyers 
which would “sabotage” the conference 
system. He asserted that there was only 
one reason foreign buyers wanted to 
control the shipments and that this was 
that “they are undermining shippers in 
this country by getting a special ship- 
ping rate.” 

Mr. Arnold said the committee recog- 
nized the situation as presenting a seri- 
ous problem. But he added that if the 
exporters did not ship as foreign buyers 
specified, the buyers “go to foreign man- 
ufacturers.” Thus, he said, instead of 
forcing U.S. exporters to go to the inde- 
pendent lines, the committee was con- 
fident that, if the conference companies 
had some freedom in making their own 
rates, “they will be able to meet that 
problem.” 

A substitute motion offered from the 
floor was that the League go on record 
as favoring the conference system, and 
that the matter be referred back to the 
committee to implement that policy with 
some legislation which would continue in 
effect the conference system and the sys- 
tem of dual rates which were in effect 
before the Supreme Court of the United 
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States decided that it was unlawful to 
operate the system under present law. 


The committee’s recommendation, ap- 
proved by the executive committee, was 
adopted by the membership. 


Small Shipments Costs 


Adoption, with modification, of three 
recommendations to achieve greater effi- 
ciencies and economies in the handling 
of small shipments traffic, previously 
jointly agreed to by the League’s special 
committee on the cost of handling small 
shipments (Walter K. Cabot, general 
traffic manager, Johnson & Johnson, 
New Brunswick, N.J., chairman) and the 
transportation committee on practices 
and procedures of the motor carrier in- 
dustry, was voted by League members. 
The members approved items one and 
three of the jointly-agreed recommenda- 
tions and their own executive commit- 
tee’s wording of item two. The recom- 
mendations as approved are: 


“(1) That further studies should be 
made to develop a simplified method of 
preparing and handling shipping docu- 
ments. 


“(2) That further studies should be 
made to determine if there are differ- 
ences in the cost of collecting prepaid 
and collect freight charges on small ship- 
ments and whether such differences, if 
any, should be reflected in freight 
charges. 

“(3) Further studies shoud be made to 
develop a simplified method of deter- 
mining transportation charges on small 
shipments.” 


‘Operating Principles’ Approved 


Members also approved 11 “operating 
principles” which the committee recom- 
mended be observed by shippers “to the 
greatest extent possible.” They are: 


“(1) Provide carriers a delivery sched- 
ule so that the receiving docks will be 
clear when they arrive. 

“(2) Set up a shipping and pickup 
schedule so that carriers will not be 
delayed. 

“(3) Schedule some carriers in for 
early pickup, especially for large ship- 
ments. 

“(4) Advise carriers well in advance 
of volume shipments and any special 
equipment needed. 

“(5) Pack shipments in sizes for easy 
handling. 

“(6) Mark packages clearly to simplify 
checking. 

“(7) Assemble shipments for each car- 
rier in one area to speed loading. 

“(8) Provide carriers with clear. com- 
plete copies of billing. 

“(9) Have bills ready when the driver 
calls. 

“(10) Provide good handling equip- 
ment and dockplates. 

“(11) Tender shipments in special se- 
quence if carrier requests.” 


User Charges Debated 


A recommendation made in the report 
of the transportation policy and outlook 
committee relating to user charges for 
government-provided facilities, presented 
by the committee chairman, Grant Arn- 
old, general traffic manager of E. J. 
Lavino & Co., Philadelphia, resulted in 
a flurry of activity, principally by mem- 
bers who admitted to interest in inland 
waterway carriers. However, the com- 
mittee’s recommendation, finally adopted 
as proposed, placed the League on record 
as endorsing the principle of a reason- 
able user charge to be paid by all carrier 
users of government-provided facilities. 


The League’s committee proposed that 
“the League endorse the principle that 
users of transportation facilities created, 
improved, and maintained by public 
funds for _ transportation purposes, 
should pay a reasonable user charge de- 
termined by appropriate authority, and 
reflecting the extent and character of 
use made.” 

In its report, the committee recalled 
that at the 1958 annual meeting League 
members had voted to approve its recom- 
mendation to reexamine a _ previous 
League position” ... that the govern- 
ment should not subsidize transportation 
agencies except during the develop- 
ment period ...” The committee added 
that League members had also voted to 
endorse the principle of a reasonable 
user charge paid by users of waterways 
and waterway facilities created, im- 
proved and maintained by public funds 
for navigation purposes and to make the 
application of user charges for highways, 
airports and airways a subject of con- 
tinuing study. 

The special League committee said that 
it had viewed this action as a mandate 
to further consider user charges for 
highways, airports and airways. 

“There are numerous studies on these 
matters and a voluminous collection of 
data,’ the committee said. “Frankly, the 
committee has not had the time to 
thoroughly study all the ramifications. 
At the same time, the members of the 
special committee of the League should 
have a position on all user charges and 
not a position limited to one form of 
transportation.” 


Seek to Continue Study 


Members who opposed the committee 
recommendaton sought to rescind the 
League’s previous position on waterway 
user charges and to have the whole sub- 
ject to user charges referred to a special 
committee for further study. A _ sub- 
stitute motion to that effect was offered. 


It was difficult to overstate the com- 
plexity of the “user charge problem,” 
asserted one member. He contended that 
the “burden on the public” would far 
exceed the tax received. The “burden.” 
he said, would result from inroads by 
foreign commerce should present domes- 
tic waterways rates need to be increased. 
An over-all transport study, he main- 
tained, would have to be made to obtain 
a “reasonable answer.” 


Supporters of the committee recom- 
mendation said that it was only for the 
purpose of bringing into focus equality 
of application of user charges. They re- 
minded members in opposition that the 
term “subsidy” had not been mentioned, 
that the recommendation only “set pol- 
icy,” and that determination of a “rea- 
sonable charge” was left to “appropriate 
authority.” 


“You will never see the day when there 
is a user charge on inland waterways,” 
retorted another member in opposition. 

The motion to return the subject to 
committee was defeated. 

Another motion; to accept the recom- 
mendation but at the same time to re- 
scind last year’s League action relating 
specifically to waterways, was also de- 
feated, and the committee recommenda- 
tion was approved. 


Views on Common Ownership 


Another committee recommendation 
approved over some opposition related to 
ownership of more than one form of 
carriage by one company. The committee 
recommended reaffirmation of the policy 
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expressed in paragraph 21 of Part II of 
the League’s published “Transportation 
Principles and Policies,” with the para- 
graph title changed to read “Common 
Ownership or Coordination,” and adop- 
tion of this paragraph: 

“No proposed acquisition of ownership 
or coordination should be denied solely 
on the ground that the carriers are in 
different fields, as rail and motor, rail 
and water, motor and water. It is highly 
essential, however, that the statute re- 
quire the maintenance of competition 
and preserve the Commission’s power to 
impose restrictions. The statute should 
qualify this power by providing it shall 
not be exercised ‘unless and to the extent 
that the Commission finds, on the evi- 
dence after hearing, that such denial, 
terms, conditions, or limitations are net- 
essary to prevent undue restraint of 
competition.’ ” 

League members defeated a substitute 
motion proposing that to the provision 
be added: “. . . providing, however, that 
acquisition of carriers in a different 
field operating routes parallel to those 
of the acquiring carrier shall not be 
considered as restricting competition.” 


‘Incentive Per Diem’ 


Another recommendation by the com- 
mittee, that “. . . the League oppose 
legislation giving the (ICC) authority to 
impose so-called ‘incentive per diem 
charges’ based upon the value of the use 
of the car to the owner, or, which may 
be used as an instrument of regulation 
for the movement of freight cars or to 
encourage the acquisition and mainten- 
ance of a car supply adequate to meet 
the needs of commerce and the national 
defense,” was approved, after a motion 
to refer the subject to a special com- 
mittee failed to carry. It was stated, 
however, that one member of the com- 
mittee had not been in agreement with 
the recommendation. 

Recommendations of the committee 
passed with no opposition were: 

(1) Support for the “principle and ob- 
jective” of proposed legislation for “rea- 
sonable allowance” for depreciation of 
rolling stock or other“property provided 
no changes in ICC accounting regula- 
tions were made until after investigation 
and hearing, and (2) general support for 
proposals by carrier managements of 
new methods or rate making techniques 
designed to improve revenues and in- 
crease or preserve traffic while benefit- 
ing shippers without creating “destruc- 
tive competition.” 


Reported by the committee as “in- 
formation only” was a review of events 
leading to the formation. by the Senate. 
of a special committee to study trans- 
portation policy. The League’s repre- 
sentative on the advisory group to that 
committee. it was announced. would be 
C. H. Beard, general traffic manager. 
Union Carbide Corp.. New York, chair- 
man of the League’s committee to co- 
operate with transportation executives. 

Administrative Procedure 

The report of the League’s special 
committee on administrative procedure 
and legal services (Lee J. Quasey, trans- 
portation counsel, Chicago, chairman) 
Was presented by league counsel. Mem- 


bers adopted two recommendations of 
the committee: 


“(1) That the League favor legislation 
which will authorize and direct each 
regulatory agency to adopt and enforce 
the code of ethics specifically appli- 
cable to proceedings before it. 


“(2) That, consistent with established 
policies, the League oppose legislation 
to etablish an Office of Administrative 
Practice as is proposed in 8.600 and in 
any similar bills.” 

As to a third recommendation, the 
executive committee reversed the com- 
mittee and the executive committee rec- 
ommendation, “that the League oppose 
in principle legislation to _ establish 
standards of conduct for agency pro- 
ceedings of record such as are proposed 
in H.R. 6774, H.R. 4800, and S. 2374,” 
was adopted. 






TRAFFIC WORLD 


A recommendation of the special com- 
mittee on government rates under sec- 
tion 22 that the committee be continued 
to study section 22 rates and take what- 
ever steps might be available to the 
League when legislation is recommended 
by Congress was approved. The commit- 
tee is headed by J. R. Staley, vice-pres- 
ident, Quaker Oats Co., Chicago. 


The report of the released valuation 
and partial loss rules special committee 
(H. E. Chapman, general traffic man- 
ager, S. S. Kresge Co., Detroit, chair- 
man) was received as information. 


Personal News 


SHIPPERS 


J. L. Dusto has joined Consolidated 
Paper Corp., Ltd., Montreal, Canada, as 
manager of the traffic department. For- 
merly assistant general traffic manager 
of Abitibi Power & Paper Co., Ltd., Mr. 
Dusto succeeds J. H. Plouffe, who is re- 
tiring because of ill health after 41 years 
of service. Mr. Dusto had been with Abi- 
tibi since 1943. Mr. Plouffe began his 
career with Consolidated’s predecessor, 
the Wayagamack Pulp & Paper Co., Ltd., 
as a telegraph operator. He advanced 
through all the positions in the traffic 
department, becoming manager in 1950. 


Marvin H. Nevins has been appointed 
to the newly created position of traffic 
manager of the Pioneer Saw division and 
Midland Co., subsidiary of Outboard Ma- 
rine Corp., Waukegan, Ill., J. A. Illes, 
director of transportation for the corpor- 
ation, has announced. Mr. Nevins was 
formerly assistant general traffic mana- 
ger of the Pabst Brewing Co., Milwaukee. 
He began his transportation career with 
the Illinois Northern Railway Co., in 
1935. He later joined the staff of Mont- 
gomery Ward & Co., where he advanced 
to the position of transit traffic manager. 
He has been active in the Traffic Club 
of Chicago, and has served on several 
committees. A graduate of the College 
of Advanced Traffic, his present duties 
are coordination of traffic and transpor- 
tation matters among the respective 
plants of the parent corporation. 


CARRIERS 
Rail—— 


H. Preston Henshaw has been ap- 
pointed special assistant in the office 
of the vice-president—coal traffic and 
development of the Chesapeake & Ohio 
Railway in Cleveland. He joined the 
C & O in 1950 as special representative 
in the office of the assistant vice-pres- 
ident at Huntington, W. Va. 


F. V. Towle has been named freight 
sales manager at New Orleans for the 
Chicago & Eastern [Illinois Railroad, 
succeeding R. J. Dupre, who has re- 
signed. W. C, Stephens became freight 
sales manager at Nashville, Tenn., suc- 
ceeding Mr. Towle. 


Lawrence D. McFadden, assistant to 
the general manager of the Santa Fe 
Railway’s highway motor transport de- 
partment in Chicago, has been promoted 
to assistant general manager of that 


department. Robert V. Hinderliter, as- 
sistant general manager-personnel of 
the Santa Fe Trail Transportation Co., 
the railroad’s truck subsidiary, at Wich- 
ita, Kan., has been named to succeed 
Mr. McFadden in Chicago. 


J. W. Plant, general superintendent- 
special studies of the Atlantic Coast 
Line Railroad, has been placed in charge 
of the transportation and service phase 
of the road’s piggyback operations at 
Jacksonville, Fla. E. W. Thomas, general 
agent at Sarasota, Fla., has been made 
general agent-piggyback service at Jack- 
sonville. 


B. J. Combs assistant freight traffic 
manager-rates and divisions of the 
Southern Pacific Co., retired October 31. 
Frank J. Zika, who formerly held the 
same title as Mr. Combs, has been ap- 
pointed to the newly created post of 
freight traffic manager-rates and divi- 
sions. R, C. Hudson, formerly general 
freight agent-rates, has been named to 
succeed Mr. Combs. Mr. Hudson was 
succeeded by James H. Lyons, former 
assistant general freight agent, who was 
succeeded by William H. Francis, former 
commerce agent. All are based in San 
Francisco. Paul D, Robinson has been 
named to the newly formed position 
of assistant to vice-president of Southern 
Pacific Lines in Texas and Louisiana, 
with headquarters in Houston. He for- 
merly was superintendent in Los Ange- 
les. Harry J. Richardson, general pas- 
senger agent in Chicago, will end almost 
half a century of service on November 
30 with his retirement. He is a member 
of the American Association of Railroad 
Ticket Agents, Chicago Passenger Club, 
City Passenger Agents Association, and 
the General Agents Association. 


C. Leon Methvin, Jr., has been ap- 
pointed traveling freight agent at Char- 
lotte, N.C., for. the Louisville & Nash- 
ville Railroad. 


A. M. Bastress, former vice-president 
and secretary, has been elected president 
and general manager of the Maryland & 
Pennsylvania Railroad, vice J. B. Nance, 
who has resigned. Miss E. J. Kelley has 
been elected secretary. 


James F. Kucera has been appointed 
assistant to the auditor-freight accounts 
at Joliet, Ill., for the Elgin, Joliet & 
Eastern Railway. 


Harvey L. Willard, director of coal 
sales for the New York Central since 
1956, has been named to succeed David 
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S. Mackie, assistant vice-president— 
freight sales and service in Chicago, on 
the latter’s retirement December 1, after 
48 years of service. Frank P. Soen, as- 
sistant vice-president—freight sales and 
service at Pittsburgh for the Central’s 
affiliated Pittsburgh & Lake Erie Rail- 
road, will succeed Mr. Willard. Succeed- 
ing Mr. Soen will be Harry A. B. Brown, 
assistant freight sales manager in Pitts- 
burgh. John Dan, Jr., presently manager 
of industrial development in Cleveland, 
will become freight sales manager at 
Pittsburgh, and Bernard P. O’Connor, 
assistant manager of industrial develop- 
ment in New York, succeeds Mr. Dan at 
Cleveland. Mr. Mackie has been in the 
Central post since 1956. He began his 
railroad career as a clerk in 1911. 


E. E. White, general agent in Pitts- 
burgh for the Milwaukee Road, has been 
appointed assistant to the traffic man- 
ager at Seattle to succeed J. H. Agner, 
who has retired. G. F, Quinlan, general 
agent in St. Paul, became general agent 
in Pittsburgh; M. J. Martin, traveling 
freight agent at Minneapolis, succeeded 
Mr. Quinlan at St. Paul; Eugene Liese, 
city freight agent in St. Paul, followed 
Mr. Martin at Minneapolis, and J. 
Wylder, secretary to the vice-president— 
traffic in Chicago, became city freight 
agent at St. Paul. 


F. S. Baldinger has been named divi- 
sion freight agent at Wheeling, W.Va, 
for the Baltimore & Ohio Railroad, suc- 
ceeding Joseph E. Garbesi, Jr., who has 
retired after more than a half century 
of service. 


Motor—— 


The appointments of James R. Jolley 
as vice-president—sales and W. Gordon 
Burris, Jr., as vice-president—operations 
for United Van Lines, Inc., have been 
announced by L. A. Larimore, executivé 


J. R. Jolley W. G. Burris, Jr. 


vice-president and general manager. Mr, 
Jolley, formerly sales manager, joined 
United in 1956 after 25 years in sales and 
sales executive work in the food, beverage 
and other industries. Mr. Burris, formerly 
operations manager, recently returned 


Transportation Co., and National Car- 
loading Corp. 


Ray M. Beck has been named treasure? 
of the Georgia Motor Trucking Associa- 
tion, Atlanta, to succeed W. R. Cosper, 
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ago, on § Freight Lines. He is a former All-Amer- 

1, after § ican guard of Georgia Tech, and also 

pen, as~- yed with the New York Giants pro- 

les and § fessional football team. 

yentral’s 

ie Rail- E. F. Roeder has been made head of 

succeed. § the sales department of Interstate Motor 

Brown, § Freight System’s Springfield, O., opera- 

n Pitts. § tion. He formerly was production man- 

nanager § #8er of the K. William Beach Manu- 

eveland, § facturing Co. C. R. Holbein has been 
ager at § promoted to district supervisor-eastern 

‘Connor, § aboard, from manager of the Lancaster, 

develop- Pa. terminal. He has been succeeded at 

“Dan at § Lancaster by J, H. Gray. James L. Car- 

n in the § mody has been added to the Pittsburgh 

gan hig § sales staff. He formerly was with the 

1 Uni-Pak Corp., Pittsburgh, and the 

j Wayne Travel Agency, and had been a 
in Pitts- § station passenger agent with the Balti- 
has been § more & Ohio Railroad. 
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. Joseph J. Coady has been appointed 
sales representative at Stratford, Conn., 
for Johnson Motor Lines, Inc., of Char- 
lotte, N.C. He formerly was in the sales 

yy as department of Associated Transport, Inc. 

. Gordon 

operations Michael Robic has been named termi- 
have been § nal manager at Pittsburgh for Eastern 
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Eric Anderson has been named treas- 
urer of Oregon-Nevada-California Fast 
Freight, Inc., Southern California Freight 
Lines, and Coast Line Truck Service. He 
formerly was associated with a firm of 
certified public accountants, and had 
served as controller of another motor 
carrier. 


John V. Karches has been named ter- 
minal sales manager at Cincinnati for 
Foster Freight Lines, Inc., of Indianapo- 
lis, a subsidiary of Consolidated Freight- 
Ways, Inc. Named to like posts also were 
Gene Gaudio, at St. Louis, and L. C. 
Thompson, at Indianapolis. All have 
been atcive in transportation for a num- 
ber of years. 


L, R. Stuber has been named district 
sales manager at Salt Lake City for 
Pacific Intermountain Express, of Oak- 
land, Calif. Joining PIE in 1949, he was 
an off-line representative in Detroit be- 
fore the appointment. Earlier, he was 
with Liggett & Myers Tobacco Co. in 
Denver. 


E. W. Wright, who joined the Ryder 
System, Inc., Miami, four years ago as 
& terminal manager, has been appointed 
tional Car-§%meral manager of Ryder’s common car- 
tier division, with offices at Jacksonville, 
Fla. A native of Edinburgh, Scotland, he 
began his trucking career in the 1930’s 
in Chicago. 
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Water—— 


Larry Wagner has been promoted to 
listrict passenger representative in Dal- 
s for Matson Navigation Co., of San 
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Francisco. He was formerly sales repre- 
sentative in Los Angeles. Mr. Wagner 
succeeds Henry Zimmerman, who has 
been assigned to administrative duties 
in San Francisco. 


Air—— 


William J. Grant has transferred from 
Western Air Lines’ Las Vegas office as 
district sales manager to the Los Angeles 
headquarters where he becomes agency 
and tour sales manager. He joined the 
airline in 1956 as sales representative in 
San Francisco. He earlier was district 
sales manager at El Paso, Tex., for Con- 
tinental Air Lines. 


H. Baker Slater has joined American 
Airlines’ sales staff in Washington, D.C. 
He formerly was district sales manager 
for Piedmont Airlines in Cincinnati. 


Thomas D. Woodward, supervisor- 
cargo sales in San Francisco for Pan 
American World Airways, has been 
named to a new post of manager—amili- 
tary cargo sales in New York City. 
Alexander L. Mazour, sales representa- 
tive at San Francisco, succeeds Mr. 
Woddward there. Lawrence F. Hines, 
formerly supervisor—cargo sales in Chi- 
cago, has moved to the new post of 
assistant district sales manager at San 
Francisco, with special “Clipper Cargo” 
responsibilities. Filling the Chicago va- 
cancy is James A. Pacente, who has 
been sales representative there. Frank 
B. Williams, sales representative in 
Washington, D.C., has been named to 
a@ new post as supervisor—cargo sales in 
Washington. Albert J. Kenney, £IJr., 
sales representative in Boston, moved 
to the new post of supervisor—cargo 
sales at Boston. Joseph A. Prestele, 
formerly assistant to cargo sales man- 
ager—United States, has been made 
cargo sales representative in New Jer- 
sey. He has been succeeded in the 
former post by James W. Vaughn, who 
was sales representative in Washington. 


Others—— 


George E. Hill has been appointed 
chairman of the Michigan Public Serv- 
ice Commission to succeed Otis M. 
Smith, who has been named auditor 
general of the state. Mr. Hill is an at- 
torney from Marquette, Mich. 


Leonard Bessman has been named to 
the Wisconsin Public Service Commis- 
sion to succeed George P. Steinmetz, 
who has returned to his former post of 
chief PSC engineer. Mr. Bessman is an 
attorney from Milwaukee. 


Col. John G. Fort, U.S. Army, has been 
assigned as chief of staff of the Army 
Transportation Terminal Command, Pa- 
cific, at Fort Mason, Calif., succeeding 
Col. Harlow Allen, who has been trans- 
ferred overseas. Col. Fort formerly was 
comptroller of the Transportation Corps 
in Washington, D.C. 


A. Joe Hoffmeister, assistant executive 
secretary of the Indianapolis Board of 
Trade, has been appointed manager of 
the Montana Citizens Freight Rate As- 
sociation at Helena. In traffic since 1945, 
he also has been with the New York 
Central Railroad and the International 
Forwarding Co. He is a member of the 
Association of Interstate Commerce Com- 
mission Practitioners, Delta Nu Alpha, 
and the National Industrial Traffic 
League. 
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Traffic Clubs 


New Officers of Lubbock (Tex.) Club 


Installed as officers of the Lubbock (Tex.) Traffic Club November 18 in the Reese Air Force Base 
officers club were from left: Capt. Vincent P. Luchsinger, traffic management officer, Reese AFB, 
president; Gene Brown, assistant traffic manager, Lubbock Chamber of Commerce, first vice-president; 
Al Woolf, traveling freight and passenger agent, Burlington Lines, second vice-president; Bill 
Hollingsworth, traffic manager, Frontier Saving Stamps, Inc., treasurer, and A. C. Bullard, traffic 
representative, Miller & Miller Motor Freight Lines, secretary. Guest speakers at the installation 
were Col. Lester C. Hess, base commander, and George Heather, dean of the School of Business 
of Texas Technological College. 


The Traffic Club of Denver 
changed the location of its annual 
Christmas dinner dance from. the 
Cosmopolitan hotel to the Denver 
Athletic Club. The date is December 19. 


has 


The Transportation Club of Louisville 
(Ky.) will hold its annual dinner De- 
cember 8 in the Kentucky hotel. Thrus- 
ton Morton, chairman of the National 
Republican Party and Senator of Ken- 
tucky, will be the principal speaker. 


The Norfolk-Portsmouth Traffic Club 
scheduled a “railroad night” for No- 
vember 18 in the Norfolk Yacht & 
Country Club with Stuart C. Saunders, 
president of the Norfolk & Western 
Railway, as guest speaker. 

The Nashville 


(Tenn.) Traffic & 


Transportation Club held its annual fall 
dinner dance November 13 in the Hill- 
wood Country Club. 


The Transportation Club of Bloom- 
ington (Hll.) scheduled its sixteenth 
annual dinner for November 18 in the 
Tilden-Hall hotel, with Roger Gerling, 
general sales manager of Spector-Mid- 
states Freight Line, as guest speaker, and 
P. J. Lippiello, traffic manager of 
General Electric Co., as master of 
ceremonies. 


The Columbia (S.C.) Traffic & Trans- 
portation Club has set its annual dinner- 
dance for December 8 in the Wade 
Hampton hotel. New officers are to be 
installed at that time. 


The Boise (Ida.) Traffic Club reminds 


Newark Club Has New President, Chairman 


Sidney Michaels (left), district sales manager of Pyramid Motor Lines, and immediate past president 

and new chairman of the board of the Traffic Club of Newark (N.J.), is congratulated at the club’s 

annual dinner in the Essex House, at which new officers were installed, by William Kortenhaus, 

president of Bilkays Express, who was chairman of the dinner. The club’s new president, Fred 

Hurley, general manager of Jersey Coast Freight Lines, is shown at right. More than 900 members 
and guests attended the dinner. 
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members that club meetings are held 
the first and third Tuesdays of each 
month at noon in the Elks Temple. At 
its November 17 meeting, members 
toured the Mountain Home Air Base. 


The La Crosse (Wis.) Traffic Club has 
scheduled its annual dinner for Janu- 
ary 19. 


The Traffic Club of New York has ar- 
ranged a testimonial luncheon December 
1 in the Commodore hotel in honor of 
Horace H. Huston, general traffic man- 
ager of the American Can Co. A club 
official said Mr. Huston soon would re- 
tire from that company after 23 years 
of service. 


The Traffic Club of Hudson County, 
Jersey City, N.J., has announced the 
installation of the following officers at 
its November 17 meeting in the Plaza 
hotel: George A. Olsen, of the Jersey 
City Traffic Bureau, president; Frank 
Farrell, of Super Service Motor Freight 
Co., first vice-president; Robert Ryan, 
of Maislin Brothers Transport, Ltd., sec- 
ond vice-president; Frank J. Jones, of 
Joseph Dixon Crucible Co., treasurer, 
and Charles F. Lovely, of the Jersey 
Central Lines, executive secretary. The 
club has announced that its an- 
nual Christmas party has been set for 
December 15. Mr. Olsen said that as 
in previous years the club again would 
sponsor 48 children from the St. Joseph’s 
Home at Rockleigh, N.J., and would also 
have in attendance the families of all 
deceased club members. Leo Ardoline, 
traffic manager of Block Drug Co., Jer- 
sey City, has charge of the program. 


The Wisconsin Valley Traffic Club re- 
ports its annual dinner will take place 
December 3 in Antlers Supper Club, 
which is between Wausau and Stevens 
Point on U. S. Highway 51. Carl J. 
Neess, district manager of the Social 
Security Administration, has been sched- 
uled to speak on changes and bene- 
fits of the social security program and 
railroad retirement acts. 


The Traffic Club of Minneapolis plans 
its forty-fourth annual dinner for De- 
cember 3 in the Pick-Nicollet hotel. Dr. 
Tennyson Guyer, director of public re- 
lations of Cooper Tire & Rubber Co., 
is to be featured speaker. 


The Traffic Club of Houston obtained 
a film on “The Landing of the Pilgrims” 
for presentation at its November 17 
meeting in the Rice hotel. The film was 
produced by the Mayflower Van Co., of 
which Wald Transfer & Storage Co., 
a club supporter, is an agent. The show- 
ing was arranged by Sid Wald and John 
Westcott, of Wald Transfer. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., conducted 
a “freight forwarders’ night” November 
12 in the Hawaiian Gardens. 


The Tansportation Club of Kansas 
City (Mo.) held a “past presidents’ 
night” November 11 in the Aladdin hotel. 
Featured as guest speaker was Paul F. 
Mitchum, mayor of Kansas City, Kan. 


The Traffic Club of Tulsa honored its 
past executives with a “past presidents’ 
day”. November 17 in the Mayo hotel. 


The El Paso (Tex.) Traffic Club held a 
luncheon November 17 in the Paso Del 
Norte hotel. 


The Central Ohio Traffic Club, Mans- 
field, O., plans its annual dinner dance 
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this Index is published as a reader con- 
venience and not as part of the advertis- 
ing contract. Its inclusion is a last-minute 
operation and, although we try to make 
it error proof, we cannot be responsible 


fer any errors or failure to insert. 
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and Christmas party for December 10 
in the Mansfield-Leland hotel. 


The West Towns Traffic Club, Chicago, 
has scheduled its annual Christmas | 
party on December 12 in Nielsen’s. 


The Transportation Club of Rochester 
(N.Y.) has arranged a buffet dinner De- 
cember 7 at the Locust Hill Country 
Club as its annual Christmas party. 


The Los Angeles Transportation Club’s 
members attended an “inaugural dinner 


dance” November 20 in the Ambassador | 


hotel. On November 10 the club pre- 
sented a “Moscow Report” by Harold 
McClellan, manager of the American 
National Exhibition in Moscow. 


The Traffic Club of Kansas City (Mo.) 
has announced that it will act as host 
to the one hundred twenty-third regu- 
lar meeting of the Trans-Missouri Kan- 
sas Shippers Board December 3 and 4 
in the President hotel, Kansas City. 
Scheduled as guest speaker is William 
E. Dauer, vice-president and general 
manager of the Chamber of Commerce 
of Kansas City. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, announces an “indus- 
trial night” for December 10 in the 
Clearing clubrooms. Frank O’Neil, gen- 
eral traffic manager of Minnesota Min- 


ing & Manufacturing Co., is to be guest | 


speaker on the subject, “Shippers’ Point 
of View on Transportation.” 





The Transportation Club of St. Paul 
held a fall dinner dance November 13 
in the Northwood Country Club. 


The Transportation Club of Fort 
Worth has set its Christmas dinner- 
dance for December 12 in the Texas 
hotel. 


Los Angeles Chapter No. 116 of the 
Delta Nu Alpha Transportation Fra- 
ternity held a discussion on “Are the 
Railroads Getting A Square Deal Under 
the Interstate Commerce Act,” at its 
November 9 meeting. Charles Fischer, of 
the Western Pacific Railroad, and Jack 
Rector, of the Cotton Belt Route, pro- 
vided the railroad view on the subject, 
while Cleon Brown, of Illinois-Califor- 
nia Express, gave the trucker viewpoint. 


Oakland (Calif.) Chapter No. 154 of 
the Delta Nu Alpha Transportation Fra- 
ternity conducted a meeting November 
3 on “The Organization and Functions 
of Carriers’ Traffic Departments.” 
Speakers included C. H. Reeves, assist- 
ant general freight agent, Southern 
Pacific Co.; Frank Steel, director of 
freight pricing, Western Pacific Rail- 
road; R. T. Snook, assistant general 
freight agent, Santa Fe Railway;.J. J. 
Jacobs, of States Marine Isthmian 
Agency; Robert C. Ellis, terminal man- 
ager of California Motor Express, Ltd.; 
Herbert Clark, traffic manager of Uni- 
versal Carloading & Distributing Co.; 
T. E. Silfvast, director of traffic, Pacific 
Intermountain Express Co.; Ed Taylor, 
traffic manager of Consolidated Freight- 
Ways, Inc.; George E. Hagenah, of 
United Air Lines; James Hawker, of 
Emery Air Freight Corp., and E. H. J. 
Eggert, general agent, Railway Express 
Agency. A motion picture titled “Carfax” 
was exhibited by Walter Conard, of the 
Chicago & North Western Railway, 
showing electronic systems for tracing 
cars and furnishing management data 
for a modern railroad operation. 
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classified 


advertising 


When answering ads please address as 
follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 
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Help Wanted 


General Agent for New York City or other 
large eastern metropolitan area. Major barge 
line needs man with 5-10 years experience 
in ‘traffic solicitation or traffic. 

Send resume including education, employ- 


ment experience, salary requirements to Box 
2014. 








Situations Wanted 


AVAILABLE AFTER JANUARY FIRST. Out- 
standing traffic man, age 39, 15 years diversi-. 
fied transportation experience, ICC practi- 
tioner. Rate specialist. Write Box 2009. 


TRAFFIC SALES—22 yrs. proven ability rail, 
water-rail, TOFC. Seek position greater re- 
sponsibility scope and future Southeast or 
East. Age 42. Write Box 2013. 








For Sale 


HOUSEHOLD GOODS AGENCY, KANSAS 
CITY, MO. Volume $250,000.00 per year 
long distance bookings. Warehouse 16,000 
sq. ft. under lease includes all fixtures and 
sane wonderful potential. Write Box 


Rights Wanted 


We are interested in acquir the rights 
(or stock) of a company which has I.C.C. 
contract rights to transport general com: 
modities between points in New York, New 
Jersey and Connecticut. Write Box 2012. 


Educational Books and Courses 


ELEVEN SHORT HOME STUDY COURSES 
for Traffic or Transportation men. Write 
Lee M. Neff, Transportation Institute, Lewis 
and Clark College, Portland 19, Oregon. 


1.C. PRACTITIONERS. The only 
authentic I.C. law course available by. mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I1.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is 

burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 


ractical 


: Company, Publishers, Dubuque, Iowa. 
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dinner), Statler-Hilton hotel, Los Angeles. 
3-4—Trans-Missouri-Kansas Shippers Board, Kansas City, Mo. 
8—Southwest Transportation Institute, Statler Hilton hotel, Dallas. 


10—Allegheny Regional Advisory Board (executive and railroad contact com- 
mittees), Pick Roosevelt hotel, Pittsburgh. 


10-11—Southeast Shippers Advisory Board, Carillon hotel, Miami Beach. 
ete oe Institute (annual meeting), Savoy-Hilton hotel, New 
Y 
15—Association of Lift Truck and Portable Save dhanaledweers (annual meet- 
ing), Savoy-Hilton hotel, New York City. | 


16—Air Transport Association of America (membership meeting), Statler hotel, 
Washington, D.C. 


a Truck Association (annual meeting), Savoy-Hilton hotel, New 
York City. 


January 


11—Traffic Group of Transportation Committee of National Retail Merchants 
Association, Statler hotel, New York City. 


12-13—Air Express Committee of Air Transport Association of America, Lexington 
hotel, New York City. 


13-14—Atlantic States Shippers Advisory Board, Mayflower hotel, Washing- 
ton, D.C. 


26-28—Southwest Shippers Advisory Board, King Edward hotel, Beaumont, Tex. 
27-28—Pacific Coast Shippers Advisory Board, Statler-Hilton hotel, Los Angeles. 
27-28—Midwest Shippers Advisory Board, Morrison hotel, Chicago. 
27-28—Northwest Shippers Advisory Board, Minneapolis. 


Annual Dinner Dates of Traffic Clubs 


December 


1—Canton Traffic Club, Canton, O. 

3—Traffic Club of Minneapolis, Minneapolis. 
3—Wisconsin Valley Traffic Club, Wausau, Wis. 
8—Columbia Traffic & Transportation Club, Columbia, S.C. 
8—Casper Traffic Club, Casper, Wyo. 

8—Red River Valley Traffic Club, Grand Forks, N.D. 
8—Traffic Club of Tulsa, Tulsa, Okla. 

8—Transportation Club of Louisville, Louisville, Ky. 
9—Corpus Christi Traffic Association, Corpus Christi, Tex. 
10—Central Ohio Traffic Club, Mansfield, O. 
12—Transportation Club of Fort Worth, Fort Worth. — 


12—Boise Tree Club, Bale, > 
t = 
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From TRAFFIC WORLD, 
November 24, 1934 


The board of directors of the 
Association of American Rail- 
roads, adopted a recommendation 
of the general committee of the 
AAR mechanical division that on 
and after January 1, 1945, all 
freight cars in interchange service 
would have to be equipped with 
air brakes meeting standards of 
specifications adopted in 1933 by 
the American Railway Associa- 
tion, predecessor organization of] 


the AAR. 
* 


By an executive order, the 
President made $140,000 avail- 
able to Joseph B. Eastman, fed- 
eral coordinator of transportation, 
to complete his studies relating to 
railroad pensions and retirement 
insurance, unemployment insur- 
ance and wages. Previously, 
$384,000 had been allotted for 
the study. 


* 


The Business Advisory and 
Planning Council in the Depart- 
ment of Commerce established a 
committee to survey transporta- 
tion problems and make available 
to the Secretary proposals for co- 
ordinating the national transport 
system. Made chairman of the 
committee was W. A. Harriman, 
chairman of the Union Pacific 
and administrative officer of the 
National Recovery Administra- 
tion. 


* 
The Western Passenger Asso- 


ciation announced that elimina- 
tion of numerous excess baggage 
charges and substantial reductions 
in other baggage charges on west- 
ern railways would become effec- 
tive December 1. 
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* Shorter alternate route 
between Los Angeles and Chicago 
cuts miles off D-C’s 


coast-to-coast system! 


When SERVICE is important, you'll be miles ahead when you 

ship via D-C’s MILE SAVER ROUTE. Shortens the distance between 
Los Angeles and Chicago — brings the East and West Coast 

miles closer — makes D-C’s DIRECT SERVICE even more direct! 


Try D-C’s MILE SAVER ROUTE on your next shipment — you'll discover 
why D-C is the coast-to-coast choice for coast-to-coast service! 


DENVER CHICAGO TRUCKING CO., Inc. 
THE ONLY DIRECT COAST-TO-COAST CARRIER! 
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Trucks Lose 
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icc NEWS 


DECISIONS 


Citrus Juice in Tank Trucks 
Hoboken-N.Y. Train Dropped 

Corn, Illinois to New England 
Security Issues by Ryder 

Motor Rates on Bent Auto Glass 
Alternate Route Denied Carrier 
Signals Discontinued - 

Rates Give ICC Jurisdiction 
Shipper Preference No Rights Basis 
Pipeline Valuation Reports 

Digest of Commission Rate Reports 
Railroad Abandonments .. 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases ... 


ORDERS 


Rail Scrap Iron Plea Denied 
Proposals Relating to Pallets 
Trucks Lose TOFC Pleas 

Ore Car Permit Order Lifted 
Tap Line Divisions 

Suspended Tariffs 

Tariffs Not Suspended . 
Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


UP Seeks Corn Products Order 
Rails’ Birmingham Agreement 
Film Forwarding Rights 
Finance Applications 

Motor Rights Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 
PROPOSED REPORTS 


Steel Furniture Exclusion From Rule 
Motor Conversion Cases 
Contract Right for Eastern Trucker 
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NEWS & REPORT 


ICC NEWS 98 


MARITIME BOARD NEWS 121 
AERONAUTICS BOARD NEWS 123 
COURT NEWS 125 


> Late Regulatory News may be found 
on pages 15, 17 and 20 of Part 1 


‘Cease’ Order Against Carrier 
Lumber Transport Rights 
Motor Finance Proposal 

Rail and Water Reports 

Motor Recommended Reports 
BRIEFS 


Rail Rate Parity on Imported Iron Ore 


HEARINGS 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 
Glass Shipments Found Misclassified 


Tibbott in New Post 
U.S.-Hawaii Line Rates Revision 


U.S.-Puerto Rico Rate Case Spee 
Paper Products Shipments Hearing 


AERONAUTICS BOARD NEWS 
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Tank Trucks May Be Used 
To Haul Citrus Juice If 
Mechanically Refrigerated 


The Commission, division 2, in a 
proceeding involving the operating 
rights of five motor carriers of citrus 
juice in tank trucks, has concluded, 
in effect, that tank trucks may be 
used for such traffic if they are 
mechanically refrigerated. 


By a report and order in No. 32578, 
Citrus Juice in Bulk—Fla. and Ga. to 
Points in US., the division held that 
tariff schedules of the five carriers pro- 
viding rates for “citrus juice, chilled, in 
bulk, in tank trucks,” were in accord 
with operating rights for the transpor- 
tation of “citrus products, not canned 
and not frozen, in vehicles equipped 
with mechanical refrigeration,” so long 
as the tank vehicles were equipped with 
mechanical refrigeration. 

The division found the commodity de- 
scription under investigation to be with- 
in the scope of the operating authorities 
of the five motor carrier respondents 
and not shown to be unlawful. The pro- 
ceeding was discontinued. 

The respondents were identified as Al- 
terman Transport Lines, Inc., Refriger- 
ated Transport Co., Inc., Clay Hyder 
Trucking Lines, Inc., Belfore Trucking 
Co., Inc., and Watkins Motor Lines, Inc. 

By schedules filed to become effective 
November 19, 1958; the respondents pro- 
posed a revised’ commodity description 
in item 480-A of supplement No. 18 to 
joint tariff MF-ICC No. 933 of the 
Southern Motor Carriers Rate Con- 
ference and tariff MF-ICC No. 505 of 
the Motor Carriers Traffic Asosciation, 
Inc., the division said. It added that the 
item was subsequently carried forward 
in supplements Nos. 19 and 20 without 
any material change. 

Item 480-A provided for rates on 
“citrus juice, chilled, in bulk, in tank 
trucks .. .” and superseded a descrip- 
tion on “citrus products, not canned 
and not frozen; in vehicles equipped 
with mechanical refrigeration,” the divi- 
sion said, adding that descriptive item 
applied in connection with rates from 
points in Florida and Georgia to various 
points throughout the United States. 


Tank Truck Authority 


The primary issue, it said, was whether 
or not the respondents had the certifi- 
cated authority to haul juices in bulk 
in tank trucks as distinguished from in 
containers in convention van-type trail- 
ers and thus to publish the indicated 
tariff provisions. 

An investigation was instituted on pro- 
test of Carl Subler Trucking, Inc., and 
Erickson Transportation Corp., inter- 


vened as a protestant, according to the 
division. 


“The protestants’ principal conten- 
tion,” the division said, “is that the re- 
spondents do not have authority to 
transport juices in bulk, and that there- 
fore their revised commodity description 
is unlawful. The respondents, authority, 
conferred in Refrigerated Transport Co., 
Inc., Extension—Frozen Foods, 72 MCC 
75, provides for the movement of ‘citrus 
products, not canned and not frozen, in 
vehicles equipped with mechanical re- 
frigeration.’ 

“Clay Hyder Trucking, one of the re- 
spondents, has authority between certain 
points which is not restricted to me- 
chanically-refrigerated vehicles. 


“The tariff change was made to satisfy 
a certain receiver in Lyons, Ill., to which 
some of the respondents had been mov- 
ing citrus concentrate in barrels, who 
refused to give the respondents any bulk 
shipments in tank vehicles until the 
tariff was clarified. Although the re- 
spondents contended that the schedules 
already on file covered such operations, 
they nevertheless made the change. The 
respondents have handled some tank 
truckloads of citrus juices in bulk to 
various points since June, 1958. 


Authorities Interpreted 


“In three proceedings involving appli- 
cations for authority to transport citrus 


DECISIONS 


juices in bulk, division 1 had occasion 
to interpret the authority of the re- 
spondents, who were protestants therein, 
in considering whither public conven- 
ience and necessity required granting 
the applications. Eldon Miller, Inc., Ex- 
tension—Juices, 78 MCC 64; Milk Trans- 
port, Inc., Extension—Bulk Commodi- 
ties, 78 MCC 335; and Carl Subler 
Trucking Inc., Extension—Citrus Juices, 
78 MCC 1707. 

“In each instance, the application was 
denied on the ground that the respond- 
ents had authority to transport these 
commodities in bulk in tank trucks, and 
that their capacity was adequate to meet 
the demand. Petitions in these cases 
for reconsideration were denied by the 
Commission, The latter two proceedings 
involved applications by the protestants 
herein and brought before the Commis- 
sion all of the parties that are before 
us here. In the first proceeding cited 
above the respondents’ operating author- 
ity was clearly interpreted on page 67 
as follows: 


“*Those of the opposing motor car- 
riers [respondents in the instant case] 
holding temporary or permanent au- 
thority to transport “citrus products, not 
canned and not frozen, in mechanically 
refrigerated vehicles,’ may lawfully 
transport citrus juices, in bulk in tank 

















vehicles, provided the tank vehicles j 
question are equipped with mechani¢ 
refrigeration. .. .’ 

“We conclude that tank trucks a 
among the types of vehicles which 
respondents may use in transporting 
this traffic, provided they are equippe 
with mechanical refrigeration. 

“The protestants also question the 
reasonableness of the rate level on the 





















































mechanical refrigeration is allegedly 
greater than in van-type equipment @& 
tank trucks which have been merely 
insulated. The primary issue under con- 
Sideration is the question of operating 
authority, and the evidence of record 
is directed solely to that issue. The rates 
in question weré in effect prior to the 
proposed change in the commodity de- 
scription. As stated, the respondents 
have been moving citrus juices in bulk 
in tank vehicles equipped with mechan- 
ical refrigeration since June, 1958, under 
those rates. So, there is a presumption 
that such rates are just and reasonable 
A mere allegation to the contrary is not 
sufficient to rebut that presumption. 

“We find that the commodity descrip- 
tion under investigation is within the 
scope of the respondents’ operating au- 
thority, and is not shown to be unlawful, 
An order discontinuing the proceeding 
will be entered.” 









































































































































ICC Okays Discontinuance 
Of Hoboken-N.Y. Train 


Discontinuance by the New Jersey and 
New York Railroad Co. of its passenger 
train No. 1611 from Hoboken, NWJ., to 
Spring Valley, N.Y., has been authorized 
by the Commission, division 4. 

The authorization was given in a re- 
port and order in Finance No. 20671, 
The New Jersey and New York Railroad 
Co. (Horace Banta Trustee)—Discon- 
tinuance of Service From Hoboken, N.J., 
to Spring Valley, N.Y. 

The division found, on investigation, 
that operation of the train was not re- 
quired by public convenience and neces- 
sity and that continued operation there- 
of would unduly burden interstate com- 
merce. It ordered discontinuance of the 
investigation. 

The division said the train was the 
last commuter train of the carrier to de- 
part from Hoboken in the evening, and 
since it operated in only one direction, 
the carrier had to operate a daily un- 
scheduled deadhead movement eastward 
from Spring Valley to Hoboken. 


The division said that, in view of the 
carrier’s poor financial condition, it was 
obvious that the heavy financial burden 
imposed on it in continuing operation of 
the train would have a detrimental effect 
on its overall system operations. It said 
adequate transportation would be avail- 
able on the carrier’s other trains, and 
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on buses in the area. Commissioner Wal- 
rath dissented with respect to the form 
of the ultimate findings. 


Winchell Sees Disadvantage 
To Peoria-Pekin Area in 
Corn Rates Upheld by ICC 


Assailed all-rail rates on corn and 
corn products, in carloads, from cer- 
tain points in Illinois to New Eng- 
land and Trunk Line territories, in- 
cluding the western termini of the 
latter, are not shown to be unduly 
prejudicial to grain dealers in the 
Peoria-Pekin, Ill. district, nor unduly 
preferential of other origin points, 
according to the Commission, divi- 
sion 2. 


A report and order were issued in No. 
$2433, Peoria Board of Trade v. Akron, 
Canton & Youngstown Railroad Co., et 
al. The complaint was dismissed. 

In a dissenting opinion, Commissioner 
Winchell said that carriers were free to 
establish rates designed to meet the 
competition of other carriers “but they 
should not do so in a way which gives 
an undue advantage to one market in 
relation to some other market.” 


The complainant, as a representative 
of dealers in the Peoria-Pekin switch- 
ing district, who are engaged in the buy- 
ing, selling, storing, processing and han- 
dling of grain and grain products, 
alleged that the all-rail rates on corn 
and corn products, in carloads, from 
designated points in Illinois to eastern 
destinations were unduly prejudicial to 
grain dealers in the Peoria-Pekin dis- 
trict and unduly preferential of grain 
dealers in the Chicago district and at 
points intermediate on the _ routes 
through Chicago. Lawful rates for the 
future were requested, the division said. 

The designated Illinois origin points 
are on the lines of the Chicago & North 
Western, the Chicago, Rock Island & 
Pacific, the Chicago, Burlington & 
Quincy, and the Illinois Central rail- 
roads, within and in the vicinity of La 
Salle and Bureau counties, according to 
the division. 


Barge Competition 


“For many years prior to 1952,” the 
division said, “the same one-factor joint 
through rates applied from and to the 
points here concerned via both the 
Peoria and Chicago markets. Those 
rates, with the addition of general in- 
creases, now apply via Peoria. How- 
ever, in 1952 the defendants established 
reduced rates on corn from the origin 
territory to Chicago to meet barge com- 
petition, and because the combination 
of such rates and the proportional or 
reshipping rates from Chicago generally 
resulted in aggregates lower than the 
one-factor through rates, the latter were 
restricted so as not to apply over routes 
through Chicago. The combination 
rates were made subject to a minimum- 
rate rule under which the flat rate from 
Chicago applied when higher than the 
combination rate. After applying inter- 
vening general increases, in 1957 the de- 
fendants again reduced the rates to Chi- 
cago. 

“Typical of the effect of the adjust- 
ments is the following: From Broad- 
moor, Ill, the through one-factor do- 





mestic rate to New York, N.Y., was 61 
cents (a 100 pounds) via both Peoria 
and Chicago on September 30, 1952, At 
the time of the hearing, the through 
rate via Peoria was 81 cents and the 
applicable rate via Chicago was 173.5 
cents. With few exceptions, the rates 
via Chicago were equivalent to the flat 
rates published therefrom, applying as 
minima under the tariff provision above 
referred to. The 7.5-cent difference 
existed from most of the considered 
origins; in a few instances, the differ- 
ence was 9 cents, and in a few others, 
where the minimum-rate rule did not 
apply, it was 3.5 cents. A similar situa- 
tion prevailed in respect of the export 
rates, those via Chicago to Baltimore, 
Md., for example, ranging from 3.5 to 
13.5 cents lower than the rates via 
Peoria. 
Rate ‘Pad’ 

“The difference in the 73.5-cent rate 
on domestic traffic applicable via Chi- 
cago and the proportional rate of 55 
cents therefrom, or 18.5 cents, is referred 
to as a ‘pad’, or the amount by which 
the latter rate is increased to observe 
the flat rate from Chicago as minimum. 
As stated in the proposed report, the 
adjustments to Chicago with the pro- 
tection of the flat rates as minima had 
been relatively ineffectual in attracting 
additional traffic, and effective January 
10, 1959, the defendants reduced the 
‘pad’ from 185 cents to 12 cents; in 
other words, the minimum-rate provi- 
sion does not now apply unless the in- 
bound rate is less than 12 cents. Based 
on that action, the defendants filed a 
petition for further hearing to bring 
the record up to date by presenting evi- 
dence of the changed rate situation. 
However, since the existing record con- 
tains adequate evidence of the various 
rate factors and the operation of the 
minimum-rate provision, the effect of 
the revision is apparent, and we denied 
the petition on June 1, 1959.” 

In discussing the contentions of the 
parties and comparisons of the through 
rates with the combination rates, the 
division said that any adjustment of the 
flat rates from Peoria or Chicago to the 
east, which served as the bases for rates 
from points in Illinois and Indiana east 
of those markets in a heavy corn-pro- 
ducing area, would seriously affect the 
latter rates. 


Liberal Routing Provisions 


“Corn, as well as other grains,” the 
division said, “is purchased and sold 
pursuant to pricing arrangements on a 
daily basis, that are continuously re- 
corded at known and public price-regis- 
try points. The element of transportation 
cost which results in the highest coun- 
try-elevator price usually controls the 
sale and determines the route of move- 
ment. For this reason, it generally has 
been the practie to provide rail rates 
on grain with liberal routing and transit 
arrangements so that an equality of 
rates is available through the various 
markets to the greatest extent possible. 
However, the tremendous increase in 
movements of grain by cheaper forms of 
transportation in recent years has in- 
jected the additional important factor of 
intercarrier competition into the consid- 
erations governing the pricing of rail 
service. 

“The contention that the competitive 
reductions to Chicago have hampered 
the complaining Peoria interests in ob- 
taining corn is supported only by a few 
general statements. Total corn receipts 
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at Peoria have not shown any decline, 
and there is no specific evidence of an 
over-all decline in receipts from the 
particular origins under consideration. 

“Conceding, in view of the nature of 
the grain trade, that Peoria has been 
disadvantaged, the question is whether 
the prejudice is undue in the prevailing 
circumstances. A finding of undue 
prejudice would put the defendants in 
the position of either foregoing most 
or all of the corn traffic they now have 
from the origins to Chicago or equalizing 
the through all-rail rates via Peoria. 
It is evident from the prior discussion 
that a large volume of corn is moving 
by barge from the ports adjacent to the 
origin territory to Chicago, from whence 
lower, normal reshipping rates apply to 
the destination territory. The com- 
pelling competition faced on the move- 
ment to Chicago apparently does not 
exist on movements to Peoria, and we 
conclude that the dissimilarity in trans- 
portation conditions warrants the dif- 
ference in the rail rates for movements 
to Chicago and Peoria, which difference, 
in turn, causes the spread in the assailed 
through rates. 

“We find that the rates under attack 
are not shown to be unduly prejudicial 
or preferential. The complaint will be 


dismissed.” 

Winchell’s Dissent 
Commissioner Winchell, dissenting, 
said: 


“The movement of traffic to Chicago 
over the barge route affords competition 
for grain dealers not only at Chicago 
but also at Peoria. The price these 
dealers pay to the producer is deter- 
mined by the corn price bid at the 
primary market less the transportation 
costs to the market. When the market 
price is the same at Chicago and Peoria, 
the difference in the rail rates via the 
latter gateway places dealers there at 
an undue disadvantage. Carriers are 
free to establish rates designed to meet 
the competition of other carriers but 
they should not do so in a way which 
gives an undue advantage to one market 
in relation to some other market.” 


ICC Division Authorizes 
Security Issues by Ryder 


The Commission, division 4, by a 
“memorandum to the press” in three un- 
contested finance cases involving appli- 
cations of the Ryder System, Inc., of 
Miami, Fla., for authority to issue cer- 
tain stock and securities, has announced 
its actions in the proceedings (T.W., 
July 11, p. 74). 


In Finance No. 20697, Ryder System, 
Inc., Bonds, the division authorized 
Ryder to issue not exceeding $1,000,000 
principal amount of 5% per cent col- 
lateral trust bonds, series due 1974, to 
be sold at 100 per cent of their principal 
amount and accrued interest, subject to 
a prescribed condition. The applicant 
had asked for this authority in order 
to retire certain indebtedness, to reim- 
burse subsidiaries for money spent, and 
to provide funds to be used in the pur- 
chase of property and in building im- 
provements. 

The ICC division, in Finance No. 20699, 
Ryder System, Inc., Notes, authorized 


100 
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Ryder to issue not exceeding $3,000,000 
principal amount of 5% per cent con- 
vertible subordinated notes, to be sold 
at 100 per cent of their principal amount. 
The applicant had said that the proceeds 
were to be used in connection with fi- 
nancing of subsidiaries, and were to be 
applied against the purchase price of 
additional non-carrier companies. The 
division also authorized Ryder to issue 
not exceeding 110,000 shares of $2.50- 
par-value common stock for purposes 
of conversion of the notes, on a basis 
to be set forth in the division’s report, 
if and when the subordinated notes were 
presented for conversion. The authori- 
zations were made subject to a prescribed 
condition. 

In Finance No. 20698, Ryder System, 
Inc., Stock, the division found that, sub- 
ject to conditions and approval of the 
sale price, issuance by Ryder of 150,000 
shares of common stock of the par value 
of $2.50 each was consistent with the 
proper performance of its service to the 
public by each carrier under its control; 
would not impair the ability of any such 
carrier to perform such service, and 
otherwise was consistent with the public 
interest. Entry of an order was deferred 
by the division. 


Division Rescinds Approval 
Of Increased Motor Ratings 


On Bent Automobile Glass 


Reversing its prior findings, the 
Commission, division 2, in a report 
and order on reconsideration in I. 
and S. M-11833, Increased Classifica- 
tion Ratings on Bent Automobile 
Glass, has found not shown just 
and reasonable increased classifica- 
tion ratings on bent automobile 
glass, not nested; in less-truckload 
and volume lots, between points in 
the United States. 


The division ordered the schedules 
canceled on or before December 24, on 
not less than one day’s notice and dis- 
continued the proceeding. In the prior 
report (306 ICC 522), the division ap- 
proved classification changes increasing 
ratings on the commodity in the uni- 
form Motor Freight Classification, from 
Class 85 to Class 150 in less-truckload 
and from Class 40 to Class 85 in volume 
lots with a minimum weight factor of 
12.4, which resulted in minimum weights 
of 8,600 to 12,000 pounds. The ratings 
in the Consolidated Motor Freight Clas- 
sification were increased from Class 1 to 
Class 1.5, less-truckloads, and from Class 
40 to Class 2, minimum 8,600 pounds. 
The division said that the findings in the 
prior report were based principally on 
the decrease in density of the considered 
commodity and the comparison of the 
proposed ratings with ratings approved 
by the Commission on other commodi- 
ties. 

The division said that on petition of 
the Pittsburgh Plate Glass Co., the 
protestant, the proceeding was reopened 
for reconsideration on the record as 
made. 

“This traffic consists of windshields 
and backlight glass (rear windshields) 


shipped for replacement purposes only,” 
the division said. “Shipments for instal- 
lation in new automobiles, not here con- 
cerned, are shipped nested and in larger 
quantities. Shipments of the considered 
commodity, therefore, would include 
glass of varying sizes and shapes as 
required for the different model auto- 
mobiles produced in recent years. The 
trend in the automotive industry of late 
has been toward increasingly curved and 
enlarged one-piece windshields and 
backlights. In support of the changed 
ratings, the respondents rely on a de- 
crease in the density of this glass, its 
susceptibility to damage, and a com- 
parison with the ratings on other com- 
modities. 


Commodity Density 


“The respondents introduced an ex- 
hibit setting out the densities of 28 
packages of auto glass for different 
model automobiles in recent years. Their 
witness testified that the exhibit showed 
an average density of 5.38 (per cubic foot) 
for windshield and backlight glass in 
1952 through 1956 model automobiles, 
and an average density of 2.87 for wind- 
Shield glass in 1957, 1958, and 1959 
models, and that he personally measured 
the packages listed in the exhibit and 
three other packages. However on 
cross-examination the witness admitted 
that he did not know whether these 
packages were shipped by rail or by 
truck. According to the witness, 66 to 
75 per cent of this traffic would be mini- 
mum-charge shipments. The protestant 
pointed out that some of the packages 
listed had been repacked since their 
original shipment, as they were not in 
the type of packages used by the ship- 
pers. 

“. . . While the density of this glass 
has declined in recent years, the record 
is not clear as to how much of a de- 
crease there has been, and what effect, 
if any, the decreases has had on carrier 
revenues. The evidence of the respond- 
ents as to decrease in average densities 
from 8.8 in 1954 to 7.24 in 1957, which is 
the principal basis for the proposed 
change, is inconclusive for the reason, as 
above pointed out, that the 1954 figure is 
the average of the three principal pro- 
ducers, whereas the 1957 figure is based 
on the average density of glass produced 
by only one of those producers. 

“In addition, the record fails to show 
that the respondents’ exhibit setting 
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glass is representative. Also, the data ag 
to average density in 1957, 1958, and 
1959 were based on packages of wind- 
shields only, whereas the changed classi- 
fication ratings apply also on backlight 
glass. 

“The respondents’ comparisons of the 
changed classification ratings with rat- 
ings on other commodities are of little 
probative value in the absence of §@ 
clear showing of the value and present 
density of the considered commodity. 

“Although the density of bent auté 
glass, not nested, has decreased, the high 
percentage of minimum-charge ship- 
ments and the increased capacity of ve- 
hicles cast doubt as to whether there hag 
been any resulting loss in carrier reve- 
nue. The respondents’ statement indi- 
cating high damage claims is not sub- 
stantiated by reliable underlying data, 

“We find that the increased classifica- 
tion ratings are not shown to be just 
and reasonable. The prior findings are 
reversed. An order will be entered re- 
quiring the cancellation of the sus- 
pended schedules and discontinuing the 
proceeding.” 


ICC Denies Alternate Route 
To Carrier Because of Gain 


In Its Competitive Position 


The Commission, by a vote of seven 
to four, has reversed a decision by 
division 1 of August 28, 1958, grant- 
ing a motor carrier authority to op- 
erate over an alternate route. The 
ICC concluded that “the prior report 
underestimated the improvement of 
applicant’s competitive position likely 
to: result from use of the proposed 
route.” 


By a report and order on reconsidera- 
tion in MC-1124, Sub. 133, Herrin Trans- 
portation Co., (Houston, Tex.) Exten- 
sion—Shreveport, the Commission found 
that the public convenience and neces- 
sity did not require operation by appli- 
cant as a common carrier by motor 
vehicle of general commodities, with 
exceptions, between Dallas, Tex., and 
Shreveport, La., over U.S. Highway 80 
serving no intermediate points, as an 
alternate route for operating convenience 
only. 

Dissents were noted by Commissioners 
Arpaia, Hutchinson, Goff and Webb. 

Among the improvements enumerated 
by the Commission was that use of the 
alternate route would permit the appli- 
cant to delay the departures of its over- 
night schedules from Dallas and Shreve- 
port by about 2% hours and thus permit 
applicant to afford overnight service on 
traffic picked up or assembled at a much 
later hour at those points than was now 
the case. 


Opponents Listed 

The Commission said that the appli- 
cation was opposed by D. C. Hall Co.; 
Red Ball Motor Freight, Inc.; East Texas 
Motor Freight Lines; Strickland Trans- 
portation Co., Inc.; Southwestern Trans- 
portation Co., and by the Texas & Pa- 
cific Railroad Co., Kansas City Southern 
Lines and Class I rail carriers in South- 
western Territory. It said that on con- 
sideration of petitions of various protes- 
tants, the proceeding was reopened for 
reconsideration on the present record. 
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The Commission said that protestants 
contended that the applicant did not 
now have a practicable and feasible 
service route between Dallas and Shreve- 
port; that the savings in mileage result- 
ing from use of the proposed route would 
enable applicant to offer a new and sub- 
stantially improved service between the 
termini to its advantage and to the 
detriment of existing carriers; that ap- 
plicant had failed to satisfy the requisite 
tests for a grant of authority to an alter- 
nate route and that prior unsuccessful 
efforts by applicant to obtain the au- 
thority should be considered. 

With respect to the routes now used by 
the applicant between Dallas and 
Shreveport, the Commission said that it 
presently operated from Dallas over 
U.S. Highway 175 to Jacksonville, thence 
over US. Highway 69 to Lufkin, Tex., 
thence over U.S. Highway 59 to Carthage, 
Tex., and thence over U.S. Highway 79 
to Shreveport. The Commission said 
that a part of the described route— 
that segment of U.S. Highway 175 be- 
tween Dallas and Athens, Tex.—was 
authorized as an alternate route for op- 
erating convenience only. Applicant’s 
basic service route extended from Dallas 
over U.S. Highway 75 to Corsicana, Tex., 
thence over U.S. Highway 31 to its junc- 
tion with U.S. Highway 175 to Athens, 
and thence over the remainder of the 
described route, the Commission said, 
adding that the distance between Dallas 
and Shreveport over applicant’s service 
route was 308 miles, over a combination 
of its service and alternate routes, 288 
miles, and over the proposed route, 188 
miles. 


Commission’s Conclusions 


After describing the service now 
offered by the applicant and by the pro- 
testants, the Commission said: 

“An applicant for alternate route au- 
thority must show that it operates be- 
tween the termini to be served over a 
practicable and feasible service route, 
transporting a substantial amount of 
traffic over such route, in actual com- 
petition with existing carriers between 
the affected points, and that no new 
service will result which will substan- 
tially change the existing competitive 
situation between it and existing car- 
riers. When the route over which opera- 
tions are being conducted contains a 
previously granted alternate route, the 
applicant must further show that such 
alternate route would not materially 
shorten or improve its operation over 
the basic service route, and that the 
past operations relied on could have been 
conducted with equal competitive effec- 
tiveness over the service route. See 
Hayes Freight Lines, Inc., Extension— 
Ohio, 69 MCC 205, and Gordons Trans- 
ports, Inc., Extension—Alternate Route, 
71 MCC 93. 


“In our opinion, the prior report under- 
estimated the improvement of applicant’s 
competitive position likely to result from 
use of the proposed route. As seen, ap- 
plicant now provides overnight service 
between Dallas and Shreveport, and 
second-morning service on _ less-than- 
truckload shipments moving between 
Dallas, on the one hand, and, on the 
other, Little Rock and Memphis. Use of 
the proposed route would permit appli- 
cant to delay the departures of its over- 
night schedules from Dallas and Shreve- 
port by about 2% hours and thus to 
afford overnight service on traffic picked 
up or assembled at a much later hour 
at those points than is now the case. 


Moreover, by rearranging its schedules 
so as to depart in the early morning 
hours, applicant could provide same-day 
delivery, or an essentially new service, be- 
tween Dallas and Shreveport. The sav- 
ings in operating time would also signif- 
icantly improve applicant’s competitive 
position with respect to Dallas-Memphis 
traffic. East Texas has been providing 
overnight service between these points. 
Applicant now requires 17% hours to op- 
erate from Dallas to Memphis, so that a 
shipment departing at 8 p.m. would not 
arrive before 1:45 p.m. the following day. 
Use of the proposed route and an earlier 
departure time would permit applicant to 
render next-day delivery on such traffic. 
We see no justification for conferring 
any such competitive advantage, especial- 
ly where it would be superimposed upon 
the advantage that applicant now derives 
from the use of its present alternate route 
between Dallas and Athens. Applicant’s 
disavowal of any intent to use the in- 
stant proposal to improve the quality of 
its service can be accorded little weight, 
for it is in no way binding and increased 
or unforeseen competitive pressures in 
the future might impel the carrier to a 
different view. 


“We find that applicant has failed to 
establish that the present and future 
public convenience and necessity re- 
quire the proposed operation, and that 
the application should be denied.” 


Discontinuance of Automatic 


Signals Allowed Railroads 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 178, 
Texas and New Orleans Railroad Co. 
(BS-Ap. No. 14361), has granted an ap- 
plication of the Texas and New Orleans 
Railroad Co. to discontinue its automatic 
block-signal system at Hearne, Tex., and 
to modify such system in the vicinity of 
Mile Post 118.0, all on the Dallas-Austin 
Division. 


The division said the segment of track 
under consideration was located in the 
Hearne yard. The division said that 
the signals were originally installed be- 
cause of the operation of passenger 
trains in the yard. It said, however, 
that scheduled passenger service had 
been discontinued, and that discontin- 
uance and modification of the system 
would not materially reduce the safety 
of train operations. 


By a report and order in No. 28000, 
Sub. 168, Illinois Terminal Railroad Co. 
(BS-Ap. No. 14220), the Commission, 
division 3, has granted an application 
of the Illinois Terminal Railroad Co. for 
discontinuance of an automatic block- 
signal system on its single main track 
between East Peoria, Ill., and a point 
south of Mackinaw Junction, Ill., about 
14% miles, and on about 5% miles of 
single main track just north of Spring- 
field, Ill.; on single main track between a 
point south of Springfield, and Edwards- 
ville, Tll., about 7744 miles; on single main 
track for about two miles east of River- 
ton, Ill., and for about 4% miles in the 
vicinity of Decatur, Ill., involving the 
removal of 111 signals. 


The division said the need for the 
system had been greatly minimized since 
its installation, in view of the fact that 
the railroad had discontinued all pas- 
senger trains and had greatly reduced 
the number of trains operated and their 
speed. 


ICC News 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 169, 
Application for Approval of Proposed 
Modification of Systems or Devices Un- 
der Paragraph (b) of Section 25 of the 
Interstate Commerce Act, as Amended 
(Bureau of Service Application No. 14250 
of the Illinois Terminal Railroad Co., 
Illinois Central Railroad Co., and Wa- 
bash Railroad Co.) has conditionally 
granted an application of those three 
railroads for approval of the discon- 
tinuance of automatic block-signal sys- 
tem between Neil Street, Champaign, 
and Main Street, Urbana, Ill., including 
removal of three two-indication color- 
light automatic signals and two advance 
indicator signals, with conditions. The 
division said that the discontinuance 
would not reduce protection or impair 
safety, provided the signals at Fourth 
Street and at Neil Street in Champaign, 
were retained as approach interlocking 
signals at the interlocking between 
Champaign and North Ash streets in 
Champaign. 


Storage-in-Transit Rates 
Make Proposed Operation 


Interstate Commerce—ICC 


The application of storage-in- 
transit rates proposed to be used by 
a motor carrier in connection with 
operating rights sought by it from 
the Commission, would transform 
initial movements occurring wholly 
in Florida into transportation in in- 
terstate commerce insofar as such 
shipments ultimately move to inter- 
state customers, says the Commis- 
sion, division 1, in granting certain 
motor common carrier operating 
rights in MC-107107, Sub. 93, Alter- 
man Transport Lines, Inc., Exten- 
sion—Florida. 


In a report and order, on further hear- 
ing, the division granted to Alterman, of 
Miami, Fla., rights to operate as a com- 
mon carrier of meats, meat products and 
meat by-products, in vehicles equipped 
with mechanical refrigeration, (a) from 
Miami to points on U.S. Highway 1 south 
of Miami; (b) from the plant of Mid- 
State Packers, Inc (subsequently referred 
to as Mid-State), near Bartow, Fia., to 
Plant City, Dade City, Leesburg, Tampa, 
Jacksonville and Miami, Fla., restricted 
to traffic moving to such points for in- 
transit storage, and (c) from the said 
plant site near Bartow and the named in- 
transit storage points to Jacksonville, 
Miami, Tampa and Port Everglades, re- 
stricted to traffic moving in foreign com- 
merce, and (2) in foreign commerce only, 
of hides and skins from Jacksonville, 
Miami and Lakeland, Fla., and points 
within 100 miles of Lakeland to Jackson- 
ville, Miami, Tampa and Port Ever- 
glades, over irregular routes. 

Findings in a prior report, 77 MCC 
177, denying the carrier’s application, 
were modified, and an accompanying 
order, dated December 15, 1958, was 
vacated and set aside. 

The division said that Alterman, pur- 
suant to certain intrastate authority is- 
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sued by the Florida Railroad and Public 
Utilities Commission, “the scope of which 
is allegedly identical to that requested 
herein,” offered Florida shippers a stor- 
age-in-transit rate whereby shipments of 
perishable commodities were transported 
by it from Florida origins, through stor- 
age and freezing points in Florida, to 
Florida destinations under a through rate 
which included both storage and trans- 
portation charges. 

“Should the authority sought herein 
be granted,” the division said, “applicant 
proposes to offer a similar storage-in- 
transit rate to Florida shippers on ship- 
ments in interstate or foreign commerce. 
If it is unable to determine whether a 
particular shipment, when tendered, is 
in interstate commerce, applicant will 
charge the local rate for the movement 
to the storage points, and if the ship- 
ment ultimately moves to an interstate 
destination, it then proposes to apply 
the through rate and subtract the local 
rate therefrom.” 


After discussing arguments of protes- 
tant motor carriers, and evidence of 
supporting shippers, the division con- 
cluded that a need had been shown for 
the proposed service. 

The division said, in its concluding dis- 
cussion, that the proposed through trans- 
portation of shipments from Bartow to 
Florida ports for export clearly was trans- 
portation in foreign commerce and sub- 
ject to its jurisdiction under the inter- 
state commerce act, but that it must be 
determined initially to what extent, if 
any, the single-state movement from 
Bartow to the considered storage points 
in Florida required interstate operating 
authority from the Commission. 


Division’s Conclusions 


“In determining the ‘essential character 
of the commerce.’” the division said, 
“the factor most often relied upon is the 
fixed and persisting transportation intent 
of the shipper at the time of shipment. 
Petroleum Products Transported Within 
a Single State, 71 MCC 17, 29. This does 
not mean, however, that the establish- 
ment of appropriate transit provisions or 
through-route arrangements may not 
play a significant role in effecting a 
through interstate service. Petroleum 
Carrier Corp. Common Carrier Applica- 
tion, 48 MCC 719. 


“As certain of Mid-State’s shipments 
are at all times intended to move under 
appropriate storage-in-transit provisions 
to Florida ports for export and because 
such shipments are readily identifiable 
prior to movement from the Bartow 
plant, the single-state transportation 
thereof requires appropriate operating 
authority from this Commission. With 
respect to those shipments ultimately 
destined to customers located at inter- 
state or intrastate points, however, there 
is no evidence that shipper ever knows 
whether a particular shipment, or any 
part thereof, when tendered to a carrier 
for movement to a Florida storage point, 
will ultimately move in interstate or 
intrastate commerce. Nevertheless, the 
application of storage-in-transit rates 
such as those here proposed by appli- 
cant transforms the initial movement 
which occurs wholly within Florida into 
transportation in interstate commerce 
insofar as such shipments ultimately 
move to interstate customers. Petroleum 


Carrier Corp. Common Carrier Applica- 
tion, supra. We desire to make it abun- 
dantly clear, however, that our discussion 
herein is limited to situations wherein ap- 
plicants for interstate operating rights 
in good faith seek to apply appropriate 
transit provisions without any intent 
to deny or thwart state regulation, and 
that, absent such through rates or transit 
provisions, carriers may lawfully perform 
such transportation service pursuant to 
appropriate intrastate operating author- 
ity unless it be clearly established that 
shipper has manifested an original and 
persisting intention that its shipments 
ultimately move in interstate commerce. 
Compare Crude Tale from California 
Mines to Dunn, Calif., 44 MCC 714. 


“While, as pointed out by the oppos- 
ing carriers, the record contains consider- 
able testimony with respect to rates 
and transit privileges, we conclude that 
Mid-State is concerned primarily with 
the inauguration of the proposed motor 
carrier service and only secondarily with 
the level of rates that would be pub- 
lished by applicant if this application be 
granted. Applicant may provide some of 
the service shown to be required, par- 
ticularly with respect to certain move- 
ments beyond the Florida storage points, 
and a grant of authority to the extent 
recommended by the examiner will en- 
able it to render a complete transporta- 
tion service for the supporting shipper. 
On the other hand, Central [Central 
Truck Lines, Inc.] is not authorized to 
serve shipper’s plant near Bartow, while 
Tamiami [Tamiami Trail Tours, Inc.| 
does not possess the refrigerated trailers 
required for the transportation of per- 
ishable commodities. Central and Ta- 
miami [both protestants] apparently are 
willing to enter into through-trailer 
joint-line arrangements, but there is no 
evidence concerning either the quantum 
or quality of the service which would 
be offered. In any event, they are not 
currently participating in the considered 
movement and the grant of authority to 
applicant will not adversely affect their 
present operation. On the other hand, 
a denial of the instant application un- 
doubtedly will result in the continua- 
tion of the private carriage presently 
employed by this shipper. In considera- 
tion of all the circumstances here in- 
volved, we conclude that applicant 
should be granted authority to trans- 
port meats, meat products, and meat 
by-products to the extent and in the 
manner set forth in our findings herein.” 


Commission Says Shipper 
Preference Not Grounds 


For Contract Authority 


A preference by a shipper for the 
services of a motor contract carrier, 
or a showing of loss of traffic by this 
contract carrier applicant in a re- 
considered Commission proceeding 
are not sufficient bases on which to 
predicate a grant of authority, in- 
asmuch as existing transportation 
facilities in this instance appear rea- 
sonably adequate to perform the 
service required, says the ICC. 

The conclusion was in a report and 
order on reconsideration in MC-96098, 
Sub. 18, H. H. Follmer Contract Haul- 


ing, Inc., Extension—Baltimore, Md. The 
carrier’s application was denied. 
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The Commission said that, by an ap- 
plication filed August 26, 1957, Follmer, 
of Milton, Pa., sought a permit authoriz- 
ing operation as a contract carrier, over 
irregular routes, of tops and bottoms for 
cans or containers made of sheet iron or 
steel or tin from the site of plants and 
warehouses of the Continental Can Co, 
Baltimore, to the same company’s plants 
and warehouse at Milton, and empty 
containers or other incidental facilities 
on return. The application was opposed 
by Hall’s Motor Transit Co. and Follmer 
Trucking Co., and by rail carriers in 
Trunk Line Territory. 


Prior Report 


The Commission said that, in the 
prior report in the proceeding, 76 MCC 
565, division 1 authorized the issuance te 
the applicant of interim authority te 
transport, over irregular routes, metal 
tops and bottoms for cans or containers 
from Baltimore to Milton and empty 
containers used in transporting the com- 
modities on return. The proceeding was 
reopened for reconsideration after pe- 
titions were submitted by Hall and Foll- 
mer Trucking, and by the railroads, and 
after a reply by the applicant. 

After discussing the proposed opera- 
tion, and other facilities available to the 
shipper, the Commission concluded: 


“There is no question that applicant 
proposes a for-hire contractual service, 
and Continental would be the only ship- 
per to be served under the new type 
authority sought, but we are not per- 
suaded, on the record as made, that we 
could reasonably conclude that appli- 
cant’s proposed operation meets either 
of the other requirements of section 203 
(a) (15), which are, that the contract be 
either (a) for the furnishing of trans- 
portation services through the assign- 
ment of motor vehicles for a continuing 
period of time to the exclusive use of 
each person served or (b) for the furnish- 
ing of transportation services designed 
to meet the distinct need of each individ- 
ual customer. Since the traffic of Con- 
tinental would normally be back-haul 
traffic, it does not appear that vehicles 
would, as a usual practice, be assigned 
to this customer for continuing periods 
of time; and since Continental has been 
satisfactorily using common carriers for 
the same service and is not shown to 
have any special transportation require- 
ments, the applicant has failed to meet 
its burden of proving that a specialized 
service is involved. 


‘Service Available’ 


“It appears here that the opposing 
carriers can provide the shipper with 
the type of transportation service which 
it requires, and that the denial of the 
instant application will have no adverse 
effect upon the supporting shipper; and 
there is no showing that any recent or 
impending future change in the char- 
acter of the shipper’s requirements re- 
quire a grant of authority. At best, Con- 
tinental’s support of the application 
indicates merely a preference for appli- 
cant’s proposed service. .. . We do not 
believe that the preference of the Balti- 
more shipper for the services of appli- 
cant, or the showing of loss of traffic by 
applicant is a sufficient basis upon which 
to predicate a grant of authority herein, 
inasmuch as existing transportation fa- 
cilities appear reasonably adequate to 
perform the required service. There is 
both motor and rail service available, 
and there is no indication that such 
service is either inadequate or unsatis- 
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factory, in any material respect. In the 
circumstances we conclude that the ap- 
plication should be denied. While we 
recognize that applicant has lost some 
traffic and its desire to regain it is under- 
standable, the volume of such traffic is 
not great, and we do not believe that 
its loss would have any substantially ad- 
yerse effect upon applicant’s overall 
operations. 

“On reconsideration, we find that ap- 
plicant has failed to establish that the 
proposed operation will be consistent 
with the public interest and the national 
transportation policy, and that the ap- 
plication should be denied. 

“An appropriate order will be 
entered.” 


Commissioner McPherson noted con- 
currence in the result. Commissioners 
Winchell, Webb and Goff noted dissents. 
It was stated that Chairman Tuggle and 
Commissioner Herring did not partici- 


pate. 


Pipeline Valuation Reports 


The Commission, division 2, by a re- 
port and order in valuation No. 1382, 
Butte Pipe Line Co. (1958 Report), has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by the com- 
pany as of December 31, 1958, to be 
$18,669,400. Protests, if any, are due at 
the Commission in Washington, D.C., on 
or before December 7. By a report and 
order in No. 1317, Northern Pipe Line 
Co. (1958 Report), the division has de- 
termined the final value of the property 
of the Northern Pipe Line Co. to be 
$3,651,200 as of December 31, 1958. Pro- 
tests, if any, are due at the Commission 
on or before December 7. 


POUUEEEELCOREOREURERESOEESESEORSRRENOORECEOROGEDEGUDRESROROREROGRReGEaEEAeEEEH TEES 


Commission Reports 


Bb An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


CAUSTIC SODIUM—I. and S. M-12412, 
Caustic Sodium—Seattle and Tacoma, 
Wash., to Denver, Colo. By division 2. 
Modified procedure followed. Tariff 
schedules ordered canceled on or before 
December 28, on not less than one day’s 
notice, on finding not shown just and 
reasonable a commodity rate of 168 cents 
a 100 pounds, minimum 40,000 pounds, 
on caustic sodium, from Seattle and 
Tacoma to Denver. The rate was filed 
to become effective April 10 by the Pacific 
Inland Tariff Bureau, principally for 
the Denver-Chicago Trucking Co. On 
protest of the Trans-Continental Freight 
Bureau, operation of the schedules was 
suspended to and including November 9. 
The division said that the present motor 
rate was 196 cents, minimum 40,000 
pounds and the rail rates were 213 cents 
and 163 cents, minima 40,000 and 170,000 
pounds, respectively. The division said 
that the proponent Denver-Chicago 
stated that in its negotiations with the 
shipper it developed that the carrier 
must “come closer” to the rail rate of 
163 cents in order to attract the traffic. 
However, the division said that from 
the evidence before it, it was not con- 
vinced that the proposed rate would be 
compensatory. 


SOAP AND CLEANSERS—I. and S. 
M-12199, Soap and Cleansers—St. Louis, 
Mo., to Cincinnati, O. By division 3, 
Commissioner Walrath not participat- 
ing. Modified procedure followed. Tariff 
schedules ordered canceled on or before 
December 29, on not less than one day’s 
notice on finding not shown just and 
reasonable a reduced commodity rate of 
42 cents a 100 pounds, minimum 74,000 
pounds, restricted to movements on not 
more than two trailers, on soap and re- 
lated articles, from St. Louis to Cincin- 
nati. The rate was filed to become effec- 
tive February 9 by the Central States 
Motor Freight Bureau for Husmann and 
Roper Freight Lines, Inc., and Western 
Trucking Co. On protest of Central 
Territory railroads, operation of the 
schedules was suspended to and includ- 
ing September 8, and the respondents 
voluntarily postponed the effective date 
to and including December 8. The divi- 
sion said that the motor carriers parties 
to the bureau tariff presently main- 
tained rates of 44 cents, minimum 66,000 
pounds, 50 cents, minimum 36,000 pounds 
and 51 cents, minimum 20,000 pounds, 
and that the proposed rate was published 
to meet a rate of 38 cents, minimum 
50,000 pounds, maintained by the rail 
carriers. The division concluded that 
the proposed rate had not been shown 
to be compensatory. 


WOOL CLOTH—I. and S. M-12593, Wool 
Cloth—Ashland and Rochester, N.H., to 
Baltimore. By division 2. Modified pro- 
cedure followed. Suspension order va- 
cated and set aside, effective December 
31, proceeding discontinued on findings 
just and reasonable reduced rates on 
wool cloth, with or without fiber, in the 
original piece, from Ashland and Roches- 
ter, N.H., to Baltimore. The rates were 
filed to become effective June 3 by Au- 
clair Transportation, Inc., but on pro- 
test of the Middle Atlantic Conference 
the schedules were suspended to and in- 
cluding January 2. The division showed, 
for illustration, that from Ashland to 
Baltimore the proposed and present 
rates, respectively, were 302 cents a 100 
pounds and 403 cents, minimum 1,999 
pounds; 282 and 366 cents, 2,000 to 5,999 
pounds; 261 and 339 cents, 6,000 to 6,999 
pounds. The division said that the pro- 
posed rates would result in reductions 
ranging from 48 to 101 cents. After con- 
cluding that the proposed rates were 
shown to be compensatory, the division 
said that special justification had been 
shown by the need for the rates to 
enable the affected shippers to reach the 
Baltimore market. It was noted that 
Commissioner Winchell concurred in the 
result. 


CUCOEEEROCEESOOCUEESNOORERERTOGRSUOOOONSERUDDEEESUCRESOODGEESEUORESEEROORRERROTES 


Railroad Abandonments 


COROSEEEUOOOESACODEOREROCUECEEROOCCEREEDORORROOREEODGCRRGOUCORREERUDSERRERORERSTOOD 


SOUTHERN PACIFIC—By a certificate 
in Finance No. 20758, Southern Pacific 
Co., Abandonment, Etc., Marcola Branch 
(Portion), the Commission, division 4, 
has authorized the Southern Pacific to 
abandon a portion of its Marcola branch, 
extending from Hendricks to Hyland, a 
distance of 10.45 miles, in Lane County, 
Wash., subject to conditions for the pro- 
tection of employes the same as were 
prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700. In its appli- 
cation, the Southern Pacific said that 
it proposed to sell the line to the Weyer- 
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haeuser Timber Co. and that under the 
terms of the sale the Southern Pacific 
would lease the operating rights. It also 
asked approval of the lease of the oper- 
ating rights, which was granted in the 
instant certificate. The certificate be- 
comes effective 30 days from its date, 
November 3, and continues in force for 
one year. 


NORTHWESTERN PACIFIC—The 
Northwestern Pacific Railroad Co., by an 
application filed in Finance No. 20900, 
has asked the Commission for authority 
to abandon a portion of its Sausalito 
branch, between the end of the branch 
at Sausalito, and a point near Detour, 
about 7.549 miles, in Marin County, Calif. 
The company said the line did not han- 
dle sufficient traffic to justify its con- 
tinued maintenance and operation. 


CANTON & CARTHAGE—By a certifi- 
cate in Finance No. 20814, Canton & 
Carthage Railroad Co., Abandonment, 
Entire Line in Madison and Leake Coun- 
ties, Miss., the Commission, division 4, 
has authorized the applicant to abandon 
its entire line of railroad extending from 
East Canton to its terminus near Car- 
thage, Miss., approximately 34 miles in 
Madison and Leake counties, Miss. The 
certificate was made effective 10 days 
from its date, November 13. It will be 
of no further force or effect if not ex- 
ercised within one year. The division 
said that since the line had been oper- 
ated in recent years at substantial losses 
and no hope existed of obtaining ade- 
quate traffic and revenues to meet op- 
erating expenses in the future, continued 
operation thereof would impose an undue 
and unnecessary burden on interstate 
commerce. 


CECOEUOEERSEOURCUCOUGERCEEREEREUCROTRRORCRESEGEEESHDRGEECEEGOUEEERESORHSOReetOEEE 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


SORRSUCEENTULGOROOOOUGEEELODRRESEU RODS RR OCERSOSSROOOEEEENOGUREEEEOUGR ORR O ORE E EES 


* MC-117344, Sub. 12, The Maxwell Co., 
Cincinnati, O., Extension— Daviess 
County, Ky. Application for a certificate 
or a permit denied. Chemicals, in bulk, 
in tank vehicles, from Daviess County, 
Ky., to points in Md. (except Luke), 
N.C., Pa., S.C., and Va., specified coun- 
ties in West Virginia, and the District 
of Columbia, over irregular routes 

* MC-67646, Sub. 49, Hall’s Motor 
Transit Co., of Sunbury, Pa., Extension— 
McAlisterville, Pa. Certificate granted. 
General commodities with exceptions, (1) 
between Mount Pleasant Mills, Snyder 
County, Pa., and McAlisterville, Juniata 
County, Pa., over Pennsylvania Highway 
35 serving all intermediate points, and 
(2) between the junction of Pennsylvania 
Highways 35 and 235 and Beaver Springs, 
Snyder County, Pa., over Pennsylvania 
Highway 235, serving all intermediate 
points. 

* MC-59266, Sub. 8, John H. Yourga, 
dba Yourga Trucking, of Wheatland, Pa., 
Extension—Points in Michigan. Certifi- 
cate denied. Iron and steel articles, from 
points in Mercer County, Pa., to points 
in Michigan, and damaged shipments of 
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the commodities on return, over irregu- 
lar routes. 


* MC-531, Sub. 97, Younger Brothers, 
Inc., Houston, Tex., Extension — North 
Carolina and Tennessee. Certificate 
granted. Lubricating oil, in bulk, in tank 
vehicles, from Good Hope, La., (not in- 
cluding the plants of the Shell Oil Co. 
and the Shell Chemical Co., at Norco, 
La.), to points in North Carolina, except 
Greensboro, subject to a restriction that 
applicant may not tack such authority 
with any other authority now held to 
perform a through service from and to 
points other than those specified, over 
irregular routes. 

* MC-7381, Sub. 5, Webb’s Transfer, 
Iinc., Suffolk, Va., Extension—Baltimore, 
Md. Certificate denied. Candy, salted 
nuts, peanut butter, peanut butter sand- 
wiches, cream-filled cookies, and soap, 
from Suffolk, Va., to Washington, D.C.; 
Baltimore, Md.; Philadelphia, Pa., and 
New York, N.Y., and damaged and re- 
jected shipments on return, over irregu- 
lar routes. 

* MC-85255, Sub. 5, Puget Sound Truck 
Lines, Inc., Seattle, Wash., Extension— 
Wood Chips and sawdust. Certificate 
denied. Wood chips and sawdust, from 
points in Oregon, to Camas, Wash., over 
irregular routes. 

* MC-90764, Sub. 15, Arthur Robert Er- 
win, dba Erwin’s Trucking Service, Wells- 
ville, N.Y., Common Carrier “Grand- 
father” Application. Certificate granted. 
Bananas, from Baltimore, Md., and Wee- 
hawken, N.J., to Olean, N.Y., over irreg- 
ular routes. 

* MC-105461, Sub. 11 Benjamin H. 
Herr, dba Herr’s Motor. Express, Quarry- 
ville, Pa., Extension—Cambria County, 
Pa. Certificate denied. Described iron 
and steel articles, from Sparrows Point, 
Md., and named counties in Pennsyl- 
vania, to points in N.J., N.Y., and Pa., 
over irregular routes. 

* MC-106603, Sub, 54, Direct Transit 
Lines, Inc., Grand Rapids, Mich., Exten- 
sion—Fertilizer. Certificate granted. Dry 
fertilizer and dry fertilizer materials, in 
bulk and in bags, from the plant of the 
Michiana Chemical Co., located near 
Niles City, Mich. (Cass County), to points 
in Indiana on and north of US. High- 
way 24 and those in Illinois on and 
north of U.S. Highway 24 and east of 
U.S. Highway 51, over irregular routes. 

* MC-107515, Sub. 313, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Salem, Va. Certificate granted 
and dual operations approved. Meats, 
meat products and meat by-products, in 
vehicles equipped with mechanical re- 
frigeration, from Salem, Va., to points 
in Fla., Ga., N.C., and S.C., restricted 
against tacking, over irregular routes. 

*MC-109210, Sub. 133, Granel B. 
Herndon, Hampton, S.C., Extension— 
Wooden Doors and Plastic Products. Cer- 
tificate granted. (1) Wooden doors, from 
Varnville, S.C., to points in Conn., Mass., 
and R.1.; (2) plastic products and arti- 
cles, from Hampton, S.C., to points in 
West Virginia, and (3) shipping con- 
tainers, skids and pallets used in the 
transportation of plastic products and 
articles, from points in West Virginia, 
to Hampton, over irregular routes. 

* MC-110252, Sub. 46, James J. Wil- 
liams, Inc., Spokane, Wash., Extension— 
Fertilizer From Canada. Certificate 
granted. Dry fertilizer and dry fertilizer 


compounds, from ports of entry on the 
U.S.-Canadian boundary in Wash., Ida., 
and Mont., except those in Washington, 
west of U.S. Highway 97, and those in 
Montana east of U.S. Highway 91, to 
points in Montana, over irregular routes. 

* MC-110505, Sub. 50, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension— 
Kokomo, Ind. Certificate denied. (1) 
Iron and steel articles, with exceptions, 
from Komoko, Ind., to points in Ia., Wis. 
(with exceptions), Minn., Neb., Kan., and 
Mo. (with exceptions), and (2) damaged 
and defected shipments, on return, over 
irregular routes. 

* MC-113388, Sub. 24, Lester C. Newton 
Trucking Co., Bridgeville, Del., Extension 
—Florida and Virginia. Certificate 
granted. Canned foods, from Dunn, N.C., 
to Bridgeville, Del., over irregular routes. 

* MC-115311, Sub. 18, J & M Trans- 
portation Co., Inc., Americus, Ga., Ex- 
tension—Salt. Certificate granted. Salt 
and salt products, from Avery Island, 
Jefferson Island and Weeks, La., to points 
in Ga., Fla., N.C., S.C., Ala., and Tenn., 
over irregular routes. 

* MC-115959, Sub. 1, Leon Libman, New 
York, N.Y., Contract Carrier. Permit 
denied. Toilet preparations and materials, 
supplies and equipment used in the man- 
ufacture of toilet preparations, between 
New York, N.Y., and Passaic, Metuchen 
and Irvington, N.J., over irregular routes. 

* MC-118612, Sub. 2, Terra Cotta Truck 
Service, Inc., Crystal Lake, Ill. Common 
Carrier. Certificate granted. Specified 
commodities, in bulk, in dump trucks, 
from and to described points in Wis., Ill., 
and Ind., over irregular routes. 


MC-60303, Sub. 6, Roy Barsh, dba Roy 
Barsh Truck Line, Joplin, Mo., Exten- 
sion—“Grandfather” Rights. Certificate 
denied. Bananas, from New Orleans, La.; 
Mobile, Ala., and Galveston, Tex., to El 
Paso, Tex.; Los Angeles, Calif.; St. Jos- 
eph, Kansas City, Monett and Spring- 
field, Mo.; Wichita, Smith Center and 
Salina, Kan., and West Point, Miss., 
over irregular routes. 

MC-31438, Sub. 11, Rey O. Wetz, dba 
R. O. Wetz Transportation, Marietta, O., 
Extension — Ferro Alloys. Certificate 
granted on reconsideration. Ferro alloys, 
from points in Waterford township, 
Washington County, O., to points in Del., 
and N.J., and pallets and empty contain- 
ers, on return, over irregular routes. 
Dissets were noted by Commissioners 
Freas, Murphy, McPherson, Goff and 
Herring. 

MC-117746, Vincent J. Cicalese, New- 
ark, N.J., Common Carrier Application— 
Section 7(c). Certificate granted. Ba- 
nanas, from New York, N.Y., and Wee- 
hawken, N.J., to Harrisburg and Phila- 
delphia, Pa., over irregular routes. 

MC-3690, Sub. 12, Leslie J. Strawn, 
Inc., Canton, O., Conversion Proceeding. 
Certificate granted in lieu of outstand- 
ing permits, subject to conditions against 
tacking and duplicate authority. (1) 
Petroleum products, in bulk, in tank 
trucks and in containers, from Franklin, 
Oil City and Titusville, Pa., and points 
within 15 miles of those points, to Can- 
ton, Cleveland, Columbus, Elyria, Mar- 
tins Ferry, Tiffin, Toledo, Fremont, Still- 
water and Steubenville, O., and 
Wheeling, W.Va., and empty petroleum 
products containers, on return; (2) 
benzol, in bulk, in tank trucks, from 
Follansbee, W.Va., to Steubenville and 
Martins Ferry, O.; (3) motor oil, in 
drums, from Franklin, Pa., to Massillon, 
Ashtabula, Warren, Mansfield, Newark, 
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Galion and Springfield, O., and Cumber- 
land, Md.; (4) oil, in drums, from 
Franklin, Pa., to Canton, Cleveland, Co. 
lumbus, Elyria, Martins Ferry, Tiffin 
and Toledo, O.; (5) petroleum products, 
in bulk, between points in Pennsyl- 
vania north and west of a line beginning 
at the Ohio-Pennsylvania line and ex. 
tending along to the Pennsylvania-New 
York line, other than Franklin, Oil City 
and Titusville, respectively, on the one 
hand, and, on the other, points in 
Ohio; (6) petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, between 
Heath, O., on the one hand, and, on the 
other, points in Brooke, Hancock, 
Marshall and Ohio counties, W.Va., and 
(7) petroleum and petroleum products, 
in bulk, in tank vehicles, from Akron, 
Canton and Cleveland, O., to points in 
Brooke, Hancock, Marshall and Ohio 
counties, W.Va., except Follansbee, 
W.Va., and points in Brooke and Han- 
cock counties within 15 miles of Follans- 
bee, all over irregular routes. 


* MC-31600, Sub. 459, P. B. Mutrie Mo- 
tor Transportation, Inc., Waltham, Mass. 
Extension — Aviation Fuel, embracing 
MC-3252, Sub. 23, Paul E. Merrill, dba 
Merrill Transport Co., of Portland, Me., 
Extension — Aviation Fuel, MC-34930, 
Sub. 18, Prue Motor Transportation, Inc., 
of Portsmouth, N.H., Extension—Avia- 
tion Fuel, and MC-59854, Sub. 11. Apple- 
yard’s Motor Transportation Co., Inc., of 
Methuen, Mass., Extension — Aviation 
Fuel. Certificates granted. In each pro- 
ceeding, aviation gasoline and jet fuel, 
in bulk, in tank vehicles, from Bruns- 
wick and Harpswell, Me., to Pease Air 
Force Base, Portsmouth and Newington, 
N.H., and Grenier Air Force Base, Man- 
chester, N.H., over irregular routes. 


Uncontested Finance Cases 


CHEECCEOREOOCEERREOOCRUESEOOGEOERT OD EGREDECER RSS ORTEEREEREEEEEROOCEERERESREEHONEE 


Order approved in Finance No. 20862, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, authorizing the Southern Pacific 
Co. to assume obligation and liability in 
respect of not exceeding $6,000,000 of South- 
ern Pacific Co. equipment-trust certificate, 
series No. 7, bearing dividends at the rate 
of 4 7/8 per cent per annum, to be issued 
by The First Pennsylvania Banking & Trust 
Co., as trustee, and sold at 98.4037 per cent 
of principal, plus accrued dividends, in con- 
nection with the procurement of certain 
new equipment. 


Report and order approved in Finance No, 
20857, Transcon Lines Stock, authorizing 
Transcon Lines to issue not exceeding 45,000 
shares of common stock of the par value of 
$2.50 each, to be sold at not less than 
$23.40 a share and the proceeds to be used 
to pay equipment obligations, subject to @ 
prescribed condition. 


Motor Finance Cases 


MC-F-7041, Midwest Buslines, Inc.—Pur- 
chase (Portion)—American Buslines, Inc., 
embracing MC-F-7042. Continental Tennes- 
see Lines, Inc.—Purchase (Portion)—Ameri- 
can Buslines, Inc. Purchase by Midwest 
Buslines, Inc., of Little Rock, Ark., and 
Continental Tennessee Lines, Inc., of Nash- 
ville, Tenn., of certain separate portions of 
the operating rights and property of Ameri- 
can Buslines, Inc., of Lincoln, Neb., and ac- 
quisition in MC-F-7041 by Trammel Crow 
and in MC-F-7042 by Transcontinental Bus 
System, Inc., of control of the respective op- 
erating rights and properties through the 
purchases, approved and authorized. 


MC-F-7324, Indianapolis-Kansas City Mo- 
tor Express Co.—Control—Decatur Seaway 
Motor Express, Inc. Application of In- 
dianapolis-Kansas City Motor Express Co., 
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of Kansas City, Mo., for temporary control 
through management of the motor carrier 
rights and properties of Decatur Seaway 
Motor Express, Inc., of Indianapolis, Ind., 
granted, with conditions. 


MC-F-7341, Illinois-California Express, 
Inc.—Control and Merger—San Juan Basin 
Lines, Inc. Application of Illinois-California 
Express, Inc., of Denver, Colo., for tem- 
porary Operation of the motor carrier rights 
and properties of San Juan Basin Lines, 
Inc., of Albuquerque, N. Mex., denied. 


eeeeeeeeeeeeeeeeeeeeeeeeee ee 


ORDERS 


ICC Denies Eastern Roads’ 
Plea to Alter Ex Parte 212 


Findings as to Scrap Iron 


By an order in Ex Parte No. 212, 
Increased Freight Rates, 1958, the 
Commission has denied a petition of 
eastern railroads, dated August 26, 
1959, for modification of the Com- 
mission’s findings and order of Sep- 
tember 9, 1958, in that proceeding 
so as to relieve the railroads of lia- 
bility for payment of certain claims 
for refunds as to scrap iron and pig 
iron shipments on which the interim 
increases authorized were higher 
than those finally authorized (T.W., 
Sept. 5, p. 72). 


The Commission said its order denying 
the relief sought was on consideration 
of a petition of the eastern respondents 
in Ex Parte No. 212 for leave to file the 
“modification” petition and of replies 
thereto by the Institute of Scrap Iron 
and Steel, Inc., National Federation of 
Independent Scrap Yard Dealers, Inc., 
Continental Steel Corp., Pittsburgh Coke 
& Chemical Co. and Jessup Steel Co., 
and on consideration, also, of a reply 
of the respondents to the reply of the 
institute, a petition of the respondents 
for leave to file the reply, and of “the 
reply of said institute to the petition for 
leave to file such reply to the reply.” 
The Commission, by the instant order 
(dated November 9), granted the peti- 
tion of the railroads for leave to file 
their “modification” petition, but denied 
the latter petition and denied, also, their 
plea for leave to file a reply to the insti- 
tute’s reply. 

Denial of the “modification” petition 
was ordered, the Commission said, “for 
the reasons, among other things, that our 
findings and order with respect to these 
matters are supported by the record and 
our report of September 9, 1958, in this 
proceeding, and that the matter of re- 
funds constitutes no ground for reopen- 
ing the proceeding as requested by 
respondents.” 


In their petition, the railroads pointed 
out that in the interim decision in Ex 
Parte 212 (302 ICC 655), higher increases 
were allowed in rates on scrap iron (as 
well as other commodities accorded the 
scrap iron increases) and pig iron mov- 
ing within, to and from or via Eastern 
Territory, than were allowed in the deci- 
sion of September 9, 1958. They said 
that the Commission’s final decision was 
obviously greatly influenced by a state- 
ment by counsel for the institute that 
its members would not invoke a refund 


provision under which shippers might 
seek refunds as to those increases allowed 
in the interim report which were higher 
than those allowed in the final report. 

Since that time, the railroads said, the 
refund claims received by the railroads 
included a great number from members 
of the institute. 

“Thus, the railroads will be subject 
to substantial refund payments which 
were not contemplated by the Commis- 
sion in its prior orders,” they said. 

The railroads asked the Commission 
to modify the findings in its order of 
September 9, 1958, to the extent of 
adding thereto the following: 

“(1) With respect to scrap iron, that 
rates as increased under the interim 
decision of February 11, 1958, 302 ICC 
655, are reasonable if not in excess of 
70 per cent of the 17000, Part 6, iron 
and steel scale with subsequently au- 
thorized general increases added, and 
(2) that as to pig iron, rates as in- 
creased under the interim decision are 
reasonably justified if not in excess of 
21 per cent of the docket 15879 first 
class rates, as increased.” 


ICC Division Suspends 
One of Three Proposals 
Relating to Pallets, Etc. 


Acting on two cases involving 
motor carrier tariffs publishing more 
liberal rules for the motor carrier 
transportation of pallets, skids, racks 
and shipping devices which were be- 
fore the Commission on requests for 
suspension and/or investigation, di- 
vision 2, voted November 16 not to 
suspend the protested tariffs (T.W., 
Nov. 14, p. 86). 


The protested tariffs in each instance 
were. published to become effective No- 
vember 17. In the two cases in which 
the division decided not to suspend, it 
upheld a vote by its Board of Suspen- 
sion, which action had been appealed 
to the division by the protestant. 


Another case involving substantially 
the same issues was suspended. 


By an order in I. and S. M-13090, Iron 
and Steel Castings, Shipping Devices— 
Between Ill. and Mich., the board sus- 
pended, from November 17 to and includ- 
ing June 16, item 189-B in supplement 
No. 37 to tariff No. 280-G, MF-ICC No. 
899, of the Central States Motor Freight 
Bureau. In petitioning for suspension of 
the tariff the bureau said that it was 
filed as a result of independent action 
of Darling Freight, Inc., and was joined 
in by Rav Williams Freight Lines. The 
bureau said the protested schedules pro- 
vided for the free return of shipping 
devices in connection with a rate on 
shipments of iron or steel castings, from 
Danville, Ill., to Lansing, Mich. 

In one of the two cases in which the 
division voted not to suspend, the bureau 
had sought suspension of item 118-B in 
supplement No. 64 to tariff No. 205-E, 
MF-ICC No. 788, issued by the bureau as 
@ result of independent action of Wilson 
Freight Forwarding Co., and participated 
in by other carriers. The bureau said 
that the tariff contained provisions that 
would permit the free transportation of 
pallets, platforms or skids on all ship- 
ments moving at volume or truckload 
rates having origin at Buffalo, N.Y., in 
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connection with shipments to Central 
Territory destinations. 


In the other case, the bureau sought 
suspension of item 1895 in supplement 
No. 37 to its tariff No. 280-G, MF-ICC 
No. 899, which it published for the ac- 
count of Decatur Seaway Motor Express, 
Inc., and others. In connection with a 
rate from Danville, Ill., to Pontiac, Mich., 
on iron or steel castings, the bureau said 
that the protested schedules provided 
that the “rate applies only when shipped 
on racks and rate included the free re- 
turn of racks to point of origin.” 


Truck Pleas Denied, Approval 
Of Substitution of Trailers 


For Rail Box Cars Stands 


The Commission has denied peti- 
tions of the Middlewest Freight 
Bureau and the National Motor 
Freight Traffic Association, Inc., for 
reconsideration of a report and or- 
der by division 2 in two proceedings 
dealing with proposals of three rail- 
roads to establish rules providing for 
the substitution of trailer-on-flat- 
car service in lieu of box car service. 


The denial was by an order in I. and 
S. No. 6995, Substituted Service—C B & Q 
RR and I. and S. No. 7061, Substitution 
of Trailer on Flat Car Service. In those 
proceedings, division 2 approved rules of 
two of the carriers limiting to two the 
number of trailers that might be sub- 
stituted for one rail carload shipment 
and disapproved a rule of the third rail 
carrier calling for the substitution of 
more than two trailers for a shipment 
(T.W., June 6, p. 15). Although the peti- 
tions for reconsideration were directed 
to the rule approved, they made refer- 
ence to both rules (T.W., July 25, p. 17). 


The Commission stated in its instant 
order that the petitions of the two motor 
carrier organizaticns, protestants in the 
proceedings, were denied for the reason 
that the findings of fact and conclusions 
in the report were fully supported by the 
evidence and the matters submitted in 
support of the petitions did not present 
substantial and material grounds to war- 
rant reopening of the proceedings for 
reconsideration. ; 

In the instant order, the Commission 
reinstated and modified the order of di- 
vision 2 issued May 27 so as to make it 
effective on December 21 without change 
in the requirements of the order. The 
order had been stayed pending disposi- 
tion of the petitions for reconsideration. 


In its report and order, the division 
found just and reasonable schedules of 
the Missouri-Kansas-Texas Railroad and 
the Kansas City Southern Railway and 
found not shown just and reasonable, 
and ordered canceled, schedules of the 
Chicago, Burlington & Quincy Railroad. 


The rejected Burlington rule provided 
for one trailer for each 20,000 pounds of 
freight tendered with five trailers being 
the maximum. The rule of the other 
carriers limited the substitution to ship- 
ments of 70,000 pounds or less where 
Rule 34 of the classification was not ap- 
plicable and only two trailers could be 
furnished. 
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Generally, the rules provided that the 
respondents, at their option, but with 
the consent of the shipper, could substi- 
tute trailers on flat cars in lieu of box 
cars under certain conditions. 

In seeking reconsideration, the Na- 
tional Motor Freight Traffic Association 
said, among other things, that the rules 
provided the railroads with an oppor- 
tunity to discriminate among shippers 
in violation of section 3 of the inter- 
state commerce act and in violation of 
the Elkins act. 


The Middlewest Motor Freight Bureau 
said that it would be virtually impossible 
to find a better example of unfair and 
destructive competitive practice prohib- 
ited by the national transportation policy 
than that embodied in the rules. 


If the rule in question was given the 
Commission’s approval, there could be 
no question but that motor carrier rates 
would be reduced to the level of rail 
box-car rates each time that a ship- 
ment moved in trailer-on-flat-car serv- 
ice at a box car rate, the bureau said, 
adding that the result would be an 
unwarranted dissipation of revenues to 
the detriment of both modes of trans- 
portation. 


ICC Lifts Order That Put Ore 


Cars Under a Permit System 


The Commission, division 3, on No- 
vember 13 vacated and set aside a serv- 
ice order which it issued last June in 
anticipation of the steel strike and con- 
tinued in effect during the strike, placing 
under a permit system certain cars used 
for loading of ore from vessels. 


By service order No. 931-A, Movement 
of Ores Restricted — Appointment of 
Agent, the division vacated and set 
aside service order No. 931 of the same 
title, effective November 13. 


Service order No. 931, issued June 19 
and made effective July 1 at 12:01 a.m., 
prohibited railroads subject to the inter- 
state commerce act and serving ports, 
including Great Lakes ports, where ores 
were discharged from vessels, from 
furnishing freight cars for loading of 
ore from vessels or from ground storage 
when destined to steel plants affected 
by work stoppage, unless a permit had 
been issued by the Commission’s permit 
agent (T.W., June 27, p. 119, July 18, 
p. 41, Oct. 3, p. 89, and Nov. 7, p. 86). 

Charles W. Taylor, director of the 
Commission’s Bureau of Safety and 
Service, was permit agent of the Com- 
mission under the service order. He 
was empowered to issue, deny or revoke 
permits, either special or general, on 
recommendation and certification of the 
car service division of the Association 
of American Railroads. 


Tap Line Divisions 


By an order in I. and S. No. 11, The 
Tap Line Case—Fordyce & Princeton 
Railroad Co., the Commission, division 3, 
has directed that from and after No- 
vember 5 the switching charges or divi- 
sions which may be paid to the Fordyce 
& Princeton by the trunk line carriers 
out of the rates on interstate shipments 
of lumber and forest products trans- 





ported by the F & P to Fordyce, Ark., 
are not to exceed $8.97 per car. 

The order included a provision that 
the division was to be the net amount 
that might be paid out of the trunk line 
rates from the junction with two trunk 
line carriers at Fordyce and that when 
the rates from points on the F & P were 
made by an addition of an arbitrary, the 
amount of such arbitrary would accrue 
to the F & P. 


The division directed the Chicago, 
Rock Island & Pacific Railway and the 
St. Louis Southwestern Railway to file 
with the Commission, on or before Jan- 
uary 5, 1960, copies of their division 
sheets with the F & P making effective 
the divisions authorized. The ICC divi- 
sion also modified its twenty-second 
supplemental order in the proceeding to 
the extent that it was inconsistent with 
the instant order. The division said that 
the parties were desirous of establishing 
the switching charge or division. 


Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
ded by the ape = Suspension 

not 


published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Beard of 
Suspension. 


I, and S. No. 7268, Chemicals—Solvay 
and Syracuse, N.Y., to Houston, Tex., 
from November 15 to and including June 
14, schedules published on nineteenth 
and twentieth revised pages 112 to tariff 
ICC No. 281 of Pan-Atlantic Steamship 
Corp., Newark, N.J., proposing to estab- 
lish a reduced common carrier com- 
modity rate on chemicals, viz.: sodium 
(soda); bicarbonate; carbonate; soda 
ash; caustic (sodium hydroxide), and 
others, minimum 70,000 pounds, from 
Solvay and Syracuse, N.Y., to Houston, 
Tex, 

I. and S. No. 7269, Motor Vehicles— 
Kansas City to Ark., La., and Tex., by 
the Commission, division 2, on appeal, 
from November 15 to and including May 
16, protested schedules naming new 
trailer-on-flat-car commodity rates on 
motor vehicles, in shipper-owned trailers, 
from Kansas City, Mo.-Kan., to points 
in Arkansas, Louisiana and Texas, and 
empty trailers in the reverse direction, 
as published in tariffs ICC Nos. 5375 and 
5376 of the Kansas City Southern Rail- 
way Co., to become effective November 15. 


I. and S. No. 7270, Copper From Gulf 
Ports to East St. Louis and St. Louis, 
from November 20 to and including June 
19, schedules published in supplement 
77 to tariff ICC 150 of Southern Ports 
Foreign Freight Committee, agent, Chi- 
cago, Ill., proposing to establish new all- 
rail multiple car rates on copper billets 
and cakes, minimum 40,000 pounds per 
car, subject to a minimum shipment of 
500 net tons, from the Gulf ports to East 
St. Louis, Ill., and St. Louis, Mo. 

I. and S. No. 7271, Various Commodi- 
ties, in Trailers—New York, N.Y., to 
Iil., and Mo., from November 20 to and 
including June 19, schedules published in 
supplements Nos. 33, 34, 35, 36, 37, to 
tariff ICC 24667, issued by the Delaware, 
Lackawanna & Western Railroad Co., 
New York, N.Y., proposing to establish 
new and/or reduced rail commodity 
rates, minimum 34,000 pounds, on various 
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commodities in trailer-on-flat-car sery- 
ice, from New York, N.Y., to Chicago, 
Til., and St. Louis, Mo. 

I. and S. M-13083, Feeds—Between St, 
Joseph, Mo., and Kan., and Neb., from 
November 15 to and including June 14, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 1 of Carl E. Rieger, 
doing business as Rieger Truck Line, 
Belleville, Kan., proposing to establish 
initial motor common carrier commodity 
rates on grain products, feed and feed 
ingredients, minimum 20,000 pounds, be- 
tween St. Joseph, Mo., and certain coun- 
ties in Kansas and Nebraska. 

I. and S. M-13084, Shoe Dressing and 
Related Articles — New York, N.Y., to 
Pittsburgh, Pa., from November 16, and 
later, to and including June 15, sched- 
ules published in supplement No. 65 to 
tariff MF-ICC No. A-960 issued by Mid- 
dle Atlantic Conference, agent, of Wash- 
ington, D.C., and on ninth and tenth 
revised pages 39 to tariff MF-ICC No. 
20 issued by Continental Transportation 
Lines, Inc., of McKees Rocks, Pa., pro- 
posing to establish new motor common 
carrier less-than-truckload commodity 
rates on shoe dressing, liquid cleaning 
compound, shoe polishing outfits, adver- 
tising material and display racks and 
stands, from New York, N.Y., to Pitts- 
burgh, Pa. 


I. and S. M-13085, Tile and Molding— 
New York, N.Y., to Pittsburgh Group, 
from November 16, and later, to and in- 
cluding June 15, schedules published on 
eighth and ninth revised pages 76 to 
tariff MF-ICC No. 20 issued by Con- 
tinental Transportation Lines, Inc., of 
McKees Rocks, Pa., proposing to estab- 
lish reduced motor common carrier 
commodity rates on asphalt composition 
tile, facing or flooring or facing or cove 
molding, minimum 33,000 pounds, from 
New York, N.Y., to Pittsburgh, Pa., and 
points grouped therewith. 


I. and S. M-13086, Paints, Paint Ma- 
terial—Between Pennsylvania and Mil- 
waukee, Wis., from November 17 to and 
including June 16, schedules published 
in supplement No. 4 to tariff MF-ICC 
No. 928 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., propos- 
ing to establish reduced motor common 
carrier commodity rates on paints and 
paint materials, minimum 20,000 pounds, 
between Pittsburgh, Rochester and 
Springdale, Pa., and Milwaukee, Wis. 


I. and S. M-13087, Automobile Parts— 
Richmond and Anderson, Ind., to IIL, 
from November 17 to and including June 
16, schedules published in tariff MF-ICC 
No. 933 issued by Central States Motor 
Freight Bureau, Inc., agent, of Chicago, 
Ill., proposing to establish new less-than 
truckload motor common carrier com- 
modity assembling rates on automobile 
parts, shipments weighing less than 5,000 
pounds, and weighing 5,000 pounds or 
more, from Richmond and Anderson, 
Ind., to Berwyn, Chicago and Cicero, II. 


I. and S, M-13088, Stove Hoods and 
Related Articles—Cincinnati, O., to Mil- 
waukee, Wis., from November 17 to and 
including June 16, schedules published 
in supplement No. 4 to tariff MF-ICC 
No. 928 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish new motor common 
carrier less-truckload commodity rate on 
stove or range canopies or hoods, with 
or without blowers or fans, from Cin- 
cinnati, O., to Milwaukee, Wis. 


I. and 8S, M-13089, Iron or Steel Cast- 
ings—Albion, Mich., to Ft. Wayne, Ind., 
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November 21, 1959 


from November 17 to and including June 
16, schedules published in supplement 
No. 37 to tariff MF-ICC No. 899 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on iron or steel cast- 
ings, minimum 32,000 pounds, from Al- 
pion, Mich., to Ft. Wayne, Ind. 


I. and S. M-13090, Iron or Steel Cast- 
ings, Shipping Devices—Between Ill. and 
Mich., from November 17 to and includ- 
ing June 16, schedules published in 
supplement No. 37 to tariff MF-ICC No. 
$99 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
to establish a new motor common carrier 
commodity rate on iron and steel castings 
in shipping devices, from Danville, IIl., 
to Lansing, Mich., minimum weight not 
including the weight of such devices 
36,000 pounds and the rate to include 
the free return of such shipping devices. 


I. and S. M-13091, Clay By-Products— 
N.C. to Ariz., Calif., Oreg., and Wash., 
from November 18 to and including June 
17, schedules published in supplement 
No. 2 to Tariff MF-ICC No. 8 of Under- 
wood & Weld Co., Inc., Crossnore, N.C., 
proposing to establish new motor com- 
mon carrier commodity rates on clay, 
clay by-products and clay waste materials 
from Avery, Mitchell and Yancey coun- 
ties, N.C., to Phoenix, Ariz., nine points 
in California, Portland, Ore., and Seattle, 
Wash. 


I, and S. M-13092, Fresh Meat—New 
York, N.Y., to Iowa and Minnesota, from 
November 18 to and including June 17, 
schedules published on fifth revised page 
15 to tariff MF-ICC No. 15 of Midwest 
Coast Transport, Inc., Sioux Falls, S.D., 
proposing to establish new motor com- 
mon carrier commodity rates on fresh 
meats, minima 25,000 and 30,000 pounds, 
from New York, N.Y., to Austin, Albert 
Lea and St. Paul, Minnesota and Fort 
Dodge, Ia. 


I. and S. M-13093, Building Materials — 
California to Washington from Novem- 
ber 19 to and including June 18, sched- 
ules published on eighteenth revised 
page 87 to tariff MF-ICC No. 16 of Con- 
verse Trucking Service, Berkeley, Calif., 
proposing to reduce the motor common 
carrier commodity rate on building and 
roofing materials, minimum 40,000 
pounds, from San Francisco rate group 
to Seattle rate group in California and 
Washington, respectively. 


I. and S. M-13094, Drugs and Related 
Articles—Chicago to New York, from 
November 20, and later, to and including 
June 19, schedules published on seventh 
and eighth revised pages Nos. 535 and 
third revised page No. 535-A to tariff 
MF-ICC No. A-159 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish a 
reduced motor common carrier com- 
modity rate on drugs, medicines and re- 
lated articles, minimum 32,000 pounds, 
from Chicago, Ill., to New York, N. Y., 
together with a new provision denoting 
carrier participation therein. 


I. and S. M-13095, Assembling Com- 
modity Rates — Manchester, N.H., to 
Mass., from November 20 to and includ- 
ing June 19, schedules published in sup- 
plement No. 2 to tariff MF-ICC No. 40 
of Auclair Transportation, Inc., Man- 
chester, N.H., proposing to establish re- 
duced motor common carrier assembling 
commodity rates on goggles (sunglasses) 
with other than vision correction lenses, 
on or other than on cards, display racks 


or stands, in boxes, less-truckload, from 
Manchester, N.H., to Boston and Cam- 
bridge, Mass. 

I, and S. M-13096, Clothing—Winston- 
Salem to New York and Pennsylvania, 
from November 20, and later, to and in- 
cluding June 19, schedules published in 
supplement No. 49 to tariff MF-ICC No. 
519 and in tariff MF-ICC No. 556 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C., and in supple- 
ment No. 1 to tariff MF-ICC No. 1016 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish reduced motor common carrier 
commodity rates on cotton knit goods 
and cotton underwear, any quantity, 
from Winston-Salem, N.C., to New York 
district, N.Y., and Bethlehem, Harris- 
burg, Philadelphia and Reading, Pa., and 
points grouped with those destinations. 

I. and S. M-13097, Scrap Metal—Lowell, 
Mass., to Sanford, N.C., by division 2, 
on appeal, from November 18 to and in- 
cluding June 17, schedules naming a 
new motor common carrier commodity 
rate on scrap metals, minimum 25,000 
pounds, from Lowell, Mass., to Sanford, 
N.C., published in tariff MF-ICC No. 2 
of Hunter Motor Lines, Inc., Sanford, 
N.C. The Board of Suspension had con- 
cluded not to suspend the protested 
schedules. 


SUCERUETOCERUOOEROROODUSERCOOSESODOESOOOOOUEEOEOOOSSSOCSSESEORCOESEDOORDERRERtONS 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


IPI t iii iti ti titi itiiiity 


The Commission, division 2, acting as 
an appellate division, voted November 
10 not to suspend protested schedules 
naming new trailer-on-flat-car com- 
modity rates on ice making or refriger- 
ating machinery or machines or parts, 
minima 38,000 and 76,000 pounds, from 
Tecumseh, Mich., to New York, N-Y., 
published in supplements 73 and 74 to 
tariff ICC 1916 and in tariff ICC 
1897 and supplement 2 thereto, of the 
New York Central Railroad Co. to be- 
come effective November 12, and later. 

The Commission, division 2, acting as 
an appellate division, voted November 
10 not to suspend protested schedules 
naming rates on fresh meats, frozen, 
less-truckload and for varying minima, 
from New York, N.Y., area, to points in 
Florida, as set forth in supplements 
Nos. 9 and 10 to tariff MF-ICC No. 2 
of Chapman’s Motor Express, to become 
effective November 12. 

The Commission, division 2, acting as 
an appellate division, voted November 
10 not to suspend protested schedules 
naming a reduced trailer-on-flat car 
commodity rate on candy or confection- 
ery; minimum 30,000 pounds, from Bos- 
ton, Mass., to Twin Cities, Minn., when 
over certain routes through Chicago, or 
Peoria, Ill, while the present 30,000- 
pound rate remains in effect over other 
routes, as set forth in supplements 15 
and 16 to tariff ICC A-4281 of Western 
Truck Line Committee, agent, issued 
jointly with tariff ICC C-65 of Traffic 
Executive Association Eastern Railroads, 
agent, to become effective November 11 
and later. 


ICC News 


The Commission, division 2, acting as 
an appellate division, voted November 12 
not to suspend protested schedules nam- 
ing new trailer-on-flat-car commodity 
rates on rubber, not further manufac- 
tured than in sheets or slabs from mix- 
ing mills, minimum 64,000 pounds, from 
Louisville, Ky., to Chicago, Ill., published 
in supplements 11 and 12 to tariff ICC 
No. 3656 of the Pennsylvania Railroad 
Co., effective November 13. 


Division 2, acting as an appellate di- 
vision, voted November 13 not to sus- 
pend protested schedules naming reduced 
motor common carrier commodity rates 
on candy and confectionery, minima 
24,000 and 30,000 pounds, from New York, 
N.Y. (and points grouped therewith), 
and Camden, N.J., to Jacksonville, Fila., 
published in tariff MF-ICC No. 89 of 
Alterman Transport Lines, Inc., Miami, 
Fla., effective November 14. 

The Commission, division 2, acting as 
an appellate division, voted November 
13 not to suspend protested schedules 
naming new and reduced motor common 
carrier commodity rates on window glass, 
other than plate, minimum 30,000 pounds, 
from Vincennes, Ind. to destinations in 
Illinois, published in supplement No. 24 
to tariff MF-ICC No. 4 of Bringwald 
Transfer, Inc., Vincennes, Ind., effective 
November 15. 

Division 2, acting as an appellate di- 
vision, voted November 13 not to’ sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on chlorinated tri-sodium phosphate, in 
bulk in hopper vehicles and/or in alumi- 
num tote bins, minimum 38,000: pounds, 
from Morrisville, Pa., to Staten Island, 
N.Y., including the return of the empty 
bins to Morrisville, published in tariff 
MF-ICC No. 22 of James J. Keating, Inc., 
Jersey City, N.J., effective November 16. 

The Commission, division 2, acting as 
an appellate division, voted November 
13 not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on candy and related 
articles, minimum 35,000 pounds, from 
Port Chester, N.Y., to Philadelphia, Pa., 
published in supplements 40 and 43 to 
tariff MF-ICC A-930 of Middle Atlantic 
Conference, agent, effective November 16. 

Division 2, acting as an appellate divi- 
sion, voted November 13 not to suspend 
protested schedules naming a new motor 
common carrier assembling or distribu- 
tion commodity rate on boots or shoes, 
minimum 12,000 pounds, from Belcamp, 
Md., to Baltimore, Md., published in sup- 
plement 20 to tariff MF-ICC A-943 of 
Middle Atlantic Conference, agent, to be- 
come effective November 16. 

The Commission, division 2, acting as 
an appellate division, voted November 
13 not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on chlorinated tri-sodium 
phosphate, in bulk in hopper vehicles 
and/or in aluminum tote bins, minimum 
38,000 pounds, from Morrisville, Pa., to 
Station Island, N.Y., including the re- 
turn of the empty bins to Morrisville, 
published in tariff MF-ICC No. 22 of 
James J. Keating, Inc., Jersey City, N.J., 
effective November 16. 

Division 2, acting as an appellate di- 
vision, voted November 13 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on candy 
and related articles, minimum 35,000 
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ICC News 


pounds, from Port Chester, N.Y., to Phila- 
delhia, Pa., published in supplements 40 
and 43 to tariff MF-ICC A-930 of Middle 
Atlantic Conference agent, effective No- 
vember 16. 


The Commission, division 2, acting as 
an appellate division, voted November 13 
not to suspend protested schedules nam- 
ing new and reduced motor common car- 
rier commodity rates on window glass, 
other than plate, minimum 30,000 
pounds, from Vincennes, Ind., to desti- 
nations in Illinois, published in supple- 
ment No, 24 to tariff MF-ICC No. 4 of 
Bringwald Transfer, Inc., Vincennes, 
Ind., effective November 15. 


Division 2, acting as an appellate divi- 
sion, voted November 13 not to suspend 
protested schedules naming a new motor 
common carrier assembling or distribu- 
tion commodity rate on boots or shoes, 
minimum 12,000 pounds, from Belcamp, 
Md., to Baltimore, Md., published in sup- 
plement 20 to tariff MF-ICC A-943 of 
Middle Atlantic Conference, agent, ef- 
fective November 16. 


CUUOEREROCEERROCOEOESDDOOEEOLOROROECESRROODRERSENOROCESROGEERRRORERNERNOEEREREEES 


Commission Orders 


TP 


No protests having been filed the Commis- 
sion has issued a notice that its valuation 
in Valuation 1357, Michigan-Ohio Pipeline 
Corp., has been adopted. 


No. 33032, Tin Plate—Pittsburgh Area to St. 
Louis Area. Proceeding discontinued because 
respondents have canceled schedules under 
investigation. 


MC-107107, Subs. 124 and 133, Alterman 
Transport Lines, Inc. Applications dismissed 
at applicant’s request. 


MC-105633, Sub. 21 TA, Arctic Express, Inc. 
Petition of Alaska Truck Transport, Inc., for 
reconsideration of order of Sept. 3, granting 
temporary authority, denied. 


MC-109689, Sub 953 TA, W. S. Hatch Co. 
Applicant's petition to remove condition im- 
posed in order of Sept. 10, granting certain 
temporary authority, denied. 


MC-115442, Sub. 2 TA, Butler Truck Lines, 
Inc. Order of Sept. 17, conditionally approv- 
ing application, reinstated as of Nov. 9. 


MC-117130, Edwin Carl Johnson Common 
Carrier Application; MC-105807, Sub. 22, Red 
Ball Transfer Co., Extension—Los Angeles. 
Order in MC-105807, Sub. 22, of May 12, in- 
sofar as it denied applicant’s petition for 
further hearing, vacated. Proceeding in MC- 
105807, Sub. 22, reopened for further hearing 
at a time and place to be fixed. Petitions 
of [llinois-California Express, Inc., et al., 
Watson Bros. Transportation Co., Inc., et al., 
and Rio Grande et.al. for Motor Way Inc. re- 
consideration of order of Apr. 6, reopening 
proceeding in MC-117130 for further hearing, 
denied. MC-105807, Sub. 22, referred to Di- 
vision 1 for consideration and disposition. 


MC-117488, Pinkley’s “66” Service. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within 30 days 
from Nov. 12, in writing verified under oath, 
why order directing issuance of authority 
— not be vacated and applications dis- 
missed. 


MC-C-2628, Lancaster-Bainbridge Bus Co. 
—Revocation of Certificates. Certificates MC- 
104058, Subs. 1 and 3, issued May 31, 1946, 
and Dec. 19, 1952, respectively, revoked effec- 
tive 45 days from Oct. 30. 


MC-C-2646, Sanchez Trucking Co., Inc.— 
Seventies of Permit. Proceeding discon- 
tinued. 


MC-C-7056, Fred Stewart Co.—Purchase— 
Fred Stewart and (Portion) Andrew Lee 
Moore.and Woodrow Moore. Proceeding re- 


opened for reconsideration, evidence tendered 
with petition made part of record, and find- 
ings in report of Apr. 15 modified by elimi- 
nating condition. Order of Apr. 15, as modi- 
fied, effective Nov. 3. 


MC-FC-62379, Gene Mitchell, Transferee, 
and Trimble Transportation, Transferor. 
Order of July 23, denying application, va- 
cated. Transfer to transferee of certain 
operating rights authorized subject to terms 
and conditions. 


No. 29885, Official-Southern Divisions, In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories: 
No. 29799, Akron, Canton & Youngstown 
R.R. Co., et al. v. Aberdeen & Rockfish R.R. 
Co., et al. Northern railroads’ petition pray- 
ing that Commission fix Dec. 7 as date 
for filing of evidence by southern territory 
respondents and their supporting inter- 
veners, and Jan. 11 1960, as date for hearing 
for cross-examination thereon denied. 


No. 31104, Canned Goods in Official Ter- 
ritory. Respondents’ petition for limited 
reopening of proceeding and modification 
of order of Feb. 21, 1955, without oral 
hearing, denied. Proceeding reopened for 
oral hearing on a consolidated record with 
I. & 8S. 7160, Foodstuffs—Bet. Mich. and 
Pa., and from Pa., to NJ. and N.Y., to 
extent necessary to determine whether 
Commission’s order of Feb. 21, 1955, should 
be modified, said hearing to be held at a 
time and place to be designated. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. Proceeding reopened for reconsidera- 
tion on present record. Petitions of com- 
plainant and interveners insofar as they 
seek oral argument denied. 


Finance 20590, Missouri Pacific R.R. Co.— 
Discontinuance of Service—Little Rock, 
Ark.-Alexandria, La. Petitions of towns of 
Columbia and Clarks and Parishes of Cald- 
well and LaSalle, La., and cities of Monroe 
and Alexandria, La., and North Little Rock 
and McGehee, Ark., for reconsideration 
denied. 


I. & S. 7096, Increased Passenger Fares— 
Western Railroads; No. 32162, Texas Intra- 
state Passenger Fares. Petition of Texas & 
New Orleans R.R. Co. for reconsideration 
of part of decision in I. & S. 7096 and in 
lieu thereof granting certain relief sought 
in related No. 32161 proceeding, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dis- 
missing the applications in the following: 

MC-730, Sub. 159, Pacific Intermountain 
Express Co. 

MC-52657, 
Inc. 

MC-70451, Sub. 213, Watson Bros. Trans- 
portation Co., Inc. 

MC-103378, Subs. 139 and 141, Petroleum 
Carrier Corp. 

MC-118375, Swedesboro Fruit and Produce 
Co., Inc. 


MC-10341, Sub. 6 TA, C. B. Christian. 
Temporary authority granted by order of 
June 19 revoked at applicant’s request con- 
ditioned on issuance of same authority to 
its successor, C. B. Christian, Inc., for re- 
mainder of stated period. 


Sub. 567, Arco Auto Carriers, 


MC-26825, Sub. 5, Andrews Van Lines. Ap- 
licant’s petition to take deposition of 

ug Lantz on Nov. 9, at Anchorage, 
Alaska, denied. 


MC-36142, Burdette D. Laughery. Operating 
authority issued Apr. 14, 1941, partially 
revoked at applicant’s request. 


MC-70212, Subs. 1 and 2, Kellogg Express 
and Draying Co. Applications on Form B. 
M. C. 6 to register with Commission under 
second proviso of section 206(a) of inter- 
state commerce act as a motor common 
carrier of property lawfully engaged in 
operations solely within state of California 
under authority of a certificate of public 
convenience and necessity granted by such 
state dismissed at applicant’s request. 


MC-111159, Sub. 94 TA, Miller Transporters, 
Ltd. Order of Sept. 25 revoked, effective 
Nov. 23 for reason that no immediate and 
urgent need has been shown for service 
which existing carriers cannot meet. 


MC-111183 R-3, Eck Bros. Order of Nov. 5, 
denying emergency temporary authority, 
vacated. Applicant granted emergency tem- 


porary authority for 15 days commenc 
Nov. 9 subject to conditions. 


MC-113231, Sub. 2 TA, Boat Transpo 
Applicant’s petition for reconsideration @ 
order of Sept. 16, denying temporary a 
thority, denied. 


MC-113624, Sub. 4, Ward Transport, 
Operating authority revoked because pro 
ceeding in MC-F-6425 was consumated 
May 1, 1957 


MC-116727, Sub. 4 TA, Nelson Tranpsorte. 
tion Co., Inc. Applicant's petition for rm 
consideration of order of Sept. 10, den 
certain temporary authority, denied. 


MC-119097, Johnny’s Auto & Truck Tow 
ing, Inc. Application amended by eliminat 
ing Astabula County, O., as an area sought 
to be served. 


No. 31740, Sub. 5, Dubuque Packing Co, ¥ 
B. & O., et al. Defendant’s petition for 
tion of order of reparation, dismissal @ 
complaint, and discontinuance of proceed 
held in abeyance pending receipt of repli 
thereto, or expiration of a period of 20 day 
from Nov. 16. 


No. 31789, American Home Foods, Inc. y¥, 
D. L, & W., et al. Defendants directed to 
pay 5 ae to complainant on or before 


No. 31915, Atlantic Coast Line R.R. Co, 
et al. v. Southern Ry. Co., et al. Order of 
Oct. 13 to become effective Dec. 1 modified 
to become effective on Dec. 28, without 
change in requirements of said order. 


No. 32058, Cotton—Transcontinental Terri- 
tory to South. Petition of Southern Ry. 
Se for order to take deposition 

enied. 


No. 32181, Monte Carlo Wine Industries, 
Ltd. v. Luckenbach Steamship Co., Inc. De« 
fendant directed to pay reparation to com- 
plainant on or before Dec. 24. 


No. 33118, Western Pacific R.R. Co. y¥, 
Camas Prairie R.R. Co., et al. Complaint 
dismissed at complainant’s request. 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Order of Feb. 4 continued in 
effect until further order of Commission. 
Order of Dec. 31, 1958, insofar as it assigns 
matter under consideration for hearing at 
such time and place as may be designated, 
vacated. Petition of Brotherhood of Loco- 
motive Engineers for reconsideration of order 
of Oct. 21, 1958 dismissed. 


I. & S. 6566, Watermelons—Southern Points 
to U.S. and Canada; No, 33090, Watermelon 
Growers and Distributors Assn. v. P.RR. 
Co., et al. Petitions of complaint in No. 
33090 and Secretary of Agriculture of US. 
for reopening of I. & S. 6566 and consoli- 
dation of record therein with record in No. 
33090 for disposition denied. 


I. & S. 6970, L.C.L. Classification—Bas- 
kets—Increase. Proceeding discontinued be- 
cause respondents voluntarily postponed 
effective date of schedules from time to 
time, and under special permission volun- 
tarily canceled schedules on Oct. 1, rendering 
issues moot. 


MC-52974, Sub. 9 TA, Jacobs Transfer Co. 
Inc. Applicant’s request for temporary au- 
thority as a contract carrier to transport 
meats, meat products, and meat by-products, 
as defined by Commission in part A’ of Ap- 
pendix I to report in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209 and 766, 
from Washington, D.C., to points in Lou- 
doun, Fairfax, Prince William, Arlington, 
Stafford, Fauquier, and King George Coun- 
ties, Va.. and those in Charles, Calvert, 
Prince Georges, Anne Arundel, Montgomery, 
Howard, and Saint Mary’s Counties, Md., dis- 
missed without prejudice to filing of an 
application for such authority in proper 
form and manner pursuant to section 210a(a) 
of interstate commerce act. 


MC-31395, Sub. 7, G & W Truck Line, Inc. 
Conversion Proceeding. Order of Aug. 3, 
staying effective date of recommended order, 
vacated. Recommended order of July 15 
agg a ccoaata as order of Commission as of 

ov. 


MC-80504, Sub. 8, Shein’s Express. Ap- 
plication reopened for oral hearing at 4 
time and place to be fixed. Applicant re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements, and if 
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gaid witnesses do not appear for cross-ex- 
amination that their verified statements be 
subject to a motion to strike. Applicant per- 
mitted, at hearing, to call other witnesses 
in support of application. 


MC-89726, Sub. 6, Frank W. Edmands, Inc., 
Conversion Proceeding. Order of July 17, 
staying effective date of recommended order, 
vacated. Recommended order of June 30 
made effective as order of Commision as of 
Nov. 9. 


MC-92983, Sub. 327, Eldon Miller, Inc., Ex- 
tension—Colo. Proceeding reopened for re- 
consideration on present record. 


MC-95540, Sub. 273, Watkins Motor Lines, 
Inc., Extension—Foods and Juices. MC- 
95540, Sub. 278, Same, Extension—Orange- 
burg, S.C.; MC-95540, Sub. 281, Same, Ex- 
tension—Spencer, Ia.; 286, 
Same. Extension—Fertilizer; MC-95540, Sub. 
290, Same, Extension—Des Moines, Ia.; MC- 
95540, Sub. 295, Same, Extension—Exempt 
Commodities. Certificates of public con- 
yenience and necessity be issued applicant 
upon full compliance with requirements of 
section 215, 217, and 22l(c) of Interstate 
commerce act and rules and regulations 
thereunder. 


MC-98349, Sub. 1, Joe S. Hunt Common 
Carrier Application. Applicant permitted to 
withdraw its exceptions. Recommended or- 
der served July 16 made effective as order 
of Commission as of Nov. 2. 


MC-101082, Sub. 11, Ee-Jay Motor Trans- 
rts, Inc. Application reopened for oral 
earing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application 
for purpose of cross-examination with re- 
spect to matters set forth in their verified 
statements and if said witnesses do not ap- 
pear for cross-examination that their 
verified statements be subject to a motion 
to strike. Applicant permitted, at hearing, 
to call other witnesses in support of ap- 
plication. 
MC-103378, Sub. 148, Petroleum Carrier 
Corp.; MC-113843, Sub. 37, Refrigerated 
Food Express, Inc. Applications dismissed 
at applicants’ request. 


MC-109242, Sub. 3, Albert N. Scott and 
Estelle E. Scott (Now retitled Motor City 
Cartage Co. Conversion Proceeding). Order 
of July 17, staying effective date of rec- 
ommended order, vacated. Recommended or- 
der of June 30 made effective as order of 
Commission as of Nov. 9. 


MC-113431, Sub. 1, Kovach Freight Lines, 
Inc., Conversion Proceeding. Order of July 
20, staying effective date of recommended 
order, vacated. Recommended order of July 
1 made effective as order of Commission as 
of Nov. 9. 


MC-115641, Sub. 4, W. C. Jacobsen and Roy 
Jacobsen Conversion Proceeding. Order of 
June 27, 1958, staying effective date of rec- 
ommended order, vacated. Recommended 
order of June 5, 1958, made effective as order 
of Commission as of Nov. 9. 


MC-117244, Stoik Transfer. Application 
dismissed at applicant’s counsel request. 


MC-118859, Sub. 1 TA, Thompson Trucking 
Co. Application in MC-118859, Sub. 2 for 
corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such application. 


MC-C-2681, Sample Truck Line v. Shum- 
pert Truck Line. Defendant’s motion for 
dismissal of complaint overruled. Defend- 
ant’s motion for incorporation in this pro- 
ceeding of record made as a result of de- 
fendant’s “grandfather” application in MC- 
603 overruled without prejudice to renewing 
his request, before hearing Officer, at time 
of hearing in this proceeding, for incor- 
poration of record in MC-603. Complainant’s 
petition for subpoena duces tecum directing 
defendant to appear and produce certain 
documentary evidence denied. 


MC-C-2690, Warford and Culver—Revoca- 
tion of Certificate. Order of Oct. 15 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with insurance filing 
requirements under section 215 of interstate 
commerce act. 


MC-F-6629, Denver-Chicago Trucking Co., 
Inc.—Control—Eck Miller Transfer Co. Pro- 
ceeding reopened for reconsideration, find- 
ings in report of Dec. 12, 1957 as modified 
by report on reconsideration of Sept. 4, 1958, 


further modified by deleting condition, and 
in lieu thereof, imposing a new condition. 


MC-F-7281, Duff Truck Line, Inc.—Pur- 
chase (Portion)—Pringle Transfer & Stor- 
age, Inc. Application dismissed because 
Pringle Transfer & Storage, Inc., ceased 
operations in interstate or foreign com- 
merce within state of Ohio under second 
proviso of section 206(a)(1) of interstate 
commerce act, and on its request, its BMC 
75 statement identified by MC-33234, Sub. 
1, was canceled as of Sept. 29. 


No. 31874, Southeastern Association of 
Railroad and Utilities Commissioners, et al. 
v. A. T. & S. F., et al.; No. 31874, Sub. 1, 
New Orleans Traffic and Transportation 
Bureau v. Same; No. 31874, Sub. 2, Board 
of Trade of Kansas City v. Same; No. 31806, 
Corporation Commission of the State of 
Okla., et al. v. S. Ry. Co., et al.; No. 31835, 
Missouri Farmers Association, Inc. v. A. 
& R., et al.; No. 31851, Fort Worth Grain 
and Cotton Exchange, et al. v. Same; No. 
31972, Federal Barge Lines, et al. v. Same; 
No. 31987, Indianapolis Board of Trade, 
Inc. v. A. T. & S. F., et al. Petition of 
Federal Barge Lines, Inc. for (1) an order 
directing hearing examiner to overrule ob- 
jections to relevance and materiality of 
evidence pertaining to divisions accepted 
by Southern Railroad defendants out of 
joint one-factor rail rates on grain and grain 
products to southeast, (2) a subpoena duces 
tecum requiring defendants to furnish such 
divisions, and (3) an order reopening this 
proceeding for purpose of receiving such 
evidence, denied. 


MC-9510, Sub. 5, William P. Hoyt Exten- 
sion—Feldspar. Applicant’s petition for re- 
opening, reconsideration, and further hearing 
denied. 


MC-30319, Sub. 68, Southern Pacific Trans- 
port Co. Applicant’s petition for modifica- 
tion of one restriction and removal of an- 
other restriction in certificate assigned for 
oral hearing at a time and place to be fixed. 


MC-35320, Sub. 50, T.I.M.E., Inc., Extension 
—White Sands, N.M. Petition of Hill Lines, 
Inc., et al., for reconsideration denied. 


MC-59264, Sub. 24 TA, Smith & Solomon 
Trucking Co. Petition of Langer Transport 
Corp., et al. for reconsideration of order 
of Oct. 1, granting certain temporary au- 
thority, denied. 


MC-73756, Sub. 6, Waste Motor Haulage Co. 
Extension—Me. Petitions of applicant and 
Downingtown Paper Co., et al. for recon- 
sideration denied. 


MC-89778, Sub. 75, Baggett Transportation 
Co. Application reopened for oral hearing 
at a time and place to be fixed later. Ap- 
plicant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to matters 
set forth in their verified statements; and if 
said witnesses do not appear for cross- 
examination that their verified statements 
be subject to a motion to strike. Applicant 
permitted, at hearing, to call other wit- 
nesses in support of application. 


MC-95540, Sub. 282, Watkins Motor Lines, 
Inc., Extension—Bartow, Fla.; MC-95540, 
Sub. 283, Same, Extension—Glenwood, Ia. 
Certificates be issued to applicant upon full 
compliance with requirements of sections 
215, 217, and 221(c) of Interstate Commerce 
Act and rules and regulations thereunder. 


MC-101075, Sub. 56, Transport, Inc., Ex- 
tension—Hastings, Minn. Authority to rec- 
ommend an appropriate order and make a 
report in this matter conferred upon Joint 
Board No. 24 by order of Apr. 24 vacated. 
Matter referred to Examiner A. Lane Cricher 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-103493, Sub. 2, Ellsworth M. Robinson 
Extension—Ia. (Reentitled Robinson Trans- 
fer Co., Inc.) Robinson Transfer Co., Inc. 
substituted as applicant in lieu of Ellsworth 
M. Robinson, dba Robinson Transfer Co. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-107002, Sub. 144, W. M. Chambers 
Truck Line, Inc. 

7 MC-113336, Sub. 24, Petroleum Transit Co., 
ne. 

MC-113524, Sub. 19, Parkville Trucking Co. 

MC-118782, Sub. 2, Kern L. Smith. 
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MC-109761, Sub. 6, Carl Subler Trucking, 
Inc. Extension—Me.-N.H.-Vt. Interim permit 
amended by adding “‘Adams Packing Co., 
Inc., Auburndale, Fila.” to list of shippers 
named in permit. 


MC-116077, Sub. 32, Robertson Tank Lines, 
Inc., Extension—Petroleum to La. Proceeding 
cn ay for reconsideration on present 
record. 


MC-118857 TA, Kavanaugh Bros. Applica- 
tion in MC-118857, Sub. 1 for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-119214 TA, Lowary & Sons. Applicant’s 
petition for reconsideration of order of Sept. 
21, denying temporary authority, denied. 


MC-C-1857, 
of Certificate. 
supplement 
denied. 


Arnold Ligon—lInterpretation 
Respondent’s petition and 
thereto for reconsideration 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedings: 

MC-18767, Jesse Hamm, Stuart, Ia., cer- 
tificate issued Jan. 22, 1941. 

MC-31300, Stanley W. Dieterich, Louise 
Dieterich, Executrix, Osage, Ia., certificate 
issued Oct. 26, 1942. 

MC-107072, Andrew Suwak, Hickory, Pa., 
certificate issued Jan. 20, 1947: 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” per- 
mits have been issued in the following: 

MC-50404, Sub. 78, The Maxwell Co., Cin- 
cinnati, O. (MC-117344, Sub. 20, filed as a 
common carrier application; however, issu- 
ance of an interim permit was authorized by 
report therein, dated Aug. 20, and MC- 
50404, Sub. 78, has been assigned to cover). 

MC-52978, Sub. 19, Michigan Transporta- 
tion Co., Dearborn, Mich. (Application MC- 
85934, Sub. 10, filed for common carrier 
authority, however by report and order ef- 
fective June 25 an interim permit was au- 
thorized in the proceeding, and MC-52978, 
Sub. 19, has been assigned to said interim 
permit). 


MC-59759, Sub. 13, Jones Trucking Co. 
Application dismissed at applicant’s request. 


MC-66562, Subs. 1556 and 1557, Railway Ex- 
press Agency, Inc. Applications reopened 
for oral hearing at a time and place to be 
fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of ap- 
plications for purpose of cross-examination 
with respect to matters set forth in their 
verified statements; and if said witnesses do 
not appear for cross-examination that their 
verified statements be subject to a motion 
to strike. Applicant permitted, at hearing, 
to call other witnesses in support of appli- 
cations. 


Orders entered by the Commission stay- 
ing the effective dates of recommended or- 
ders in motor carrier conversion proceed- 
ings, have been vacated and set aside and 
the recommended orders made effective Nov. 
10, by the Commission, division 1, by orders 
in the following: 

MC-78490, Sub. 8, Tom Simanek Conver- 
sion, Proceeding. 

MC-88141, Sub. 4, Spencer Transfer, Inc., 
Conversion Proceeding. 

MC-89066, Sub. 7, Mairs Transport, Ltd., 
Conversion Proceeding. 

MC-95043, Sub. 3, Warren Trucking Co., 
Inc., Conversion Proceeding. 

MC-104155, Sub. 4 P. A. K. Transport, Inc., 
Conversion Proceeding. 

MC-105024, Sub. 3, Portland Motor Trans- 
port Conversion Proceeding. 

MC-109962, Sub. 2, Park-Davis Lines, Inc., 
Conversion Proceeding. 

MC-110530, Sub. 7, Hume’s Transport, Lim- 
ited, Conversion Proceeding. 

MC-111834, Sub. 2, Raymond R. Block 
Conversion Proceeding. 

MC-114468, Sub. 2, William J. O’Connor 
Conversion Proceeding. 


MC-119235 TA, Doyle B. Griffiths. Order 
of Oct. 5, conditionally approving applica- 
tion, reinstated as of Nov. 16. 


I. & S. M-12799, Class Rates—Los Angeles, 
Calif. to Ariz. Suspension order of July 30 
vacated and proceeding discontinued as 
of Nov. 22. 
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MC-F-6659, Hayes Freight Lines, Inc.— 
Purchase—Kenneth D. Gunion. Effective date 
of recommended order stayed pending further 
order of Commission. 


OREEDOREOREORCCORGCORCEREEDOED OGRE CORR CRERDCORECEUCEEREROGEEREGERREEOHtONOtTEE 


Orders Stayed 


Phen wan a Op coder bn ont of Ss 

ings shown he in accordance 
with section 17(8) of the interstate com- 
merce act, has issued by the Secretary 
of the Commission. Section 7 8) omen) 
for stay of a decision or order of an individ- 
val commissioner, a division, or a rd 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's ge issues such no- 
tice under a delegation of authority by the 
Commission. 


I. & 8S. 7113, Department Store Supplies— 
Bet. N.J. and Buffalo. Order of Sept. 22 
stayed pending disposition of petition of 
Middle Atlantic Conference for reconsidera- 
tion. 


MC-C-2244, W. N. Morehouse—Investiga- 
tion of Operations. Order of Sept. 24 stayed 
pending disposition of petitions of respond- 
ent and Kraft Foods for reconsideration. 


MC-F-6862, Pic-Walsh Freight Co.—Control 
and Merger—Ray Hamilton, Inc. Order of 
Oct. 6 stayed pending disposition of peti- 
tion of Miami Transportation Co., Inc., of 
Ind., for reconsideration. 


MROLEOORCCOREEEOECRENOORESREOCER TREO ERE EEEDRESEDODESSREEREGEORERGREERRRETOROneES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
oe ae Comma modified procedure. Each 
listing ws one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


CUOUCRERESEORDSREUODREREREODGCERARGESRECORDORGRERAOCeReRRAEetORReReaeeReeeReeEERS 


December 4—I. & 8S. M-13001, Coffee Beans, 
Frozen Veg.—Charles H. Cox, et al. 

—— 4—I. & S. M-13003, Potash—N.M. 
to o. 

December 4—I. & S. M-13012, Fertilizer Be- 
tween Points in N.Y. State. 

December 4—I. & S. 7253, Building Materials 
—Waukegan to Omaha and Council Bluffs. 

December 4—I. & S. 7254, Rating on Mixed 
Freight, LCL—Over the C. B. & O. R.R. 

December 7—I. & S. M-13055, Rough & 
Finished Granite—Vt. to Durand, Mich. 

December 7—I. & S. M-13058, Sugar—Twin 
Cities to Chicago. 

December 7—I. & S. 7260, Iron or Steel Cans 
New Orleans, La. to Ga. 

December 7—I. & S. 7261, Asbestos Lumber 
& Wallboard—New England to Tex. 

December 7—I. & S. M-13040, Sugar—Boston, 
Mass, to points in O. 

December 7—I. & S. M-13041, Alcohol and 
Wine—Calif., Ia. and Il. 
December 7—I. & S. M-13042, Caustic Soda— 
From Lake Charles, La. to Kansas, Mo. 
December 7—I. & S. M-13043, Superphos- 
phate—Baltimore, Md. to Lyons, N.Y. 
December 7—I. & S. M-13044, Edible Flour 
—Twin Cities to Chicago. 

December 7—I. & S. M-13045, Miscellaneous 
ee Wis., to Ia. & 

oO. 

December 7—I. & S. M-13046, Foodstuffs— 
Swedesboro Transportation Co. 

December 7—I. & S. M-13050, Caps, Covers 
& Disks—Chicago to Twin Cities. 

December 7—I. & 8S. M-13051, Chemicals— 
Institute, W. Va. to Marietta, O 

December 7—I. & S. M-13052, Chemicals— 
Between Wallingford, Conn., and Port 
Newark, J. 

December 7—I. & S. M-13053, Synthetic 
Plastics—Pensacola, Fla., to Chicago, Ill. 

December 7—I. & S. M-13054, Titanium Di- 
oxide and Pigments—From St. Louis to 
points in the South. 


December 7—I. & S. M-13056, Wine—Calif. to 
tl., Ind., Ia., Minn., Mo., Wis 

December 7—I. & S. M-13057, Paper Blanks 
and Forms—Cincinnati to "Chicago. 

December 7—I. & S. M-13059, Frozen Meat— 
N.Y. & N.J. to Fairmont & Waseca, Minn. 
and Fremont, Neb. 


December 21—No. 33252, Agsco Chemicals, 
Inc., et al. v. A. G. S., et al. 


December 21—No. 33254, Miller & Miller, Inc. 
v. Miller Motor Express, Inc. 


December 21—No. 33255, Great Lakes Steel 
Corp. v. N.Y.C. R.R. Co. 


APPLICATIONS 
AND PETITIONS 


Union Pacific Asks ICC 
For Declaratory Order As 


To Corn Products Tariff 


The Union Pacific Railroad Co. has 
petitioned the Commission for a de- 
claratory order in No. 32766. Union 
Pacific Railroad Co. v. Corn Products 
Refining Corp., in which the railroad 
seeks a determination “to remove an 
existing uncertainty” in the con- 
struction of tariffs. 


The UP said the controversy involved 
numerous shipments of corn products 
from the respondent’s plant at North 
Kansas City, Mo., to various destina- 
tions in California, Oregon and Wash- 
ington. 

“All shipments were prepaid at Kan- 
sas City, Mo., and were forwarded at 
what petitioner’s agent believed to be 
the lawful transit balances from the 
Illinois point of origin of the corn to 
the destinations of the outbound prod- 
uct from Kansas City, Mo.,” the UP 
said. “Subsequent audit of the billing 
in petitioner’s accounting offices brought 
to light apparent undercharges in the 
aggregate amount of $20,820.68. Re- 
spondent has been unwilling to pay 
these additional charges because it 
either disagrees with petitioner’s inter- 
pretation and application of the rate and 
transit tariffs, or it believes that peti- 
tioner’s agent at Kansas City, Mo., erred 
in permitting shipments to go forward 
on the amounts prepaid from that point 
to destination of each shipment. 

“Petitioner, in pursuance of its duty 
to take all available steps to collect ex- 
isting undercharges, has filed appropriate 
actions at law to toll the statutory pe- 
riod of limitations. ... 


Tariffs Named 


“One-factor through rates on the out- 
bound products to destinations in Cali- 
fornia, Oregon and Washington are 
published in Trans-Continental Freight 
Bureau tariffs 1-C and 1-D, ICC Nos. 
1559 and 1564. Storage and manufactur- 
ing in transit rules and regulations at 
Kansas City, Mo., are published in Union 
Pacific Tariff No. 182-G, ICC No. 5482. 
The corn used in the manufacture of 
the products included in the shipments 
covered by the aforementioned suits 
originated initially at country stations 
in Illinois and moved to Chicago, IIl., 
where it was stored in transit. It was 
later forwarded from Chicago, IIll., to 
Kansas City, Mo., for manufacturing in 
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transit under the provisions of Union 
Pacific Tariff 182-G, ICC No. 5482. 

“Your petitioner alleges that lawful 
rates for the through movement are 
those based on the local corn rate te 
Chicago plus the rate on the product 
from Chicago to final destination, with 
authorized transit operation at Kansag 
City, Mo., since neither the inbound lines 
to Chicago nor the outbound lines from 
Chicago authorize storage at Chicago 
when corn originates in Illinois and 
moves as corn or products thereof to 
destinations in California, Oregon and 
Washington. 


Respondent’s Contention 


“It is respondent’s contention that law- 
ful charges are those initially paid, and 
which are based on the through rate on 
the corn or the product, whichever is 
higher, from the country origin of the 
corn to the destination of the product. 

“The question here presented for de- 
termination by this Commission involves 
the construction of tariffs and is within 
the exclusive primary jurisdiction of the 
Interstate Commerce Commission. On 
October 19, 1959, the United States Dis- 
trict Court for the Northern District of 
Illinois—Eastern Division, ordered the 
above-mentioned consolidated cause (un- 
der which the suits were pending in the 
court) held upon the passed case calendar 
of the court to permit this Commission 
to make an administrative determination 
of the involved issues of tariff interpre- 
tation, and requested such determination 
by this Commission... . 


‘Serious Controversy’ 


“Petitioner alleges that the facts here- 
in stated demonstrate the existence of 
serious controversy, deemed prerequisite 
by this Commission to the exercise of 
its sound discretion under section 5(d) 
of the administrative procedure act to 
hear and determine the pertinent facts, 
and to thereafter enter appropriate de- 
claratory findings and order to terminate 
such controversy, and remove uncer- 
tainty as to the application of the tariffs 
in question. 

“Petitioner. further alleges that there 
exists no possibility that events subse- 
quent to the filing of this petition will 
alter the facts alleged above in a man- 
ner material to disposition of this con- 
troversy. 

“Wherefore, petitioner prays this Com- 
mission enter an order instituting an 
investigation to determine the applica- 
tion of the tariffs to each of respond- 
ent’s shipments, for the purpose of 
making findings of fact and issuing an 
order terminating said controversy with 
respect to all of the involved shipments, 
pursuant to the authority vested’ in it 
by section 5(d) of the administrative pro- 
cedure act, 5 USC, sec. 1004 (d), and that 
a certified copy of its report and order 
be submitted to the court.” 


Railroads Ask Approval 


Of Birmingham Agreement 


Six railroads, by an application filed 
with the Commission, docketed as Fi- 
nance No. 20901, have asked for authority 
to continue their use of the terminal 
—e of the Birmingham Terminal 

oO. 


The railroads are the Southern Rail- 
way Co., The Alabama Great Southern 
Railroad Co., the Illinois Central Rail- 
road Co., the Seaboard Air Line Railroad 


Co., the Central of Georgia Railway Co., 
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November 21, 1959 


snd the St. Louis-San Francisco Railway 
Co. 


The applicants said the terminal com- 
pany was owned by them, and that they 
had used its facilities jointly pursuant 
fo an agreement dated March 1, 1907. 
They said that the agreement expired 
February 28, 1957. A new agreement, 
dated as of March 1, 1957, and entered 
into in June, 1959, provided that the 
terms and conditions of the prior agree- 
ment would continue in effect until 
terminated by six months’ notice in 


writing given by one or more of the 
applicants. 


Film Forwarding Rights 


Film Transport Co. of Calif., Inc., Los 
Angeles, has filed an application with 
the Commission in FF-210, Sub. 1, re- 
questing extension of its freight for- 
warding authority to permit the trans- 
portation of motion picture film and 
accessories between Los Angeles and 
Clark County, Nev. 
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Finance Applications 


Pr 


Finance No. 20896, Chicago & Eastern Illi- 
nois Railroad Co. asks authority to issue 
174,745 shares of common stock in connection 
with retirement of the company’s Class A 
stocks, $40 par value, outstanding, on a basis 
of common stock shares equal to $40 plus a 
$2 earned put unpaid dividend for each 
share of Class A stock. 


Finance No. 20899, Market Haulage, Inc., 
of New York, N.Y., asks authority to issue 
jts promissory notes in the sum of not 
more than $475,000, in connection with the 
acquisition of additional motor vehicle 
equipment (tractors and trailers). 


Finance No. 20905, Carl O. Blomstrand, 
doing business as Twin City Shippers As- 
sociation of St. Paul, Minn., asks authority 
to transfer his permit in FF-145 to Twin 
City Shippers Association, a sole proprie- 
torship of Melvin V. Runn, of Chicago, Ill., 
owner. 


MC-F-7363, United States Van Lines, Inc., 
of Franklin Park, Ill., asks authority to 
purchase certain operating rights of J. 


Norman Geipe Van Lines, Inc., of Baltimore, 
Md. 


MC-F-7364, Highway Transportation Co. 
Inc., of Hammonton, N.J., asks authority 
to acquire certain operating rights of Cape 
May Transfer, Inc., of Cape May, N.J., and 
to operate temporarily. 


MC-F-7365, Bowman Transportation, Inc., 
of East Gadsden, Ala., asks authority to 
purchase operating rights.of A. W. Hawkins, 
Inc., of Culpepper, Va., and to operate tem- 
porarily. 
MC-F-7367, Cooper-Jarrett, Inc., of Chi- 
cago, Ill., asks authority to purchase cer- 
tain operating authority of Adolph H. 
Nielsen, Sara Nielsen, and Adolph J. Niel- 
sen, doing business as Nielsen Bros. Cartage 
Co., of Chicago, Ill. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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= MC-35807, Sub. 7, Wells Fargo Armored 

Service Corp., New York, N.Y. Irregular 
toutes, gold, silver, bullion, precious metals, 
currency and coin, between Buffalo and 
New York, N.Y.; Boston, Mass.; Cleveland 
and Cincinnati, O.; Pittsburgh and Phila- 
delphia, Pa.; Richmond, Va.; Baltimore, 
Md.; Louisville, Ky., and Denver, Colo. 
Note: Proposed service will be performed 
under contracts with U.S. government. 


* MC-2202, Sub. 180, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Greensboro 
and Fayetteville, N.C., serving no inter- 
mediate points, as an alternate route for 
operating convenience only. (Handling with- 
Oral hearing requested) 

* MC-66562, Sub. 1587, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including 
Classes A and B explosives, moving in ex- 
press service, (1) between Dover and North 
Conway, N.H., serving intermediate and 
off-route points of Milton ,Sanbornville, 
Mountainview, Madison and Mt. Whittier, 
N.H.; (2) betweeen Dover and Plaistow, 
N.H., serving intermediate and off-route 
points of Durham, New Market, Exeter and 
Raymond, N.H., and (3) between Concord 
and Plymouth, N,H,, serving intermediate 
points of Franklin, Tilton, Lacosia, Meredith 
and Ashland, N.H. Note: Applicant indi- 
cates proposed service is subject to following 
conditions: Service to be performed will be 
limited to that auxiliary to or supplemental 
of express service, and shipments transported 
by applicant will be limited to those moving 
on through bill of lading or express receipt. 
(Handling without oral hearing requested) 

* MC-113828, Sub. 5, O’Boyle Tank Lines, 
Inc., Arlington, Va. Irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
from Richmond, Va., to Sugar Grove, W.Va. 
(Handling without oral hearing requested) 
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Petitions for Rehearing, Etc. 


No. 32134, Consolidated Edison Co. of N.Y., 
Inc,, et al. v. C. R.R. Co. of N.J., et al. Com- 
plainants ask reconsideration. 


I. & §. 7113, Department Store Supplies— 
Bet. N.J. and Buffalo. Middle Atlantic Con- 
ference asks reconsideration. 


MC-118756, McCandlish Trucking. 
cant asks reconsideration. 


Appli- 


I. & S. M-13045, Miscellaneous Commodities 
—Burlington, Wis., to Ia. & Mo. S. & S. 
Transfer asks reconsideration of suspension 
order. 


No. 31104, Canned Goods in Official Ter- 
ritory. Pennsylvania R.R. Co., et al. ask 
limited reopening and modification of order 
of Feb. 21, 1955, to permit publication of 
reduced incentive rates on canned goods be- 
tween Holland, Mich., and Pittsburgh, Pa., 
and from Pittsburgh, Pa., to New York, N.Y. 


No. 32134, Consolidated Edison Co. of N.Y.., 
Inc., et al. v. C. R.R. Co. of N.J., et al. 
Complainants ask reconsideration and re- 
argument. 


MC-114772, Sub. 3, Dunbar Armored Serv- 
ice Inc., Extension—Wash. Brooks Armored 
Car Service, Inc., asks reconsideration 
and/or further hearing. 


No. 33031, New York, Chicago & St. Louis 
R.R. Co. v. New York Central R.R. Co. Com- 
plainant asks permission to file evidence 
subsequence to hearing or, in alternative, 
reopening and further hearing for receipt of 
such evidence. 


No. 32241, Shaw Warehouse Co. v. South- 
ern Ry. Co., et al. Defendants ask reconsid- 
eration or, in alternative, rehearing. 


No. 32357, Grays Harbor Chair & Manu- 
facturing Co. v. N. P., et al. Complainant 
asks vacation of order of Nov. 4, permitting 
Suncraft of California and Salmanson & Co. 
to intervene. 


Finance 19538, Illinois Central R.R. Co., 
et al—Construction and Trackage Rights— 
Lake Calumet Harbor, Cook County, IIL; 
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Finance 19448, Michigan Central R.R. Co., 
et al., Construction, Etc.; Finance 19742, Belt 
Ry. Co. of Chicago Trackage Rights, Etc.; 
Finance 19921, Michigan Central R.R. Co., et 
al., Trackage Rights. Chicago,-Rock Island 
& Pacific R.R. Co. asks reconsideration and 
reargument of decision, order and certificate 
of Oct. 5, and for entry of an order staying 
their effective date. 


I, & S. 7262, Furniture Stock—West Coast 
to Eastern Territory, Grays Harbor Chair & 
Manufacturing Co. asks vacation of part of 
suspension order. 


MC-59211, Great Gee Furniture Trucking 
Corp. Great Gee Distributors, Inc., asks sub- 
stitution of Great Gee Distributors, Inc., in 
lieu of Great Gee Furniture Trucking Corp. 
as petitioner in proceedings instituted for 
correction, clarification, reconsideraton and 
revision of Certificate MC-59211. 


MC-112595, Sub. 14, Ford Bros., Inc. Ap- 
plicant asks waiver of provisions of Rule 
1.101(e) of Commission’s rules and regula- 
tions and permit a late filing of a petition 
for reconsideration. 


MC-115575, Sub. 2, Ronald Giesler, Exten- 
sion—Minn. Applicant asks reopening, and 
reconsideration. 


MC-116073, Subs. 4 and 6, John C. Barrett, 
Common Carrier Application. Applicant asks 
further hearing or reconsideration, and stay 
of effective date of order of Oct. 19. 


MC-F-6862, Pic-Walsh Freight Co.—Control 
and Merger—Ray Hamilton, Inc. Miami 
Transportation Co., Inc., of Indiana, asks 
reconsideration. 


MC-F-7169, J. Harwood Cochrane—Control 
—Cochrane Transportation Co. Vendor asks 
reconsideration and removal of a condition 
relating to giving of 90 days notice one party 
to other in event of conclusion to terminate 
employment of a Mr. West by Cochrane 
Transportation Co. 


No. 32240, New Jersey & New York R.R. 
Co. (Horace Banta, Trustee) v. Erie R.R. 
Co., et al. Defendant, New York Central R.R. 
Co., asks reconsideration of order overruling 
motion to dismiss amended complaint. 


Finance 19538, Illinois Central R.R. Co., 
et al.—Construction and Trackage Rights— 
Lake Calumet Harbor, Cook County, IIL; 
Finance 19448, Michigan Central R.R. Co., 
et al. Construction, etc.; Finance 19742, Belt 
Ry. Co. of Chicago Trackage Rights, etc.; 
Finance 19921, Michigan Central R.R. Co, 
et al. Trackage Rights. New York, Chicago 
& St. Louis R.R. Co. asks reconsideration 
po reargument, and stay of certificate and 
order. 


MC-F-6706, Carroll J. Roush—Control— 
Southern California Freight Lines, et al.; 
MC-71459, Sub. 13, Southern California 
Freight Lines; Finance 20087, Southern 
California Freight Lines and Southern 
California Freight Lines, Ltd—Securities 
and Assumption of Obligations. Applicant 
asks postponement of effective date of order 
in MC-F-6706, postponement of effective 
date, reconsideration, modification or re- 
opening, rehearing and modification of. order 
in MC-71459, Sub. 13, and postponement of 
effective date, reconsideration, reversal or 
reopening, rehearing and reversal of order 
in Finance 20087. 


No. 32240, New Jersey & New York R.R. 
Co. (Horace Banta, Trustee) v. Erie RR. Co., 
et al. Defendant, Long Island R.R. Co., 
asks reconsideration by entire Commission 
of order denying motion to dismiss amended 
complaint and oral argument. 


Finance 20804, Alleghany Corp. Notes. 
Randolph Phillips asks reconsideration. 


MC-48213, Sub. 14, C. E. Lizza, Inc., Ex- 
tension—Grafton, Millstadt, and Belleville, 
Ill. Tri-State Trucking Co. asks recon- 
sideration. 


MC-59266, Sub. 7, John H. Yourga, Exten- 
sion—N.Y.-N.J. Applicant asks reconsidera- 
tion. 


MC-91811, Sub. 10, Milton K. Morris, Ex- 
tension—Canned Goods Hurlock to N.J. Ap- 
plicant asks reconsideration by entire Com- 
mission. 


MC-107107, Sub. 101, Alterman Transport 
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Lines Inc., Extension—Ala. and La. Applicant 
asks reconsideration. 


MC-109451, Sub. 96, Ecoff Trucking, Inc., 
Extension — Jeffersonville, Ind. Applicant 
asks reconsideration. 


MC-101126, Sub. 89, Stillpass Transit Co., 
Inc. Applicant asks amendment of interim 
permit by adding a new contracting shipper, 
Procter and Gamble Co., Cincinnati, O. 


MC-101126, Sub. 117, Stillpass Transit Co., 
Inc., Extension—Nitro, W.Va. Chemical 
Tank Lines, Inc., asks reconsideration. 


MC-118089, Jack Dwenger, Common Car- 
rier “Grandfather” Application. Gillette 
Motor Transport, Inc., et al. ask oral argu- 
ment. 


MC-118435, Sub. 2, Southland Produce Co., 
Inc., Contract Carrier Application. Appli- 
cant asks reconsideration. 


MC-C-2039, Territo & Sons, Investigation 
of Operations; MC-C-2040, Calter Petroleum 
Co., Inc., Investigation of Operations. Max 
Waller moves that subpoena served on it, 
president or other custodian of records of 
Waller Petroleum Co. be quashed. Respond- 
ents ask reconsideration of decision to issue 
subpoena duces tecum and/or to quash sub- 
poena duces tecum, and discontinuance of 
each of investigations. 


MC-C-2697, Clark Tank Lines Co. v. W. 8S. 
Hatch Co. Defendant asks dismissal of com- 
plaint. 


Ex Parte MC-54, Interpretation of Operat- 
ing Rights—Alaska. National Van Lines, 
Inc., asks reconsideration and stay of ef- 
fective date of order of Oct. 13. 


I. & S. M-12605, Bottle Caps—Lancaster, 
Pa., to Cleveland, O. Yankee Lines, Inc. 
asks reconsideration and amendment of de- 
cision of Oct. 22. 


I. & S. M-13035, Wine—Calif. to Peoria and 
Omaha. Little Audrey’s Transportation Co., 
Inc., asks reconsideration and vacation of 
suspension order. 
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COMPLAINTS 


No. 33127 (fifth supplement order), 
Cement—Hudson, N.Y., to New England 
and Pa. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on mortar and Portland cement, 
minima 37,800 and 37,600 pounds, re- 
spectively, from Hudson, N.Y., to desti- 
nation in New England and Pennsyl- 
vania, as set forth in supplements Nos. 
2 and 3 to tariff MF-ICC No. 117 of E. 
Brooke Matlack, Inc., and in supple- 
ment No. 1 to tariff MF-ICC No. 1 of 
Best Transport, Inc. 


No. 33133 (fourth supplemental order), 
All Freight in Trailer on Flat Car—Be- 
tween the East and Chicago and East 
St. Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, also 
empty trailers, in trailer-on-flat-car 
service betweent Chicago and East St. 
Louis, Ill., and Hoboken, Jersey City, 
Newark, and Kearny, N.J.; Philadelphia, 
Pa., and Baltimore, Md., as set forth in 
item 1920B on page 2 and item 1920C 
on page 5 of supplements 13 and 14, re- 
spectively, to tariff ICC No. C-9401 of 
the Lehigh Valley Railroad. 


No. 33246, Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., et al. v. 
Brady Motorfrate, Inc., Allege that local 
distributing rates on all kinds of freight, 
at St. Paul, Minn., established in tariff 


26-C of defendant, are non-compensa- 
tory and in violation of section 216. Ask 
cease and desist order, and rates. (C. 
Harold Patterson, 1427 First National- 
Soo Line Bldg., P.O. Box 530, Minne- 
apolis 40, Minn.) 


No. 33252, Agsco Chemicals, Inc., et al. 
v. The Alabama Great Southern Rail- 
road Co., et al. Allege rates on ship- 
ments of superphosphate, between points 
in Florida and points in Minnesota, 
North Dakota and South Dakota, as set 
forth in item 5210 in tariff No. 840-C, 
ICC No. 1522, of C. A. Spaninger, in vio- 
lation of section 1. Asks cease and desist 
order, reparation and rates. Modified 
procedure ordered. (W. A. Knight, 1817 
Deer Park Ave., Louisville 5, Ky.) 


No. 33253, Harlan County Coal Oper- 
ators Association v. Carolina Clinchfield 
& Ohio Railway et al. Alleges rates on 
coal from mines in Harlan and Bell 
counties, Ky., to destinations in North 
and South Carolina, in violation of sec- 
tion 1 and 3. Asks rates. (Roy Carson, 
510 Republic Building, Louisville 2, Ky.) 


No. 33254, Miller & Miller, Inc. v. 
Miller Motor Express, Inc. Alleges rates 
charged on shipments of petroleum par- 
affin wax, from Marcus Hook, Pa., to 
Stone Mountain, Ga., during statutory 
period, in violation of section 217. Asks 
cease and desist order, reparation, and 
rates. Modified procedure ordered. 
(Clyde T. Kilgore, 279 Ottley Drive, N.E., 
Atlanta 24, Ga.) 


No. 33255, Great Lakes Steel Corp. v. 
The New York Central Railroad Co. Al- 
leges rates charged on numerous ship- 
ments of flue dust, from Detroit, Mich., 
to Buffalo, N.Y., during statutory period, 
in violation of section 1. Asks reparation. 
(H. F. Bommer, The Great Lakes Steel 
Corp., Detroit, Mich.) 


No. 33263, Motor Vehicles—Ill., Mich., 
Mo, to South and Southwest. Investiga- 
tion instituted by the Commission, divi- 
sion 2, acting as an appellate division, 
into the lawfulness of rates and charges 
on motor vehicles, in trailers on flat cars, 
from, to or between East St. Louis, Il, 
Detroit, Mich., and Kansas City and St. 
Louis, Mo., and points in Alabama, Illi- 
nois, Louisiana, Oklahoma and Texas, 
as set forth in item 305 on page 4 of 
tariff ICC 4328 of Southwestern Freight 
Bureau, Agent; in tariff ICC A-787 (full) 
of St. Louis-San Francisco Railway Co., 
and in tariff ICC 7906 (full) of the 
Wabash Railroad Co. 


MC-C-2705, Willard P. Mackey (Nio- 
brara, Neb.) —Revocation of Certificates; 
MC-C-2706, Arend Folkens (Lester, Ia.) 
—Revocation of Certificates; MC-C-2707, 
Tel-Radio Transport Corp. (Chicago, 
Ill.) —Revocation of Permit; MC-C-2709, 
Moffatt Trucking Ltd. (London, Ontario, 
Canada)—Revocation of Certificate, and 
MC-C-2710, All-Way Motor Express, Inc. 
(Jersey City, N.J.)—Revocation of Certi- 
ficate. Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act with respect 
to evidence of insurance of other security 
for the protection of the public, or indi- 
cate they desire oral hearing, failure to 
comply with which to result in constru- 
ing show-cause orders as institution of 
proceedings to determine if authorities 
should be revoked or suspended. 


MC-F-7356, Investigation instituted by 
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the Commission, division 4, on its o 
motion, into operations of Californ 
Motor Transport Co., Ltd., Stockton Ma 
tor Express and Circle Motor Freight 
Lines to determine if they are being! 
controlled in a common interest, in vie 
lation of section 5(4), and to determing 
if James C. Coughlin, Valley and Cog 

Transit Co., and Coast Line Express, ij 
concert with the other aforementiongg) 
carriers, have been and are now partici 
pating in violations of part I of the in 
terstate commerce act. The matter wi 
be heard, on a consolidated record with 
the application proceedings in MC-F 
7162, James C. Coughlin—Control; Coag) 
Line Express—Control—Circle Freig 
Lines; MC-F-7163, James C. Coughlin= 
Control; Valley and Coast Transit Co— 
Control—Stockton Motor Express; MC 
F-7164, California Motor Transport Co, 
Ltd.—Purchase—Stockton Motor Expres 
and Circle Freight Lines. 
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Steel Furniture Exclusion 
From Modified Rule 10 Held 


Appropriate by Examiner 


The Commission should find that 
tariff provisions under which steel 
tables and stools, knocked down fiat, 
are excluded from modified Rule 10 
on mixed carload shipments from 
Philadelphia, Pa., to Los Angeles, 
Calif., are not shown to have been 
or to be unjust, unreasonable, or un- 
duly prejudicial, according to Ex- 
aminer Oren G. Barber. 

The examiner made his proposed find- 
ing in a report in No. 32989, The Pep 
Boys—Manny, Moe and Jack of Cali- 
fornia, et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. Modified 
procedure was followed. 

Examiner Barber said the complainant 
corporations were Snyder Manufactur- 
ing Co., of Philadelphia, Pa. and the 
Pep Boys, of Los Angeles. He said 
Snyder manufactured auto radio and 
television aerials, hand trucks, auto ac- 
cessories, record racks, television tables, 
step ladders, and bar, utility and kitchen 
stools. The Pep Boys sold such articles 
in its company-owned stores, the ex- 
aminer added. He said a complaint filed 
by them alleged that rates charged on 
mixed carloads of such articles, shipped 
on and since May 23, 1958, from Phila- 
delphia to Los Angeles were and would 
be unjust, umreasonable, and unduly 
prejudicial. Reparation and lawful rates 
and charges for the future were sought. 

The examiner said the complaint re- 
ferred specifically to three mixed car- 
loads shipped on May 23, October 6, and 
December 23, 1958, on which freight 
charges of $2,572.67, $2,127.60 and §$2,- 
064.92, respectively, were collected. He 
said a recalculation by the defendants 
of charges on the first two shipments 
showed that overcharges existed which 
would be refunded. 


For illustration, the examiner listed 
the commodities in the October 6 ship- 
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ment and showed that charges were 
$1,976, compared to charges sought by 
the complainants which totaled $1,821.61. 
He said the applicable charges were 
based on the rules government the rat- 
ing of mixed carload shipments set forth 
in item 130-A of Trans-Continental 
Freight Bureau, agent, tariff ICC No. 
1588. The charges sought were deter- 
mined from the portion of the rules em- 
podying the “rate on each” principle of 
classification modified Rule 10. 


The examiner quoted certain pro- 
visions of item 130-A. He said that para- 
graph 2 of that item, except as provided 
in paragraph (h) thereof, specified that 
carload rates named in the tariff would 
apply on mixed carloads under certain 
named conditions. Sub-paragraph (c) 
provided that charges on _ articles 
shipped in mixed carloads should be 
collected at the highest applicable rate 
and the highest carload minimum weight 
applicable by any article contained in 
the car except where lower charges re- 
sulted from treating the mixture as two 
separate carload shipments or from con- 
sidering some of the articles as consti- 
tuting separate less-than-carload ship- 
ments apart from the carload quantity. 


“Subparagraph (h) of paragraph 2 of 
the item 130 series reflects the provisions 
of so-called modified Rule 10” the ex- 
aminer said. “It provides that when a 
number of articles for which the same 
or different ratings or rates are provided 
when in straight carloads are shipped 
at one time by one consignor to one con- 
signee and destination in a carload, they 
will be charged at the actual or esti- 
mated weight and at the straight carload 
class or commodity rate (not mixed car- 
load rate) applicable to each. The car- 
load minimum weight will be the highest 
provided for any article in the mixed 
carload, and any deficit in the mini- 
mum weight will be charged for at the 
highest carload rating or rate applicable 
to any article in the mixed carload .. .” 


The examiner said that subparagraph 
(h) was subject to: the provisions of 
various notes, one of which listed the 
commodities on which the “rate on each” 
principle would not apply. The excluded 
commodities, he said, were various ar- 
ticles of furniture, including knocked 
down steel tables and stools. According- 
ly, said he, the provisions of subpara- 
graph (c) applied on mixed carload ship- 
ments containing such articles. The com- 
plainants requested that the Commission 
require the defendants to remove the 
prohibition against steel tables and stools 
knocked down fiat. 


“They show,” Examiner Barber said, 
“that steel furniture packaged and 
shipped in such manner has relatively 
high density, is not particularly suscepti- 
ble to damage, and is of comparatively 
low value... ” 


Examiner Barber said that, when the 
carriers originally established modified 
Rule 10 in order to meet competition, 
they concluded that there were some 
commodities on which the liberalized 
mixing rules should not apply. Among 
these was furniture, he said. The carriers 
were aware, he said, that certain types 
of metal furniture were not as suscepti- 
ble to damage as comparable types of 
wooden furniture, but shippers pointed 
out that wooden and metal furniture 
competed with each other, and that if 
metal furniture were permitted to move 
in mixed carloads under modified Rule 
10, the same relaxation of the restrictions 
would have to be made in the case of 


wooden furniture. The examiner said 
that, on the record, the Commission 
would not be warranted in finding that 
the assailed tariff provisions were unjust 
or unreasonable. 


Section 3 Allegation 


“The complainants’ allegation of undue 
prejudice under section 3 of the inter- 
state commerce act is premised upon the 
fact that competitors in the Los Angeles 
area receive from Philadelphia straight 
carload shipments of these steel tables 
and stools on which they pay the straight 
carload rates whereas the complainants 
must pay substantially higher rates on 
the less-than-carload quantities of such 
furniture included in the mixed carloads,” 
Examiner Barber said. “They are unable 
to absorb the difference in the freight 
charges because their competitors set the 
retail prices. The complainants have 
available to them the same rates, rules, 
and privileges as the allegedly preferred 
competitors. The source of any advan- 
tage or disadvantage is the inability or 
disinclination of the complainants to 
make straight carload shipments of steel 
tables and stools. Under such circum- 
stances there is no undue preference or 
prejudice. 

“The Commission should find that the 
tariff provisions under which steel tables 
and stools, knocked down flat, are ex- 
cluded from modified rule 10 on mixed 
carload shipments from Philadelphia to 
Los Angeles are not shown to have been 
or to be unjust, unreasonable, or unduly 
prejudicial. The complaint should be 
dismissed.” 


Recommended Reports Issued 


In Motor Conversion Cases 


Examiner James C. Cheseldine, by 
recommended reports in two motor 
rights conversion proceedings, has pro- 
posed that the Commission issue certifi- 
cates to the respective applicants in lieu 
of contract carrier permits now held by 
them. 

The examiner found in each case that 
the applicant’s operations on and since 
August 22, 1957, were not in conformity 
with the amended definition of a con- 
tract carrier as set forth in section 
203(a) (15) of the interstate commerce 
act, and that such operations were those 
of a common carrier and were otherwise 
lawful. Exceptions in each case are due 
30 days from November 17. 

The cases, and the proposed operations 
are as follows: 

MC-70221, Sub. 4, Superior Transpor- 
tation Co., Inc., Johnstown, Pa. (1) 
Peanuts, from Suffolk, Va., to Johns- 
town, Pa., and (2) sugar, canned goods, 
beans and rice (a) from Swedesboro. 
N.J., to Johnstown, Blairsville and In- 
diana, Pa., and (b) from Baltimore, Md., 
to points in Armstrong, Cambria, Clear- 
field, Indiana, Jefferson and Westmore- 
land counties, Pa., over irregular routes. 

MC-45079, Sub. 5, Eli E. Wagner, Jr., 
York, Pa. Steel plates and steel sheets, 
from Harrisburg, Pa., to Alexandria, Va.. 
Baltimore, Annapolis, Carderock and 
Hagerstown, Md., Washington, D.C., New 
York, N.Y., and points in New York and 
New Jersey within 20 miles of New York, 
N.Y., and materials, supplies and equip- 
ment used in, or incidental to the pro- 
duction of steel plates and sheets, from 
Baltimore, Md., New York, N.Y., and 
points in New York and New Jersey 
within 20 miles of New York, N.Y., to 
Harrisburg, Pa., over irregular routes. 


ICC News 


Hearing Examiner Mack Myers, by a 
recommended report in MC-59799, Sub. 
5, Jim Chelf, Inc., Conversion Applica- 
tion, has found the operations of the 
applicant to be those of a common car- 
rier and has proposed that applicant 
be issued a certificate in lieu of its out- 
standing permit authorizing common- 
carrier operations. The applicant, of 
Denver, would be authorized to trans- 
port petroleum products, in bulk, from 
Sinclair, Wyo. (formerly known as Parco, 
Wyo.), to numerous specified points in 
Nebraska and Colorado, and to carry re- 
fined petroleum products, from refining 
and distributing points in Kansas, to 
Longmont, Denver, Roggen and Keenes- 
burg, Colo. Any exceptions to the ex- 
aminer’s report must be filed with the 
Commission within 30 days from No- 
vember 18. 


Provision is made in the proceedings 
for revocation of the applicants’ permits 
concurrent with issuance of certificates. 


Examiner Proposes Contract 
Carrier Right for Trucker 


To Serve Store Chain in East 


Contract carrier authority for 
Nyad Motor Freight, Inc., of New 
York City, in order to serve exclu- 
sively 345 stores of the W. T. Grant 
Co. chain-store system in a large 
eastern area, has been recommended 
by a Commission examiner. 


“There is no question but that the 
existing motor common carriers who have 
been serving Grant, will lose this traffic, 
but this appears inevitable because Grant 
is in the course of converting to private 
carriage, and will do so in the event the 
application is denied,” said Examiner 
Allen W. Hagerty. 


His recommended report was issued in 
MC-118567, Nyad Motor Freight, Inc., 
Contract Carrier Application. Any excep- 
tions must be filed within 30 days from 
November 10. 


The examiner proposed that Nyad be 
issued a permit to operate as a motor con- 
tract carrier, under continuing contract 
with the Grant firm, of such commodities, 
merchandise, supplies, and equipment as 
are handled, used and sold or dealt in by 
chain or department stores, between New 
York City and Grant’s principal store 
supply in Metuchen, N.J., on the one 
hand, and, on the other, points in New 
York, New Jersey, Connecticut, Rhode 
Island, Massachusetts, and Pennsylvania. 

W. T. Grant Co., the examiner says, 
has receiving and distribution facilities 
in New York City to which various sup- 
pliers ship products direct, and numer- 
ous commodities are consolidated in 
New York and sent to the various store 
locations. 

“The volume moving to each store 
changes from day to day depending 
upon sales promotions at each location 
and the needs of the individual store,” 
said Examiner Hagerty. “The average 
yearly volume per store will be in the 
vicinity of 50,000 pounds. 


Uses Hampers to Cut Costs 


“Grant recently has embarked upon 
the use of hampers in which its mer- 
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chandise will be shipped. . . . Its purpose 
is to place in these hampers the mer- 
chandise for the various departments 
of each individual store. These hampers 
will not be secured in any way and will 
contain a variety of different commodi- 
ties. After the hampers are delivered 
to the stores they will be picked up for 
return to the distribution center. Use 
of this hamper-type of packaging will 
save considerable money through elimi- 
nation of packaged materials and the 
cost of labor involved in packaging.” 

Examiner Hagerty said that Grant, 
after experimenting with central ware- 
housing and the use of various carriers 
undertook its own private carriage which 
it deemed necessary because of its ex- 
pansion with the opening of new stores. 

“Having its own equipment, it learned 
that its personnel could operate more 
efficiently; there is no hurry or pressed 
loading, and merchandise does not pile 
up on the shipping dock awaiting the 
arrival of a trailer,” the examiner said. 
“Loading may be spread over a larger 
period of time, eliminating additional 
personnel and the multiple handling of 
the commodity.” 

Under private carriage, he said, Grant 
had been able to schedule deliveries to 
conform with the needs of each store 
and the company was able to plan dis- 
tribution in advance with resultant re- 
duction of large operating inventories at 
the stores. 


Contract Carrier Wanted 

Grant’s purpose in supporting the in- 
‘stant application of Nyad, the examiner 
said, was to replace its own private car- 
riage with that of a contract carrier so 
that it would not have to operate a truck- 
ing division within the company. 

“Grant feels the responsibility for the 
maintenance of equipment and the hir- 
ing and supervision of its drivers should 
be with persons engaged in the truck- 
ing business,” said Examiner Hagerty. 
“It will require its contract carrier to 
place trailers and tractors at its plants 
solely for its own use... 

“Grant is aware of the availability of 
many common carriers and still ‘uses 
their service to various stores but as 
time goes on, and as it increases its 
own fleet, it will eliminate entirely such 
service. Its past experience shows that 
common carriers cannot possibly meet 
its schedules... 

“About 40 million pounds of freight 
annually will move to destinations in 
the area here involved and at the time 
of the hearing, about 40 per cent of this 
tonnage has moved by motor common 
carriers, which eventually, will be di- 
verted to applicant or to private car- 
riage. 

“About 80 per cent of the merchandise 
moving from Metuchen will move in the 
hampers, the remaining 20 per cent be- 
ing merchandise that comes packaged 
from the supplier and may move on to 
the store in that same package.” 


Evidence ‘Speaks for Itself’ 


The examiner said the evidence in the 
proceeding “speaks very much for itself.” 
He said that in considering Nyad’s pro- 
posal and the shipper’s situation in 
connection with the four criteria spelled 
out in the statute as a determination of 
contract carriage, it seemed that the 
applicant had met these criteria. 
Opposition to Nyad’s application was 





registered by 15 motor carriers and three 
motor carrier associations, the examiner 
said. 


‘Cease’ Order Proposed 


Against Furniture Carrier 


Hearing Examiner Thomas F. Kilroy, 
by a recommended report in MC-C-2475, 
Richard F. McCabe, doing business as 
McCabe Moving & Storage Co., Investi- 
gation of Operations, has proposed that 
the Commission find that Mr. McCabe, 
of Portland, Ore., has engaged in the 
transportation of new furniture, in con- 
tainers, between points in Oregon and 
Washington, without proper authority, 
and that the ICC require the carrier to 
cease and desist from such operations. 

In an embraced case, MC-78277, Sub. 
8, Richard F. McCabe, Extension—New 
Furniture, the examiner recommended 
denial of a certificate of public con- 
venience and necessity authorizing op- 
eration by Mr. McCabe as a common 
carrier by motor vehicle, over irregular 
routes, of new furniture and store fix- 
tures from Portland to points in Idaho 
and Montana, and of new furniture be- 
tween points in Oregon, on the one hand, 
and, on the other, points in Washing- 
ton. 

In his discussion of the investigation 
case, the examiner said that Mr. Mc- 
Cabe’s right to transport new furniture 
in cartons or containers was questioned 
by a Commission representative in 1957. 
Despite denial by the ICC of a petition 
to strike the word “uncrated” from his 
certificates, the examiner said, Mr. Mc- 
Cabe continued to engage in unauthor- 
ized operations, pending the processing 
of his new application for such authority. 

“Under such circumstances, only one 
conclusion can be reached on this rec- 
ord and that is that the described unau- 
thorized operations have been willfully 
and deliberately performed by McCabe,” 
the examiner said. 

In his discussion of the embraced case, 
Examiner Kilroy said that he was of the 
opinion that the application should be 
denied, despite the fact that a denial 
of the sought authority between Oregon 
and Washington would leave certain 
supporting shippers without a mixed 
packed and unpackaged service on 
which they had grown to depend. 

“Any individual who willfully and 
knowingly ignores the certificate re- 
quirements of the [interstate commerce] 
act should not be found fit to receive an 
applied-for certificate,” Examiner Kilroy 
said. 

Any exceptions to the examiner’s re- 
port must be filed within 35 days from 
November 16. 


Lumber Transport Rights 


Examiner James C. Cheseldine, by a 
recommended report in W-1036, Sub. 8, 
Terminal Steamship Co., Inc., Extension 
—Port Canaveral, Fla., has proposed 
that a permit be issued to Terminal 
Steamship Co., Inc., of Bridgeport, Conn.., 
authorizing operations as a contract car- 
rier by water, in self-propelled vessels, 
of lumber and lumber products from 
ports and points on the Pacific Coast to 
Port Canaveral, Fla. 

The shipments would be in lots of 50,- 
000 board feet or more, for not more 
than three shippers on any one voyage. 
The examiner said there were no protests 





to the application. Any exceptions to 
report must be filed with the Commis: 
sion within 20 days from November 1§) 






Motor Finance Proposals 


Hearing Examiner Joseph M. Zurl@ 
by a recommended report in MC-F-712 
Watkins Motor Lines, Inc.—Purchase= 
Lavell Anderson, Carl J. Baillio and Jog. 
eph W. Potter, has proposed that the 
Commission approve and authorize the 
purchase by Watkins Motor Lines, Inc 
of Thomasville, Ga., of the claimed 
“grandfather” rights, pending in appli- 
cations filed under section 7 of thé 
transportation act of 1958, of Lavell An~ 
derson, Joseph W. Potter and Carl J 
Baillio, and the acquisition by Bill 
Watkins of control of the operating 
rights through the purchase. 
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Rail and Water Reports 


COELOCREADOCRSESCUOESSERGUUCERSNTOGEEREOCCRRCREOUECESEEGOCORREGECOCE RTO ORREEET 


ALUMINUM INGOTS—No. 33074, North 
American Smelting Co. v. Baltimore & 
Ohio Railroad Co. et al. By Hearing 
Examiner R. J. Mittelbronn. Modified 
procedure followed. Recommends award 
of raparation on finding unjust and un- 
reasonable rates charged on six car- 
load shipments of aluminum ingots from 
Wilmington, Del., to Russellville, Ky., on 
and between December 11, 1956, and 
November 15, 1957. Examiner Mittel- 
bronn said that charges were assessed 
on a basis of Class 40 rates of 158 cents 
a 100 pounds, minimum 80,000 pounds, 
on three shipments that moved in 1956, 
and 177 cents (which reflected the Ex 
Parte No. 206 increase), minimum 80,000 
pounds, on the remaining shipments. 
Effective June 16, 1958, he said, the 
carriers established a commodity rate of 
96 cents, same minimum, including Ex 
Parte Nos. 175 and 196 increase. He said 
the latter rate was 24.2 per cent of the 
rail first class rate which reflected the 
same level of commodity rates in effect 
on aluminum ingots, minimum 80,000 
pounds, throughout and between Official 
and Southern territories. He said that 
the rates assailed were clearly out of 
line with the commodity rates generally 
applying on aluminum ingots moving in 
the same general territory and that 
reparation should be awarded to the 
basis of 96 cents on the three shipments 
in 1956, and 105 cents as increased by 
Ex Parte No. 206, on the shipments in 
1957. 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, cr the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
take City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-111138, 
Sub. 11, Colonial & Pacific Frigidways, 















































































































jovember : 


Inc., Exter 
ate prof 
poducts, a 
inghouses, 
Angeles, §& 
francisco, 
md Spok: 
Butte and 
Salt Lake 
putes, sul 
that servic 
is limited» 
g shipmer 
qe or mo! 
sation na 
los Ange 
fan Fran 
fane, Por 
imited to 
Dubuque, 
unloaded : 
poth of th 
Arkansa 
90026, Sut 
Lid. Inc., 
Certificate 
their bag; 
papers in 
junction | 
about twe 
Ark., and 
Highway 
points. 
Californ 
33, Conve 
Carrier ‘“¢ 
tificate pr 
tions, (1) 
Pierce, Y: 
nomah ¢ 
Alameda 
fruit, fror 
ington ¢ 
Alameda 
tables, fri 
ty, Wash 
and Sta 
from poi 
to points 
and San’ 
(4) tea, 
County ¢ 
County, 
counties, 


Califor 
cent R. } 
Co., Gra 
applicati 
want of yr 
berries, a 
ton, Port 
land, Sa 
Calif., ov 

Califor 
Sub. 218, 
tension— 
proposed 
recomme 
papers, | 
Rafael, 
Highway 
and off- 
tions on 
Pacific ] 
San Raf 
conditio. 
be limite 
mental « 
and tha 
any poil 
Northwe 

Califo: 
Sub. 219 
tension- 
proposec 
trecomm: 
exceptio 








































































































































































































































































t 


FFIC Worw 





ions to the 
e Con in 4 
vember 19 














jovember 21, 1959 


Inc., Extension—Pacific Coast. Certifi- 
ate proposed. Meats, packinghouse 
poducts, and commodities used by pack- 
pghouses, from Dubuque, Ia., to Los 
ingeles, Sacramento, San Diego, San 
francisco, and Stockton, Calif.; Seattle 
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putes, subject to the restrictions (1) 
that service to Salt Lake City and Butte 
js limited to the delivery of a portion of 
gs shipment from Dubuque destined to 
ge or more of the other points of desti- 
gation named, and (2) that service to 
los Angeles, Sacramento, San Diego, 
fan Francisco, Stockton, Seattle, Spo- 
tane, Portland, Billings and Boise is 
jmited to delivery of a shipment from 
Dubuque, a portion of which has been 
wloaded at Salt Lake City or Butte, or 
poth of these points. 


Arkansas (North Little Rock)—MC- 
90026, Sub. 9, Arkansas Motor Coaches 
Lid. Inc., Extension—Hot Springs, Ark. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers in the same vehicles, between the 
junction of U.S. Highways 67 and 170, 
about two miles southwest of Benton, 
Ark., and Hot Springs, Ark., over U.S. 
Highway ‘70, serving all intermediate 
points. 

California (Berkeley)—-MC-41601, Sub. 
33, Converse Trucking Service, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, (1) frozen berries, from points in 
Pierce, Yakima, Washington and Mult- 
nomah counties, Ore., to points in 
Alameda County, Calif.; (2) frozen 
fruit, from points in Yakima and Wash- 
ington counties, Ore., to points in 
Alameda County, Calif.; (3) frozen vege- 
tables, from points in Snohomish Coun- 
ty, Wash., to points in San Francisco 
and Stanislaus counties, Calif., and 
from points in Umatilla County, Ore., 
to points in San Francisco, Alameda 
and Santa Clara counties, Calif., and 
(4) tea, from points in San Francisco 
County Calif., to points in Multnomah 
County, Ore., and King and Spokane 
counties, Wash., over irregular routes. 


California (Chico) — MC-118215, Vin- 
cent R. Noble, dba V. R. Noble Trucking 
Co., Grandfather Application. Denial of 
application for a certificate proposed for 
want of prosecution. Frozen fruits, frozen 
berries, and frozen vegetables from Wes- 
ton, Portland and Stayton, Ore., to Oak- 
land, Santa Clara and San Francisco, 
Calif., over irregular routes. 


California (San Francisco) —-MC-78786, 
Sub. 218, Pacific Motor Trucking Co., Ex- 
tension—San Rafael, Calif. Certificate 
proposed and approval of dual operations 
recommended. Baggage, express, news- 
papers, milk and cream, between San 
Rafael, and Eureka, Calif., over US. 
Highway 101 serving all intermediate 
and off-route points which are rail sta- 
tions on the line of the Northwestern 
Pacific Railroad Co.’s rail line between 
San Rafael and Eureka, subject to the 
conditions, among others, that service 
be limited to that auxiliary to or supple- 
mental of rail or railway express service, 
and that the applicant shall not serve 
any point not a station on lines of the 
Northwestern Pacific. 

California (San Francisco)—-MC-78786, 
Sub. 219, Pacific Motor Trucking Co., Ex- 
tension—Sacramento, Calif. Certificate 
proposed, and approval of dual operations 
recommended. General commodities, with 
exceptions, (1) between Sacramento, and 





















































































Antioch, Calif., over California Highway 
24, and (2) between Lodi, and Suisun, 
Calif., over California Highway 12, serv- 
ing all intermediate and off-route points 
within five miles of the specified routes, 
which are now stations on the rail lines 
of the Southern Pacific Co., subject to 
the conditions, among others, that serv- 
ice be limited to that auxiliary to, or sup- 
plemental of, railroad or railway express 
service, that the carrier shall not serve 
any point not a station on the rail lines 
of the Southern Pacific, except as other- 
wise authorized, and that the carrier shall 
not transport shipments between Isleton, 
Calif., on the one hand, and, on the other, 
Davis, Lincoln, Rocklin, or Woodland, 
Calif., or through, or to, or from more 
than one of such points. 


Canada (La Colle, Quebec)—MC- 
119103, Sub. 1, J. Eugene Fortin, dba J. E. 
Fortin Transport, Common Carrier, Cer- 
tificate proposed. Trailers, semi-trailers, 
trailer and semi-trialer chassis (other 
than those designed to be drawn by pas- 
senger automobiles), including compo- 
nent parts thereof when moving with 
such trailers or semi-trailers (except 
commodities requiring special equip- 
ment), and van bodies, in initial move- 
ments, truckaway, from Hazelton, Pa., 
to the port of entry on the U.S.-Canadian 
boundary at or near Champlain, N.Y., 
and damaged shipments of the commodi- 
ties on return. 


Canada (Lower Cape Bald, New Bruns- 
wick)—MC-118671, Leandre R. Cormier, 
Common Carrier “Grandfather” Applica- 
tion. Denial of application for a certi- 
ficate proposed for want-of prosecution. 
Bananas and fish, from ports of entry in 
Maine on the U.S.-Canadian boundary to 
Boston, Mass., and New York, N.Y., and 
bananas, fruit and vegetables, from Bos- 
ton, Mass., to ports of entry in Maine 
on the U.S.-Canadian boundary, over 
irregular routes. 


Canada (Petersburg, Ontario) — MC- 
118999, Robert Knipfel Transport Ltd., 
Common Carrier. Denial of certificate 
proposed. (1) Frozen foods, concentrates, 
fresh fruits and vegetables, canned fruit 
juices and shrimp, from points in 
Florida to ports of entry in N.Y., Vt., 
N.H., and Me., on the U.S.-Canadian 
boundary, and (2) poultry, from points 
in Georgia to ports of entry in N.Y., Vt., 
N.H., and Me., on the U.S.-Canadian 
boundary, over irregular routes. 

Canada (Simcoe, Ontario) —-MC-119133, 
Cronkwright Transport, Ltd., Common 
Carrier. Certificate proposed. Frozen 
fruits, frozen berries and frozen vege- 
tables, between points in the U.S.-Cana- 
dian boundary on the one hand, and, on 
the other, points in Del., Ill., Ind., Md., 
Mich., N.J., N.Y., O., Pa., Va., and D.C., 
through ports of entry at or near the 
District, Niagara, St. Clair, St. Mary’s 
or St. Lawrence rivers, restricted against 
the transportation of shipments from De- 
troit or Port Huron, Mich., to the inter- 
national boundary on the Detroit or St. 
Clair River. 


Colorado (Denver)—MC-9895, Sub. 103, 
Denver Chicago Transport Co., Inc., Ex- 
tension—Idaho. Certificate proposed. (1) 
Residual fuel oils Nos. 4, 5, and 6, in 
bulk, in tank vehicles, from Sinclair, 
Wyo., to points in Bear Lake, Caribou, 
Bannock and Bonneville counties, Ida. 
and (2) petroleum products, in bulk, in 
tank vehicles, from points in Colorado 
to points in a described area of South 
Dakota, over irregular routes. 

District of Columbia (Washington)— 
MC-116755, Sub. 11, D. C. Transit System, 
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Inc., Extension—Cheltenham. Permit 
proposed. Passengers, between the U. S. 
Naval Station, Anacostia, Washington, 
D.C., and the U.S. Naval Radio Station, 
Cheltenham, Md., over irregular routes, 
under contract with the U.S. govern- 
ment. 


Florida (Jacksonville) — MC-103378, 
Sub. 137, Petroleum Carrier Corp., Ex- 
tension—Naval Stores. Certificate pro- 
posed. Naval stores, in bulk, in tank 
vehicles, between points in Georgia, over 
irregular routes. 

Georgia (Atlanta) —MC-118791, Truck 
Service, Inc., Common Carrier Applica- 
tion. Certificate proposed. Over irregular 
routes, (1) wrecked or disabled motor 
vehicles, other than military, naval or 
government vehicles, and (2) truck 
tractors, when used in connection with 
the transport of specified vehicles, be- 
tween points in 20 specified states and 
the District of Columbia principally east 
of the Mississippi River. 

Georgia (Thomasville) —MC-95540, 
Sub. 316, Watkins Motor Lines, Inc. Ex- 
tension—Texas. Certificate proposed. 
Frozen foods, from Crozet, Va., to points 
in Ark., Ky., Okla., Tenn., and Tex., 
over irregular routes. 


Illinois (Champaign)—MC-120048, Sub. 
1, Illini Reefer Transit, Inc., Common 
Carrier. Denial of certificate proposed. 
General commodities, with exceptions, 
(1) between points in a described area 
of Illinois surrounding Chicago, on the 
one hand, and, on the other, points in 
a described area of the same state, sur- 
rounding Champaign, Ill., and (2) be- 
tween Gary, Hammond, Whiting and 
East Chicago, Ind., on the one hand, 
and, on the other, points in the “Cham- 
paign” area, except Hoopeston, over ir- 
regular routes. 

Illinois (Chicago) —MC-116272, Sub. 2, 
Remo Clavarella, dba Remo Cartage Co., 
Extension—Lake Zurich, Ill. Permit pro- 
posed. Used baking pans, between Lake 
Zurich, Ill., on the one hand, and, on the 
other, points in Ind., and Ill, anl points 
in specified counties in Ia., Mo., Mich., 
and Wis., over irregular routes, under a 
continuing contract with Pan Coatings, 
Inc., and the Chicago Metallic Manu- 
facturing Co. 


Illinois (Chicago)—-MC-119165, Samuel 
Seeman, dba Seeman’s Greasing Palace, 
Common Carrier Application. Certificate 
proposed. Over irregular routes, (1) 
used motor vehicles dispatched to re- 
lieve wrecked, damaged or disabled motor 
vehicles, when towed by wrecker-type 
equipment, and (2) wrecked, damaged or 
disabled motor vehicles, when towed by 
wrecker-type equipment, (a) between 
points in O., Ind., Iil., Mich., Ia., and 
Mo., and (b) between points in O., Ind., 
Tll., Mich, Ia., and Mo., on one hand, 
and on other, points in Wisconsin on and 
north of Wisconsin Highway 33 from 
La Crosse, Wis. through Portage to Port 
Washington. 

Illinois (Freeport)—MC-105272, Sub. 
8, Lowell Seuring, dba Lowell Seuring 
Transfer Co., Extension—Vinegar and 
Silos. Certificate proposed. (1) Vinegar, 
in bulk, in tank vehicles, from Freeport, 
Ill., to points in Ind., Ia., Mich., Minn., 
and Mo., and (2) concrete silos, concrete 
silo parts, and materials used in the con- 
struction of concrete silos, from Plain- 
field, Ill., to points in Ky., and NWJ., all 
over irregular routes. 
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Indiana (Gary)—MC-119016, Anton 
Kobe, dba Speedee Movers, Common 
Carrier. (Corrected) Certificate pro- 
posed. (1) Such commodities as are sold 
in retail mail-order houses, in a retail 
delivery service, from the site of the 
shipping center at 35th and Grand 
streets near Gary, Ind., in Lake County, 
Ind., to points in Cook, DuPage, Will, 
Kankakee, and Iroquois Ill., and Cass, 
Van Buren and St. Joseph counties, 
Mich., and (2) used merchandise and 
returned, damaged and defective ship- 
ments of the commodities in (1) on 
return, over irregular routes. 


Indiana (Vincennes)—MC-15945, Sub. 
7, Bringwald Transfer, Inc., Extension 
—St. Marys-Napoleon, O. Certificate 
proposed. Paper products, from Terre 
Haute, Ind., to St. Marys and Napoleon, 
O., over irregular routes. 


Iowa (Iowa City)—-MC-92983, Sub. 342, 
Eldon Miller, Inc., Extension—Four Prai- 
rie States. Certificate proposed. Fats 
and oils, other than petroleum and pe- 
troleum products, between points in Kan., 
Neb., N.D., and S.D., in bulk, in tank 
vehicles, over irregular routes, except 
vegetable oils from Sidney, Neb., to points 
in Kansas, subject to the restriction that 
tacking of the authority herein not be 
tacked with other authority held by ap- 
plicant. 


Towa (Iowa City)—MC-92983, Sub. 358, 
Eldon Miller, Inc., Extension—Musca- 
tine, Ia. Certificate proposed. Beverages 
and spirits, in bulk, in tank vehicles, 
from Muscatine, Ia., to points in Ill., Ind., 
Ia., and Ky., except spirits to Owensboro, 
Ky., and except alcoholic liquors to 
Louisville and Owensboro, Ky., and 
Lawrenceburg, Ind., over irregular routes. 


Iowa (Waterloo)—MC-22278, Sub. 6, 
Takin Bros. Freight Line, Inc., Exten- 
sion—Marshalltown, Ia. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Marshalltown, Ia., 
and Cedar, Ia.; (2) between Marshall- 
town and Newton, Ia.; (3) between Mar- 
shalltown and Grinnell, Ia.; (4) between 
Clinton, Ia., and Davenport, Ia., and (5) 
between Mason City, Ia., and Sioux City, 
Ia., over described routes and return, 
all as alternate routes for operating con- 
venience only, in connection with the 
applicant’s authorized regular-route op- 
erations. 


Kansas (Iola)—MC-116127, Sub. 4, 
George D. Cyrus, Inc., Extension—Fiber- 
glass Boats. Permit proposed. Fiberglass 
boats, from the plant of Iola Molded 
Plastics, Inc., at Iola, Kan., to points in 
Mo., Neb., N.D., S.D., Ia., Okla. and 
Minn., over irregular routes under con- 
tract with Iola Molded Plastic, Inc. 


Kansas (Tonganoxie)—-MC-60178, Sub. 
4, Clifford W. Black, dba Tonganoxie 
Motor Freight, Extension—Linwood, Kan. 
Certificate proposed. General commodi- 
ties, with exceptions, serving Linwood, 
Kan., as an off-route point in connection 
with authorized regular-route operations. 


Louisiana (Alexandria) — MC - 114271, 
Sub. 4, Continental Crescent Lines, Inc., 
Extension—Express and Newspapers. 
Certificate proposed. Express and news- 
papers, in the same vehicle with passen- 
gers, between the junction of Alternate 
U.S. Highway 31 and Tennessee High- 
way 99, north of Eagleville, Tenn., and 
Shelbyville, Tenn., over a described route 


and return, serving all intermediate 
points. 
Massachusetts (Cambridge) — MC- 


45363, Sub. 8, Stone’s Express, Inc., 
“Grandfather” Application. Denial of 
certificate proposed. Frozen fruits, ber- 
ries and vegetables, cocoa beans, coffee 
beans, tea, bananas, hemp, wool, wool 
tops and noils and wool waste (carded, 
spun, woven or knitted), between points 
in Conn., NJ., N.Y., Mass., and RI, 
over irregular routes. 


Massachusetts (Fall River) — MC- 
119017, George E. Isabel, Common Car- 
rier. Certificate proposed. Homing and 
racing pigeons, in seasonal operations 
between April 1 and October 30, in- 
clusive, of each year, from Fall River 
and Norwood, Mass., and Pawtucket, 
RI., to Providence, Chepachet and 
Greenville, R.I., Putnam, Conn., South- 
bridge, Westfield and Pittsfield, Mass., 
Albany, Little Falls, Lyons, Buffalo and 
East Buffalo, N.Y., Ashtabula and San- 
dusky, O., over irregular routes. 


Massachusetts (Lexington) —-MC-66753, 
Sub. 1, Chain Haulage, Inc., Extension— 
New England States, Permit proposed. 
Merchandise dealt in by wholesale, retail 
and chain grocery and food business 
houses, and, in connection therewith, 
equipment, materials and supplies used 
in the conduct of such business, except 
commodities in bulk, in tank vehicles, 
from Boston, Mass., to points in West- 
chester County, N.Y., and those in Me., 
N.H., Vt., R.I., and Conn., with excep- 
tions, and, on return, damaged ship- 
ments, over irregular routes, under a 
continuing contract with Stop & Shop, 
Inc. 


Massachusetts (Malden) — MC-117816, 
Northeastern-Malden Barrel Co., Inc., 
Contract Carrier Application. Permit 
propsed. Empty steel barrels, drums and 
pails, from Jersey City, N.J., to points in 
N.Y., Conn., R.I., and Mass., over ir- 
regular routes, under a continuing con- 
tract with the Inland Steel Container 
Co., of Jersey City, on condition that the 
operation be conducted separately from 
applicant’s other business activities, that 
separate records and accounts be main- 
tained for such operations and that ap- 
plicant not transport property as both a 
public and private carrier at the same 
time and in the same vehicle. 


Massachusetts (New Bedford)—MC- 
117671, Oliver Nichols, dba Nichols 
Marine Carriers, Contract Carrier. Per- 
mit proposed. Boats and boat accessories 
when transported in the same vehicle 
with boats of which they are a part or to 
which they are to be attached, betwees 
Fall River and New Bedford, Mass., and 
East Greenwich, R.I., on the one hand, 
and, on the other, points in 15 states 
in the east and south, over irregular 
routes, restricted to boats not exceeding 
33 feet in length requiring special 
equipment for the transportation there- 
of, and limited (a) as to the transporta- 
tion from and to Fall River and New 
Bedford, Mass., to transportation per- 
formed under a contract with Marscot 
Plastics, Inc., of Fall River, Mass., and 
(b) as to the transportation authorized 
from and to East Greenwich, R.I., to 
transportation performed under a con- 
tinuing contract with Beetle Boat Co., 
Inc., of East Greenwich, R.I. 


Massachusetts (Waltham)—MC-108125 
Sub. 14, Central Motor Trucking, Inc., 
Extension—Western States. Certificate 
proposed. Porcelain and enamel panels, 
either crated or uncrated, from Milford, 
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Mass., to points in R.I., Ark., Mo., Jj 
Minn., Tex., Okla. Kan., Neb. NB 
S.D., Wis., La., Ill., Miss., Ala., Ga., NG 
S.C., Tenn., Fla., Colo., and Mich., ar 
on return, returned and damaged . 
ments, over irregular routes. : 


Michigan (Detroit) —MC-43038, Si} 
414, Commercial Carriers, Inc., Extensi 
—Texarkana. Certificate proposed. Me 
vehicles (except trailers), motor vehigj 
bodies, vehicle cabs and mots 
vehicle chassis and show displays mow 
ing in connection therewith, in secom 
dary movements, truckaway and drivé 
away from Texarkana, Tex., to Tex 
kana, Ark., over irregular routes. ¥ 


Michigan (Escanaba)—MC-108859, S 
31, Clairmont Transfer Co., Extensions 
Liquid Chemicals. Certificate propose) 
Liquid chemicals, in bulk, in tank y 
hicles, from Iron Mountain and Mg 
quette, Mich., to St. Louis, Mo.; Minnea 
olis and St. Paul, Minn., and po 
in Wis., O., Ill, and Ind., over irr 
routes, 


Michigan (Fremont)—MC-107323, Sub 
34, Gilliland Transfer Co., Extension= 
Fertilizer and Salt. Certificate proposed) 
(1) Fertilizer, in bulk, from Butler, Ind) 
to points in the lower peninsula of Mich 
igan, and (2) salt, in bulk, from Chicag 
Ill., to points in the lower peninsula ¢ 
Michigan north of Michigan Highway 
over irregular routes. 


Minnesota (St. Paul)—MC-63562, Sut 
35, Northern Pacific Transport Co., Ex 
tension—Yellowstone National Park. Cer 
tificate proposed. Petroleum and petro 
leum products, in bulk, in tank vehi 
(1) between Gardiner, Mont., and Mam 
moth Hot Springs, Yellowstone National 
Park, Wyo., over an unnumbered National 
Park highway, and (2) between Gardiner, 
Mont, and points in Yellowstone National 
Park, except Mammoth Hot Springs, 
over irregular routes, restricted to truck- 
load shipments only. 


Missouri (Joplin)—-MC-109397, Sub. 32, 
Tri-State Trucking Co. (formerly Tri- 
State Warehousing and Distributing 
Co.), Extension—Arco, Ida. Certificate 
proposed. Radioactive fuel elements, in 
containers on trailers owned or pro 
vided by the shipper, from the US, 
Atomic Energy Commission National Re- 
actor Testing Station, near Arco (Sco- 
ville), Ida., to the Santa Susana plant 
of North American Aviation, Inc., near 
Chatsworth, Calif., and empty containers 
and shipper-owned or shipper-supplied 
trailers, on return, subject to the restric- 
tion that the certificate be limited to one 
year from November 17. 


Missouri (North Kansas City)—M 

200, Sub. 200, Riss & Co., Inc., Extension 
—Bristol, Pa. Certificate proposed. 
A and B explosives, from Bristol, Pa., & 
Denison, Tex., and Mustang, Okla., ove 
irregular routes, subject to the condi- 
tion that the authority be limited to five 
years from the date of the certifica 


Missouri (North Kansas City)—MC 
3-537 Sub. 5, Swift Van & Storage Co 
Extension—Gateway Removal. Denial ¢ 
certificate proposed. Household goods, b 
tween points in 24 states and the Dis 
trict of Columbia, over irregular routes, 
without observance of gateway restric- 
tions as contained in present authority. 


Missouri (Palmyra)—MC-119036, Will- 
iam Henry Mallory, dba Mallory Trucking) 
Service, Common Carrier. Certificat 
proposed. Rough lumber, from Palm 
Mo., to Quincy, Peoria, Moline, East Mo 
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ine, Rock Island, Macomb and Mon- 
pouth, Ill., over irregular routes. 


/Missouri (Springfield) — MC-113908, 
Sub. 57, Erickson Transport Corp., Ex- 
jension—Waterloo, Ia. Certficate pro- 
. Animal fats, animal oils, vege- 
le fats, vegetable oils, and blends of 
aid commodities, in bulk, in tank ve- 
les, from Waterloo, Ia., to Kansas 
ty, Kan., over irregular routes. 

New Mexico (Albuquerque)—MC-119- 
115, Orco Corp., Common Carrier Appli- 
sation. Certificate proposed. Caustic 
yoda solution, in bulk, in tank vehicles, 
from Henderson, Nev., to Grants, N.M., 
and points within 30 miles of Grants, 
over irregular routes. 


New Mexico (Las Cruces)—-MC-108461, 
Sub. 80, Whitfield Transportation, Inc., 
in Bulk. 
Certificate proposed. Copper sulphate, 
in bulk, in hopper-type vehicles, from 
El Paso, Tex., to points in Ariz., Colo., 
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New York (Buffalo) —MC-104675, Sub. 
9, Frontier Delivery Inc., Extension— 
Cleveland, O. Certificate proposed. 
Liquid petroleum wax, in bulk, in tank 


“a vehicles, from Cleveland, O., to ports of 


entry on the U.S. Canadian boundary at 
or near Buffalo, Rooseveltown, Cham- 
plain and Rouses Points, N.Y., and re- 
turned shipments, on return, over irreg- 
war routes. 


New York (Chappaqua)—MC-111015, 
Sub. 5, L. P. M. Corp., Extension—Added 
States. Denial of permit proposed. Mer- 
chandise dealt in by manufacturers and 
refiners of and dealers in precious metals 
and precious metal alloys, and, in con- 
nection therewith, materials, supplies 
and equipment used in the conduct of 
such business, between Fairfield, Conn.; 
Providence, R.I.; Chicago, Ill., and New 
York, N.Y., and points in N.J., and N.Y., 
within 20 miles of New York, N.Y., on 
the one hand, and, on the other, points 
in N.Y., N.J., Pa., Conn., Mass., R.I., O., 
Ind., Mich., and Ill., over irregular routes. 

New York (Fort Edward)—MC-116038, 
Sub. 11, Northern Motor Carriers, Inc., 
Extension—Rock Salt. Certificate pro- 
posed. Rock salt, in bulk, in dump ve- 
hicles, from Albany and Fort Edward, 
N.Y., to points in Conn., Me., Mass., 
N.H., R.I., and Vt., over irregular routes. 

New York (Newfane) — MC-119091 
Earl T. Howell & Son, Inc., Common 
Carrier Application. Certificate proposed. 
Fertilizer and fertilizer compounds, ex- 
cept when moving in bulk, in tank ve- 
hicles, from Cincinnati, O., to points in 
New York on and west of U.S. Highway 
ll, and pallets, on return, over irregular 
routes. 

New York (New York)—MC-66562, Sub. 
1549, Railway Express Agency, Inc., Ex- 
tension—Austin, Minn. Certificate pro- 
posed. General commodities, moving in 
express service, between Austin, Minn., 
and Jackson, Minn., over a described 
route, serving specified intermediate and 
off-route points, subject to the condi- 
tions, among others, that service be lim- 
ited to that auxiliary to or supplemental 
of air or railway express service, and 
that authority to transport explosives be 
limited to five years from the date of 
the certificate. 


New York (New York) — MC-66562, 
Sub. 1528, Railway Express Agency, Inc., 
Extension — Boston, Mass. Certificate 
proposed. General commodities, moving 
in express service, (1) between Boston 
and Woburn, Mass., over a described 


route, and return, serving no interme- 
diate points, and (2) between Concord 
and Ayer, Mass., over a described route, 


and return, serving no intermediate - 


points, with conditions, among others, 
that the service be limited to that auxil- 
iary to or supplemental of air or railway 
express service, and that shipments be 
limited to through bills of lading or 
express receipts. 

New York (New York)—MC-66562, Sub. 
1550, Railway Express Agency, Inc., Ex- 
tension—Ithaca, N.Y. Certificate pro- 
posed. General commodities, moving in 
express service, between Binghamton and 
Ithaca, N.Y., over a described route, and 
return, serving the intermediate points 
of Newark Valley and Berkshire, N.Y., 
with the restrictions, among others, that 
the service be limited to that auxiliary to 
or supplemental of air or railway express 
service and that shipments be limited 
to those moving on through bills of lad- 
ing or express receipts covering, in addi- 
tion to a motor carrier movement by 
applicant, an immediately prior or an 
immediately subsequent movement by 
rail or air. 


New York (New York)—MC-66562, Sub. 
1553, Railway Express Agency, Inc., Ex- 
tension—Mansfield, Pa. Certificate pro- 
posed. General commodities, moving in 
express service, (a) between Mansfield 
and Troy, Pa., over U.S. Highway 6, 
serving no intermediate points, and (b) 
between Blossburg and Trout Run, Pa., 
over U.S. Highway 15, serving no inter- 
mediate points, with the restrictions, 
among others, that the service be lim- 
ited to that auxiliary to or supplemental 
of air or railway express service and 
that shipments be limited to those mov- 
ing on through bills of lading or express 
receipts covering, in addition to a motor 
carrier movement by applicant, an im- 
mediately prior or an immediately sub- 
sequent movement by rail or air. 


New York (New York)—MC-117340, 
Sub. 2, Trio Butchers Trucking Corp., 
Extension—Ice Cream. Permit proposed. 
Ice cream, in insulated vehicles with 
mechanical refrigerating units, from the 
facilities of Daitch Crystals Dairies, 
Inc., at Elizabeth, N.J., to specified points 
in NJ., NY., and Conn., under contract 
with Daitch. 


North Carolina (Winston-Salem)—MC- 
64994, Sub. 30, Herinis Freight Lines, 
Inc., Extension—Elimination of Gate- 
way. Certificate proposed. General com- 
modities, with exceptions, between 
Scottsville, Va., and Akron, O., through 
Charleston, W.Va., as a gateway, but 
with no service at Charleston, except 
as otherwise authorized, over irregular 
routes, subject to the condition that the 
authority granted and that previously 
held by the applicant between the same 
points through the gateway of Greens- 
boro, N.C., shall be construed as com- 
prising a single operating right not 
severable by sale or otherwise. 


Ohio (Akron) — MC-43654, Sub. 42, 
Dixie-Ohio Express, Inc., Extension— 
White, Ga., embracing MC-56637, Sub. 9, 
R.C.A. Truck Lines, Inc., of Rome, Ga., 
Extension—White, Ga. Certificates pro- 
posed. (1) In title case, general commo- 
dities, with exceptions, serving White, 
Ga., as an off-route point in connection 
with authorized regular-route operations, 
and (2) in embraced case, general com- 
modities, with exceptions, serving White, 
Ga., as an off-route point in connection 
with authorized regular-route opera- 
tions. 
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Ohio (Alliance)—MC-111196, Sub. 15, 
R. Kuntzman, Inc., Extension—Ohio. 
Certificate proposed. Fertilizer and fer- 
tilizer materials, except shipments in 
bulk, from Baltimore, Md., to points in 
Ohio, over irregular routes. 


Ohio (Cincinnati) —MC-22276, Sub. 2, 
Taylor Trucking Co., Extension—Boone 
County, Ky. Permit proposed. Meats, meat 
products, and meat by-products, from 
Cincinnati, O., to points in Boone, Ken- 
ton, Campbell, Grant, Gallatin and Pend- 
leton counties, Ky., and returned or 
damaged shipments, on return, over ir- 
regular routes, under contract with Oscar 
Mayer and Co., of Chicago, II. 

Ohio (Cincinnati) — MC-101126, Sub. 
121, Stillpass Transit Co., Inc., Extension 
—Animal and Vegetable Oils. Interim 
permit proposed, pending determination 
of applicant’s status. Animal and vege- 
table oil products, and blends thereof, in 
bulk, in tank vehicles, from St. Bernard 
and Cincinnati, O., to all points in Del., 
Md., N.J., and Va., over irregular routes, 
under contract with Emery Industries, 
Inc., of Cincinnati, O., and the Procter 
and Gamble Co., and the Procter and 
Gamble Distributing Co., both of Cincin- 
nati. 


Ohio (Cincinnati) — MC-117344, Sub. 
16, The Maxwell Co., Extension—Hamil- 
ton County, O. Interim permit proposed, 
pending determination of applicant’s 
Status. Varnish, in bulk, in tank ve- 
hicles, from Cincinnati, O., to Linesville, 
Pa., over irregular routes, under con- 
tract with the Interchemical Corp., of 
Cincinnati, O. 


Ohio (Marietta)—MC-114718, Sub. 7, 
Ohio Valley Motor Freight, Extension— 
Riverview, O. Certificate proposed. Dry 
cement, in bulk, in dump vehicles and in 
tank vehicles, from Riverview, O. (near 
Marietta, O.), to points in Braxton, Cal- 
houn, Clay, Doddridge, Gilmer, Jackson, 
Kanawah, Lewis, Pleasants, Ritchie, 
Roane, Tyler, Wetzel, Wirt and Wood 
counties, W.Va., over irregular routes. 


Ohio (Toledo) — MC-89706, Sub. 27, 
Motorway Corp., Extension — 
O. Interim permit proposed, pending de- 
termination of applicant’s status. Build- 
ing, paving or roofing materials, from 
Franklin, O., to points in described areas 
of W.Va., and Pa., and returned or dam- 
aged shipments, on return, over irregular 
routes, under contract with the Logan 
Long Co., of Franklin, O. 


Oklahoma (Oklahoma Cit y) —MC- 
42405, Sub. 11, Mistletoe Express Serv- 
ice, Extension—Dallas-Wichita Falls, 
Tex. Certificate proposed. General com- 
modities (except dangerous explosives), 
moving in express service, between Dal- 
las, Tex., and Wichita Falls, Tex., over 
a described route and return, serving 
no intermediate points, and serving 
Wichita Falls for purpose of joinder of 
routes only, as an alternate route for 
operating convenience in connection 
with the applicant’s authorized regular- 
route operations. 


Oklahoma (Oklahoma City) — MC- 
71902, Sub. 63, United Transports, Inc., 
Extension—Texarkana. Certificate pro- 
posed. Automobiles, trucks, and buses 
(except trailers), in secondary move- 
ments, truckaway and driveaway, be- 
tween Texarkana, Ark., and Texarkana, 
Tex., over irregular routes. 
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Oklahoma (Tulsa) — MC-106398, Sub. 
112, National Trailer Convoy, Inc., Ex- 
tension— Indiana. Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from points in Indiana (ex- 
cept Bourbon and Elkhart), to points in 
the US., except Alaska and Hawaii, over 
irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
405, Consolidated Freightways, Inc., Ex- 
tension—Culbertson, Mont. Denial of 
certificate proposed. Vegetable oil, in 
bulk, in tank vehicles, from Culbertson, 
Mont., to points in Wash., Ore., and 
Calif., and the commercial zone of Min- 
neapolis-St. Paul, Minn., over irregular 
routes. 


Oregon (Portland) — MC-42487, Sub. 
383, Consolidated Freightways, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, frozen fruits, frozen 
berries and frozen vegetables, from, to or 
between points in 20 states, generally 
central and west, over irregular routes. 

Oregon (Woodburn)—MC-118238, B. 
Willeford, dba Valley Truck Service, 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, frozen fruits, frozen ber- 
ries and frozen vegetables, between 
points in Washington and points in 
Oregon. 


Pennsylvania (Bloomsburg) — MC- 
118652, James Bedway and Regina Bed- 
way, Contract Carrier “Grandfather” 
Application. (Corrected) Denial of ap- 
plication for a permit proposed for want 
of prosecution. Bananas, from Wee- 
hawken, N.J., New York, N.Y., Philadel- 
phia, Pa., and Baltimore, Md., to Blooms- 
burg, Pa., over irregular routes. 


Pennsylvania (Conshohocken) — MC- 
118936, Albert Marinari, Common Car- 
rier. Certificate proposed, on finding 
that operations of applicant are not 
those of a private carrier. Crushed stone, 
in bulk, in dump vehicles, from Norris- 
town, Pa., to Riverton, N.J., and sand, in 
bulk, in dump vehicles, from Mount Holly 
and Riverside, N.J., to Plymouth Town- 
ship, Montgomery County, Pa., over ir- 
regular routes. 


Pennsylvania (Lock Haven) — MC- 
119202, Paul L. Barner, Contract Carrier. 
Denial of permit proposed. Dry fertilizer, 
from the plant of American Agricultural 
Chemical Co., Baltimore, Md., to the 
applicant’s warehouse in Pine Creek 
township, Clinton County, Pa. and 
empty containers or other such inci- 
dental facilities, on return, over irregular 
routes. 


Pennsylvania (Muncy) — MC-111940, 
Sub. 25, Smith’s Truck Lines, Extension— 
Lumber. Certificate proposed. (1) Stone, 
cut, uncut, finished, and in the rough, 
(a) from Kipton, O., and points in Holmes 
County, O., to points in a described 
area of Pennsylvania, and (b) from 
points in Susquehanna and Wyoming 
counties, Pa., to points in O., and Vt.; 
(2) returned pallets used in the trans- 
portation of stone, from the destination 
points to the origin points in (1); (3) 
lumber, except plywood and veneers, be- 
tween Muncy, Pa., and points within 35 
miles thereof, on the one hand, and, on 
the other, points in N.Y., N.J., Md., Del., 
O., and D.C.; (4) petroleum lubricating 
oils and greases, petroleum wax and 


petrolatums, in containers, (a) from 
Buffalo, N.Y., to Baltimore, Md.; Wash- 
ington, D.C.; Philadelphia, Pa.; Wilming- 
ton, Del., and Norfolk and Richmond, 
Va., through Farmers Valley, Pa., and (b) 
from Farmers Valley and Emlenton, Pa., 
to points in Rhode Island, and (5) empty 
containers, from the destination points 
to the origin points in (4), all over ir- 
regular routes. 


Pennsylvania (Steelton) — MC-118131, 
Harrisburg Food Teriminal Corp., Com- 
mon Carrier Application. Certificate 
proposed. Continuance of operations, (1) 
frozen fruits, from Winchester, Va., to 
Chicago, Ill.; Milwaukee, Wis., and St. 
Louis, Mo., and (2) frozen vegetables, 
from Seabrook and Jersey City, N.J., and 
Harrisburg and Philadelphia, Pa., to Chi- 
cago, Ill., over irregular routes. 

Pennsylvania (Tyrone) — MC-93151, 
Sub. 3, Rowe Cambridge, Extension— 
Flakeboard. Permit proposed. Flake- 
board, from Tyrone, Pa., to points in 
Mass., R.I., Conn., Del., N.C., and S.C., 
and points in described areas of O., Md., 
W.Va., N.J., and N.Y., limited to a trans- 
portation service to be performed under 
a continuing contract with the West 
Virginia Pulp & Paper Co., over irregular 
routes. 

South Dakota (Sioux Falls)—-MC- 
111812, Sub. 81, Midwest Coast Transport, 
Inc., Extension—Waseca Minn. Certifi- 
cate proposed. Frozen foods from 
Waseca, Minn., to points in Mont., Ida., 
Ore., and Wash., over irregular routes. 

Tennessee (Chattanooga)—MC-116459, 
Sub. 14, Russ Transport, Inc., Extension 
—Tall Oil. Certificate proposed. Tall oil, 
in bulk, in tank vehicles, from Panama 
City, Fla., and Charleston, S.C., to Chat- 
tanooga and Knoxville, Tenn., over ir- 
regular routes. (This application origi- 
nally filed in the name of the Asphalt 
Haulers Co., was redesignated using ap- 
plicant’s new corporate name as author- 
ized by division 1 on September 29.) 


Tennessee (Morristown) — MC-110012, 
Sub, 7, G. B. C., Inc., Extension—Various 
Commodities. Certificate proposed. (1) 
New furniture, crated and uncrated or 
wrapped, from Morristown, Tenn., to 
points in Ark., Ia., Kan., La., Neb., and 
Tex., and, on return, returned shipments, 
over irregular routes, and (2) returned 
shipments, from D.C., Conn., Mass., R.I., 
Tenn., Miss., Ala., Ga, Fla., S.C., NC., 
Va., W.Va., Ky., Ind., Ill., O., Pa., Del., 
Md., N.J., N.Y., Mich., Wis., Minn., and 
Mo., which applicant is now authorized to 
serve in the transport of shipments of 
new furniture from Morristown and of 
various items of materials and supplies 
to Morristown 


Tennessee (Nashville) — MC-55312, 
Sub. 5, Continental Tennessee Lines, 
Inc., Extension—Specified Commodities. 
Dual operations and certificate proposed. 
Express and newspapers, in the same 
vehicle with passengers, (a) between 
Nashville and Crossville, Tenn.; (b) be- 
tween Nashville and Carthage, Tenn.: 
(c) between Westmoreland and Red 
Boiling Springs, Tenn.; (d) between 
Lebanon and Sparta, Tenn.; (e) between 
Sparta and Crossville, Tenn., and (f) 
between the junction of U.S. Highway 
70S and an unnumbered highway near 
De Rossett, Tenn., and Ravenscroft, 
Tenn., all over described routes, some 
serving intermediate points, some not. 


Texas (Dallas)—-MC-117796, Robert L. 
Monico, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, from 


New Orleans, La., to Waco, Dallas ang 
Temple, Tex., over irregular routes. 

Texas (El Paso)—MC-119153, John W, 
Bean, Contract Carrier Application. 
tificate proposed, on finding proposeg 
operation would be that of a comme 
carrier. Race horses and show horses 
and stable supplies and equipment ar 
personal effects of attendants, in the 
same vehicle with horses, between Ej 
Paso, Tex., and Ruidoso, Raton, Anapra, 
and Albuquerque, N.M., over irregular 
routes. 

Texas (Houston)—MC-8544, Sub. 18% 
Galveston Truck Line Corp., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuation of opera- 
tions, tez from Galveston, Tex., to Law- 
ton, Duncan, Tulsa and Ardmore, Oklaj) 
over irregular routes. 

Utah (Bountiful)—MC-117981, Horace 
C. Duffin, dba H. C. Duffin Produce 
“Grandfather” Application. Denial 
certificate proposed. Frozen fruits, fro- 
zen berries, frozen vegetables and ba- 
nanas, in straight and in mixed loads 
with certain exempt commodities, from 
points in Ida., Wyo., Ore., Wash., Calif, 
Nev., Utah, Ariz., and Colo., to points in 
Ida., Wyo., Ore., Wash., Calif., Nev., Utah, 
Ariz., and Colo., over irregular routes. 

Utah (Orem) — MC-117589, Sub. 1 
James H. Clark and James C. Clark, db 
James H. Clark and Son, Common Car- 
rier “Grandfather” Application. Certi- 
ficate proposed and approval of dual op- 
erations recommended. Continuance of 
operations, (1) frozen fruits, frozen ber- 
ries and frozen vegetables, from points 
in Ida., Ore., and Wash., to points in 
Utah, and (2) mixed shipments of frozen 
fruits, frozen berries, and frozen vege- 
tables, when moving in the same vehicle 
at the same time, with frozen fish, from 
and to the points described in (1), over 
irregular routes. 

Washington (Seattle) — MC-118365, 
Seattle Packing Co.. Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed. Frozen vegetables 
and frozen berries, from points in Calif. 
Ore., and Wash., to points in Calif., Til. 
Ia., Kan., Mo., Minn., Neb., and Wash., 
including ports of entry in Washington 
on the U.S.-Canadian boundary. 


Washington (Mount Vernon) — MC- 
117995, Refrigerated Truck Lines, Com- 
mon Carrier “Grandfather” Application, 
Certificate proposed. Continuance of op- 
erations, frozen fruits, frozen vegetables 
and frozen berries from Auburn, Wash., 
to Norway, Mich., Hopkins, Minn., and 
Davenport and Des Moines, Ia.; from 
Santa Clara, Calif., to Fairmount and 
Hopkins Minn., and Des Moines, Ia., 
from Stanwood, Wash., to Milwaukee, 
Wis., from Albany, Ore., to Fairmont, 
Minn., and from Grandview, Wash., to 
Chicago, Ill., over irregular routes. 


Wisconsin (Milwaukee) — MC-118924, 
Ball Motor Service, Inc., Contract Car- 
rier. Denial of permit proposed. Fresh 
and processed meat from Cedar Rapids, 
Waterloo, Dubuque and Mason City, Ia., 
to points in a described area of Wiscon- 
sin, and empty containers or other such 
incidental facilities used in transporting 
the commodities, on return, over irregu- 
lar routes. 


Wisconsin (Sturgeon Bay)—MC-12679, 
Sub. 1, E. F. Bushman, dba Sawyer Dray 
Line, Broker Application. Denial of li- 
cense proposed. General commodities, 
with exceptions, from points in Door, 
Kewaunee and Brown counties, Wis., to 
points in the US., including Alaska. 
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West Virginia (Parkersburg) — MC- 
118881, Sub. 1, Emerick Bros. Garage, 
Common Carrier. (Corrected) Certificate 
proposed. Wrecked, disabled, stolen, or 
repossessed vehicles, and motor vehicles 
to be used as substitutes for wrecked or 
disabled vehicles, except trailers designed 


to be drawii by passenger automobiles, 
between Parkersburg, W. Va., on the one 
hand, and, on the other, points in Ohio 
and Pennsylvania, over irregular routes, 
such transportation to be performed by 
means of wrecker equipment. 


BRIEFS 


Rail Rate Parity Between Eastern Ports 
On Imported Iron Ore Argued on Brief 


Briefs Also Filed in Proceeding Involving New York Central’s Rate 
Via Contrecoeur, Canada. All Rates in Dispute Cover Transportation 


Of Labrador Iron Ore to Destinations in 


Railroads, port interests and ship- 
prs involved in the long-pending 
dispute with respect to railroad rates 
om imported iron ore from north 
Atlantic ports to destinations in 
‘differential territory” and over the 
so-called overland route, have pre- 
sented arguments on their positions 
in briefs to the Commission. 


The issues are before the ICC on 
further hearing in I. and S. No. 6074, 
Iron Ore From Eastern Ports to Central 
Freight Association Points, and I. and S. 
No. 6742, Iron Ore (Ex-Labrador, Can- 
ada) to Youngstown, O., Area. Further 
hearing was conducted separately in 
each case by Hearing Examiner John A. 
Russell and it is expected that there 
will be separate proposed reports. 

The proceeding in I. and S. No. 6074 
was remanded to the Commission after 
the Supreme Court of the United States 
reviewed a Commission decision per- 
mitting an equality of rates to differen- 
tial territory on traffic by way of Phila- 
delphia, New York and Baltimore. Gen- 
erally, the rates from Baltimore are 20 
cents a ton less than the rates from 
Philadelphia and 60 cents a ton under 
the rates from New York. The proceeding 
in I. and S. No. 6742 was reopened for 
futher hearing and reconsideration of 
adecision by the Commission permitting 
areduced rate on Labrador iron ore from 
Contrecoeur, Quebec, Canada, to the 
Youngstown, O., area over the so-called 
“overland” route but not by way of the 
eastern U.S. ports (T.W., June 14, 1958, 
Dp. 76). 

Briefs Filed 

Briefs in I. and S. No. 6074 have been 
filed by the Port of New York Authority; 
the New York Central, the Erie, the 
Pennsylvania, the Baltimore & Ohio, the 
Canton and the Western Maryland rail- 
Ways; the Maryland Port Authority; the 
City of Philadelphia, and the Delaware 
River Port Authority. 


Briefs in I. and S. No. 6742 have been 
fled by the New York Central, the Penn- 
sylvania, the B & O, the Canton, and the 
Western Maryland, and by the Maryland 
and Delaware River port authorities. 


A brief in both proceedings has been 
fled jointly by the Armco Steel Corp., 


‘Differential Territory.’ 
M. A. Hanna Co., Iron Ore Co. of Can- 
ada, National Steel Corp. (Weirton Steel 
Co. Division), Republic Steel Corp., 
Wheeling Steel Corp., and the Youngs- 
town Sheet and Tube Co., all interveners. 

In their brief in I. and S. No. 6074, 
the NYC and Erie noted that the case 
was on remand under instructions of the 
court that additional information should 
be taken on the competitive issue. 

“If there is one basic- fact that. the 
record on remand establishes, it is the 
fact that without equality of rail rates 
from the involved north Atlantic ports 
to the Youngstown area there can be 
no competition between those ports,” the 
railroads said. “That is the lesson of this 
record. 

“The record on further hearing con- 
firms the correctness of the Commis- 
sion’s finding that the proposed rates 
from New York to the Youngstown area 
are lawful. On the basis of the record, 
the Commission should again reach that 
conclusion... .” 


Six Years of Litigation 


Noting that the proceeding had been 
in litigation for more than six years, 
the Pennsylvania called for a conclusion 
again by the ICC that the parity rates 
from Philadelphia on import iron ore to 
the 17 destinations involved were just 
and reasonable and not otherwise unlaw- 
ful. 

“The Commission should find,” the 
Port of New York said, “that the New 
York railroads have no advantage in the 
form of lower vessel operating costs or 
ocean charges to New York from foreign 
iron ore origins which would warrant a 
rail differential against the New York 
carriers and in favor of the Baltimore 
railroads and that under equalized rates 
the New York carriers will share to only 
a modest extent in the increased imports 
of iron ore and will be able to attract 
little, if any, of the Labrador ore. 

“The Commission should further find 
that the proposed rates from New York 
are just and reasonable, amply compen- 
satory, no lower than necessary to meet 
the competition, not otherwise unlawful, 
and consistent with the national trans- 
portation policy.” 


Philadelphia Argument 


“Philadephia submits,” said that city 
in its brief, “that the record of this pro- 
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ceeding requires the Commission to reaf- 
firm its finding that the Pennsylvania’s 
schedules equalizing the rates on import 
iron ore from Philadelphia to the 17 
destinations in issue with the rates in 
effect from Baltimore do not constitute 
an undue prejudice to Baltimore nor an 
undue preference to Philadelphia.” 


In the conclusion to its brief, the 
Delaware River Port authority said it 
had shown that neither relative ocean 
distances nor shipping costs had any 
bearing on the relative utilization of 
Philadelphia vis-a-vis Baltimore for im- 
port iron ore; that five years of rate 
parity, Philadelphia with Baltimore, had 
in no sense prejudiced the latter port 
and the railroads serving that port in 
their competition with Philadelphia for 
import iron ore, and that in view of 
the “present and foreseeable future 
impact of the St. Lawrence Seaway, 
even with continued rate parity with 
Baltimore, the Port of Philadelphia 
will do well to participate in a reason- 
able share of future import iron ore 
traffic.” 


“For the reasons stated,” the author- 
ity concluded, “it is submitted that the 
examiner and the Commission on re- 
mand should find just, reasonable and 
otherwise lawful rates on import iron 
ore from the Port of Philadelphia to 
the 17 considered destinations no higher 
than those concurrently maintained 
from the Port of Baltimore. The ex- 
aminer and the Commission should also 
find that proposed import iron ore 
rates from New York to interior destina- 
tions on a parity with those from Balti- 
more and Philadelphia have not been 
shown to be just, reasonable or lawful.” 


Railroad Brief 


The B & O, the Canton and the 
Western Maryland contended that the 
Commission should reverse its prior 
action in the proceeding and allow the 
traditional differentials of 20 cents a ton, 
Philadelphia over Baltimore, and 60 
cents a ton, New York over Baltimore, to 
be reestablished. 

“This would be accomplished,” the 
railroads said, “by an order requiring the 
cancellation of the present tariffs with- 
out prejudice to the establishment of 
rates 60 cents over those authorized 
from Baltimore.” 

The Maryland Port Authority said 
that fair competition “obviously does not 
require that every carrier or every: port 
have an equal share in the traffic in 
every commodity or to every destination 
area.” 


The authority said that the testimony 
of a witness showed that Baltimore, far 
more than the other ports concerned in 
the proceeding, was dependent on bulk 
traffic moving to and from Central Ter- 
ritory. 

“But even if the Commission confines 
its attention to the traffic in iron ore, 
it will be apparent to it that Baltimore, 
if favored by the differential that his- 
tory has accorded to its geographical 
position, will enjoy no immoderate frac- 
tion of the total of the iron ore traffic 
that will pass through the north Atlan- 
tic ports,” the authority concluded. “For 
it has only a minor share of the move- 
ment to the Pittsburgh District, this 
being the greatest movement of all, and 
practically none of the movement to the 
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Trunk Line Territory, which movement 
is enjoyed by Philadelphia with the 
benefit of lower rates and without Sea- 
way competition. The movement to Cen- 
tral Territory through the north At- 
lantic ports is now shrinking because of 
a tremendous cost advantage favoring 
the Seaway route to that particular ter- 
ritory, and Baltimore’s competition with 
more northern ports for the tonnage that 
will still move to Central Territory is 
handicapped by a cost advantage favor- 
ing the rival ports because of their posi- 
tion nearer to Canada by sea. Therefore, 
parity rates to Central Territory do not 
promote fair competition; they inflict an 
indefensible prejudice on the Port of 
Baltimore in its competition for the par- 
ticular traffic on which it must depend.” 


I, and S. No. 6742 


In I. and S. No. 6742, the New York 
Central concluded that the prior deci- 
sion, of October 25, 1957, should be af- 
firmed. 


The Commission was asked to find 
among other things, that the NYC had 
failed to maintain its proportionate share 
of the nation’s iron ore traffic “due 
wholly to the shift in emphasis to foreign 
sources of ore, and that the Contrecoeur 
adjustment is wholly in keeping with the 
national transportation policy. . . .” 


The B & O, the Canton and the 
Western Maryland said that ever since 
equalized rates from Philadelphia and 
Baltimore were allowed to go into effect 
to such destinations as Youngstown, “on 
the wholly false assumption that they 
were required for proper competitive 
balance,” Baltimore had been discrimi- 
nated against, and that the discrimina- 
tion increased each year as Baltimore’s 
proportion of the import ore traffic con- 
tinued to decline. They said the ICC 
should approve a 20-cent reduction in the 
Baltimore rate on Labrador ore to the 
Youngstown area. 


Maryland Port Authority 


The Maryland Port Authority asserted 
that the rates from Contrecoeur and St. 
Antoine were unlawful since their only 
asserted justification was based on costs 
that included the depreciation of a fa- 
cility which was “fully depreciated as of 
January 1, 1959.” 

The Delaware Port Authority said the 
Commission should find unjust, unreason- 
able and unlawful any railroad rate on 
import iron ore from Contracoeur to the 
considered destinations lower than the 
previously maintained rate, as increased 
under Ex Parte Nos. 206 and 212. 

“Conversely, if any rate lower than on 
that basis is found lawful, the railroad 
serving Philadelphia should be permitted 
to reduce its rates from that port by a 
corresponding amount,” the authority 
said. 

The Pennsylvania Railroad said the 
Commission should again conclude that 
the parity rates from Philadelphia on im- 
port iron ore to the 17 destinations were 
just and reasonable and not otherwise 
unlawful. 

Among their requested findings in I. 
and S. No. 6074, the iron ore shippers and 
receivers said that the rates under in- 
vestigation had been shown on the record 
to be just, reasonable and otherwise law- 
ful, and that the Seaway would have 
more serious impact on the foreign iron 


ore tonnage moving by way of Philadel- 
phia than by Baltimore. 

In the other proceeding, they asked the 
ICC to find, among other things, that the 
present railroad freight rate on iron ore 
from Contrecoeur to the Youngstown area 
had again been shown to be just, reason- 
able and otherwise lawful. 
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1.C.C. Cases Assigned for Hearing 
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argument appear below. The assignments 
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rail, water, motor, etc. They will 
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Changes in Assignments 


I. and & 8S. 6538, Routing-Coal-L.&N. and 
N.C.&S8t. L. to GS. & F., and No. 33128, Rout- 
ing—Coal—_L&N Mines to GS&F(SRS) Sta- 
tions, assigned November 30. at 680 W. 
Peachtree St., N.W., Atlanta, Ga., transferred 
to November "30, at Peachtree-Seventh Bldg., 
Atlanta, Ga., before Examiner Lutrell. 

No. 32903, Motor Carrier LTL and AQ In- 
creases Between East and South, assigned 
November 23, at Washington, D.C., post- 
poned indefinitely. 

No. 33171, Omaha Grain Exchange v. Chi- 
cago, Burlington & Quincy R.R., Co., et al., 
assigned November 27, at Omaha, Neb., post- 
poned to a date to be fixed. 

Finance 20824, Lehigh Valley R.R., Co., Dis- 
continuance of Service Between Hazleton 
and Lehighton, Pa., assigned December 3, 
at Laughram Hotel, Hazleton, Pa., trans- 
ferred to December 3 at P.O. Bidg., Hazle- 
ton, Pa., before Examiner Conley. 

Finance 20792, Pennsylvania R.R., Co., Dis- 
continuance of Service Between Harrisburg 
and Williamsport, Pa., assigned December 
7, at U.S. Ct. Rms., Harrisburg, Pa., trans- 
ferred to December ", at State Comm.., Har- 
risburg, Pa., before Examiner Conley. 

I. & S. 7245, All Freight & Pet. Products— 
Bet. N.Y., N.J., Pa. & Jacksonville, Fla., as- 
signed December 9, at Washington, DC., 
canceled. 


No. 33151, Middlewest Motor Freight Bu- 
reau v. Premier Trucking Service, assigned 


November 19, at Chicago, Ill., postponed in- 
definitely. 
I. & S. 7233, Joint Highway-Lake Rates— 


Detroit Atlantic Navigation Corp., and F.S.A. 
35582, Joint Motor-Lake Rates, assigned De- 
cember 14, at Detroit, Mich., canceled and 
reassigned January 11, at Fed. Bldg., Detroit, 
Mich., before Examiner Fittipaldi. 


No. 33152, Assembling and Distribution 
Rates—Perkins Transfer, Inc., assigned No- 
vember 18, at Chicago, Ill., postponed in- 
definitely. 

No. 33188, Frozen Fruits, Berries & Vege- 
tables—Ted Fall Trucking, assigned Novem- 
ber 19, at Washington, D.C., canceled. 


No. 33044, Cement—Martinsburg, W.Va. to 
Del., Md., N.C., Pa., Va. & W.Va., No. 33045, 
Cement—Lime Kiln, Md. to Del., Md., N.J., 
N.Y., N.C., Pa., Va. and W.Va., No. 33100, 
Cement—Union Bridge Md., to Del., DC., 
Pa., Va., No. 33125, Bulk Cement—York 
County, Pa. to Md., Va. and D.C., No. 33168, 
Cement—Security, Md. to D.C., and No. 
33186, Cement—Security, Md. to Points in 
Del., Md., N.C., Pa., Va., NJ., & W.V8., 
assigned November 24, at Washington, DC., 
canceled and reassigned January 26, at 
— D.C., before Examiner Mittel- 

ronn. 


No. 32956 and pending supplement, As- 
sembling Rates at Charlotte and Greens- 
boro, N.C., assigned December 1, at Wash- 
ington, D.C., postponed to a date to be fixed. 

No. 32526, Revised Classifications Ratings— 
Rail, assigned November 19, at New York, 
N.Y., canceled and reassigned February 2, 
at Washington, D.C., before Examiner Kane. 
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* MC-31600, 
Late Assignments yk 
m ? i, at Wash 
The following assignments were announced ggned Dece 
late for timely publication in the Traffic W: = a Paes 
November 19—Houston, Tex.—Texas § Une, Inc., } 
Hotel—Examiner Bartoo: tion, “. 
I. & S. 7148—Switching—Increases—Howe yic_113333 
ton & Eagle Pass, Tex. Orleans, La 
N A - t gsigned No 
ew Assignmen canceled at 
ee 
December 14—Chicago, Ill.—Midland H . 
—Examiner Corbin: , gh 
No. 32420 and pending supplement—c ¢ Washing’ 
Rates—Hajek Trucking Co., Inc. MC-112909 
No. 33212—Chewing Gum—Chicago to Cit rta, Nd 
cinnati and Louisville. oegned Nc 
— 15—Washington, D.C.—Examiy anceled ai 
shman: 4 

No. | 33205—Scrap Iron or Steel—Prq ig ay 
onn 4 
No. 33808—Iron or Steel Scrap—Congl pious 
Mass., & R.I. to Pa. OM wsigned Nx 

December 16—Chicago, Iil—Midland Hote Sted 
Examiner Corbin: eMC-117571 
No. 33166—Morton Salt Co. v. Southemif pashiers, N 
Pacific Co., et al. OB issigned Nc 
December _io—Washington, D.C.—Examin@ led and | 
No. 32203—Metallic Cadmium — Josep on sae 
town, Pa. to Conn. & Mass. Pa, comm 






No. 33209—Metals & Scrap Metals—Pitts 


burgh & New England Trucking Co. November } 














































































































December 16—Washington, D.C.—Examin ag — 
Wright: —# Nov 
I. & S. 7200 and pending supplement—# anceled 
tuminous Coal to Wis. and Til. MC-10588 
December 17—Chicago, Ill.—Midland Ho Co., Crestv! 
—Examiner Corbin: tion, assigr 
No.  33223—Middlewest Motor Freigiil ad Comr 
Bureau v. Midland Forwarding Corp. ferred to 
December 17—Washington, D.C.—Examin@™ Tallahassee 
unn: 
No. 33216—Asbestos Waste, Quebec to N aton, a 
and Pa. Charleston 
December 17—Washington, D.C.—Examing@— December 
Wright: Examiner 
I. & S. 7160—Foodstuffs—Bet. Mich. & Pa MC-11907 
& From Pa. To NJ., & N.Y. house Co 
No. 31104—Canned Goods in Official Terrill application 
tory York, N.Y 
December 18—Chicago, Ill.—Midland HoteloMl ber i8. at 
Examiner Corbin: before Exa 
No. 33221—Groceries & Store Supplie MC-50132 
Betw. Kansas City and Wichita, Kan. Truck Lin 
January 12—Washington, D.C.—Examin or comm«< 
Mittelbronn: ‘November 
No. 33105—The Port of New York Authority « date to 
et al. v. A. & R., et al. MC-1095: 
January 20—St. Paul, Minn.—Mark Twalll Lines. Phi 
Hotel—Jt. Bd. 145: plication 
No. 33246—Minn., St. Paul & Sault Stem Angeles, C 
Marie R.R. Co., et al. v. Brady Motor MC-1191 
frate, Inc. ferson Cit 
tion, assis 
Mo., cance 
WATER cohaee- 
Purchase— 
November 
. celled and 
New Assignments ington, D 
MC-5581 
January 12—New York, N.Y.—346 Broadway@ Albany, I 
—Examiner Tyers: assigned 1} 
FF-C-4 — American Freight Forwa canceled. 
Corp. v. Mercury Parcel Delivery Co. a MC-1014 
Freight Consolidators Cooperative, Inc. @ Clay Cen 
FF-C-6—Freight Consolidators Cooperasg st Omah: 
tive, Inc., Chicago, Ill., Investigation off November 
Operations. before Ex 
FF-247—Mercury Parcel Delivery Co., Chik MC-1192 
cago, Ill. Gass 
plication, 
ton, W.Va 
MOTOR Mc-113% 
New Brig 
M - plication, 
Changes in Assignments eh 
C-3647 
MC-730, Sub. 132, Pacific Intermountaigg dated 
Express Co., Oakland, Calif., common ca em _Oarr 
application, assigned November 10, at Carsoum %, West 
City, Nev., canceled and reassigned Novemem Little Fe: 
ber 10, at State Off. Bidg., Las Vegas, Neva “00, assi 
before Jt. Bd. 411. Eaceled 
I. & S. M-13000, Dairy & Packinghousil™ jo°° OT 
Products—St. Joseph, Mo. To St. Louis, Mo . 
assigned November 12, at Kansas City, Mog MC-C-2 
canceled. of Operat 
MC-107107, ‘Sub. 123, Alterman Transporigg <U™m Co. 
Lines, Inc., Miami, Fla., common carrier apy Inecled 
plication, assigned November 12, at Minne Hot : a 
apolis, Minn., canceled and reassigned N@& befor = 
vember 24, at 346 Broadway, New York, N.¥s °. = 
before Examiner Bush. —— 
MC-114364, Sub. 42, Wright Motor Lines 7° Po" 
Inc., Rocky Ford, Colo.. common ca “erage 
application, assigned November 13, at Deng MC-115 
ver, Colo., canceled and reassigned Novem Yer, Colo 
ber 18, at Baker Hotel, Dallas, Tex., beforég Oolo., po 
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Mc-31600, Sub. 468, P. B. Mutrie Motor 
Transportation, Inc., Waltham, com- 
mon carrier application, assigned November 
fi, at Washington, D.C., canceled and reas- 
signed December 18, at 346 Broadway, New 
York, N.Y., before Examiner 4 

MC-107002, Sub. 144, W. 

Une, Inc., Kenner, La., common carrier ap- 
_—" assigned November 18, at New 
Grieans, La., canceled. 

MC-113333, Sub. 9, Armored Car, Inc., New 
Orleans, La., contract carrier application, 
gsigned November 18, at Washington, D.C., 
anceled and reassigned December 16, at 

Washington, D.C., before Examiner Smith. 

MC-107107, Subs. 124 and 133, Alterman 
Transport Lines, Inc., Miami, Fla., common 
arrier applications, assigned November 20, 
gt Washington, D.C., canceled. 

MC-112909, Sub. 4, Albert Lorenzo, Inc., 
sparta, N.J., contract carrier application, 
gsigned November 16, at New York, N.Y.. 
a@nceled and reassigned December 16, at 
06 Broadway, New York, N.Y., before Ex- 
gniner Driscoll. 

MC-113524, Sub. 19, Parkville Trucking Co., 
Baltimore, Md., common carrier application, 
gsigned November 16, at Washington, D.C., 
canceled. 

MC-117571, Sub. 2, L. L. Allen Motor Lines, 
fashiers, N.C., common carrier application, 
gsigned November 18, at Raleigh, N.C., can- 
fled and reassigned December 3, at Wash- 

on, D.C., before Examiner Cave. 

C-118782, Sub. 2, Kern L. Smith, York, 
Pa. common carrier application, assigned 
November 18, at Washington, D.C., canceled. 

MC-118958, Darrell G. Hafen, Salt Lake 
City, Utah, common carrier application, as- 
signed November 20, at Salt Lake City, Utah, 
nceled 

MC-105881, Sub. 29, M. R. & R. Trucking 
Co., Crestview, Fla., common carrier applica- 
tion, assigned December 11, at Florida Rail- 
fad Commission, Tallahassee, Fla., trans- 
ferred to December 11, at US. Ct. Rms., 
Tallahassee, Fla., before Jt, Bd. 64. 

MC-118373, Stanley Brothers Produce, Hunt- 
ington, W.Va., assigned November 16, at 
Charleston, W.Va., canceled and reassigned 
December 16, at Washington, D.C., before 
Examiner Sar. 

MC-119074, Amadel Transportation & Ware- 
house Co., New York, N.Y., contract carrier 
application, assigned November 16, at New 
York, N.Y., canceled and reassigned Decem- 
ber 18, at 346 Broadway, New York, N.Y., 
before Examiner Driscoll. 

MC-50132, Sub. 71, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., contract 
or common carrier application, assigned 
November 16, at Omaha, Neb., postponed to 
a date to be fixed. 

MC-109584, Sub. 69, Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier ap- 
plication, assigned November 17, at Los 
Angeles, Calif., canceled. 

MC-119159, Schmutz Trailer Haven, Jef- 
ferson City, Mo., common carrier applica- 
tion, assigned November 17, at St. Louis, 
Mo., canceled. 

MC-F-7280, Watkins Motor Lines, Inc.— 
Purchase—Federal Trucking Co., assigned 
November 17, at Washington, D.C. can- 
celed and reassigned December 14, at Wash- 
ington, D.C., before Examiner Zurlo. 

MC-55811, Sub. 53, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
assigned November 18, at Indianapolis, Ind., 
canceled. 

MC-101476, Sub. 19, Dahisten Truck Line, 
Clay Center, Neb., assigned November 17, 
at Omaha, Neb., canceled and reassigned 
November 18, at Rome Hotel, Omaha, Neb., 
before Examiner Harrison. 


MC-119263, Kenton Meadows Construction 
Co, Gassaway, W.Va., contract carrier ap- 
plication, assigned November 19, at Charles- 
ton, W.Va., postponed to a date to be fixed. 

MC-113255, Sub. 17, Milk Transport, Inc., 
New Brighton, Minn., common carrier ap- 
plication, assigned November 19, at Minn- 
eapolis, Minn., canceled. 


MC-3647, Sub. 269, Public Service Coor- 
dinated Transport, Maplewood, N.J., com- 
mon carrier application, and MC-3705, Sub. 
%, Westwood Transportation Lines, Inc., 
little Ferry, N.J., common carrier applica- 
tion, assigned November 20, at Newark, N.J., 
canceled and reassigned November 23, at 
at Off. Bldg., Newark, N.J., before Jt. Bd. 


MC-C-2039, Territo & Sons, Investigation 
of Operations, and MC-C-2040, Calter Petro- 
ltum Co., Inc., Investigation of Operations, 
signed November 16, at New York, N.Y., 
fanceled and reassigned November 30, at 
Hotel Governor Clinton, New York, N.Y., 
before Examiner Kilroy. 


MC-110525, Sub. 397, Chemical Tank Lines, 
Inc., Downingtown, Pa., assigned November 
Nv, at Columbus, O., canceled. 

MC-115826, Sub. 5, W. J. Digby, Inc., Den- 
ver, Colo., assigned November 18, at Denver, 
Colo., postponed to a date to be fixed. 


MC-101476, Sub. 19, Dahisten Truck Line, 
Clay Center, Neb., assigned November 18, at 
Omaha, Neb., canceled and reassigned No- 
vember 17, at Rome Hotel, Omaha, Neb., 
before Examiner Harrison. 

I. & S. M-12942, Distribution Rates—Jasper 
& Chicago Motor Express, Inc., assigned 
November 19, at Chicago, Ill., canceled. 

MC-504, Sub. 24, Harper Motor Lines, Inc., 
Elberton, Ga., Extension—Wearing Apparel, 
MC-2253, Sub. 16, Carolina Freight Carriers 
Corp., Cherryville, N.C., Extension—Same, 
MC-2473, Sub. 13, Billings Transfer Corp., 
Inc., Lexington, N.C., Extension—Same, MC- 
43608, Sub. 10, Southern Motor Express, Inc., 
Gastonia, N.C., Extension—Same, MC-93649, 
Sub. 11, DeHart Motor Lines, Inc., Hickory, 
N.C., Extension—Same, and MC-106401, Sub. 
9, Johnson Motor Lines, Inc., Charlotte, 
N.C., Extension—Same, assigned November 
19, at Washington, D.C., canceled and re- 
assigned December 14, at Washington, D.C., 
before Examiner Boss. 

I. & S. M-12566, Bulk Cement—Md., Pa., 
W.Va. to Washington, D.C., assigned No- 
vember 24, at Washington, D.C., canceled 
and reassigned January 26, at Washington, 
D.C., before Examiner Mittelbronn. 

I. & S. M-12003, Assembling Rates at 
Charlotte and Greensboro, N.C., assigned 
December 1, at Washington, D.C., postponed 
to a date to be fixed. 

MC-117811, Caruso Produce Express, Port- 
land, Ore., assigned December 8, at Port- 
land, Ore., canceled and reassigned Decem- 
ber 29, at 410 S.W. 10th Avenue, Portland, 
Ore., before Jt. Bd. 5. 

MC-73381, Sub. 7, Harris Truck Line, Inc., 
Lynwood, Calif., assigned November 20, at 
Los Angeles, Calif., canceled and reassigned 
January 11, at New Mint Bidg., San Fran- 
cisco, Calif., before Examiner Linn. 


MC-3647, Sub. 269, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, and MC-3705, Sub. 20, 
Westwood Transportation Lines, Inc., Little 
Ferry, N.J.. common carrier application, as- 
signed November 23, at State Off. Bidg., 
Newark, N.J., transferred to November 23, 
ee Bidg., Newark, N.J., before Jt. Bd. 
119. 


MC-119124,, Charles R. Dodson, Mexico, 
Mo., and MC-119141, John W. Gilmore and 
Evelyn Gilmore, C & G Feed & Supply, 
Fruitland, Mo., common carrier applications, 
assigned November 30, at State Comm., Jef- 
ferson City, Mo., transferred to November 
= S =~ Bldg., Jefferson City, Mo., before 
t. Bd. 135. 


MC-106400, Sub. 23, Kaw Transport Co., 
Sugar Creek, Mo., and MC-113908, Sub. 58, 
Erickson Transport Corp., Springfield, Mo., 
common carrier applications, assigned 
December 1, at State Comm., Jefferson 
City, Mo., transferred to December 1, at 
Fed. Ct. Rm., Jefferson City, Mo., before 
Jt. Bd. 195. 


MC-106400, Sub. 21, Kaw Transport Co., 
Sugar Creek, Mo., and MC-106400, Sub. 24, 
Kaw Transport Co., Sugar Creek, Mo., com- 
mon carrier applications, assigned Decem- 
ber 2, at State Comm., Jefferson City, Mo., 
transferred to December 2, at Fed. Ct. Rm. 
Jefferson City, Mo., before Jt. Bds., 180 
and 36. 

MC-118963, Sub. 1, Charles L. Phillips, 
Springfiied, Mo., contract carrier applica- 
tion, and MC-118985, Sub. 2, Caddells Inc., 
Raytown, Mo., common carrier application, 
assigned December 3, at State Comm., Jef- 
ferson City, Mo., transferred to December 
3, at P.O. Bldg., Jefferson City, Mo., before 
Jt. Bds. 180 and 36 respectively. 


New Assignments 


December D.C.—Examiner 
Brooks: 
MC-105813, Sub. 40—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 


December 15—Washington, D.C.—Examiner 
Winson: 


MC-F-7223—Hennis Freight Lines, Inc.— 
Purchase (Portion)—Union Storage & 
Warehouse Co., Inc., Charlotte, N.C. 


December 15—Washington, D.C.—Examiner 


7—Washington, 


Cox: 
MC-F-7320 — Virginia Carolina Freight 


Lines, Inc. — Control — Burlington 
Truckers, Inc., Burlington, N.C. 


December 16—Washington, D.C.—Examiner 


an: 

MC-C-1331—Merchandise, Mixed Truck- 
loads—East. 

I. & §S. M-3900—Various Commodities— 
Midwest and South 


December = 16—Washington, D.C.—Examiner 


Sub. 7—Wells Fargo Armored 
Service Corp., New York, N.Y., contract 
carrier application. 
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December 17—Jacksonville, 
Hotel—Jt. Bd. 205: 
MC-74761, Sub. 
Tampa, Pla. 

——— 17—Washington, D.C.—Examiner 


Mc. F.1306—General Delivery, Inc.—Pur- 

chase—Donald J. Sole, Clarksburg, W.Va. 

January 26—Chicago, Ill—U.S. Custom Hse. 
—Examiner Roberts: 

MC-C-2488—Machinery Haulers Associa- 
tion, et al. v. Agricultural Commodity 
Service. 

MC-C-2488, Sub. 1—Midwest Coast Trans- 
port, Inc. et al. v. Agricultural Com- 
modity Service. 

MC-C-2576—Agricultural Commodity Serv- 
ice, et al. Investigation of Operations. 


Federal 
Maritime 
Board News 


Fla.—Mayflower 
8—Tamiami Trailways, 


Ocean Shipments of Glass 
Items Found Misclassified 
To Obtain Lower Charges 


A manufacturer and an ocean 
freight forwarder have been found 
by a Federal Maritime Board exam- 
iner to have “knowingly and wil- 
fully” misclassified certain shipments 
of glassware and to have obtained 
transportation by water at rates less 
than would have otherwise been 
applicable, in violation of section 16 
of the 1916 shipping act as amended. 

In a recommended decision in No. 802, 
Misclassification and Misbilling of Glass 
Tumblers and Other Manufactured 
Glassware Items as Bottles or Jars, 
Empty, Glass, Examiner C. B. Gray has 
recommended that the matter be referred 
to the Department of Justice “for ap- 
propriate action.” 

The examiner found that the shipping 
lines, Lykes Bros. Steamship Co., Inc., 
Royal Netherlands Steamship Co., and 
Compania Anonima Venezolana de Nave- 
gacion (Venezuelan Line), named as re- 
spondents in the proceeding, were not 
shown to have allowed persons to obtain 
transportation for less than the regular 
rates by means of false classification. He 
said the proceeding should be dismissed 
as to those respondents. 

The proceeding is an investigation in- 
stituted on the board’s own motion to 
determine whether Bartlett-Collins Co., 
a manufacturer and shipper of glass- 
ware, and Houston Freight Forwarding 
Co., a freight forwarder subject to section 
16 of the 1916 shipping act, had obtained 
during September, 1955. and thereafter, 
transportation by water for glass tum- 
blers and other manufactured glassware 
items from the United States to Ven- 
ezuela “at less than applicable freight 
rates, through the device of falsely classi- 
fying the shipments, in violation of sec- 
tion 16 of the act,” and to determine if 
the shipping lines had permitted the ob- 
taining of the lesser rates and charges. 


Use of Items Unknown 


After discussing the testimony in the 
case, to the effect that while the articles 
shipped were used as tumblers, they 
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could be used as bottles or jars, and to 
the effect that the shipper did not know 
the use to which consignees in Venezuela 
would put the glassware, Examiner Gray 
cited ICC precedent as holding that a 
commodity cannot be rated or classified 
according to the different uses to which 
it might be adapted, without a differ- 
ence in the articles and without a dis- 
similarity in conditions under which the 
transportation was performed. He said 
that had been the consistent position of 
the ICC for more than half a century 
following its decision in Stowe-Fuller 
Co. v. Pennsylvania Co., et al., 12 ICC 
215 (1907). 

Examiner Gray said the record estab- 
lished that there was no important dif- 
ference in the physical properties of 
tumblers when used as drinking glasses 
and when used for packaging purposes, 
so that the transportation characteristics 
were substantially the same regardless 
of the purpose for which they were used. 
He added: 


“The articles were accurately described 
in the shipper’s tally sheets and the in- 
land bills of lading as tumblers, jugs, 
flower bowls, reamers, salt and pepper 
shakers, etc., and they did not undergo 
a@ metamorphosis into jars by being 
transported from the port by water car- 
riers.” 


The shipper, by authorizing the for- 
warder to classify the shipments of tum- 
blers and miscellaneous glassware items 
as jars or containers, and the forwarder 
by disregarding the shipper’s tally sheets 
and classifying the shipments as empty 
glass jars rather than as tumblers and 
glassware, NOS, in accordance with the 
applicable tariffs, had obtained the lower 
rates and charges, Examiner Gray said. 

As to the carriers, the examiner said 
they necessarily relied on the shipper’s 
description of the goods shipped and as 
the loading tallies and inland bills of 
lading never came to their attention, 
they were without knowledge of any 
false calssification by the forwarders. 


Tibbott in New FMB Post; 
Lisi Made Regulation Chief 


Thomas Lisi became chief of the regu- 
lation office of the Federal Maritime 
Board on November 15, succeeding Lloyd 
Tibbott, who was reassigned to the new- 
ly established position of regulations 
consultant to the board. 

Mr. Lisi has served in the Maritime 
Administration and its predecessor agen- 
cies since 1930. Since 1957 he has been 
assistant general counsel and chief of 
the division of operating contracts of the 
MA. He holds a bachelor of business 
administration degree from Bryant Col- 
lege, Providence, R.I., and a bachelor of 
laws degree from Columbus University, 
Washington, D.C. 

The MA says Mr. Lisi’s work with the 
agency has encompassed all phases of 
the operating-differential subsidy pro- 
gram, including initial establishment of 
subsidy procedures under the merchant 
marine act of 1936. 

Mr. Tibbott, chief of the regulation 
office since 1952, has been with the FMB 
and predecessor agencies since 1918. 

The board said personnel actions and 
changes in organization and functional 


orders necessary to the formalization of 
the changes would be issued soon. 

In a later announcement, the board 
said that Leroy F. Fuller, formerly at- 
tached to the office of the secretary of 
the board and the Maritime Adminis- 
tration, had been selected to head up 
the domestic regulation branch of the 
FMB’s regulation office. 

Mr. Fuller replaces Harvey N. Schnei- 
ber, who recently was named district 
representative at San Francisco of the 
FMB regulation office (T.W., Aug. 1, p. 
31, and Nov. 14, p. 108). 


The domestic regulation branch has 
to do with regulation of common and 
contract carriers in domestic offshore 
trades under the 1933 intercoastal ship- 
ping act, the regulation of terminal 
operators and the regulation of ocean 
freight forwarders under the 1916 ship- 
ping act. 


Revisions of U.S.-Hawaii 
Ship Line Rates Allowed, 


Subject to Investigation 


By its fifth, sixth, seventh and 
eighth supplemental orders in its 
docket No. 869, Pacific Coast-Hawaii 
and Atlantic/Gulf Hawaii General 
Increase in Rates, the Federal Mari- 
time Board has shown that it has 
granted special permissions to ship 
lines which are respondents in that 
proceeding to make effective certain 
changes in rates, charges, regulations 
and practices proposed by those car- 
riers but that in each instance the 
special permission granted “shall be 
without prejudice to the board’s de- 
termination as to the lawfulness of 
the rates” established pursuant to 
the supplemental order. 


In the fifth supplemental order in 
No. 869, the board said that by its 
original order in that case, served Sep- 
tember 11, 1959, it had instituted an 
investigation “into and concerning the 
reasonableness and lawfulness of the 
rates, charges, regulations and practices 
stated in certain schedules effective 
September 14, 1959,” including the fol- 
lowing: 

“Supplement No. 22 to Matson Navi- 
gation Co. freight tariff No. 1-N, FMB- 
F-No. 87; supplement No. 3 to Matson 
Navigation Co. freight tariff No. 9-B, 
FMB-F-No. 95, and supplement No. 2 to 
Matson Navigation Co. container freight 
tariff No. 11, FMB-F-No. $7.” 


Matson Proposals 


It appeared, the board said, that on 
October 19, Matson filed its special per- 
mission application No. NSL-46 on behalf 
of the carriers participating in “the 
aforesaid schedules,” and that this ap- 
plication, as lastly amended October 28, 
sought authority to file the following 
changes in “said schedules or reissues 
thereof”: 

“1. FMB-F. No. 87—By supplement No. 
26 to reduce the rates on onions (items 
Nos. 605 and 610), potatoes (items Nos. 
685, 690 and 695), and refrigerator cargo, 
viz.: Pineapple, pineapple juice or con- 
centrate, as described in item 820, to a 
level equal to that in effect on Septem- 
ber 13, 1959. 
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“2. FMB-F. No. 95—By directing 
cancellation under tariff FMB-F. 
105, and establishing, in FMB-F. No. 
a rate on canned or preserved foodstuff 
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(item 5) at a level equal to that in effeg peetzon % 
jlemental ( 
on September 13, 1959. freight mc 
“3. FMB-F. No. 97—By the publighg’ orth in th 
tion of a consecutively numbered a 
vised page 23 and an original page 2 Confer 
to publish rules (by amendment to R The sev 
6 and 6(a) and by the publication of @ No. 869 pe 
new Rule 40) in order to permit the ugg fiers parti 
of smaller size containers than presenti FMB-F. ? 
provided and to provide for a drayagm Guif/Hawe 
allowance of 44, 50 and 56 cents for digg Greiner, A 
tances ranging from 10, 25 and 50 nission ap 
respectively, to shippers transport ober 19, 
such containers from the containgg make effec 
freight yard to the shipper’s place notice 11 : 
business.” duding th 
said, invol 
Grant of Special Permission “(1) Chi 
The board said that on November 5 #@ rates on 
had granted “special permission, und@™ Cleaning a 
special permission No. 3788,” to pub $37.75 per | 
the proposed changes in item No. 820 group A 
tariff FMB-F. No. 87 and in re leased’ fri 
page 23 and original page 28A of $44.56; (3) 
FMB-F. No. 97 on not less than one day§g B rates or 
notice, and to publish the other changeg from $39.2 
on not less than 30 days’ notice, “such ton W/M 
special permission to be without pref $33.70, res 
udice to the right of the board to s A rate on 
pend such schedules within the notieg W/M to 
period either upon receipt of protestg§ and Grouy 
thereto or upon its own motion.” Hand Tru 
Each of the four supplemental ordemg W/M and 
contained provision for service of a copy ‘ely, to | 
of it on Matson Navigation Co., Ameri The FM 
can President Lines, Ltd., Isthmian Ling 2@¢ rant 
Inc., The Oceanic Steamship Co., Uniteig 2 chan 
States Lines Co., Lykes Brothers Steamy tice. — 
ship Co. Inc., Waterman Steamshipg * — € 
Corp. and Walter R. Greiner, agent, At a . san 
lantic and Gulf/Hawaii Conference “anég ?" ~~ , 
upon all protestants herein.” eee © 
The sixth supplemental order per 
tained to special permission applicationg In the 
No. NSL-47, filed by Matson, seeking au-§ the FMB 
thority to file a new schedule which, the§ to special 
FMB said, had the effect of “extending§ filed by c 
to or from Stockton, Calif., the sameg tariff FM 
rates on certain specified commodities§ Gulf/Haw 
when shipped in containers, as will aig board sai 
the time of extension be applicable tog filing the 
or from San Francisco, Calif. ‘The board§ effective 
noted that on November 5 it had granted§ notice: 
special permission to publish such changes§ “Rotary 
on not less than one day’s notice undef§ viz.: Kil 
special permission No. 3789. The sched+§ Castings, 
ule in question, it stated, contained new§ Dust Cha 
and amended rules relating to the usé§ basis, $3: 




















of smaller size containers and the estab 
lishment of a drayage allowance to ship- 
pers for transporting such containers 
from the container yard to the shippers 
place of business. 


Refund Contingency Provision 


Matson had agreed, the board saié 
that if such schedule was permitted to go 
in effect without suspension it (Matson) 
would: 


“(1) Keep account of all freight 
moneys received by reason of the rates 
provided in such schedule, which are 
in excess of rates effective on Septem- 
ber 13, 1959, under tariff FMB-F. No. 97, 
commencing with its effective date and 
terminating on the effective date of the 
board’s order finally determining thé 
reasonableness and lawfulness of the 
rates, charges, regulations and practices 
stated in said schedule; and (2) refund 
to the person who paid the freight, upot 
proper authorization by the [Federal 
Maritime] Board, any freight charges 
collected under such rates in said sched- 
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je during the said period which may 
je in excess of those determined by the 
joard to be just and reasonable.” 

Matson was directed, by the sixth sup- 
jlemental order, to “keep account of all 
freight moneys received,” etc., as set 
forth in the preceding paragraph. 


Conference Members’ Proposals 


The seventh supplemental order in 
No. 869 pertained to a request by car- 
fers participating in freight tariff 
FMB-F. No. 20 of Atlantic and 
Guif/Hawaii Conference (Walter R. 
Greiner, Agent), by their special per- 
nission application No. 11, filed on Oc- 
jober 19, for authority to file and to 
nake effective on not less than one day’s 
notice 11 amendments to the tariff, in- 
duding the following, which, the board 
said, involved changes in rates: 

“(1) Change Group A and Group B 
rates on ‘Alkylate Detergent (Liquid 
Cleaning and Scouring Compound)’ from 
$37.75 per ton W/M to $37.76; (2) change 
group A on ‘Gum, Chewing, Not Re- 
leased’ from $4458 per ton W/M to 
$44.56; (3) change Group A and Group 
B rates on ‘Lumber Carriers and Parts’ 
from $39.21 per ton W/M and $36.36 per 
ton W/M, respectively, to $36.55 and 
$33.70, respectively; (4) change Group 
A rate on ‘Wines’ from $45.51 per ton 
W/M to $45.31; (5) change Group A 
and Group B rates on “Trucks, Hand and 
Hand Truck Bodies’ from $34.50 per ton 
W/M and $32.00 per ton W/M, respec- 
tively, to $37.16 and $34.86, respectively.” 

The FMB said that on November 5, it 
had granted special permission to publish 
such changes on not less than one day’s 
notice, under special permission No. 3790. 
It modified its original order in No. 869 
to the extent necessary to permit the 
publication and filing of the changes 
covered by such special permission. 


Rotary Kiln Parts 


In the eighth supplemental order of 
the FMB in No. 869, reference was made 
to special permission application No. 12, 
fled by carriers participating in freight 
tariff FMB-F. No. 20 of Atlantic and 
Gulf/Hawaii Conference, in which, the 
board said, authority was sought for 
fling the following new rates, to be 
effective on not less than one day’s 
notice: 

“Rotary Kiln and Ball Mills, Parts, 
viz.: Kiln Tires, Rollers, Slide Shoe 
Castings, Symetro Gear, Clinker Cooler, 
Dust Chamber and Kiln Hood, and W/N 
basis, $32 from Group A and from 
Group B. 

“Note 1: Weights, measurements and 
identifications to be furnished by shipper 
in writing prior to loading into carrier’s 
vessels. Heavy lift charges will be as- 
sessed at 50 per cent of the charges 
shown in Rule No. 9 and Rule No. 8 is 
not applicable. 

“Note 2: Unless sooner extended or 
modified rate expires with March 31, 
1960.” 

The board said it had granted the 
special permission sought by its special 
permission No. 3791, and specified that 
‘the order herein as supplemented is 
modified to the extent necessary to 
permit the publication and filing of the 
thanges covered by such special permis- 
sion No. 3791.” 


U.S.-Puerto Rico Rate Case 


Oral argument on exceptions to the 
ihitial decision of the examiner in No. 
07, Atlantic & Gulf-Puerto Rico Gen- 


eral Increase in Rates and Charges, has 
been set for December 8 by the Federal 
Maritime Board. The argument will be 
in Room 4519 of the New General Ac- 
counting Office building in Washington. 

In his initial decision, Examiner Ar- 
nold J. Roth held that steamship rates 
between north Atlantic and Gulf ports 
of the U.S. and Puerto Rico as increased 
in 1957 by 15 per cent per 100 pounds 
and further increased in 1958 by 12 per 
cent were just and reasonable (T.W., 
Sept. 19, p. 115). 


Further Hearing in Paper 


Products Shipments Case Set 


Further hearing in No. 848, Classifi- 
cation of Paper Products by Rubin, 
Rubin & Rubin Corp., N. N. Serper & 
Co., and Academy Forwarding Co., will 
be held before Examiner C. W. Robin- 
son of the Federal Maritime Board in 
Room 705, 45 Broadway, New York City, 
beginning December 16. 

The proceeding is an investigation 
instituted by the FMB into what it said 
was possible misclassification of paper 
products shipped from the United States 
to Puerto Rico, in violation of section 
16 of the 1916 shipping act (T.W., Jan. 
17, p. 107). 


Civil 
Aeronautics 
Board News 


Forwarder Ordered by CAB 
To Desist From Violating 


Aviation Act, Regulations 
Shulman, Inc., an air freight for- 


warder, has been ordered by the 
Civil Aeronautics Board to cease and 
desist from several specific violations 
of the federal aviation act and the 
board’s economic regulations. 


The board’s action—with Chairman 
James R. Durfee not participating—was 
by order E-14632 in No. 9090, Shulman, 
Inc., Enforcement Proceeding. 


Findings of Board 


The CAB findings were as follows: 

“(1) The respondent, since at least as 
early as June, 1957, has violated, and up 
to the date of the hearing, August 18, 
1958, was continuing to violate section 
296.5 of the board’s economic regulations 
in failing to pay, to a direct air carrier, 
transportation charges within seven days 
after freight bills therefor are rendered. 

“(2) The respondent, for a period of at 
least three months in 1956 and 1957, vio- 
lated sections 403(a) and 403(b) of the 
act, by providing, for its shippers, free 
telephone service between Los Angeles 
and New York City. 


“(3) The respondent, for a period of 
at least from September, 1956, to March, 
1957, violated section 403(b) of the act 
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by providing free assembly service for its 
shippers. 

“(4) The respondent, for a period of at 
least from November, 1956, to February, 
1958, violated section 403(b) of the act 
by assessing valuation charges to ship- 
pers contrary to those provided for in its 
tariffs. 

“(5) The respondent, for a period at 
least from January, 1957, through March, 
1957, violated section 403(b) of the act 
by assessing charges for both pickup and 
city terminal services.” 

The board said these violations were 
knowing and willful, and that a cease- 
and-desist order was called for “despite 
the fact that respondent may have dis- 
continued the violations.” 


Explanation by Shulman 


“In essence,” the board said, “re- 
spondent’s explanation of the violations 
under discussion is that they arose 
through respondent’s misinterpretation 
of its tariff provisions and were immedi- 
ately discontinued when it came to re- 
spondent’s sincere attitude of compli- 
vened the tariff rules. Thus, it is 
claimed, there is ample evidence of re- 
spondent’s sincere attitude of compli- 
ance with the law... . 

“The board is not, of course, bound to 
assume that these several unlawful prac- 
tices will never be resumed by respond- 
ent, and certainly the demonstrated rou- 
tine of respondent’s past violations does 
not persuade us to make that assump- 
tion. 


“Rather, in all the _ circumstances 
shown, we must conclude that the ship- 
ping public is entitled to better protec- 
tion against a possible future resumption 
of such serious pattern of violation than 
flows from respondent’s bare assurances 
to that effect. We believe the sanction 
to be ordered will go far to achieve the 
desired deterrent. 


“If, as respondent claims, these prac- 
tices have all been discontinued and will 
never be resumed, then respondent can- 
not be heard to say that a cease-and-de- 
sist order will impinge unduly on its 
business.” 

In some instances involving Shulman’s 
motor carrier service, the board dis- 
missed the findings of its examiner with 
brief explanations. The examiner, in 
one instance, had found that the prac- 
tice of assessing through air freight 
rates on shipments moving partly by 
truck constituted a violation of section 
403(b) of the aviation act. But the board 
said: 

“Although no exception has been taken 
to this finding, we have determined not 
to pass on this question in view of the 
fact that respondent has abandoned the 
practice after filing surface forwarding 
tariffs covering the movements with the 
ICC, and in consideration of the novelty 
of the legal question raised, the state 
of the record and the insufficient ex- 
ploration of the legal issue by the par- 
ties. For the same reason we are not 
passing upon the question of whether 
the practice in question constitutes a 
violation of section 411.” 


Terminal, Pickup Charges 


The CAB also held as not material 
to the case the conclusion of the exam- 
iner that respondent’s assessing of 
charges for both city terminal and pick- 
up services constituted a violation of 
section 411. Regarding the violation of 
section 296.5 of the economic regulations, 
Shulman said the seven-day limit pre- 
scribed in the rule for the payment of 
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CAB News 


freight bills was “not realistic,” 
board noted, adding: 

“Manifestly, this is not the place for 
consideration of respondent’s argument 
that the pertinent rule should be re- 
scinded or relaxed. The board has con- 
sistently refused to convert an enforce- 
ment proceeding into a forum to 
determine whether a different regula- 
tion should be adopted. 


the 


“Nor is there good reason to defer a 
sanction, as to this violation, until such 
time as the proposed rule change is 
finally adjudicated. Respondent’s re- 
quest for deferment simply advances the 
proposition that by filing a petition for 
a rule change, respondent should obtain 
a virtual immunity from the existing 
regulatory requirements pending dis- 
position of its petition. If the board 
were to accede to this theory, the pro- 
visions of the law and regulations would 
be rendered meaningless.” 


Airport-to-Airport Trucking, Where Shown 
To Be Fast, Economical, Approved for FTL 


CAB Authorizes Substitution, by Flying Tiger Line, of Highway 
Transport for Air Service Between Certain Airports, Including 
Chicago-Milwaukee, Newark-Philadelphia. ICC Role Discussed. 


The Civil Aeronautics Board has 
granted authority to the Flying Tiger 
Line to substitute, in its all-cargo 
service, transportation by truck for 
transportation by aircraft between 
specified airports, but has indicated 
that ICC authorization of the pro- 
posed motor carrier service between 
the Newark (N.J.) airport and Phil- 
adelphia may be required. 


Appended to the board’s opinion in 
No. 9175, Flying Tiger Line, Inc., Air- 
Truck Service, was an order (No. E- 
14634) by which the board authorized 
Flying Tiger, an all-cargo air carrier, to 
serve Philadelphia by truck through 
Newark, to serve Buffalo and Rochester 
(N.Y.) by truck through Cleveland (O.) 
and/or Binghamton (N.Y.), and to serve 
Milwaukee by truck through Chicago. By 
this order the board also directed Flying 
Tiger to publish and file with the CAB 
“appropriate tariff provisions disclosing 
the fact that a portion of the cargo 
movement authorized” by the first part 
of the order “is to be achieved by truck.” 

Discussed in the board’s opinion were 
contentions by the city of Philadelphia 
and United Air Lines that the term “air 
transportation” as defined by sections 
101(10) and 101(21) of the aeronautics 
act was confined to carriage by aircraft, 
that the board had power only to cer- 
tificate a point to receive direct service 
by aircraft, and that when a point was 
served only by truck through the airport 
located at another certificated point, the 
first point was not in fact receiving air 
transportation. 


‘Not Adverse to Public Interest’ 


“On the facts before us and in the 
circumstances of this case,” said the CAB, 
“we find that the service proposed by 
Tigers will constitute air transportation 
and will not be adverse to the public 
interest. 

“It is clear from the evidence which 
has been presented that Flying Tiger’s 
proposed operation will make available to 
the shipper faster deliveries and greater 
daily available lift than it would be 
economically feasible to offer in a direct 
operation, and will at the same time 
permit Tiger to realize substantial oper- 
ational economies. Under these circum- 
stances we would be loath to prevent 
the operation except in the face of com- 


pelling considerations. We find no such 
considerations here. 


“We should add that we are not un- 
dertaking in this case to mark out the 
precise circumstances in which service 
by an air carrier involving a surface 
haul should be deemed to be air trans- 
portation. We only find in passing upon 
Tiger’s notices under the board’s airport 
regulations that Tiger in performing the 
proposed services will be furnishing air 
transportation as required by its cer- 
tificate. 


‘Air Transportation’ Definition 

. One further matter should be 
mentioned. Philadelphia makes the sub- 
sidiary argument that the Philadelphia- 
Newark truck haul is subject to the 
jurisdiction of the Interstate Commerce 
Commission. Our finding goes no further 
than that Flying Tiger Line’s proposed 
service will, as to it, constitute air 
transportation and that in rendering 
service through the airports proposed 
Flying Tiger will be fulfilling its obli- 
gations under its certificate. We are not 
asserting jurisdiction over the motor 
carrier as an air carrier nor are we 
determining the status of the truck op- 


eration under the interstate commerce 
act. 


“Whether the Philadelphia-Newark 
truck haul should be considered as in- 
cidental to air transportation within the 
meaning of the interstate commerce act, 
and thereby exempt from economic reg- 
ulation under that statute, is a matter 
for the Interstate Commerce Commis- 
sion. We do not intend that our action 
here should influence what that decision 
should be. 

“If the Commission should conclude 
under the standards normally applied by 
it that the truck operation is not exempt, 
the trucker must have or obtain the 
requisite ICC authority in order for 
Flying Tiger Line to operate in the 
manner it proposes.” 

Airport Proximity Question 

The board indicated that there were 
situations in which the airport closest 
to a community might not be as desir- 
able for service to that community as 
some other airport located a greater 
distance away. It said: 

“Under the board’s customary prac- 
tice, extending back to the issuance of 
the original ‘grandfather’ certificates, of 
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designating as points in certificates 

public convenience and necessity iss 
by it the specific communities to 
served, rather than the airports thro 
which the service shall be rende 
there necessarily arises in every instan 
the problem of moving the traffic bh 
tween the community and the a 
that wil! actually perform the air hs 


“In most cases, particularly where 
transportation of passengers is involve§ 

















































no question arises as to the airport 
should be used for the reason that them Continui 
is usually some airport located close “The R 





the designated community which is 
logical landing area through which 
serve the point, and may be the on 
airport through which service can cog 
venieutly be offered. However, this 
not always true and there may be situ 
tions in which the airport closest to th 
community will not be as desirable fo 
serving the point as will some other aim 
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availability of an airport located nes 
to the certificated community than is th 
second airport actually being used 
and of itself causes the service to lose ii 
character as air transportation to th 
certificated point. And we can percei 
of no sound reason why this should 
deemed to have occurred merely beca 
the airport being used is situated clo 
to a second certificated community. 
“We are satisfied that the determin 
tion of whether service to a certifi 
point through a particular airport com 
stitutes air transportation to that pol 
within the meaning of the act and th 
carrier’s certificate of public conveni- 
ence and necessity depends upon all thé 
facts and circumstances in each partict 
lar case, including such matters as gen 
eral practices in the industry; the dis 
tance of the airport from the community 
to be served; the availability of other 
airports; the speed, convenience and 
frequency of the service that can 
offered to the community through 
or the other airport; the relative cost te 
the carrier of serving the community 
through the available airports, etc.” 

















































































































Rail 
AAR, REA, Rail Brotherhood] p;.:, 
Intervene in CAB Mail Rate | Are 
Case; Conference Is Held ware 
The Civil Aeronautics Board hag#the Sv 
conditionally granted leave to the As-§ States 
sociation of American Railroads, fral di 
Brotherhood of Railway & Steam-§ district 
ship Clerks, Freight Handlers, EX-§ divisio: 
press and Station Employees, andMan ex. 
the Railway Express Agency to in-@ missio. 
tervene in docket No. 10920, In the§ transit 
Matter of Rates for the Transporta-§ ments 
tion by Air of Non-Priority Mail if what { 
Domestic and Off-Shore Service. The 
In this proceeding, instituted by theég of the 
CAB, the agency proposes that the c tion a 
rent average rate of 19 cents a ton-mil€@™ tause | 
for transportation of “non-priority” m charge 
(all classes of mail other than air m and d 
and air parcel post), now limited carrier 
specific carriers and areas, be established™ ments. 
for all airlines authorized to carry mé 
in domestic and off-shore service. Ig ,.2"¢ 
has asked for the views of the 32 air “ction 
lines and the Post Office Departments Corpor 
which is supporting the proposal (T.Wy Kansa 
Oct. 24, p. 116). Trade 
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In its order (No. E-14644) permitting 
jervention, the board said: 

"The association and brotherhood al- 
in substance an interest in this pro- 
q@ding by virtue of the fact that sub- 
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ance aW8Y. GB bree applications as a matter of dis- 
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pect to the issue of possible temporary 
mail rates (i.e., those subject to later 
rtroactive adjustment), or interim final 
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Aail Rate 
s Held Three appeals have been filed with 
s Board mthe Supreme Court of the United 
ive to the As*§ States from the holding of the fed- 
ailroads, fal district court for the northern 
y & Steam§iistrict of Alabama, northwestern 
andlers, Exe§ division (176 F. Supp. 411), that, in 
ployees, an@Han ex-barge grain case, the Com- 
gency to in§ mission must consider divisions and 
10920, In th@§ transit balances on ex-rail move- 
Transporta-§ ments as prima facie evidence as to 
ority Mail M§ what the ex-barge rate should be. 
» Service. The appellants also object to a ruling 
tituted by thé§ of the court that there was discrimina- 
that the c tion against “connecting carriers” be- 
nts a ton-mil@§ tause of the differences between rates 
-priority” m tharged shippers on ex-barge shipments 
than air mailJand divisions of revenue between rail 
ow limited tarriers or transit balances on rail ship- 
be establisheé§ ments. 
to carry mé 

a8 The appeals are in the form of juris- 
Se the Se ainfdictional statements in No. 526, State 






Corporation Commission of Kansas, 
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Trade of Kansas City, Mo., and the In- 
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mail rates (i.e., final rates for a period 
of limited duration) pending our ultimate 
determination in this proceeding. 

“Accordingly, without deciding at this 
time whether the railroads should be 
permitted to intervene as to temporary 
or interim rates, we will limit our action 
herein to granting of intervention solely 
with respect to final rates for a period 
of unlimited duration. 

“Tt is in the public interest that rates 
for the movement of nonpriority mail be 
established with a minimum of delay in 
order to enable the Postmaster General 
to make use of air carrier services as 
required by him. Accordingly, the board 
shall direct that this proceeding be ex- 
pedited to the fullest extent possible 
consistent with orderly procedure.” 


Prehearing Conference Held 

The proceeding was the subject of a 
prehearing conference conducted Novem- 
ber 17 by Examiner Ralph L. Wiser, of 
the CAB. Each party was requested to 
present a statement of position as to 
the acceptability or nonacceptability of 
the rates specified in the original show 
cause order (E-14559) on: 


“(1) A temporary basis pending con- 
clusion of the proceedings in this docket 
and subject to retroactive adjustment 
upward or downward to the effective date 
of such temporary rate; and 


“(2) An interim final rate basis, not 
subject to retroactive change, for a period 
not exceeding six months from the date 
of the prehearing conference or the final 
board decision in this docket, whichever 
occurs earlier.” 


iCourt News 


Appeals to Supreme Court Involve ICC's 
Reluctant’ Decision on Ex-Barge Grain 


Railroads, Milling Interests and ICC Ask High Court to Review 
District Court Decision That Rail Divisions and Transit Balances 
Are to Be Used as Measure of Reasonableness of Ex-Barge Rates. 


dianapolis Board of Trade, Inc. v. Arrow 
Transportation Co., et al.; No. 527, Ala- 
bama Great Southern Railroad Co., et al. 
v. Arrow Transportation Co., et al., and 
No. 528, Interstate Commerce Commis- 
sion v. Arrow Transportation Co., et al. 


‘Reluctant Relief’ Cited 


Although the appeals grew out of a 
case in which the Commission reversed 
itself and, because of a reappraisal of 
decisions of the Supreme Court in Inter- 
state Commerce Commission v. Mech- 
ling, 330 U.S. 567, and Dixie Carriers, Inc., 
v. United States, 351 U.S. 56, granted the 
relief asked by the barge lines with open 
reluctance, the instant appeals are on 
narrower issues because the federal dis- 
trict court acted only after the Commis- 
sion had held to its previous view that 
the divisions and transit balances were 
not prima facie evidence as to the law- 
fulness of rates on the involved traffic 
(286 ICC 247, 303 ICC 463, and 306 ICC 
167 in No. 30744, American Barge Line 
Co., et al., v. Alabama Great Southern 
Railroad Co., et al.). As stated by the 
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railroads in their jurisdictional state- 
ment, the Commission’s almost complete 
reversal of its earlier orders rendered 
moot all of the issues before the dis- 
trict court in Alabama “except those re- 
lating to divisions as evidence,” although 
the railroads also treat of the issue of 
through routes which they say is in 
question under the lower court’s decision. 


Questions Presented 


In each of the jurisdictional state- 
ments, five questions are said to be pre- 
sented. As contained in the statement of 
the railroads in No. 527, they are: 

“1. Whether the district court erred in 
holding that the divisions and transit 
balances received on ex-rail movements 
are prima facie evidence as to what 
charge should be assessed the shipping 
public on ex-barge movements; and its 
finding that discrimination under sec- 
tion 3(4) (49 USC 3(4)) against con- 
necting carriers can occur through dif- 
ferences between the rates charged the 
shipping public on ex-barge shipments 
and the divisions of revenue between 
rail carriers, or between the rates 
charged the shipping public on ex-barge 
shipments and transit balances on rail 
shipments. 

“2. Whether the court erred in hold- 
ing that the Commission has the power 
to require the establishment of through 
routes under section 3(4) or section 
6(11)(b) of the interstate commerce 
act (49 USC 3(4), 6(11)(b)) by re- 
quires the establishment of through 
tional rates on ex-barge traffic without 
any finding under section 15(3) or sec- 
tion 307(d) that the public interest re- 

quires the establishment of through 
routes (49 USC 15(3), 307(d)). 


“3. Whether the district court erred 
in holding invalid the Commission’s 
finding that section 3(4) of the inter- 
state commerce act ... was not in issue 
as to the Tennessee River ports because 
no rail proportionals are published from 
them into the south. 

“4. Whether the district court erred in 
substituting its findings of fact for those 
of the Interstate Commerce Commission 
where there is substantial evidence to 
support the findings of the Commission. 


“5. Whether the national transporta- 
tion policy (49 USC preceding sections 
1, 301, 901 and 1001) requires rate dif- 
ferentials for rail movement of ex-barge 
traffic without regard to safe, adequate, 
economical and efficient service and 
sound economic conditions in transpor- 
tation among the several forms of trans- 
portation adequate to meet the needs of 
commerce of the United States.” : 


Statement in No. 526 


The appealing interests in No. 526, 
after observing that the barge lines did 
not request through routes and joint 
rates under the act, but attacked the 
local rail rates beyond the barge ports 
on the Tennessee River, said: 

“The mandate of the lower court on 
remand to the Commission requires that 
the Commission use the rail divisions on 
all-rail traffic as a measure of lawful 
rates to be charged on ex-barge traffic, 
and that such rail divisions be admitted 
in evidence for the purpose of determin- 
ing the level of rail rates which may be 
charged on ex-barge traffic without 
creating an unlawful discrimination 
against ‘connecting carriers’ in violation 
of section 3(4) of the act. 

“The impact of this newly announced 
principle on the administration of the 
interstate commerce act can scarcely be 
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overstated. When railroads join in 
through routes and rates, the matter of 
division of the through rates involves 
many and diverse factors. If the car- 
riers cannot agree upon the divisions, 
the Commission is empowered, after 
hearing, to fix the divisions. Section 15 
(3). 


“Divisions may be fixed on a mileage 
pro-rate, a fixed per cent of the through 
rate, a fixed amount, or a mileage pro- 
rate or percentage subject to some mini- 
mum amount. Normally, whatever their 
measure, they are the result of bargain- 
ing between the participating carriers.” 


‘Chaos’ Seen Possible 


The appellants in No. 526 said that, to 
require the ICC to treat rail divisions 
as prima facie evidence of the lawfulness 
of rates charged shippers under the vari- 
ous sections of the act “will require a 
complete change in the interpretation 
heretofore given the act.” Under that 
ruling, they said, divisions would have 
to be received as evidence of the rates 
on ex-rail shipments “or even as to traf- 
fic originating locally,” adding that “the 
chaos into which the application of this 
principle will throw the rate structure 
of this country is appalling.” 


They asked which division was to be 
applied as the prima facie reasonable 
rate from-the barge port, since the 
amount of the division would vary on 
the origin of the traffic, between the 
carriers, and by the date when the orig- 
inal shipment was billed, since there 
might be a change in the rate between 
that time and the movement from the 
port. 


Also, the appellants in No. 526 said a 
car might contain portions of many pre- 
vious movements with the division re- 
ceived by the Southern Railway (on 
shipments from Chattanooga) differing 
for each portion. After saying these 
observations dealt only with one com- 
modity between two relatively small rail 
terminals, the. appellants in No. 526 
added: 


“Consider application of the principle 
to all traffic moving through the great 
terminal of Chicago where the western 
and eastern ‘railroads interchange their 
interterritorial traffic. Every local shipper 
at Chicago in moving his shipments out- 
bound from Chicago will be entitled, 
prima facie, to the lowest rail division 
between Chicago and the points to which 
he is shipping. More startling, every 
shipper whose shipments are moving 
through Chicago will be entitled to in- 
sist that if some rail division beyond 
Chicago on traffic originating at some en- 
tirely different origin is less than the 
rail division on his shipment, then his 
rate is prima facie unreasonable vio- 
lation of section 1 and unduly prejudi- 
cial in violation of section 3(1). It is 
unnecessary to enlarge upon the start- 
ling complications the ruling of the lower 
court requiring the Commission to admit 
rail divisions as prima facie evidence of 
the lawfulness of rail rates will add to 
an already overly complex subject.” 


Joint Route Issue 


The appellants also asserted that the 
lower court decision had the effect of 
forcing the rail carriers into joining with 
the barge line without any finding, and 
without any evidence to support a find- 
ing, that the public interest required 





establishment of through routes and 
joint rates. They asserted that the court 
had not held in the Dixie Carriers case, 
nor in any other case, “that the Com- 
mission can require carriers to establish 
through routes and joint rates without 
an appropriate finding of public interest 
under section 15(3).” 


The appellants in No. 526 said that 
the questions were not to be summarily 
resolved; that they involved issues of 
great consequence to the future admin- 
istration of the interstate commerce act. 
Their proper disposition “imperatively 
requires briefs and arguments,” the ap- 
pellants asserted. 


Statement in No. 527 


In their jurisdictional statement in 
No. 527, the railroads, in treating of the 
ruling that divisions and transit bal- 
ances should be considered as evidence 
in rate cases, also asserted that the rul- 
ing would not only introduce an entirely 
new element in the voluntary division 
of rates between carriers, “completely 
defeating certain uses of divisions which 
have been made by the railroads them- 
selves, but it will destroy certain tools 
which Congress intended should be 
available to the Commission in main- 
taining an adequate transportation sys- 
tem.” 

As an example, they cited the New 
England Divisions case, 261 US 184, in 
which the court affirmed the action of 
the ICC when it increased New Eng- 
land divisions by 16 per cent. The rail- 
roads added: 

“This transfer of revenue from the 
lines west of the Hudson was made 
wholly in the interest of securing an 
adequate transportation system and was 
in no way related to service. Should the 
shippers west of the Hudson then be 
able to come in and use this as evidence 
that their rates should be reduced by 
15 per cent? Or should a barge line op- 
erating on the Hudson be able to use 
this as evidence for a decrease in the 
ex-barge rail rates from Albany to the 
interior by 15 per cent?” 


Intent of Congress 


The railroads said that analvsis of the 
act indicated that Congress was aware 
that divisions and rates “are entirely 
different entities.” They observed that 
rates and divisions were separately 
treated in the act, that rates were re- 
quired to be published whereas divisions, 
except in the case of a dispute, were not 
a matter of public record. Normally, said 
the railroads, divisions were a matter of 
bargaining between the railroads which 
considered many factors other than 
service contribution to the particular 
rate to be divided. 

Another point made by the railroads 
was that, if it was proper in the Mech- 
ling and Dixie Carriers case that rates 
should not be manipulated by the rail 
carriers in order to improve their com- 
petitive advantage against the barge 
lines,” so the reverse should be true that 
the barge lines should not be permitted 
to manipulate the rate structure for 
their competitive advantage and to the 
very real detriment of large sections of 
the shipping public.” 

In concluding their statement, the 
railroads said that, since the lower court 
ordered that the Commission establish 
rates from the Tennessee River to the 
interior, the problems involved under 
the act in establishing joint through 
rates were involved in the appeal. The 
railroads added: 

“The Mechling and Dixie Carriers 
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cases are being made the instrument 
effect the very abuse, albeit in reve 
that the two cases sought to preve 
These decisions were certainly not 
tended to permit a manipulation for ¢ 
competitive advantage of the barge lin 
especially as in this case where it is 
patent that the economic interests . 
large segments of the shipping pub 
will be adversely affected. Again, this 
a matter which should receive the ber 
fit of full briefing and argument bef 
this court compelling very real econom 
dislocations.” 






































ICC Jurisdictional Statement | 


In its jurisdictional statement in 
528, the Commission said that prior 























the first hearing in the proceeding be 
fore it the complainants had sought 
have the Commission require the ra 
roads to compile and furnish for 
record data regarding their divisions 
revenue. The Commission said it 
denied the petition. At the first hearin 
it said, the complainants had sought 
elicit information from an adverse wit 
ness regarding rail divisions, “to w 
an objection was sustained.” 


At a further hearing, said the Com 
mission, two of the barge lines sough 
to present evidence regarding division 
of the joint rates accorded outboun 
railroads from ports from which no pre 
portional rates were published “to 
used as a yardstick to aid in establi 
nondiscriminatory reshipping rates on @ 
barge grain.” The Commission said th 
an objection that such evidence was ng 
pertinent or proper had been sustain 
by the examiner. 

Later the Commission said that, sing 
the earliest days of the act, the Com 
mission and the courts had regarded th 
divisions of revenue received by a car 
rier as not a proper measure of thi 
reasonableness of rates to be charged fe 
transportation, citing Parsons v. Chicag 
& N.W. Ry. Co., 63 F.903 (1894), 167 U 
447, and quoting to that effect froz 
L. & N. R.R. v. Sloss-Sheffield Co., 26 
US 217, 234. 


In differentiating the Mechling an 
Dixie Carriers cases from the instant 
proceeding, the Commission said, as 
the Dixie Carriers case, that the wate 
carriers there sought the establishmen 
under section 307(d) of the act of joint 
rail and water rates. The ICC added: 


“In the present case, the water carrien 
do not seek the establishment of join 
water-rail rates. They choose to mail 
tain their own independent full log 
rates for their portion of the service 
thereby preserving their entire revenué 
intact. Instead, they attack the rat 
for the rail portion of the service an 
seek to have them placed on the basis of 
the divisions of revenue received by 
rail carriers out of joint through 
rates.” 


After stating how it could have acted 
had the complainants before it sough 
the joint water-rail rates, the Commis 
sion said that “the complainants aré 
seeking to reduce the aggregate through 
charge by reducing the rail charge to the 
basis of a division without having theif 
own rate adjusted in accordance with the 
standards governing divisions.” 


The Commission said that the final 
decision in the action would have much 


to do with determining what principles 


should govern the transportation of grain 


from surplus producing areas of thé 
southwest and west to the deficit areas 
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# the south, “which is one of the largest 
movements in the country.” If 
the decision of the lower court were up- 
held, the Commission asserted, “the deli- 
ately balanced grain structure may very 
yell be upset, if not completely wrecked.” 
Rate structures were not designed 
merely to favor the revenues of the car- 
ers, the Commission said, adding that 
ithad “the broader duty to safeguard the 
nterests of the shipping and consuming 
public as well.” 


ferjury Indictment Returned 
Against Ex-Teamster; IC Act 


immunity’ Clause Waived 


A grand jury in the District of 
Golumbia on November 18 returned 
wn eight-count perjury indictment 
wainst Edward F. Weinheimer—a 
former member of the Teamsters’ 
Jnion who until recently was asso- 
dated with various trucking firms— 
m charges that he falsely denied 
wecepting cash payments from a 
motor carrier involved in a labor 
dispute, Attorney General Rogers an- 
nounced. 


Mr. Rogers said the indictment charged 
that the defendant falsely denied receiv- 
ing cash payments totaling $2,000 in 
August and September, 1957, from his 
employer, Exhibitors Service Co., Inc., 
McKees Rocks. Pa., a motor carrier. 
Mr. Rogers added: 

“The indictment discloses that just 
prior to the alleged cash payments, 
Weinheimer admittedly conferred with 
james R. Hoffa, then an international 
vice-president of the Teamsters’ Union, 
md Robert ‘Barney’ Baker, a repre- 
gntative of the Central Conference of 
Teamsters. The purpose of these meet- 
igs, according to the indictment, was 
t seek the intervention of Hoffa and 
Baker in a jurisdictional labor dispute 
md to call off an imminent strike 
wainst Exhibitors Service Co. by a Pitts- 
wurgh Teamsters local. 


Earlier Testimony Examined 


“The charges in today’s (November 
8) indictment are based on Wein- 
heimer’s testimony of August 28, Sep- 
ember 2 and 3, 1959, before a grand 
jury which is conducting an investiga- 
tion to determine whether Exhibitors 
Service Co. correctly explained certain 
payments which are reflected in its re- 
ports filed with the Interstate Commerce 
Commission in Washington. 


“The grand jury investigation, initi- 
ated and conducted by representatives 
of the organized crime and racketeering 
section of the criminal division, Depart- 
ment of Justice, utilized the immunity 
frovisions of the interstate commerce 
at in seeking to develop the true pur- 
bosse for which these payments were 
made by Exhibitors Service Co. and to 
identify the ultimate recipients of cash. 


“These immunity provisions. while pro- 
tcting a witness from criminal prosecu- 
tion in exchange for truthful testimony 
do not, however, afford protection from 
aperjury charge if the witness testifies 
falsely.” 

The Attorney General said “Barney” 
Baker was indicted on September 21, 
1959, by a federal grand jury in Pitts- 


burgh for accepting money from the 
same carrier in violation of the Taft- 
Hartley act, and was awaiting trial. 


Writ in Boycott Case Denied 


By a per curiam order, without an 
opinion, the Supreme Court of the 
United States on November 16 denied 
a@ petition for a writ of certiorari in No. 
413, Morgan Drive Away, Inc. v. Inter- 
national Brotherhood of Teamsters, 
Chaffeurs, Warehousemen and Helpers 
of America, et al. 

In its petition, without describing the 
circumstances which gave rise to an 
alleged secondary boycott, Morgan asked 
a review of a decision of the U.S. Court 
of Appeals for the Seventh Circuit up- 
holding a lower court opinion that serv- 
ice of court summons on officers of area 
conferences, joint councils and local un- 
ions of the International Brotherhood 
of Teamsters did not constitute service 
on the IBT (T.W., Oct. 3, p. 116). 


Explosives Rules Violation 


The Commission has announced that 
it has received advice that a representa- 
tive of the Atchison, Topeka & Santa 
Fe Railway Co. appeared on October 30 
in the US. district court for the New 
Mexico district and entered a plea of 
guilty to a five-count information charg- 
ing it with handling cars placarded 
“Explosives” and “Dangerous” next to 
loaded flat cars, in violation of the Com- 
mission’s explosives regulations. 

The court imposed a fine on the car- 
rier of $100 on each of the five counts, 
totaling $500. 


PI 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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New York northern district, at Syra- 
cuse. On November 9, Edwin E. Forsblom, 
doing business as Forsblom Transporta- 
tion, of Hankins, N.Y., was fined $250 
(payment required), following entry of 
a plea of guilty to an information charg- 
ing the defendant with conducting op- 
erations as a common carrier without 
appropriate authority. 


New York southern district, at New 
York. On November 10, Oakwood Truck- 
ing Corp., of Mount Vernon, N.Y., was 
fined $1,000 (payment of $500 required), 
following entry of its plea of guilty to 
an information charging it with con- 
ducting operations as a common carrier 
beyond the scope of its authority. 


New York eastern district, at Brook- 
lyn. On October 19, in a Civil proceed- 
ing instituted by the Commission, a per- 
manent injunction was entered enjoin- 
ing and restraining Milton Levine, of 
Forest Hills, Long Island, N.Y., and his 
officers, agents, servants, employes, and 
representatives, from transporting prop- 
erty as a common or contract carrier 
without appropriate authority from the 
ICC, and restraining and enjoining de- 
fendants Milton Levine and G.B.S. Serv- 
ice Corp.,of Long Island City, N.Y., and 
their officers, agents, servants, employes 
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and representatives, from engaging in 
brokerage activities without appropriate 
authority. The complaint filed alleged 
that Mr. Levine was engaged in trans- 
portation as a common and contract 
carrier without authority, and that Mr. 
Levine and G.BS. were engaged in 
brokerage activities without authority. 


Utah northern division, at Salt Lake 
City. On November 2, a judgment was 
entered enjoining B & C Truck Leasing, 
Inc., Carl F, Moyes and Ogden Drivers 
Service, Inc., from transporting property 
for hire without proper authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
follows: 


Chaney Transportation Co., of Cum- 
berland, Md., on November 6, on plea of 
guilty, $700 (payment required), Mary- 
land district, at Baltimore; Providence 
Granite Co., Inc., of Providence, R.I., on 
November 6, on plea of guilty, $1,000 
(payment required), Rhode Island dis- 
trict, at Providence; Short Line, Inc., of 
Penna., of West Chester, Pa., on Novem- 
ber 9, on plea of nolo contendere, $600 
(payment required), Delaware district, at 
Wilmington; Lawrence Transfer & Stor- 
age Corp., of Roanoke, Va., on Novem- 
ber 9, on plea of guilty, $900 (payment 
required), Virginia western district, at 
Roanoke; Randolph R. Turner, doing 
business as Turner Transport, of Roa- 
noke, Va., on November 9, on plea of 
guilty, $900 (payment required), Virginia 
western district, at Roanoke; Bob Frank 
Riley, of Enid, Okla., on November 12, 
on plea of guilty, $200 (payment re- 
quired), Oklahoma western district, at 
Oklahoma City; McCook Packing Corp., 
of McCook, Neb., on October 24, on plea 
of guilty, $900 (payment required), 
Nebraska district, at Lincoln; Lasater 
Trucking Co., Inc., of Oklahoma City, 
Okla., on November 12, on plea of guilty, 
$1,000 (payment required), Oklahoma 
western district, at Oklahoma City. 
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Shipping Decisions 

Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


CNODCUCSCGSORURECOCOGGEESCROCCOSCCEROSREAOORECCSREAODEESEHORODOREEDORREERAReREES 


United States Court of Appeals, Fifth 
Circuit 


Libel to recover for damage to cargo. 
From adverse judgment of the United 
States district court for the district of 
Louisiana, Herbert W. Christenberry, J., 
171 F. Supp. 184, the vessel owner and 
carrier appealed. The Court of Appeals, 
John R. Brown, circuit judge, held that 
where ship had no further purpose at 
dock and was made ready for sea and 
lines to dock were not to keep the ship 
there but were there solely as an essen- 
tial step in her navigational maneuver- 
ing during undocking and ship’s engines 
were actively maneuvering to accomplish 
the swing necessary for undocking, voy- 
age of ship had begun and failure of 
master to inspect or repair hole in ship’s 
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side which occurred during the undock- 
ing was an error in navigation and man- 
agement and excused vessel and carrier 
from liability for cargo damage under 
the carriage of goods by sea act, and 
failure to make repairs at an inter- 
mediate port was also an error of man- 
agement for which vessel and carrier 
were not liable. 

Reversed and libel dismissed. 

Where ship had no further purpose at 
dock and was made ready for sea and 
lines to dock were not to keep the ship 
there but were there solely as an essen- 
tial step in her navigational maneuver- 
ing during undocking and ship’s engines 
were actively maneuvering to accom- 
plish the swing necessary for undocking, 
voyage of ship had begun and failure of 
master to inspect or repair hole in ship’s 
side which occurred during the undock- 
ing was an error in navigation and man- 
agement and excused vessel and carrier 
from liability for cargo damage under 
the carriage of goods by sea act, and 
failure to make repairs at an inter- 
mediate port was also an error of man- 
agement for which vessel and carrier 
were not liable. Carriage of goods by 
sea act, secs. 3(1), 4(1), (2)(a), 46 
US.C.A, secs. 1303(1), 1304(1), (2) (a). 

Under statute providing that carrier 
shall be bound, before and at beginning 
of voyage, to exercise due diligence to 
make ship seaworthy, properly man, 
equip, and supply the ship, etc., the duty 
to exercise due diligence rests upon all 
and is nondelegable. Carriage of Goods 
by sea act, sec. 3(1), 46 US.C.A. sec. 
1303 (1). 


Where cargo loaded at Santos, Mon- 
tevideo and Buenos Aires was damaged 
as result of damage to vessel while 
undocking at Santos, negligent per- 
formance of duty to inspect or make 
repairs as a result of intervening dam- 
age to vessel was an error in naviga- 
tion and management of the vessel for 
which the carrier was not liable under 
the carriage of goods by sea act. Car- 
riage of goods by Sea act, sec: 3(1), 46 
U.S.C.A. sec. 1303(1). 


In action against vessel and carrier 
for damage to cargo loaded at Santos 
as result of damage to ship during un- 
docking at Santos, evidence was insuf- 
ficient to sustain finding that vessel 
owner’s shore establishment in Rio de 
Janeiro performed all of its operating 
functions in that port and that manage- 
ment of vessel in such port was not 
solely in hands of master and crew, 
that vessel was in owner’s hands and 
that owner’s and carrier’s duty to ex- 
ercise due diligence to make the ship 
seaworthy was renewed. Carriage of 
goods by sea act, secs. 3(1), 4(1), (2) 
(a), 46 U.S.C.A. secs. 1303(1), 1304(1), 
(2) (a); Harter act, secs. 1-6, 46 U.S.C.A. 
secs. 190-196. (Mississippi Shipping Co. 
v. Zander and Co., 270 F.2d 345). 





Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States District Court, N.D. Ala- 
bama, N.W.D. 


Action by transportation company and 
others to enjoin and set aside orders of 
Interstate Commerce Commission inso- 
far as they related to rates for ex-barge 
grain from certain river ports. The dis- 
trict court, Lynne, J., held that Inter- 
state Commerce Commission had no 
authority to approve ex-barge rates 
which deprived shippers of part of sav- 
ings that they could accomplish by mov- 
ing grain inbound to those ports by 
barge. 


Case remanded with instructions. 


Railroad rate structure by which full 
local rates are charged for transship- 
ment of ex-barge grain from river ports 
while more favorable treatment is given 
to ex-rail grain transshipped from those 
ports and to ex-barge grain transshipped 
from competing port, inhibits movement 
of grain by barge beyond ports and does 
not recognize and preserve the inherent 
advantages of barge transportation as 
required by national transportation 
policy, and is contrary to requirements 
of various sections of interstate com- 
merce act. Interstate commerce act, secs. 
1, 2, 3, (1, 4), 49 US.C.A. secs. 1, 2, 3 
(1, 4). 

Where Interstate Commerce Commis- 
sion denied standing to sue of certain 
Plaintiffs but did not question standing 
of several other plaintiffs seeking to en- 
join orders of Commission with respect 
to certain railroad rates, in view of the 
admitted rights of certain plaintiffs to 
maintain action and liberal statutory 
provisions for intervention, it was im- 
material whether challenged plaintiffs 
nod a standing to sue. 28 U.S.C.A. sec. 


Jurisdiction of federal court in an ac- 
tion to enjoin, set aside and suspend 
orders of Interstate Commerce Commis- 
sion depends upon facts existing at time 
complaint is filed and once jurisdiction 
has vested, it cannot be ousted by sub- 
sequent events. 28 U.S.C.A. sec. 1336. 


Under provision of national transpor- 
tation policy declaring that it was the 
intention of Congress to provide for fair 
and impartial regulation of all modes 
of transportation, Congress may declare 
that it was imposing. upon Interstate 
Commerce Commission a positive and 
active duty to administer each provision 
of act in such a way as to preserve in- 
herent advantages of each mode of 
transportation. Transportation act of 
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1940, sec. 1, 49 U.S.C.A. note proceed 
sec. 1. 

Action of Interstate Commerce Co 
mission in approving railroad’s ex-b 
rates which deprived shippers of p 
of savings which they could accomp 
by moving grain inbound to river po 
by barge was in violation of explic 
mandate of Congress. 28 U.S.C.A. 5s 
2323; interstate commerce act, sec. 17( 
49 U.S.C.A. sec. 17(9). 

Fact that the inbound carrier is 
barge line rather than a railroad is n 
a factor which may properly be co 
sidered in fixing charge for outbound 
movement, and the divisions received 
ex-rail movements are prima facie ¢ 
dence as to what charge should 
assessed upon ex-barge movemen 
Interstate commerce act, sec. 3(1, 4), 
U.S.C.A. sec. 3(1, 4). 

Action of Interstate Commerce Ce 
mission in approving rates discrimin: 
ing in favor of a barge rail moveme 
through a competing port constituted 
discrimination prohibited by inters 
commerce act. Interstate commerce 
sec. 3(1, 4), 49 U.S.C.A. sec. 3(1, 4). 


If relief is necessary to cure a dis- 
crimination against water transportation 
in violation of interstate commerce act, 
there is no necessity for a prior finding 
of public interest under statute respect- 
ing the need for establishment of such 
an interest by Commission. Interstate 
commerce act, secs. 6(11)(b), 15(3), #@ 
US.C.A. secs. 6(11) (b), 15(3). 


Interstate Commerce Commission has 
@ positive duty to prescribe rates for ex- 
barge grain which will accomplish Con- 
gress’ purpose in authorizing building of 
modern navigable channel in Tennessee 
River to be coordinated with existing 
transportation system so as to make its 
full benefits available to shippers. Inter- 
state commerce act, secs. 1, 2, 49 U.S.C.A. 
secs. 1, 2. 


Whether rates from Tennessee River 
ports are published as proportional rates 
or as joint rates, rail charges paid by 
shipper for movement of ex-barge grain 
beyond ports must be on a level which 
preserves intact savings on water leg of 
journey, both at ports where inbound and 
outbound rail carriers are the same, as 
well as at ports where inbound and out- 
bound rail carriers are different. Inter- 
state commerce act, secs, 1, 2, 3(1, 4), 49 
U.S.C.A. secs. 1, 2, 3(1, 4). 


Where shipper for many years had 
conducted litigation in order to remove 
discrimination established by Interstate 
Commerce Commission rates schedule 
insofar as it related to ex-barge rates 
from certain Tennessee River ports, cit- 
cumstances presented an appropriate one 
for court’s application of statute pro- 
viding that reviewing court may compel 
agency action unlawfully withheld or 
unreasonably delayed. Administrative 
procedure act, sec. 10(e), 5 U.S.C.A. See. 
1009(e). (Arrow Transportation Co. V. 
United States, 176 F.Supp. 411). as 


















































